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I. INTRODUCTION

1. Bearspaw Petroleum Ltd. (“Bearspaw”) provides this brief to outline its position on the

application of AlphaBow Energy Ltd. (“AlphaBow”) for Court approval of a sale of oil and

gas interests to North 40 Resources Ltd. (“North 40”), to be heard on December 19, 2024.

2. Bearspaw asks that the Court exclude from the approved transaction AlphaBow’s interest

in a particular natural gas unit agreement, as Bearspaw disputes AlphaBow’s claim to a

working interest in petroleum produced by one of the unit wells.

3. Bearspaw requests the Court’s direction to schedule a determination of the disputed

interest prior to its inclusion in the North 40 Sale Approval and Vesting Order (“SAVO”)

sought by AlphaBow.

II. FACTS

A. Bearspaw’s Claim

4. The working interest in dispute is in the petroleum produced from a well identified as

100/07-15-029-20W4/00 (the “7-15 Well”).

5. The 7-15 Well is part of a natural gas unit pursuant to the Wayne Rosedale Glauconitic

No. 1 Unit Agreement, made in 1964 (the “Unit Agreement”).  The 7-15 Well produces

both natural gas and petroleum from the Glauconitic Zone.1  Torxen Energy Ltd.

(“Torxen”) is the current operator of the Unit and Bearspaw and AlphaBow are each

parties to the Unit Agreement.2

6. The Glauconitic Zone underlying Section 15-29-20-W4M (“Section 15”) is owned by the

Alberta Crown, and is leased by the Crown as follows:3

a. Alberta Natural Gas Lease No. 780 dated March 10, 1972 (the “1972 Natural Gas
Lease”) grants for all of Section 15 the “exclusive right to drill for and produce

natural gas that may be obtained from the Viking zone, the Glauconitic Sandstone

1

2

3

Paul Wright Affidavit filed Sept. 6, 2024 in Action No. 2401-12358 at paras 10, 18-19 [Attachment 1] 
Paul Wright Affidavit filed Sept. 6, 2024 in Action No. 2401-12358 at paras 10, 31-34 [Attachment 1] 
Paul Wright Affidavit filed Sept. 6, 2024 in Action No. 2401-12358 at paras 6-7, 28 [Attachment 1]; Paul 
Wright Affidavit filed Nov. 1, 2024 in Action No. 2401-12358 at para 4 [Attachment 2] 
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zone and the Lower Mannville Sandstone zone.”  Bearspaw holds an 11.7% 

interest in this lease.  

b. Alberta Petroleum and Natural Gas Lease No. 0487040330 dated April 29, 1987

(the “1987 PNG Lease”) grants for the SE quarter of section 15 (in which the 7-15

Well is located) the right to drill for and produce “petroleum and natural gas in all

zones, except natural gas in the Viking zone and the Glauconitic Sandstone

zone…”.  Bearspaw holds an 8.8% interest in this lease.

7. Bearspaw claims that the petroleum produced from the 7-15 Well is granted pursuant to

the 1972 Natural Gas Lease or in the alternative, by the 1987 PNG Lease.  There is no

question that the petroleum is granted by one of these leases.  AlphaBow is not a working

interest holder in either lease.

8. AlphaBow’s interest in the well is limited to the interests granted by the Unit Agreement.

Because the Unit Agreement expressly applies only to “natural gas and associated

hydrocarbons, except coal and petroleum” [emphasis added], Bearspaw’s position is

that AlphaBow’s interest in the Unit Agreement is limited to the natural gas produced from

the 7-15 Well, and not the petroleum produced therefrom.

9. Despite this, AlphaBow has been paid for proceeds from petroleum from the 7-15 Well on

the basis of a working interest of 18%.4  Each of the 7-15 Well operator Torxen in July

2023 and AlphaBow in July 2024 confirmed that in its view, AlphaBow is entitled to an

18% interest in the petroleum.5

10. Bearspaw claims this is inaccurate and is at the expense of Bearspaw’s rightful working

interest.

11. Bearspaw filed an Originating Application in respect of this interest on September 6, 2024

by Action No. 2401-12358. Pursuant to the stay of proceedings in this CCAA proceeding,

Bearspaw adjourned the Originating Application sine die.  Following that original filing,

Bearspaw served on AlphaBow and Torxen an Amended Originating Application.6

4

5

6

Amended Originating Application, not yet filed, at para 36 [Attachment 3] 
P. Affidavit filed Sept. 6, 2024 in Action No. 2401-12358, Exhibits “X”, “Y”, "Z" [Attachment 1] 
Amended Originating Application  [Attachment 3]
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12. In its Amended Originating Application, Bearspaw asserts that it has been paid for

proceeds from petroleum on the basis of a 4.3% working interest.7  It seeks a declaration

that it is entitled to an 11.7% interest, and that AlphaBow holds no interest in the petroleum

from the 7-15 Well.8

B. Assertion of Bearspaw’s Claim in CCAA Proceedings

13. Bearspaw learned upon review of AlphaBow’s materials filed November 12, 2024 that

AlphaBow intended to sell the following interests to North 40:

a. as listed on p. A-6 of the schedule of assets: 9

License# UWI Status Licensee WI% 
0021304 100/07-15-029-20W4/00 Oil Torxen 18.087% 

b. as listed under Material Contracts on p. A-12 of the schedule of assets, “Wayne-

Rosedale Glauconitic Unit No. 1 Agreement.”10

14. Bearspaw wrote to AlphaBow and the Monitor on November 13, 2024 to express concern

over the inclusion of an 18% working interest in the 7-15 Well in the purchase and sale

agreement.11  Bearspaw wrote to AlphaBow and North 40 on November 19, 2024 to inform

them that it opposed inclusion of the Unit Agreement, due to concern that the Sales

Approval and Vesting Order would extinguish Bearspaw’s outstanding claim to petroleum

from the 7-15 well as expressed in its Amended Originating Application.12

15. Bearspaw attended the application for approval of the North 40 purchase and sale

agreement on November 21, 2024 to request that the Unit Agreement  be excluded from

the sale until Bearspaw’s claim for a declaration of its and AlphaBow’s interests is heard.

16. Justice Burns declined to make a ruling on Bearspaw’s request and directed that the

parties attempt to reach a resolution.

7

8

9

Amended Originating Application para 35 [Attachment 3] 
Amended Originating Application paras 33, 45(b) [Attachment 3] 
Ben Li Affidavit sworn Dec. 9, 2024, Exhibit “D”, pdf p. 5077 

10 Ben Li Affidavit sworn Dec. 9, 2024, Exhibit “D”, pdf p. 5083 
11 Letter of Code Hunter LLP dated November 13, 2024 [Patricia Mercik Affidavit sworn Dec. 12, 2024, Exhibit “A”] 
12 Letter of Code Hunter LLP dated November 19, 2024 [Patricia Mercik Affidavit sworn Dec. 12, 2024, Exhibit “B”] 
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17. AlphaBow proposed to resolve the matter by including language in the Approval and

Vesting Order that indicates that Bearpaw’s claim is not impacted by the North 40 sale.13

18. Inclusion of such language is viewed by Bearspaw as a last resort.  It is seeking

determination of its claim in regard to the 7-15 Well prior to transfer of AlphaBow’s interest

in it, and exclusion of the Unit Agreement from the sale until that determination is made,

for the reasons outlined below.

19. Thus Bearspaw responded to AlphaBow by proposing hearing dates in Commercial Duty

Court in January and February 2025.14  None of AlphaBow, North 40 or Torxen has agreed

to a hearing.

20. Bearspaw also advised AlphaBow of its intention to negotiate a resolution to its claim in

its entirety, but that a proposal could not be made without information from AlphaBow and

Torxen as to the proceeds from production of oil from the 7-15 Well paid to or withheld

from AlphaBow, and that information has not been received.15

III. LAW AND ARGUMENT

A. Competing Claims to Ownership Should Be Determined Before an Approval and
Vesting Order is Made

21. In Re Taber Water Disposal, a 2024 decision of Justice Feasby, an operator of an oil and

gas field refused to consent to an assignment of the working interest that had been

conveyed under an Approval and Vesting Order in a bankruptcy proceeding for reason

that it disputed that the debtor had owned the interest.16

22. Justice Feasby held that a resolution should have been sought before the sale:

“Competing claims to ownership of assets in the possession of the debtor should be

identified and resolved prior to their sale in an insolvency proceeding so that the assets

may be sold without a cloud over title.” [emphasis added]17

23. He also held:

13 Ben Li Affidavit sworn Dec. 9, 2024 at paras 43, 45; Exhibit “F” 
14 Ben Li Affidavit sworn Dec. 9, 2024, Exhibit “E” 
15 Letter of Code Hunter LLP dated December 9, 2024 [Patricia Mercik Affidavit sworn Dec. 12, 2024, Exhibit “C”]. 
16 Re Taber Water Disposal Inc., 2024 ABKB 680 [“Taber”] at para 2 
17 Taber at para 1 

https://www.canlii.org/en/ab/abkb/doc/2024/2024abkb680/2024abkb680.html
https://www.canlii.org/en/ab/abkb/doc/2024/2024abkb680/2024abkb680.html
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[18] …  Best practice is, without doubt, for third party ownership
claims to be decided prior to a vesting order being issued or, if that
is not possible, for the disputed property to be excluded from the
vesting order and a direction made for the process for the process
for the determination of the disputed claim.”

… 

[27] The law concerning third party ownership claims and
vesting orders is not clear.  The principles that I take from Dianor
II, Quicksilver, and Golden Band are as follows:

(a) The nemo dat principle is not sacrosanct.  BIA s 81 is a
statutory exception to nemo dat and Dianor II held that
interests in land may be vested off in insolvency proceedings.

(b) Third party ownership claims are different than other
interests in land that derive from the debtor’s title, such as
mortgages and liens, and should only be vested off in
exceptional circumstances applying the analytical
framework in Dianor II.

(c) Third party ownership claims should be
determined prior to a vesting order being made or
disputed assets should be excluded from the vesting
order and a process for determination of the claim
should be ordered.

(d) Where third party ownership claims are not determined
prior to a vesting order being made, if the third party had an
obligation to advance its claim in the insolvency process (as,
for example, pursuant to BIA s 81) such claims may be
extinguished by an appropriately worded vesting order.

[emphasis added] 

24. Justice Feasby held that the vesting order in that case did not extinguish the third party’s

ownership interest because its language was not sufficient to do so, but held that

nonetheless, the court can draw an adverse interest to extinguish the third party’s claim,

if the third party did not assert its claim to the disputed interest in the bankruptcy

proceeding.18

25. This is because a party with an adverse ownership claim is required by its duty of good

faith to come forward with its claim to the disputed interest.19  While Taber was decided in

18  Taber at para 28 and 35 
19  Taber at para 34 

https://www.canlii.org/en/ca/laws/stat/rsc-1985-c-b-3/latest/rsc-1985-c-b-3.html
https://www.canlii.org/en/ca/laws/stat/rsc-1985-c-b-3/latest/rsc-1985-c-b-3.html
https://www.canlii.org/en/ab/abkb/doc/2024/2024abkb680/2024abkb680.html
https://www.canlii.org/en/ab/abkb/doc/2024/2024abkb680/2024abkb680.html
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the context of the Bankruptcy and Insolvency Act, the CCAA also contains a good faith 

requirement:20 

18.6 (1) Any interested person in any proceedings under this Act 
shall act in good faith with respect to those proceedings. 

26. Therefore, to prevent its claim from being extinguished, Bearspaw is obliged to assert its

claim and request a determination of its claim.

27. The “best practice” enunciated by Justice Feasby is to resolve ownership disputes before

a vesting order is granted or exclude disputed assets until the determination is made.

28. In approving a sale of assets under the CCAA, the court must have regard to the effects

of the proposed sale on interested parties and the interest of all parties.21

29. The exclusion of the Unit Agreement the agreement until Bearspaw’s matter is determined

will not harm the parties to these proceedings. AlphaBow does not hold a well license for

any of the Unit wells, so concerns about deemed liabilities to the Alberta Energy Regulator

and the Regulator’s approval of well licence transfer do not arise.  Concerns with respect

to the AER should not be engaged.

30. Bearspaw, on the other hand, will be negatively impacted by the sale of AlphaBow’s

interest in the 7-15 Well without determination of the working interests in the petroleum

produced from it:

a. Bearspaw will need a court order to continue its Originating Application against

North 40,22 and a new party will be joined to the proceeding.  This adds uncertainty

to and complicates the action, and impacts North 40;

b. There is risk that North 40 will raise arguments of issue estoppel or waiver as a

result of the terms of the SAVO;

c. In the absence of the Court’s determination of the correct allocation of working

interests, the Unit operator Torxen may pay proceeds of production incorrectly,

20  Companies’ Creditors Arrangement Act, RSC 1985, c C-36 
21  S. 36(3) of the CCAA; Royal Bank of Canada v Soundair, 1991 CanLII 2727 (ONCA) 
22  Rule 4.34 of the Alberta Rules of Court, Alta Reg 124/2010  

https://www.canlii.org/en/ca/laws/stat/rsc-1985-c-c-36/212924/rsc-1985-c-c-36.html
https://www.canlii.org/en/ca/laws/stat/rsc-1985-c-c-36/212924/rsc-1985-c-c-36.html
https://www.canlii.org/en/on/onca/doc/1991/1991canlii2727/1991canlii2727.html
https://www.canlii.org/en/ab/laws/regu/alta-reg-124-2010/
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resulting in further risk to and expenditure of resources by Bearspaw to recover 

these monies.  

31. In addition, Bearspaw has filed a Notice of Claim in these proceedings in regard to the

monetary claim against AlphaBow as identified in its Amended Originating Notice, and if

this Court hears Bearspaw’s application for a declaration, the Monitor will have the

guidance needed to decide that claim.

B. Directions Sought by Bearspaw

32. Bearspaw’s claim for a declaration of its working interest in the petroleum produced from

the 7-15 Well – which will result in certainty as to the interest held by AlphaBow – could

be heard in a half day application in Commercial Court, in January or February of 2025.

33. Bearspaw would file its Amended Originating Application as an application in these

proceedings.  Notice to Torxen would be given but any issue of liability for a monetary

remedy from Torxen could be heard outside of the CCAA proceedings at a later date.

C. Contents of Sales Approval and Vesting Order if Necessary

34. If this Court does not grant Bearspaw’s request to exclude the Unit Agreement and Unit

wells from the SAVO pending determination of Bearspaw’s claim, Bearspaw submits that

it must contain a paragraph that states:

Nothing in this Order shall be construed as limiting or impacting the 
right and ability of Bearspaw Petroleum Ltd. to pursue claims for 
declarations relating to section 15-29-20-W4M made or to be made 
in Court of King’s Bench Action No. 2401-12358. 
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IV. CONCLUSION

35. Bearspaw submits that this Court should exercise its discretion to require hearing of

Bearspaw’s claim before the disputed interest is transferred to another party, and submits

that this will best the interests of all parties as required by s. 36(3) of the CCAA.

ALL OF WHICH IS RESPECTFULLY SUBMITTED, this 12th day of December, 2024. 

Code Hunter LLP 

Per:  

Katherine Reiffenstein 
Counsel for the Bearspaw Petroleum Ltd. 
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COURT COURT OF KING'S BENCH OF ALBERTA 
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BEARSPAW PETROLEUM LTD. 
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RESPONDENTS 
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ADDRESS FOR 
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DOCUMENT 

ALPHABOW ENERGY LTD. and TORXEN ENERGY LTD. 

AFFIDAVIT 

Code Hunter LLP 
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850, 440- 2 Avenue SW 
Calgary, AB T2P 5E9 

Katherine Reiffenstein 
Telephone: 403.234.9800 
Facsimile: 403.261 .2054 
File No: 11950.003 

Affidavit of PAUL WRIGHT sworn September 4, 2024 

I, Paul Wright of Calgary, Alberta swear that: 

1. I am a Director of Bearspaw Petroleum Ltd. and as such have personal knowledge of the 

matters herein deposed to except where stated to be based on information and belief, and 

where so stated, I verily believe the same to be true. 

2. Bearspaw Petroleum Ltd. ("Bearspaw") is an Alberta company incorporated pursuant to 

the Alberta Business Corporations Act. Bearspaw is engaged in the business of 

exploration, development and production of petroleum and natural gas in the Province of 

Alberta. 

3. I am informed by records obtained from Alberta's Corporate Registry that AlphaBow 

Energy Ltd. ("AlphaBow") and Torxen Energy Ltd. ("Torxen") are incorporated in the 

Province of Alberta. Attached hereto as Exhibit "A" is a Government of Alberta 

Corporation Search of AlphaBow, and attached hereto as Exhibit "B" is a Government 

of Alberta Corporation Search of Torxen. 

Mineral Rights 

4. This matter concerns rights to mines and minerals underlying lands described as 15-29-

20-W4M ("Section 15"), in particular underlying the southeast quarter of Section 15 ("SE 

FILED
DIGITALLY

2401 12358
Sep 6, 2024

6:41 AM
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15") in the Glauconitic zone, which is a sandstone zone within the Mannville formation. 

5. I am informed by review of Bearspaw's business records that Bearspaw is a successor in 

interest to the rights of certain lessees under two Crown mineral leases for SE 15. 

6. The first is a Crown lease for natural gas producible from certain formations: 

a. Alberta Natural Gas Lease No. 780 dated March 10, 1972 (the "1972 Natural Gas 

Lease") grants for all of Section 15 "the exclusive right to drill for and produce 

natural gas that may be obtained from the Viking zone, the Glauconitic Sandstone 

zone and the Lower Manville Sandstone zone". 

b. A copy of the 1972 Natural Gas Lease certified by Alberta Energy and Minerals is 

attached hereto as Exhibit "C". 

c. The 1972 Natural Gas Lease was amended on December 20, 1986, as shown on 

the 11 th page of Exhibit "C", to exclude natural gas rights in the Lower Manville 

Sandstone zone. 

d. The 1972 Natural Gas Lease attaches a "Zone Designation No. 237" which 

provides that the Glauconitic Sandstone zone is comprised of "strata identified 

between the depths of 4,144 feet and 4,200 feet." 

7. The second is a Crown lease for petroleum and natural gas except natural gas producible 

from certain formations: 

a. Alberta Petroleum and Natural Gas Lease No. 0487040330 dated April 29, 1987 

(the "1987 PNG Lease") grants for SE 15 the right to drill for and produce 

"petroleum and natural gas in all zones, except natural gas in the Viking zone and 

the Glauconitic Sandstone zone ... ". 

b. A copy of the 1987 PNG Lease certified by Alberta Energy and Minerals is attached 

hereto as Exhibit "D". 

c. The interests of the lessee were originally held by Mobil Oil Canada; Amoco 

Canada Resources Ltd.; Murphy Oil Company Ltd.; Noreen Energy Resources 

Limited; ATCOR Ltd; Shell Canada Limited; Twin Richfield Oils Ltd; Voyager 
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Energy Ltd.; Stewart M. Whipple; and Norman L. Easley, as shown on the sth page 

of Exhibit "D". 

d. The 1987 PNG Lease was amended on April 30, 1992, as shown on the 7th page 

of Exhibit "D", for reversion of formations below the Mannville. As of April 30, 1992, 

the 1987 PNG Lease grants petroleum and natural gas to the base of the Mannvi lle 

Group, excepting natural gas in the Viking formation and excepting natural gas in 

the "Glauconitic SS" (the "SE 15 Lands"). 

e. The "Glauconitic SS" zone is defined in the April 30, 1992 amendment as the 

interval between 4,144.00 and 4,200.00 feet. 

8. I am informed by review of Bearspaw's business records and a search of the Alberta 

Crown mineral rights electronic system that Bearspaw is a successor to certain lessees' 

interests granted by Crown mineral leases for SE 15. 

Agreements Governing Production and Proceeds from Production 

9. I am informed by my review of Bearspaw's business records that there are two agreements 

that govern production and distribution of income and expenses from production of oil and 

gas from SE 15. 

10. Regarding natural gas produced from the Glauconitic zone from Section 15: 

a. The Wayne-Rosedale Glauconitic Unit No. 1 Unit Agreement was entered into in 

or around 1964, by a number of owners of working interests and royalty interests 

in the unit area including Section 15 (the "Unit Agreement"). 

b. A copy of the Unit Agreement from Bearpaw's business records is attached hereto 

as Exhibit "E". 

c. The Unit Agreement expressly provides that the substances subject to the 

Agreement are "natural gas and associated hydrocarbons, except petroleum and 

coal" in the "Glauconitic Zone underlying the Unit Area". 

d. The Unit Agreement remains in effect. Bearspaw holds working interests in lands 

subject to the Unit Agreement and is a current party to it. 
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11. Regarding other substances including petroleum produced from the Glauconitic zone: 

a. A Joint Operating Agreement was entered into effective May 1, 1989 between 

Mobil Oil Canada; Amoco Canada Resources Ltd.; Murphy Oil Company Ltd.; 

Noreen Energy Resources Limited; ATCOR Ltd; Shell Canada Limited ; Twin 

Richfield Oils Ltd; Voyager Energy Ltd.; Stewart M. Whipple; and Norman L. 

Easley (the "JOA"). 

b. A copy of the JOA from Bears paw's business records is attached hereto as Exhibit 

"F". 

c. The JOA governs production of the "Joint Lands" meaning: "All petroleum and 

natural gas except natural gas in the Viking zone and the Glauconitic Sandstone 

zone." 

Bearspaw Acquisition of Working Interests 

12. I am informed by Bearspaw's business records that Bearspaw is a successor in interest 

to the working interests of certain original signatories to the Unit Agreement and the JOA. 

13. I am informed by the 45th page of the 1987 PNG Lease and Bears paw's business records 

that as of May 10, 2013, the working interest owners of the SE 15 Lands were: 

a. Husky Oil Operations Limited ("Husky") - 64.837900% 

b. Pengrowth Energy Corporation ("Pengrowth") - 18.087900% 

c. Bearspaw - 4.296100% 

d. Blue Springs Energy Ltd. ("Blue Springs") -12.778100%. 

14. I am informed by Bearspaw's business records that Husky, Pengrowth, Bearspaw and 

Blue Springs were also the parties to the Unit Agreement at this time. 

15. Bearspaw acquired its working interest in the SE 15 Lands as follows: 

a. 0.550800% working interest originally held by Norman L. Easley: 
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i. The Estate of Norman L. Easley transferred its interest to Vera M. Easley 

on September 1, 1996, as shown on the Notice of Assignment attached 

hereto as Exhibit "G"; 

ii. Bearspaw acquired the interest from the Estate of Vera M. Easley effective 

February 1, 2005, as documented in the Notice of Assignment attached 

hereto as Exhibit "H". 

b. 1.909400% working interest originally held Twin Ritchfield Oils Ltd.: 

i. By an Assignment & Novation Agreement dated March 9, 1992, a copy of 

which is attached hereto as Exhibit "I", the interest of Twin Ritchfield Oils 

Ltd. was transferred to International Oiltex Ltd. and Canol Resources Ltd., 

with a 50% interest to each party. 

ii. The 0.95470% working interest held by Canol Resources Ltd. was acquired 

by Bearspaw effective September 1, 2011, as documented in the Notice of 

Assignment attached hereto as Exhibit "J". 

iii. The 0.95470% working interest held by International Oiltex Ltd. was 

acquired by Bearspaw effective May 1, 2011, by the following transfers, 

documentation for each attached hereto as Exhibit "K": 

(1) September 2, 1994 amalgamation of International Oiltex Ltd. and 
Aztex Resources Ltd.; 

(2) November 1, 1996 transfer from Aztex Resources Ltd. to Pennant 
Petroleum Ltd.; 

(3) September 1, 1997 amalgamation of Pennant Petroleum Ltd. and 
752824 Alberta Ltd.; 

(4) September 1, 1997 transfer from 752824 Alberta Ltd. to Cascade 
Oil & Gas Ltd.; 

(5) June 11, 1998 change of name from Cascade Oil & Gas Ltd. to 
Grey Wolf Exploration Inc. 

(6) November 1, 1998 transfer from Grey Wolf Exploration Inc. to 
Kanata Resources Ltd.; 
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(7) July 1, 1999 amalgamation of Kanata Resources Ltd. and Jubilee 
Resources Inc.; 

(8) October 1, 2003 amalgamation of Jubilee Resources Inc. and 
Canscot Resources Ltd. to form APF Energy Inc.; 

(9) January 5, 2006 amalgamation of APF Energy Inc. and Canetic 
Energy Inc. and name change to to Canetic Resources Inc. ; 

( 10) January 11, 2008 amalgamation of Canetic Resources Inc. and 
Penn West Petroleum Ltd.; 

( 11) January 11, 2008 transfer by Penn West Petroleum Ltd. to Sirius 
Energy Inc.; and 

( 12) May 1, 2011 transfer by Sirius Energy Inc. to Bears paw. 

c. 1.835900% originally held by Stewart M. Whipple: this interest was acquired by 

Bearspaw effective April 1, 2013, as documented on the Notice of Assignment 

attached hereto as Exhibit "L". 

The 7-15 Well 

16. I am informed by a search on Petrinex, an oil and gas production database which is used 

by the Alberta Energy Regulator and relied on the oil and gas industry as a source of 

information on production of oil and gas, that a well on SE 15 identified as 100/07-15-029-

20W4/00 (the "7-15 Well") was drilled in 1961 . A copy of the Petrinex search result is 

attached hereto as Exhibit "M". 

17. I am further informed by the Petrinex search result that: 

a. the 7-15 Well began production of oil and gas in 1969; 

b. in 1975, the 7-15 Well was designated as an oil well; 

c. the formation from which the 7-15 well produces is the Upper Mannville, and 

specifically between the depths of 1262.80 to 1276.50 meters. 

18. This depth is equal to 4,143 to 4,188 feet, within the Glauconitic zone as described in the 

1972 Natural Gas Lease and the 1987 PNG Lease. 
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19. I am informed by a search conducted on GeoScout, an oil and gas production database 

which is commonly used and relied on in the oil and gas industry as a source of information 

on production of oil and gas, that the 7-15 Well produced both oil and natural gas since 

1969 to the present, with the exception of several years of no production. A copy of the 

GeoScout search result is attached hereto as Exhibit "N". 

Bearspaw Acquisition of Additional Working Interest 

20. I am informed by an email dated August 26, 2016 from Jennifer Sexsmith of Pengrowth to 

Shelley Ginther of Bearspaw that Pengrowth expressed an interest in quit claiming all of 

Pengrowth's rights and working interest in Section 15. A copy of the email chain that 

includes Ms. Sexsmith's August 26, 2016 email is attached hereto as Exhibit "O". 

21. Bearspaw, which at the time held a 4.296100% working interest in the SE 15 Lands, 

agreed to acquire Pengrowth's working interest. 

22. The JOA requires that before any working interest owner of the SE 15 Lands disposes of 

any of its interest, it must issue a Notice of Right of First Refusal to all other working 

interest owners, who have the opportunity to acquire a proportionate share of the interest 

being disposed of. 

23. I am informed by review of Bearspaw's files that Pengrowth sent a Notice of Right of First 

Refusal on September 7, 2016, a copy of which is attached hereto as Exhibit "P", to the 

other working interest owners, being Husky, Blue Springs, and Bearspaw. 

24. The Notice of Right of First Refusal at Exhibit "P" attached a "Mineral Schedule 'A' Report 

- C01799 ROFR", a schedule that described Pengrowth's interest in the SE 15 Lands as 

an 18.0879% working interest (the "ROFR Land Schedule"). 

25. I am informed by the copy of the Notice of Right of First Refusal at Exhibit "P" that Blue 

Springs exercised its right of first refusal on September 7, 2016. 

26. Effective September 29, 2016, Bearspaw and Pengrowth entered into a Quit Claim 

Agreement, attached hereto as Exhibit "Q". I was one of the signatories to the 

Agreement on behalf of Bearspaw. 
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27. The Quit Claim Agreement at Exhibit "Q" attached the ROFR Land Schedule which 

described Pengrowth 's working interest in the SE 15 Lands as 18.0879%, but the effect 

of Blue Springs' exercise of its right of first refusal was that the working interest in the SE 

15 Lands transferred to Bearspaw by Pengrowth was 4.551150%. 

28. Thus, effective September 29, 2016, Bearspaw held a working interest in the SE 15 Lands 

of 8.847250%: 

Working interest held by Bearspaw before 4.296100% 
Quit Claim Agreement 

Additional working interest acquired by 4.551150% 
Bearspaw on September 29, 2016 

Working interest held by Bearspaw 8.847250% 
effective September 29, 2016 

29. Bearspaw received from Pengrowth a Notice of Assignment dated September 29, 2016, 

copied to Blue Springs and Husky, stating that Pengrowth had assigned to Bearspaw 

"PNG to Base Mannville excluding NG in Viking Sand & Glauconitic SS 4.5511550% WI". 

A copy of this Notice of Assignment is attached hereto as Exhibit "R". 

30. Pages 46 to 49 of the 1987 PNG Lease attached as Exhibit "D" to this Affidavit record 

registration of the following assignments of working interest with the Crown: 

a. Transfer of 4.551150% from Pengrowth to Bearspaw on September 29, 2016; 

b. Total interest held by Bearspaw as of September 29, 2016 of 8.847250%; 

Changes in Ownership Since 2016 

31. I am informed by a letter from Husky dated December 12, 2017 that effective October 1, 

2017, Pengrowth transferred its unit interest in the Wayne Rosedale Glauconitic Unit No. 

1 to Sequoia Operating Corp. The letter attached an Exhibit "A" which provided 

information on the working parties' interests in the Unit Area. A copy of the December 12, 

2017 letter from Husky with its attachments is attached hereto as Exhibit "S". 

32. I am informed by a letter from Husky dated July 3, 2018, a copy of which is attached hereto 
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as Exhibit "T" that Sequoia Operating Corp. changed its name to AlphaBow Energy 

effective June 1, 2018. 

33. I have reviewed Bearspaw's records and have not located any notice that Pengrowth ever 

assigned any interest in the JOA or the SE 15 Lands to Sequoia or AlphaBow. 

34. I am further informed by a letter from Husky dated February 12, 2020, attached hereto as 

Exhibit "U", that Husky, also the operator under the Unit Agreement, assigned its entire 

interest in the Unit Agreement to Torxen effective July 1, 2019. 

35. I am informed by a Notice of Assignment under the JOA sent by a letter from Husky dated 

February 13, 2020, attached hereto as "Exhibit "V" that Husky, the operator under the 

JOA, assigned its interests in the JOA and the SE 15 Lands to Torxen and Palliser 

Production Management Ltd. effective July 1, 2019. 

36. Torxen is the current licensee of the 7-15 Well, as indicated by the Petrinex printout at 

Exhibit "M.". 

Distribution of Production from 7-15 Well 

37. As operator under the Unit Agreement, Torxen issues monthly joint interest billing 

statements to the parties to the Unit Agreement. An example of one of these joint interest 

billing statements for the month of May 2024 is attached hereto as Exhibit "W". 

38. Torxen's joint interest billing statements for the Unit identified oil sales revenue, which 

Bearspaw understands record revenue from the 7-15 Well even though the oil is not 

subject to the Unit Agreement, but Torxen's statements do not identify the 7-15 Well or 

other wells, or reference the JOA, or indicate the working interest on which Bearspaw was 

being paid for oil sales. 

39. In 2023, Bearspaw requested that McDaniel & Associates Consultants Ltd. prepare a 

reserve report for lands including SE 15. This reserve report allocated revenue from the 

7-15 Well to Bearspaw based on an 8.847250% interest in the SE 15 Lands, and I noted 

that this number was not consistent with the revenue actually received by Bears paw. This 
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raised the question for me as to whether Torxen was paying Bearspaw on the basis of its 

8.847250% working interest. 

40. By email dated July 24, 2023, I inquired of Darryl Leason of Torxen whether Bearspaw 

was being paid based on an 8.847250% working interest in the petroleum from the 7-15 

Well. Mr. Leason informed me that Bearspaw was being paid for production on the basis 

of a 4.2960914% interest. He also informed me that AlphaBow was being paid for oil 

production from the 7-15 Well on the basis of an 18.08790% interest. A copy of this email 

exchange on July 24, 2023 is attached hereto as Exhibit "X". 

41. In the email at Exhibit "X", Mr. Leason states that Bearspaw and Pengrowth excluded the 

7-15 wellbore from the interests transferred by their Quit Claim Agreement, but that is not 

correct. I have reviewed the Quit Claim Agreement and Bearspaw's files, and confirmed 

that there is no documentation that the transfer by Pengrowth to Bearspaw excluded the 

7-15 Well. 

42. On November 23, 2023, I emailed Darryl Leason of Torxen to request that Torxen begin 

paying Bearspaw on the basis of an 8.847250% interest rather than a 4.29609% interest 

for production of oil from the 7-15 Well. A copy of that email, extracted from a chain of 

emails, is attached hereto as Exhibit "Y". 

43. As of the date of this Affidavit, Torxen has continued to pay Bearspaw on the basis of a 

4.29609% working interest. 

44. On the basis of the email at Exhibit "X," it is my understanding that proceeds of production 

for a 4.551150% working interest (the difference between 8.847250% and 4.29609% 

working interests) have been paid by Torxen to AlphaBow. 

45. On July 23, 2024, Katherine Reiffenstein, a lawyer with Code Hunter LLP, wrote to 

AlphaBow's legal counsel on behalf of Bearspaw and on my instructions to request that 

AlphaBow confirm that its files record either no working interest or a 13.536750% working 

interest in the petroleum produced from the 7-15 Well, or to correct its records accordingly. 

46. On July 24, 2024, Jeff Ji of AlphaBow responded by email that AlphaBow holds an 18% 

interest in the 7-15 Well's oil production. 
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47. On July 26, 2024 Ms. Reiffenstein wrote to AlphaBow's counsel on my instructions to 

respond to Mr. Ji 's email and to request that AlphaBow confirm that its working interest in 

the oil produced from the 7-15 Well is limited to 13.536750% (i.e., does not include the 

4.551150% transferred to Bearspaw in 2016). I am informed by Ms. Reiffenstein that she 

has not received a response to this letter. 

48. Copies of Ms. Reiffenstein's July 23, 2024 letter, Mr. Ji's July 24, 2024 email, and Ms. 

Reiffenstein's July 26, 2024 letter are attached hereto as Exhibit "Z". 

Loss of Income 

49. Since at least March 2020, Bearspaw has not been paid for proceeds from oil produced 

from the 7-15 Well to the extent of its full entitlement. Torxen has paid 4.551150% of the 

total proceeds from oil production to AlphaBow when that amount should have been paid 

to Bearspaw, and AlphaBow has not paid those proceeds to Bearspaw. 

50. I instructed Bearspaw staff to assess the income that should have been paid to Bearspaw 

by Torxen since March of 2020. Because the joint interest billing statements do not identify 

the source of oil production or specify the operating costs associated with oil production 

or the 7-15 Well , I instructed staff to base the analysis on the following assumptions: 

a. that oil sales identified on the joint interest billing statements for the Unit is for oil 

from the 7-15 Well - as we have checked all other Unit wells and did not identify 

any that produce oil; and 

b. that the operating costs associated with production of oil from the 7-15 Well is 

equal to 2/7ths of total operating costs - as there are six wells, and based on my 

experience, operating costs associated with production of oil are generally double 

the operating costs associated with production of natural gas. 

51. This analysis, attached hereto as Exhibit "AA", concluded that Bearspaw should have 

been paid $112,849.29 for production of petroleum from the 7-15 Well since March of 

2020. 

52. The analysis concluded that operating costs for the 7-15 Well would be $69,790.51 per 

year. This is a very conservative number. Based on my experience, operating costs for 

similar wells are $30,000 to $40,000 per year. 
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53. I make this Affidavit in support of an Originating Application by Bearspaw Petroleum Ltd., 

to be filed. 

SWORN BEFORE ME at Calgary, Alberta, 
this 4th day of September, 2024. 

) 
) 
) 

_C_:~+m=m:;,.iL:-io_n_e_r_fo_r_O_at_h_s------ - l 
in and for the Province of Alberta ) 

Katherine L. Reiffensteln 
Barrister & Solicitor 



This is Exhibit "A" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



8119124, 9:22 AM abaut:blanlc 

Government Corporation/Non-Profit Search 
of Alberta ■ Corporate Registration System 

Date of Search: 2024/08/19 
Time of Search: 09:22 AM 
Search provided by: CODE HUNTER ILP 

Service Request Number: 42762248 
Customer Reference Number: 

Corporate Access Number: 2021761289 
Business Number: 736658725 
Legal Entity Name: ALPHABOW ENERGY LID. 

Legal Entity Statu1: Active 
Alberta Corporation Type: Named Alberta Cmporati.on 
Method of Registration: Amalgamation 
Reglttratlon Date: 2019/02/28 YYYY/MM/DD 
Date of Last Statul Change: 2022/06/08 YYYY/MM/DD 

Reglttered Ofllce: 
Street: SUITE 300, 708 - llTHAVENUE S.W. 
City: CALGARY 
Prowaee: 
Postal Code: 

Records Addra1: 

ALBERTA 
T2R0E4 

Street: SUITE 300, 708- llTHAVENUE S.W. 
City: CALGARY 
Prowaee: 
Postal Code: 

ALBERTA 
T2R0E4 

Email Address: BBNLI@ALPHABOWENERGY.COM 

Primary Agent for Service: 

Last First 
-- ... Firm 

IPmvinee II~:: IIEmail -- Name Name Namt Street City I 
[J SONG 300- CALGARl ALBERTA T2ROFA BENLl@ALPHABOWENERGY.COM 

708 
11 
AVE 
SW 

about:blanlc 113 



8/19/24, 9:22 AM 

Directors: 

Last Name: 
First Name: 

DUAN 

YUEYI 

Street/Box Number: 18 DISCOVERY RIDGE VIEW SW 

City: CALGARY 

Province: 
Postal Code: 

ALBERTA 

T3H4P9 

Voting Shareholders: 

Legal Entity Name: 1986114 ALBERTA INC. 

Corporate Access Number: 2019861141 

Street: 1717-lOAVE SW 

City: CALGARY 

Province: ALBERTA 

Postal Code: T3C0K1 

Percent Of Voting Shares: 100 

Details From Current Articles: 

about:blank 

The information in this legal entity table supersedes equivalent electronic attachments 

Share Structure: SEE SCHEDULE 

Share Transfers Restrictions: SEE SCHEDULE 

Min Number Of Directors: 1 
Max Number Of Directors: 7 
Business Restricted To: NONE 

Business Restricted From: NONE 

Other Provisions: SEE SCHEDULE 

Other Information: 

Amalgamation Predecessors: 

!corporate Access NumberllLegal Entity Name I 
12019944509 IIALPHABOW ENERGY LTD. I 
12019896832 IIGREEN HORIZON ENERGY SERVICES INC. I 

Last Annual Return Filed: 

about:blank 2/3 



1111124, 8:22AM a!IM:bln< 

11F'De Yeai!Date Flied (YYYYIMM/DD)II 
I 2@112024/02/08 I 

FilingBiltory: 

!lilt Date (YYYY.IMM/DD)ll'l'ype ofFiliq 

!2.019/02/28 

!2020l02fl3 
12020/11/02 
!2022/02/1S 

IIAmaJgamatcAlbedaCmporation 

IIUPdate BN 
!!Change Director I Shmeholder 
i!Change Addreaa 

12022/04/02 l!Statua Changed to Start ror Failure to File Amlual Rctuma 
12022/04/18 
2024/02/08 

Att«ctnwta,: 

l!Change Agent for Service 
l~ Amma1 Remma for Albata ml E:ma,Provincial Cam, 

Mlmdllm Bar Cod Date Recorded 
ELECTRONIC 2.019/02/28 
ELECTRONIC 2.019/02128 
ELECTRONIC 
10000707105 

2.019/02128 
2.019/02128 

/MM/DD 

Th11RegiatrarofCoipOllllimls certifies that, as of the date ofdWI s11111Ch.1b11 ahov11 iufimnation is an accume 
n,prodac1ion of data CODlained in 1h11 official public mc:oJds ofCo:ipomte &1,gimy. 



This is Exhibit "B" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

~ 
Commissioner of Oaths 

in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



8/19124, 9:50AM about:blank 

Government Corporation/Non-Profit Search 
of Alberta ■ Corporate Registration System 

Date of Search: 2024/08/19 
ThneofSeanm: 09:S0AM 
Search provided by: CODE HUNTER LLP 

Service Request Number: 42762628 
Customer Reference Number: 

Corporate Access Number: 2020740797 
Business Number: 789260312 
Legal Entity Name: TORXENENERGYLID. 

Legal Entity Status: Aetive 
Alberta Corporation Type: Named Alberta Corporation 
Regiltratlon Date: 2017/10/12 YYYY/MM/DD 
Date ofLast Status Change: 2024/02/01 YYYY/MM/DD 

Registered Office: 
Street: 400-444 7 AVE SW 
City: CALGARY 
Province: 
Postal Code: 

Records Address: 

ALBERTA 
T2POX8 

Street: 400-444 7 AVE SW 
City: CALGARY 
Province: ALBERTA 
Poatal Code: T2POX8 

EmailAddress: CGYANNUALRBTURNS@FIELDLAW.COM 

Primary Agent for Service: 

Dlrecton: 

LutName: BRANNAN 
First Name: JOHN 
Street/Box Number: 114 ROSEWOOD DRIVE SW 
City: CALGARY 
Province: ALBERTA 
Poatal Code: T3Z3K7 

about:blank 1/3 



8/19/24, 9:50AM 

Last Name: BRYNE 

First Name: WILLIAM 

Street/Box Number: SUITE 2808, 1111 - 10TH STREET SW 

City: CALGARY 

Province: 
Postal Code: 

ALBERTA 

T2R1E3 

Voting Shareholders: 

Last Name: 

First Name: 
Street: 
City: 
Province: 

COOK 

CHARLES 

SITE 9, COMP 17, RRl 

OKOTOKS 

ALBERTA 

Postal Code: TlSlAl 

Percent Of Voting Shares: 13.134 

about:blank 

Last Name: 
Street: 

THE DARIN WRIGHT FAMILY TRUST (2017) 

3819 - 16A ST SW 

City: CALGARY 

Province: ALBERTA 

Postal Code: T2T4K7 

Percent Of Voting Shares: 13.954 

Legal Entity Name: TORXEN HOLDINGS LTD. 

Corporate Access Number: 2020320491 

Street: 400-444 7 AVE SW 

City: CALGARY 

Province: ALBERTA 

Postal Code: T2P0X8 

Percent Of Voting Shares: 58.958 

Last Name: 

Street: 
City: 
Province: 
Postal Code: 

YOUNG FAMILY TRUST 

614RIDEAURD SW 

CALGARY 

ALBERTA 

T2T4K7 

Percent Of Voting Shares: 13.954 

Details From Current Articles: 

The information in this legal entity table supersedes equivalent electronic attachments 

Share Structure: 

Share Transfers 
Restrictions: 
Min Number Of 
Directors: 
Max Number Of 
Directors: 

about:blank 

SEE SCHEDULE "A" ATTACHED HERETO AND FORMING A PART HEREOF. 

NO TRANSFERS SHALL BE MADE WITHOUT THE APPROVAL OF THE BOARD OF 
DIRECTORS OF THE CORPORATION. 

1 

10 

2/3 
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B-mhleu Reltrictecl 'lb: NONE. 
B-mhleu Restricted 
From: NONE. 

aboutbllnk 

Other Provb:lom: SBE SCHEDULE "B" A'ITACHED HERETO AND FORMING AP.Aln' HBREOF. 

Boldiq Shara In: 

Other Information: 

LutAmlual Return Filecl: 

11me Yeui!J)ate Filed (YYYY/MM/DD)!I 
I 2023H2024/0'101 I 

FillDg Blltory: 

IJJLI Date (YYYY/MM/DD)!ITne ofFiJing 
~017/10/12 

~020/00/22 
~023/12/02 

lliiic0!p01'8te Alberta Corporation. 

lliipdate BN 
!!Status Changed lo Stmt fur Fllilun: to File Am1ual htmm 

~024/0'101 !!Bmm Amma1 R.etuma for Alberta and Bxtra.-Provin.cial Cozp,I 

~024/08/06 IIChaa&e Agent for SeMQC I 

Attadmwl11: 

!Attadlment 'l)pe !!Mkromm Bar cocielliim Recorded (YYYYJMMIDD)! 
!Share Structure !!BLECTR.ONIC !!2017/10/12 I 

ji~!mli Im Blliilli:il!!BLECTR.ONIC !!2017/10/12 I 

The Rcgianr ofCOl'pol'lltiDm certi&s 1ll8f, u of the date oflhia aearch. lhe above in.formation is an. accw:a&e reproductian of 
data contain.ed in. the oflicial public record& of Corpome hgillry. 

about:blank 



This is Exhibit "C" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 
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GOVERNMENT OF THE PROVINCE OF ALBERTA 
DEPARTMENT OF Mf.rifS AND MINERALS 

Natural Gas Lease No. 780 

Fi le No. 111518 

W~t.6 lJnrl.etttUff 1 made in duplicate this tenth 

day of March 

Lord one thousand nine hundred and 

in the year of Our 

seventy-two 

ilrtmrrn: 

AND 

HER MAJESTY THE QUEEN, in right of the Province of Alberta, 
hereinafter called "Her Majesty", represented herein by the Minister 
of Mines and Minerals of the Province of Alberta, hereinafter 
called the "Minister", 

OF THE FIRST PART; 

PANALTA PETROLEUMS LTD., as to a 5.2% undivided interest, incorporated 
under the laws of the Province of Alberta, EMPIRE STATE OIL COMPANY, as 
to a 50% undivided interest, incorporated under the laws of the State of 
Wyoming, one of the United States of America, bodies corporate, MAURICE 
WILLIAM SEITZ, as to a 3% undivided interest, of the City of Portland, 
in the State of Oregon, one of the United States of America, Attorney­
at-Law, GREAT PLAINS OIL & GAS LTD., as to a 34.8% undivided interest, 
body corporate, incorporated under the laws of the Province of Alberta, 
STEWART MONROE WHIPPLE, as to a 3.5% undivided interest, of the City of 

.Portland, in the State of Oregon, one of the United States of America, 
Attorney-at-Law and VOYAGER PETROLEUMS LTD., as to a 3.5% undivided 
interest, body corporate, incorporated under the laws of the Province 

• of Alberta, 
hereinafter called the "lessee", 

OF THE SECOND PART: 

WHEREAS under and by virtue of The Mines and Minerals Act, being 
Chapter 204 of the Revised Statutes of Alberta, 1955, and regulations or 
orders made pursuant thereto, the Minister is empowered to dispose of natural 
gas rights in the Province of Alberta in accordance with the provisions of the 
said Act and regulations or orders applicable to such dispositions; and 

Whereas the lessee having applied for a lease of natural gas rights 
in the lands hereinafter described, the Minister has granted such application 
under the said provisions of The Mines and Minerals Act and regulations or 
orders upon the terms and conditions herein contained. 

FORM 122-A 

1 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

fer Mini~tJ'W THEREFORE THIS INDENTURE WITNESSETH that in con­
sideration of the rents and royalties hereinafter provided and subject to the 
terms and conditions hereinafter expressed, Her Majesty doth grant unto the 
lessee in so far as the Crown has the right to grant the same the exclusive 
right to drill for and produce natural gas that may be obtained from the 
Viking zone, the Glauconitic Sandstone zone and the Lower 

Mannville Sandstone zone-------------------------------­
within and under the lands described as follows, namely: 

IN T0WNSH~ TWENTY-NINE (29)).~GE TWENTY (20), 
.>• FOUR TH ( 4) MER,;.P,'fAN : 

\ 
WEST~ THE 

~.,-• 
~/ Sections Three (3), Ten (10), 

Fifteen (15) and Sixteen (16), 
the North half of Section S~!tien-
tee'\~17) and Sections Nin~en 
(19~~• Twenty (20) and ~y-one 
r~; r 

containing an area of Four Thousand, Eight Hundred 
acres, more or less; 

hereinafter cal led the "location"; 

together with the right to dispose of the natural gas produced. 

• 
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" 

AMENDED DESCRIPTION 

IN TOWNSHIP TWENTY-NINE (~ANGE TWENTY (20), WEST OF THE 
FOU~ MERIOJAN: 

Sections Thr~~Ten (10), Fifteen (15), 
- Sixteen (16) ~wenty-one (21); 

containing an a~ne Thousand, Two Hundred and Eighty 
(1 280) hectare~.

1 

or less. 

~ u 
of r y n Natural Resources }'-Minister 
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TRACT ONE 

A M E N D E D D E S C R I P T I O N 
TO NATURAL GAS LEASE No. 780 

Date of Amendment: December 20, 1986 

IN TOWNSHIP TWENTY-NINE (29), RANGE TWENTY (20), WEST OF THE 
FOURTH (4) MERIDIAN: 

Section Sixteen (16); 

TRACT TWO 

IN TOWNSHIP TWENTY-NINE (29), RANGE TWENTY (20), WEST OF THE 
FOURTH (4) MERIDIAN: 

Sections Three (3), Ten (10), Fifteen (15) and 
Twenty-one (21); 

containing an aggregate area of One Thousand, Two Hundred and 
Eighty (1 280) hectares. 

~~~ 
For: Minister of Energy 
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OF Tflli FOURTH !·"cEDIAH. 

The follm-:ing strata are cksig:iated a3 the 

Viking zone, ri2rr,1?.ly~ the str~ta identified between 

the depths cf 3,578 feet and 3,833 feet 01, tile 

induction electric log rAcord of the Panal.i.:.~, Empire 

St Dru,n 7-15-29-20 •,ell situatei in Legal Subdivi.sion 7 

of Section 15, To· .. mship 29, H.an,::c 20, \-Je~·t, o:!' the F'ourth 

and 

The fcllm-i'.D1f, strata are designated on the 

Glauccnitic: Sandstone z,one, n2.mely: the st-:-ata 

identified between th,;, depths of 4,11,4 feet and 4,200 

feet on th~ said log record. 

Dated 
sixth 

OIL AI,D GAS CO!iSERVATlON BOARD 

/) :: ·z/i /7 I / I // 1,/ 
r- I ·' ,,J7 

at Calgary, Alberta, th::.c>_ '_, [,.~_.A,!. ·--Zf/ .- o/·t-;,:::"·'-" ' 
day of October, 1961. F 1: - , ',. ' A• • 1t:1.1 :y .L.lit\, 

Board E•~rr:ber. 
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ZWE Df:.SIG!Ji\TION r;o. 237-A 

WITH RE.SF:r'.CT TO 'l'Oi.NSHIP 29, ltAI-iGE 20, 

WEST OF TiiS FOUHT!' i0fE:iUDIAN: 

The fol101..-ing strata are designated as the 

wwer 1-"annville Sandstone zone, namely: the strata 

identified betwec>:1 the depths of 4,370 feet and 

4,420 feet on the induction-elect,-ic log record of 

the Panalta Empire St Wayne 10-16-29-2C! well 

situated in Legal Subdivision 10 of Section 16, 

Tovmship 29, Han[;e 20, west of the Fourth Neridian. 

OIL Arm GAS COi,SIB\TAT ICH bCl,RD 

Dated at Calgary, t,lberta, this 
seventh da.y of December, 1961. 

A. F. lfanyluk, 
Board l•iember. 
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I 3 I 

TO HAVE AND ENJOY the same for the term of twenty-one years, 

to be computed from the eighth day of 

May , one thousand nine hundred and sixty-two 

rer-,ewable for further terms each of twenty-one years so long as the location 
is capable of producing natural gas in commercial quantity, subject in each 
case of renewal to the terms and conditions prescribed at the time the renewal 
is granted, and to the provisions of The Mines and Minerals Act and the 
regulations in force from time to time. 

YIELDING AND PAYING therefor during each and every year of the 
said term unto Her Majesty the clear yearly rent or sum of thirty-three and 
one-third cents of lawful money of Canada for each and every acre of land 
comprised in the location, payable yearly in advance 

on the eighth day of May in each 

year of the said term, the fir.;t payment having been made on or before the 
execution of these presents; and also rendering and paying therefor unto Her 
Majesty a royalty on all natural gas taken from the location, at such rate as 
is now or may hereafter from time to time be prescribed by the Lieutenant 
Governor in Courycil, such royalty to be free and clear of and from all costs of 
recovering, separating or freeing the natural gas whether by separation, 
absorption, polymerizatiof1, or by any other work, labour, process, or chemical 
reaction; such rent and royalty to be free and clear of and from all rates, 
taxes and assessments and from all manner of deduction whatsoever. 

THE LESSEE HEREBY COVENANTS AND AGREES with Her Majesty 
as follows: 

1. The lessee shall comply with the provisions of The Mines and 
Minerals Act, and any regulations that at any time may be made under the 
authority of the said Act, and all such provisions and regulations that 
prescribe, relate to or affect the rights, obligations, privileges and restrictions 
of and upon lessees of natural gas rights, the property of the Crown, shall 
be deemed to be incorporated into these presents and shall bind the lessee 
in the same manner and to the same extent as if the same were set out herein 
as covenants on the part of the lessee, and each and every provision or regula­
tion hereafter made shal I be deemed to be incorporated into these presents 
and shall bind the lessee as and from the date it comes into force, but in the 
event of conflict between any regulation hereafter made and any regulation 
previously made the regulation last made shall prevail. 

2. The lessee shall not enter upon the location or any part thereof 
when the right to the use of the surface is vested in some person other than 
the lessee until the lessee has complied with The Right of Entry Arbitratior, 
Act. 

3. The lessee shall comply with the provisions of The Oil and Gas 
Conservation Act, The Gas Resources Preservation Act, 1956, any order of 
the Oil and Gas Conservation Board made pursuant to any of such Acts, and 
any regulations that at any time may be made under the authority of any of 
such Acts, and all such provisions, orders and regulations shall be deemed to 
be incorporated into these presents and shall bind the lessee in the same 

l"ORN 122-A 
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manner and to the same extent as if the same were set out herein as covenants 
on the part of the lessee, and each and every provision, order or regulation 
hereafter made shal I be deemed to be· incorporated into these presents and 
shall bind the lessee as and from the date it comes into force, but in the event 
of conflict between any order or regulation hereafter made and any order or 
regulation previously made the order or regulation last made shall prevail. 

4. The lessee shall commence the drilling of a well for the purpose 
of obtaining natural gas from the location within six months of being notified 
by the Minister to do so and shall continue the drilling of the well to the 
satisfaction of the Minister. 

5. The lessee within six months of the completion or abandonment 
of a well or within such longer period as the Minister may prescribe, shall 
commence the drilling of another well for the purpose of obtaining natural 
gas from the location and shall continue the drilling of the well to the satis­
faction of the Minister. 

6. The lessee shall conduct such additional drilling as may be required 
by order of the Lieutenant Governor in Council. 

7. While all of the location is comprised in spacing units allocated to 
wells for the purpose of producing natural gas and all of the wells are 
satisfactory in the opinion of the Oil and Gas Conservation Board for the 
purpose of producing natural gas, sections 4, 5 and 6 do not apply. 

8. The lessee shall keep correct records showing the quantity of 
natural gas taken out of the location, and whenever required to do so shall 
submit such records for inspection to an inspector or other person authorized 
by the Minister. 

9. The lessee shall well and truly pay or cause to be paid to the 
Minister at Edmonton, the rent and royalty payable under this lease, and the 
lessee or his agent authorized in writing shall not later than the twenty-fifth 
day of the month file with the Department, on forms prescribed by the 
Minister, a full report of production during the preceding month. 

l 0. The lessee covenants, and it is an express condition upon which 
this lease is granted, that natural gas produced from the location shall be 
used within the Province of Alberta, unless the consent of the Lieutenant 
Governor in Council to its use elsewhere has been previously obtained. Upon 
any breach of this covenant and condition occurring, whether with or without 
the consent or knowledge of the lessee, this lease shall forthwith be termin­
ated, shall become null and void, and shall cease to have any further force or 
effect, and the rights granted by the lease, freed and discharged from any 
interest or claim of the lessee or any other person or persons whomsoever 
claiming by, through or under the lessee, thereupon shall revert to Her 
Majesty. 

11. If for any reason the Minister considers it necessary or advisable 
to have a survey made of the lands herein described, he may direct that such 
a survey be made, and the provisions of section 247 of The Mines and 
Minerals Act shall apply mutatis mutandis. 

12. The lessee shall deliver to the Minister, within such time as the 
Minister may specify, a statutory declaration by the lessee or on his behalf, 
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setting out such information as the Minister may direct with reference to any 
operation or proceeding of the lessee in respect of any well or other work 
constructed or operated under the authority of this lease. 

13. The lessee shall permit an inspector or other person authorized 
by the Minister, with all proper or necessary assistants, at all reasonable 
times during the said term, to enter into and upon any part or parts of the 
location occupied by the lessee and any buildings, structures and erections 
thereon and into any part thereof, and to survey and examine the state and 
condition thereof, if in doing so no unnecessary interference is caused 
with the carrying on of the drilling or other work of the lessee; and the lessee 
by all means in his power shall aid and facilitate the inspector or other 
person in making such entry, survey and examination. 

14. The lessee shall assume all liability for all damages of any nature 
whatsoever caused by the lessee, his servants, workmen, agents or licensees 
or in any way due to any drilling, work, construction, reconstruction, operation 
and patrolling carried on upon, in or under the location whether the same 
has been negligently drilled, worked, constructed, reconstructed, operated, 
patrolled or not. 

15. The lessee shall keep Her Majesty indemnified against all claims 
and demands that may be made against Her Majesty by reason of anything 
done by the lessee, his servants, workmen, agents or licensees, in the exercise 
or purported exercise of the rights, powers, privileges and liberties granted 
under this lease. 

16. The lessee shall pay and discharge all taxes now charged or here­
after to be charged upon the rights granted under this lease. 

17. The lessee shall not transfer a portion of the location unless the 
consent of the Minister is first obtained but otherwise the lessee may transfer 
this lease to the extent permitted under The Mines and Minerals Act. 

HER MAJESTY AND THE LESSEE HEREBY COVENANT AND 
AGREE as follows: 

18. Where the spacing unit of a well is only partially contained in the 
location, the royalty to be paid to Her Majesty shall be in the proportion that 
the acreage of the part of the spacing unit contained in the location bears to 
the acreage of the spacing unit, and if the well is not on the location, it shall 
for the purposes of this section be deemed to be on the location. 

19. If during the term of the lease the Minister is of the opinion 
that an adequate market or a market in which the lessee may participate is 
not available, the Minister may reduce the rent payable in any year to ten 
cents for each and every acre of land comprised within the location. 

20. Upon the termination of this lease, all tools, equipment, 
machinery and casing in or at any well in the lands herein described that were 
used in connection with drilling or producing operations under this lease, shall 
become the property of Her Majesty, freed and discharged of all liens, charges 
or interests, but if at the time of termination of this lease the lessee is not in 
default of compliance with any of the provisions of this lease, the lessee may 
within sixty days of such termination, subject to the provisions of The Oil and 

FORM 122·#. 
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Gas Conservation Act, remove any such tools, equipment, machinery or casing 
and thereupon the ownership of Her Majesty in the tools, equipment, 
machinery or casing so removed ceases. 

21. The lessee may relinquish this lease at any time or, with the 
consent of the Minister, may relinquish at any time or from time to time any 
portion of the location. 

22. If and whenever the rent or royalty hereby reserved, or any 
part thereof, is. in arrears and unpaid for a period of more than thirty days, or 
if default is made by the lessee in the performance or observance of any of 
the covenants on the part of the lessee herein contained for a period of thirty 
days from and after the date of the sending by mail of a notice by or on 
behalf of the Minister to the lessee of such default, then and in every such 
case and as often as the same may happen, and notwithstanding any previous 
waiver, the Minister by writing may declare this lease to be terminated, and 
thereupon this lease shall become and be terminated, and be null and void 
for all purposes other than and except as to any liability of the lessee under 
the same incurred before and subsisting at the day when the lease is 
declared to be terminated as aforesaid. 

23. Any notice that Her Majesty or the Minister may desire to serve 
upon the lessee shall be served sufficiently upon the lessee if posted to him 
addressed to his last known address, or if left at the said address. A notice 
sent by post shall be deemed to be given at the time of mailing the notice. 

24. Any notice, demand, notice of cancellation or default, or other 
communication, that Her Majesty or the Minister may require or desire to 
give or serve upon the lessee may be given or served by the Minister, Director 
of Mineral Rights, or any other officer of the Department duly authorized 
in writing by the Minister. 

25. No waiver on behalf of Her Majesty of any breach of any of the 
terms, conditions or covenants herein contained, whether negative or positive 
in form, shall take effect or be binding upon Her Majesty, unless the same be 
expressed in writing under the authority of the Minister, and any waiver so 
expressed shall not limit or affect Her Majesty's rights with respect to any 
other or future breach. 

26. No implied covenant or liability of any kind on Her Majesty's part 
is created by the use of the word "lease" herein or by the use of any other 
word or words herein, or shall otherwise arise by reason of these presents or 
anything herein contained. 

27. If the rights granted under this lease at any time are seized or 
taken in execution or in attachment by any creditor of the lessee, or if _the 
lessee makes any assignment for the benefit of ·creditors, or becoming 
bankrupt or insolvent, takes the benefit of any Act that may be in force for 
bankrupt or insolvent debtors, this lease may be terminated by the Minister 
unless all rents and royalties in arrears are paid. 

28. This lease shall be so construed as to inure to the benefit of the 
lessee and such of his heirs, executors, administrators and assigns as are 
entitled or permitted to benefit thereunder pursuant to The Mines and 
Minerals Act, and to no other persons. 
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AMENDMENT TO NATURAL GAS 

LEASE NUMBER 780 

Pursuant to Part 5 of the Mines and Minerals Act, 

Natural Gas Lease No. 780 is amended, as of December 20, 

1986, so as to exclude the natural gas rights in Tract 2 in 

the Lower Mannville Sandstone zone as identified by Zone 

Designation No. 237A appended to this agreement. 

For: Minister of Energy 
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29. Whenever the singular or masculine or neuter is used in this lease, 
the same shall be construed as meaning the plural or feminine or a body 

\ politic or corporate where the context or the parties hereto so require; and 
the expression "lessee" herein includes the heirs, executors, administrators, 
successors and assigns of the lessee; the expression "Her Majesty" includes 
the successors and assigns of Her Majesty; the expression "Minister" means 
the Minister for the time being of Mines and Minerals and includes the 
Deputy Minister of Mines and Minerals; the expression "Department" means 
the Department of Mines and Minerals; the expression "natural gas" means 
the production from any well, that in the opinion of the Oil and Gas Conserva­
tion Board initially produces gas either alone or with oil at a gas-oil ratio of 
10,000 cubic feet to the barrel or higher, but does not include any production 
that may be obtained from any well which in the opinion of the Board initially 
produces gas with oil at a lower gas-oil ratio; and the expression " 
Viking zone, the Glauconitic Sandstone zone and the Lower 

Mannville Sandstone zone--------------------------..!' 
means the strata designated by the Oil and Gas Conservation Board by Zone 

Designation Nos: 
!ached hereto. 

237 and 237-A , a copy of which is at-

:_:.:.~.:-IN WITNESS WHEREOF the parties hereto have executed this inden­
- • tur_e as of.the day and year first above written. ,. 

--

, .SIGNED, SEALED AND DELIVERED 
, : . in· the presence of 

Minister of Mines and Minerals. 

And by the lessee in the presence of 

CHECl<EO 

___ ;1[~ __ (?._7/1 ... ..4<'.L£_ 
/ Witness as to Lessv 

711~:L,{_ __ 0~-"--<--✓~~ 
Lessee 

FORM 122 J,. 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

Attest: 

Attest: 

Attest: 

This Lease is subject to ______ _ 

!!'!!Y!?-!'::-gpsedale Glauconitic _ 

Unit No. 1 ----------------------------
dated the_1_3 __ day of__Q<:~QQ!'!:_ 

19_?~_on file No._l!_t:~1:._!':': ___ _ 
(signe~2__D._R._ Jordan ____ _ 

for Minister 

~ Secretary 

EMPIRE STATE OIL COMPANY 

PresiJent 

U.HD UGAl 

GREAT PLAINS -G 
••--• • • r••• 
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I hereb•( certi'1-;, ·'that a ·TnANSFcR horn 

Ma IL Ill, L .t Hmf'a4c" 

in the within lease was registered in Book C as No. :/~()D,f 

on the :;/.C,, day of 4,1;.,,,,, f,,.,, , 19 23.__ 

. , 
r:h)opn,'>C&t 

--~~J-· 
-~~es an-d Miner<1ls 

••• Chereoy oertiJy-tbot- a ~!:,F~g _bom 

i:u \ i ~ ~.; C\ :co __J =' ·;:r~ 

(uu.sl.Jnni,;•, U\A ro Jco1orn:· nrfT 

;cc ..~ ....... _ u.., ... 
' -

....... ..:~ 

In the wtthin agreement was regislerecl-in-Book-C.as.No. ,:[75 0,3 ~ 
on the // dav of ('fl''!•O.Y7:l lc•11:GV. .g .. ~ .. - - ➔;' ..,,Q • ... -- , W""-"U • • • • • 19 I I ' 

{/ 

···-----~--F~or:...:M:...:i:.::.:nist::.:e:_r o::_f ..:::~:::_e'..:!.,_=1~'.:.::t/:='.:iu~~~~~'e~so~ur~ce• 

--
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AMALGAMATION 
OF .. KAll>J=R eeT~O~F\JM 1-TP ... l<AJ$e~ .Q11-.l. ,:Q.. . . ( 10) 

.. .Sflil. G~NAQl~N ~.s.111.,,vi1O. 1;xet.Ql:l~TIQl!J .l. ,:Q .. . 
INTO ....... flfl.~i:-Tll;F\ !:NJ=flA'I'. !-TP ........... . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
ON ..... M~Y .1;3, .1~ ..... FILE ..... ~6;3 ..... CO 

from 

iD the wftfrin agreem,ont was regis/erad in Book C as No ~..5'£f.7 

001he ,:;J'c; d.ayol,ef""7"'2£7_,.,&e~ 1 ,19.f-/ 

For ·Mini~~~al Resources ---------,-,----

: ~ ~ ~ ::_-- jJ: 
is the subject of a Security NGCiQe u~~~h 
the secured party is Ir""\'.• J> 
Canadian Imperial Bank of ~~-✓ 

Reg. No ... ,,;l,_~~~~'d'::A:~;~~r..~:::~·..:.z,,L~--,:~· 
. ·····--····-· for 

'ft!!_ interest of MT Partnerlhlp ---- - ----------- ··---·-··· 
• • •- •- •• .,, h,,,. I 

II the subject of a Security 
the aecured party 11 
Th•Canaiia-- -· ... · 

• ---- ------ .. 

esources 

.... --- - . --

• 1982. •. 
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This page is attacliea-·-.-··;·:•·~-::-:,-~:-::;-,·:-.;:·.-:-:· ..... 
, • ,,. C" 1 • . I I ; • , ~ '• ,, :) • .11 •• 

hereto and forms part , 1~ ~. ,., , -' I 

of this Agreement • 

NAT. GAS LEASE / /~ ... ,..,i.•· •••. ~-

• 1111,, IIW of MT Parlnerahlp 
___________ , __ _ 

ii thnubjecl of I Security Notice undlr ..... 
the llliir9CI Pll'IY Ill : , -, 
Clflllllan ....... 11 ........ Comm ... 

tlOTIC::E or N,R;i"l>l!l DISCHARGE of security I"' 
intereol under Security Notice registered 

•• R•j No .. Z_l~Qi_§ __ , 

Registered at_ _____________ M., lheJL_. 

day of. ___ fly~u-~j-_ _________ , 19..f} __ , 

H Rej No . .Z.}_Q.f:i,J_~--

-, .. r ~of ~n~~:L Resou~ce; 

h 

' • 
a 

: I) , . t,,~j.: .. :• '.l~; .. J 

~NOTICE OF :JARJI.D<L DiSCHARGE of security 
int5.t under Security f.lotice registered 

c:rJ as . Noj)pp_c;:).,,'] __ , . 

Registered"'--~------- • __ .M., the.k __ _ 

::Y~------~a]------- 1~-~-• 

(\.A .. _ ."No:---,-,------· / . 
r'-::. ''--ci:.:·•~~ ,, ', I', 

-,ar 'i/.i~ister of Enet9y & Natural Resources 
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tJOTICi OF P.t.llflA~ DISCHARGE of security,9.w' 
ifttere1t uftder Security Noli,e regidered 

.. -·-····-· ... •-····· - ·- .... ······ ....... ·-····-·• •••• 

CJ ,za,:.. .,I i.J IJ,._.J ·.;! LJ, .. • N 

(12) 

a .... ~a· 
..._,., ~u p 

I hereby cerlify, that • TRANSFER • to!!! ____ -••' _ ,_ --·· _ . 
_:7.....,d.:.~::;_-IQ,,.4~-"'':i..:i_·•t.;.-_«<"' . .:i-_;;;;._~-. ·_a:...t_"'

1
·""· .. ·-_,"'.·,_·a;~--ii.· .. ---_~ .. ·,-... _~"'-•""¥;"'~:::::::.:.-__ ·•_·-------~ --- ··-

(/ ti .. c~:::·:~:: ~:--. •• .:·; r'1 \r. 
°"-=:-=. ~: -==-= . ...:..--::_,:_-.:,- "' -. 

{11) d:4i( 

in ht within agreement _, registered .; ~ '· as No.__.Ra-.z'.'....,.t)_,6,:;....<.(~t~o __ 

on the Z#,, ;:lay of P¾,674m/,.,a d , 19 ?;'( 

For ~ of~ ergyandaturai ltaaource1 

I 1 

'· . 

Enorgy • Nal urai ResoUKDS 

I' \ ". 
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AMALGAMATION 

This page is attached 
hereto and forms part 
of this Agreement 
r,:,-1 c:-•.· ... "'-'i,o 
\r. • '"- .,--

hereby certify that a TRANSFER from 

Yo:A9CfX: ?ot,·-o-l2 uro 6 (11) b 1;-n1 

01 .A) < 
lJ 

in the within alJl'eement was registered .. as No.-~5?..::S::.JOu..t6t10P..1.k,c_)<,,_ __ 

on the 2,-7: day of Q, 'f3" t, t- . 19 S?S' 

t-Ka, I • 
--- ______ t!'.}O...,l,l.. ____ ------
For Minliter of Energy and Natural Resources 

The interest of Musketeer Energy Ltd. 
is the subject of a Security Notice under 

0~ ..... ~ffi'tl.QJ .• :\?~-~---·· 
~15)"7(~~~~-party is Montreal Trust 

~~:i ~~fr12~-{JzA~~Je.M Reg. ,~-:~:~:~~:: 
~~~~-i~~~~~---~=···-~i·.·.·.·.·.·~· 

m~~~J 
For Minister of Energy 

AlfAl SAM JI ON 

OF Voyager Energy Inc. 

INTO Trical Resources Inc. 

ON January I, 1990 FILE 6493 CO, 
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CHANGE Of NANE 

FRON Trical Resources Inc, 

TO Voyager Energy Inc, 

ON February 201 1990 

AMLSAMATION 

FILE 6493 CO, 

OF POCO PETROLEUMS LTD,, BONANZA OIL l SAS LTD., BONANZA 
ENERBY !19891 LTD,, CENTRAL EIPLORERS INC., POCO 
Acgu1s1TION CORP, and VOYAGER ENERGY INC, 

INTO PDCO PETROLEUMS LTD, 

ON January I, 1992 FILE 6386 CO. 

The interest of Encor Energy Corporation Inc, and !CPL 
Resources Lid. is the subject of a Secur i\y ~{~; under 
which the secured party is Montreal Tru$~ ~Canada. 

Registered \he II day of "ay, ~ ~- No.9202540 

/o~~~r;J;~~ 

I hereby certify Iha\ a TRANSFER 

FRON: 
TWIN RICHFIELD OILS LTD. 

TO: 
INTERNATIONAL OILTEI LTD. of a 2.6% undivided interest and 
CANOL RESOURCES LTD. of a 2.6% undivided interest in the 
within agreement was registered as No. 9302853 on the 22 day 
of April, 1993. 

For Minister o1Energy 

I htrtby c11\lfy Iha\ 1 TRANSFER 

fRONr 
ANOCO CANADA RESOURCES LTD, 

To, 
ENCOR_ ENERGY CORPORATION INC, of a ~OX undivided interest in 
lh1 Wl\hln 1gr1111n\ w11 regl1\1r1d 11 No. 9303007 on the 
26 day of April, 1993, 

for Nlnisler of En1rgy 

. . ( 
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NATURAL GAS LF.ASE NO. "J'i(D 

RECORD OF REGISTRATIONS 

ANAL6MATION 

OF TALISMAN ACQUISITION INC., ENCOR ENERSY CORPORATION 
INC. and TCF'L RESOURCES LTD. 

INTO TALISMAN ACQUISITION INC. 

ON NAY 21, 1993 FILE 9519 CO. 

ANAL 6ANAT ION 

OF TALISNAN ENERGl INC. and TALISNAN ACQUISITION INC. 

INTO TALISMAN ENERGY INC. 

ON JULI 19, 1993 FILE 9519 CO. 

hereby certify that a TRANSFER 

FRON: 
NORCEN ENERGY RESOURCES LIMITED 

TO: 
HIGHRIDGE ElPLORATION LTD. of a 34.Bl undivided interest in 
the •ithin agreeoent •as registered as No. 9309561 on the 29 
day of Oecemb 1993. 

NOTICE OF DISCHAR6E of security interest under Security 
Notice registered as Reg. No, 8200808. Registered on the 22 
day of Dece■ber, 1992 as Reg. No. 9207821. 

For riinister of Energy 

NOTICE Of DISCHARGE of security interest under 
Security Notices registered as Reg, Nos, 8804142 and 
8906717. Registered on the 22 day of Deceober, 1992 as Reg. 
No. 9207828, 

for Ninistef of Energy 

NOTICE OF DISCHARGE of security interest under Security 
Notice registered as Reg. No, 8503558. Registered on the 22 
day of Dece•ber, 1992 as Reg. No. 9207829. 

for Nin s er of Energy 
\ 
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NATURAL GAS LEASE NO. 

RECORD OF REGISTRATIONS 

I hereby certify that a TRANSFER 

FROM: 
POCO PETROLEUMS LTD. 

TO: 
RENAISSANCE ENERGY LTD. of a 3.Jl undivided interest in the 
•ithin agreeoent •as registered as No. 9406764 on the 19 day 
of July, 1994, 

L~ 
For Ministe( ot Energy 

NOTICE OF DISCHARGE of security interest under 
Security Notice registered as Reg, No. 9202540. Registered 
on the 29 day of July, 1994 as Reg. No, 940738b, 

_..fm.'WfilQ:-~-------­
For ~i~ister of Energy 

AMLGAMT!ON 

Of INTERNATIONAL OJLTEl LTD and AZTEC RESOURCES LTD 

INTO AZTEC RESOURCES LTD 

ON Seple■ber 2, 1994 FILE COM 7824 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 002 780 

Registration Number: 9500593 

Transferors (names): 

Registration Date: January 13, 1995 

TALISMAN ENERGY INC. 

Transferees (names and undivided interests): 

RENAISSANCE ENERGY LTD. - 50.0000% 

For Minist r of Energy 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 002 780 

Registration Number: 9507086 

Transferors (names): 

VERA MARIA EASLEY 

Registration Date: August 09, 1995 

Administratrix with Will annexed, of the property in Alberta 
of the Estate of NORMAN LANDER EASLEY,deceased 

Transferees (names and undivided interests): 

VERA MARIA EASLEY - 1.5000% 

For Minis er of Energy 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

780 Crown Agreement Type and Number: 00 2 

Registration Number: 970 106 3 Registration Date: 1997-JANUARY-28 

Transferors (names): 

801-4182 001 AZTEC RESOURCES LTD. 

Transferees (names and undivided interests): 

804-3348 001 PENNANT PETROLEUM LTD. - 2.6000000% 

CONTINUED ON REVERSE ... 

TRANSFER 

MR01 
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MEMORANDUM OF REGISTRATION 

.... CONTINUED 

780 Crown Agreement Type and Number: 00 2 

Registration Number: 970 l 06 3 Registration Date: 1997-JANUARY-28 

Agreement now stands in the following names and undivided interest: 

800-0160 
801-14!2 
801-15 9 
802-24 0 
803-9582 
804-3348 

002 
001 
001 
001 
001 
001 

RENAISSANCE ENERGY LTD. - 53-5000000% 
HIGHRIDGE EXPLORATION LTD. - 34.8000000% 
WHIPPLE, STEWART MONROE - 5,0000000% 
CANOL RESOURCES LTD - 2.6000000% 
EASLEY, VERA MARIA - 1.5000000% 
PENNANT PETROLEUM LTD. - 2.6000000% 

Address for Service: 800-0160 001 

RENAISSANCE ENERGY LTO. 
PO BOX 1120 STN M 
CALGARY ALBERTA 
CANADA T2P 2K9 

'JQ h 
For MINISTER OF ENERG~ 

TRANSFER 

... 
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• Page _Jj__ 

MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 002 780 

Effective Date: SEPTEMBER 01. 1997 

Department File: coM 0665 

Amalgamation of (Client Identifier and Client Name): 

804-3348 001 
804-7128 001 

PENNANT PETROLEUM LTD. 
735498 ALBERTA LTD. 

Into (Client Identifier and Client Name): 

804-7163 001 752824 ALBERTA LTD 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

780 Crown Agreement Type and Number: 002 

Registration Number: 9804770 Registration Date: I998-MAY- I 9 

Transferors (names): 

804-7163 001 752824 ALBERTA LTD 

Transferees (names and undivided interests): 

802-2795 001 CASCADE OIL & GAS LTD. - 2.6000000% 

CONTINUED ON REVERSE ... 

TRANSFER 

MR01 
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J3 
MEMORANDUM OF REGISTRATION 

.... CONTINUED 

Crown Agreement Type and Number: 00 2 

Registration Number: 9804 770 

780 

Registration Date: 1998-MAY- l 9 

Agreement now stands in the following names and undivided interest: 

100-0160 
01-1472 
01-1579 

102-2480 
02-2795 
03-9582 

002 
001 
00 I 
001 
001 
001 

RENAISSANCE ENERGY LTD. - 53,5000000% 
HIGHRIDGE EXPLORATION LTD. - 34.8000000% 
WHIPPLE, STEWART MONROE - 5.0000000% 
CANOL RESOURCES LTD - 2.6000000% 
CASCADE OIL & GAS LTD. - 2.6000000% 
EASLEY, VERA MARIA - l.5000000% 

Designated Representative: 

RENAISSANCE ENERGY LTD. 
425 I ST SW SUITE 3000 
PO BOX 1120 STN M 
CALGARY ALBERTA 
CANADA T2P 2K9 

800-0160 001 

JOCELYN TALJ IT 

For MINISTER OF ENERGY 

TRANSFER 
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MR03 

Page .dJd.. 

MEMORANDUM OF REGISTRATION 

The change of name of the following company has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 002 7 ao 

Effective Date: JUNE 1 , . 1990 

Department File: c □M 8665 

From (Client Name): 

CASCADE OIL & GAS LTD. 

To (Client Identifier and Client Name): 

802-2795 001 GREY WOLF EXPLORATION INC. 
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' MEMORANDUM OF REGISTRATION 
Page 

A Security Notice has been registered with the Minister of Energy. 

Crown Agreement Type and Number: 002 780 

Registration Number: 9902738 Registration Date: 1999-IIARCH-26 

The interest of: 

KANATA RESOURCES LTD. 

is the subject of a Security Notice under which the secured party is: 

CANADIAN WESTERN BANK 

SECURITY 

MAY SO 

For MINISTER OF ENERGY 

NOTICE 

MROB 
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• MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 00 2 

Registration Number: 990 36 l 7 

Transferors (names): 

780 

Registration Date: 1999-APRI L-26 

802-2795 001 GREY WOLF EXPLORATION INC. 

Transferees (names and undivided interests): 

805-1928 001 KANATA RESOURCES LTD. - 2.6000000% 

CONTINUED ON REVERSE ... 

TRANSFER 

MR01 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MEMORANDUM OF REGISTRATION 

.... CONTINUED 

Crown Agreement Type and Number: DO 2 

Registration Number: 990 36 l 7 

780 

Registration Date: 1999-APRIL-26 

Agreement now stands in the following names and undivided interest: 

800-0160 002 
801-14!2 001 
801-15 9 001 
802-24 0 001 
803-9582 001 
805-1928 001 

RENAISSANCE ENERGY LTD. - 53-5000000% 
HIGHRIDGE EXPLORATION LTD. - 34.8000000% 
WHIPPLE, STEWART MONROE - 5.0000000% 
CANOL RESOURCES LTD - 2.6000000% 
EASLEY, VERA MARIA - 1.5000000% 
KANATA RESOURCES LTD. - 2.6000000% 

Designated Representative: 

RENAISSANCE ENERGY LTD. 
425 l ST SW SUITE 3000 
PO BOX 1120 STN M 
CALGARY ALBERTA 
CMIADA T2P 2K9 

800-0160 002 

MAY SO 

For MINISTER OF ENERGY 

TRANSFER 

• 
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MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 002 7 80 

Effective Date: JULY 01. 1999 

Department File: COM 9807 

Amalgamation of (Client Identifier and Client Name): 

802-8299 001 
805-1928 001 

JUBILEE RESOURCES INC 
KANATA RESOURCES LTD. 

Into (Client Identifier and Client Name): 

802-8299 001 JUBILEE RESOURCES INC 
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• 
MR02 

Page 

MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Resource Development. 

Crown Agreement Type and Number: 002 780 

Effective Date: ocTOBER 22. 1999 

Department File: c □M 9519 

Amalgamation of (Client Identifier and Client Name): 

001-0379 002 
000-4430 001 
801-1472 001 

TALISMAN ENERGY INC. 
RIGEL OIL & GAS LTD. 
HIGHRIOGE EXPLORATION LTD. 

Into (Client Identifier and Client Name): 

001-0379 002 TALISMAN ENERGY INC. 
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MR02 
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MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Resource Development. 

Crown Agreement Type and Number: 002 100 

Effective Date: AUGUST 25. 2000 

Department File: c □M 4803 

Amalgamation of (Client Identifier and Client Name): 

000-0573 002 
800-0160 002 
805-7004 001 

HUSKY OIL OPERATIONS LIMITED 
RENAISSANCE ENERGY LTD. 
HUSKY OIL LIMITED 

Into (Client Identifier and Client Name): 

000-0573 002 HUSKY OIL OPERATIONS LIMITED 
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s: 
N 

• MEMORANDUM OF REGISTRATION 
Page __ 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 00 2 

Registration Number: 0201982 

Transferors (names): 

001-0379 002 TALISMAN ENERGY INC 

Transferees (names and undivided interests): 

780 

Registration Date: 2002-APR I L - l 7 

803-4669 001 BLUE SPRINGS ENERGY LTD - 34.8000000% 

CONTINUED ON REVERSE ... 

TRANSFER 

MR01 
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:,; 

MEMORANDUM OF REGISTRATION 

.... CONTINUED 

Crown Agreement Type and Number: 00 2 

Registration Number: 0201982 

780 

Registration Date: 2002-APR I L-17 

Agreement now stands in the following names and undivided interest: 

000-0573 
801-1;79 
802-21'80 
802-8299 
803-4669 
803-9582 

002 HUSKY OIL OPERATIONS LIMITED - 53-5000000% 
001 WHIPPLE, STEWART MONROE - 5,0000000% 
001 CANOL RESOURCES LTD - 2.6000000% 
001 JUBILEE RESOURCES INC - 2.6000000% 
001 BLUE SPRINGS ENERGY LTD - 34,8000000% 
001 EASLEY, VERA MARIA - l.5000000% 

Designated Representative: 000-0573 002 

HUSKY OIL OPERATIONS LIMITED 
LAND DEPARTMENT 
707 8 AVE SW FLOOR 19 
PO BOX 6525 STN D 
CALGARY ALBERTA 
CANADA T2P 3G7 

CONNIE BRAILEAN 

For MINISTER OF ENERGY 

TRANSFER 

Page __ _ 
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MR02 

• Page 

MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 002 7 80 

Effective Date: OCTOBER 01. 200a 

Department File: coM 10110 

Amalgamation of (Client Identifier and Client Name): 

804-4106 001 
805-3894 001 
802-8299 001 

APF ENERGY INC. 
CANSCOT RESOURCES LTD. 
JUBILEE RESOURCES INC. 

Into (Client Identifier and Client Name): 

804-4106 001 APF ENERGY INC. 
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• 
MR04 

MEMORANDUM OF REGISTRATION 
Page __ _ 

A Notice of Discharge of Security Interest has been registered with the Minister of Energy. 

Crown Agreement Type and Number: 002 780 

Registration Number: 0501554 Registration Date: 2005-APRI L-15 

Registration of the Security Notice registered as Registration Number: 9902 7 38 
is Cancelled. 

JOCELYN TALJIT 

For MINISTER OF ENERGY 

DISCHARGE OF SECURITY INTEREST 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 002 

Registration Number: 0502237 

Transferors (names): 

780 

803-9582 001 VERA MARIA (ESTATE OF) EASLEY 

Transferees (names and undivided interests): 

802-8595 001 BEARSPA W PETROLEUM LTD. - 1.5000000% 

MR0l 

Page __ _ 

Registration Date: 2005-June-06 

CONTINUED ON REVERSE ... 

TRANSFER 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 002 780 

Registration Number: 0502237 

Agreement now stands in the following names and undivided interests: 

000-0573 002 
801-1579 001 
802-2480 001 
802-8595 001 
803-4669 001 
804-4106 001 

HUSKY OIL OPERATIONS LIMITED - 53.5000000% 
STEW ART MONROE WHIPPLE - 5.0000000% 
CANOL RESOURCES LTD. - 2.6000000% 
BEARSPA W PETROLEUM LTD. - 1.5000000% 
BLUE SPRINGS ENERGY LTD. - 34.8000000% 
APF ENERGY INC. - 2.6000000% 

Designated Representative: 000-0573 002 

HUSKY OIL OPERATIONS LIMITED 
LAND DEPARTMENT 
7078AVESW 
PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

Page __ _ 

Registration Date: 2005-June-06 

Jocel n Tarit 
For MINISTER OF ENERGY 

TRANSFER 
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MEMORANDUM OF REGISTRATION 

The change of name of the following company has been recorded in the Department of Energy. 

Crown Agreement Type and Number: 002 780 

Effective Date: JANUARY 05, 2006 

Department File: COM 15464 

From (Client Name): 
CANETIC ENERGY INC 

To (Client Identifier and Client Name): 
808-1784 001 CANETIC RESOURCES INC. 
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Page __ 

MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of Energy. 

Crown Agreement Type and Number: 002 780 

Effective Date: JANUARY 05, 2006 

Department File: COM 15464 

Amalgamation of (Client Identifier and Client Name): 
807-7073 001 1107882 ALBERTA LTD. 
808-1832 001 1107911 ALBERTA LTD. 
808-1833 001 1149708 ALBERTA LTD. 
808-1834 001 1198329 ALBERTA LTD. 
808-1835 001 1199519 ALBERTA LTD. 
805-9702 001 ACCLAIM ENERGY INC. 
807-7136 001 ACCLAIM PROCESSING CO.LTD. 
804-4106 001 APF ENERGY INC. 
807-5135 001 STARPOINT ENERGY LTD. 
808-1836 001 1199523 ALBERTA LTD. 
808-1837 001 STARPOINT EXCHANGECO LTD. 

Into (Client Identifier and Client Name): 
808-1784 001 CANETIC ENERGY INC. 

MR02 
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MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of Energy. 

Crown Agreement Type and Number: 002 780 

Effective Date: JANUARY 11, 2008 

Department File: COM XX 

Amalgamation of (Client Identifier and Client Name): 
809-2107 001 1141702 ALBERTA LTD. 
809-2109 001 1336953 ALBERTA LTD. 
808-1784 001 CANETIC RESOURCES INC. 
809-2117 001 PENN WEST CANETIC ACQUISITION LTD. 
000-1447 001 PENN WEST PETROLEUM LTD. 
807-6107 001 TITAN EXPLORATION LTD. 
804-8839 001 TREND ENERGY INC. 
808-0127 001 VAULT ENERGY INC. 

Into (Client Identifier and Client Name): 
000-1447 001 PENN WEST PETROLEUM LTD. 

MR02 
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MR0l 

Page __ _ 
MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

780 Crown Agreement Type and Number: 002 

Registration Number: 0803421 Registration Date: 2008-November-18 

Transferors (names): 

000-1447 001 PENN WEST PETROLEUM LTD. 

Transferees (names and undivided interests): 

808-4562 001 SIRIUS ENERGY INC. - 2.6000000% 

CONTINUED ON REVERSE ... 

TRANSFER 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 002 780 

Registration Number: 0803421 

Agreement now stands in the following names and undivided interests: 

000-0573 002 
801-1579 001 
802-2480 001 
802-8595 001 
803-4669 001 
808-4562 001 

HUSKY OIL OPERATIONS LIMITED - 53.5000000% 
STEWART MONROE WHIPPLE - 5.0000000% 
CANOL RESOURCES LTD. - 2.6000000% 
BEARSPA W PETROLEUM LTD. - 1.5000000% 
BLUE SPRINGS ENERGY LTD. - 34.8000000% 
SIRIUS ENERGY INC. - 2.6000000% 

Designated Representative: 000-0573 002 

HUSKY OIL OPERATIONS LIMITED 
LAND DEPARTMENT 
7078AVESW 
PO BOX 6525 STN D 
CALGARY AB T2P 307 

Registration Date: 2008-November-18 

Jessica Burton 
For MINISTER OF ENERGY 

TRANSFER 
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Page __ 

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 002 780 

Registration Number: 1102309 Registration Date: 2011-June-20 

Transferors (names): 

8084562 001 SIRIUS ENERGY INC. 

Transferees (names and undivided interests): 

8028595 001 - BEARSPAW PETROLEUM LTD. 2.6000000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 002 780 

Registration Number: 1102309 

Agreement now stands in the following names and undivided interests: 

0000573 002 
8011579 001 
8022480 001 
8028595 001 
8034669 001 

HUSKY OIL OPERATIONS LIMITED - 53.5000000% 
WHIPPLE STEWART MONROE - 5.0000000% 
CANOL RESOURCES LTD. - 2.6000000% 
BEARSPAW PETROLEUM LTD. - 4.1000000% 
BLUE SPRINGS ENERGY LTD. - 34.8000000% 

Designated Representative: 0000573 002 

MR01 

HUSKY OIL OPERATIONS LIMITED 
707 8 AVE SW PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

TRANSFER 

Registration Date: 2011-June-20 

Jessica Burton 

For MINISTER OF ENERGY 

Page 2 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 002 780 

Registration Number: 1104322 Registration Date: 2011-December-14 

Transferors (names): 

8022480 001 CANOL RESOURCES LTD. 

Transferees (names and undivided interests): 

8028595 001 - BEARSPAW PETROLEUM LTD. 2.6000000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 002 780 

Registration Number: 1104322 

Agreement now stands in the following names and undivided interests: 

0000573 002 
8011579 001 
8028595 001 
8034669 001 

HUSKY OIL OPERATIONS LIMITED - 53.5000000% 
WHIPPLE STEWART MONROE - 5.0000000% 
BEARSPAW PETROLEUM LTD. - 6.7000000% 
BLUE SPRINGS ENERGY LTD. - 34.8000000% 

Designated Representative: 0000573 002 

MR01 

HUSKY OIL OPERATIONS LIMITED 
707 8 AVE SW PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

TRANSFER 

Registration Date: 2011-December-14 

Shelley Jerome 

For MINISTER OF ENERGY 

Page 2 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 002 780 

Registration Number: 1301157 Registration Date: 2013-May-10 

Transferors (names): 

8011579 001 WHIPPLE STEWART MONROE 

Transferees (names and undivided interests): 

8028595 001 - BEARSPAW PETROLEUM LTD. 5.0000000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 002 780 

Registration Number: 1301157 

Agreement now stands in the following names and undivided interests: 

0000573 002 
8028595 001 
8034669 001 

HUSKY OIL OPERATIONS LIMITED - 53.5000000% 
BEARSPAW PETROLEUM LTD. - 11.7000000% 
BLUE SPRINGS ENERGY LTD. - 34.8000000% 

Designated Representative: 0000573 002 

MR01 

HUSKY OIL OPERATIONS LIMITED 
707 8 AVE SW PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

TRANSFER 

Registration Date: 2013-May-10 

Jennifer Wills 

For MINISTER OF ENERGY 

Page 2 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 002 780 

Registration Number: 2000479 Registration Date: 2020-February-12 

Transferors (names): 

0000573 002 HUSKY OIL OPERATIONS LIMITED 

Transferees (names and undivided interests): 

1019517 001 - TORXEN ENERGY LTD. 53.5000000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 002 780 

Registration Number: 2000479 

Agreement now stands in the following names and undivided interests: 

8028595 001 
8034669 001 
1019517 001 

BEARSPAW PETROLEUM LTD. - 11.7000000% 
BLUE SPRINGS ENERGY LTD. - 34.8000000% 
TORXEN ENERGY LTD. - 53.5000000% 

Designated Representative: 1019517 001 

TORXEN ENERGY LTD. 

MR01 

240 4 AVE SW SUITE 2700 
CALGARY AB T2P 4H4 

TRANSFER 

Registration Date: 2020-February-12 

Daniel Langelier 

For MINISTER OF ENERGY 

Page 2 



This is Exhibit "D" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 
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.~11:Dra 
ENERGY 

Mineral Resources Division 

Date of Issue: 

Term Commencement Date: 

PETROLEUM AND NATURAL GAS LEASE 

No. 0487040330 

1987 t-1ay 08 

1987 April 30 

THIS LEASE is made in duplicate as of the Date of Issue 

BETWEEN: 

HER MAJESTY THE QUEEN in right of Alberta. hereinafter called "Her 
Majesty", represented herein by the Minister of Energy of the Province of 
Alberta, hereinafter called "the Minister", 

t60C (Rev. 9/86) 

OF THE FIRST PART 

-and-

SEATON-JORDAN & ASSOCIATES LTD. 

hereinafter called "the Lessee", 

OF THE SECOND PART 
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160C-5 (Rev. 9186) 

• - 2 -

WHEREAS Her Majesty is the owner of the minerals in respect of which rights are granted 
under this Lease; 

THEREFORE, in consideration of the rents and royalties reserved by this Lease and subject to 
the terms and conditions contained in this Lease, Her Majesty grants to the Lessee, insofar as Her Majesty 
has the right to grant the same, the exclusive right to drill for, win, work and recover the Leased 
Substances within and under the Location, together with the right to remove from the Location any Leased 
Substances won, worked or recovered_ 

TO HAVE AND ENJOY the same for the term of five years, computed from the Term 
Commencement Date and, subject to the Mines and Minerals Act, for so long after the expiration of that 
term as this Lease is permitted to continue under that Act. 

YIELDING AND PA YING to Her Majesty, during each and every year of the term of this Lease 
and of the continuation of that term, the clear yearly rent computed at the rate prescribed by the Mines 
and Minerals Act, payable on or before the execution of this Lease and on or before each anniversary of the 
Term Commencement Date; and also yielding and paying to Her Majesty in accordance with the Mines and 
Minerals Act a royalty on all Leased Substances won, worked and recovered pursuant to this Lease, at such 
rate or rates as are now and may hereafter from time to time be prescribed by the Lieutenant Governor in 
Council, such royalty to be free ofall deductions. 

HER MAJESTY AND THE LESSEE HEREBY COVENANT AND AGREE as follows: 

I (ll In this Lease, a reference to the Mines and Minerals Act or to any Act of the Legislature of Alberta 
referred to in section 3 (ll (bl ofthis Lease shall be construed as a reference to 
(al that Act, as amended from time to time, 
(bl any replacement of all or part of that Act from time to time enacted by the Legislature, as 

amended from time to time, and 
(cl any regulations, orders, directives, by-laws or other subordinate legislation from time to time 

made under any enactment referred to in clause (al or (bl, as amended from time to time. 

(2l In this Lease, 
(al "Date oflssuc" means the date shown on the first page of this Lease as the Date of Issue; 
(bl "Leased Substances" means the minerals described under the heading "Leased Substances" in 

the Appendix to this Lease; 
(cl "Location" means the tract or tracts of land described under the heading "Description of 

Location" in the Appendix to this Lease; 
(dl "Term Commencement Date" means the date shown on the first page of this Lease as the Term 

Commencement Date; 
(el a reference to the Minister of Energy includes a Deputy Minister of the Department of Energy 

and any other person authorized by the Minister or Deputy Minister to act on behalf of the 
Minister. 

2 This Lease is granted upon the following conditions: 
(al that natural gas produced pursuant to this Lease shall be used within Alberta unless the 

consent of the Lieutenant Governor in Council to its use elsewhere is previously obtained, and 
(bl that the Lessee agrees to waive and hereby waives all rights, prerogatives, privileges and 

immunities that would otherwise exempt the Lessee from compliance with any of the provisions 
of the Mines and Minerals Act or of any of the Acts referred to in section 3 (I) (bl of this Lease. 
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3 (1) The Lessee shall comply with the provisions of 
(a) the Mines and Minerals Act, and 

160C (Rev. 3/861 

(b) any other Acts of the Legislature of Alberta that prescribe, apply to or affect the rights and obligations 
of a Lessee of petroleum and natural gas rights that are the property of Her Majesty, or that relate 
to or affect the Lessee in the conduct of his operations or activities under this Lease. 

(2) The provisions of the Acts referred to in subsection (I) of this section shall be deemed to be incorporated in 
this Lease. 

(3) In the event of conflict between a provision of this Lease and a provision referred to in subsection (I) of 
this section, the laller provision prevails. 

4 The Lessee shall keep Her Majesty indemnified against 
(a) all actions, claims and demands brought or made against Her Majesty by reason of anything done by 

the Lessee or any other person in the exercise or purported exercise of the rights granted under this 
Lease, and 

(b) all losses, damages, costs, charges and expenses that Her Majesty sustains or incurs in connection with 
any action, claim or demand referred to in clause (a). 

5 The Lessee shall 
(a) pay the rent reserved under this Lease at 1he times prescribed by this Lease, and 
(b) pay the royalty reserved under this Lease in accordance with the Mines and Minerals Act. 

6 (I) The Minister may cancel this Lease if 
(a) there is a breach of the condition contained in section 2 (a) of this Lease, 
(b) the Lessee has not complied with a notice given to him under the Mines and Minerals Act with respect 

to this Lease, or 
(c) subject to subsection (2), the Lessee has not complied with the Mines and Minerals Act in relation to 

this Lease or with any covenant under this Lease. 

(2) The Minister may not cancel this Lease pursuant to subsection (I) (c) of this section unless 
(a) he has sent a notice to the Lessee by mail stating the nature of the default and stating that the Minister 

will cancel this Lease if the default is not remedied before the expiration of the 30-day period following 
the date on the notice, and 

(b) the default is not remedied within the 30-day period. 

7 No waiver on behalf of Her Majesty of any breach of any of the terms or conditions contained in this Lease 
shall take effect or be binding upon Her Majesty unless the waiver is expressed in writing by the Minister, 
and any waiver so expressed shall not limit or affect Her Majesty's rights with respect to any other or 
future breach. 

8 The use in this Lease of the word "Lessee", "Lease", "Leased Substances" or "rent", or of any other word 
or expression, 

(a) does not create any implied covenant or implied liability on the part of Her Majesty, and 
(b) does not create the relationship of landlord and tenant between Her Majesty and the Lessee for 

any purpose. 

9 This Lease is subject to the special provisions, if any, contained in the Appendix to this Lease. 
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• IN WITNESS WHEREOF the Minister and the Lessee have executed this Lease as of the Date of 
Issue. 

ror Wnutar olEu1ro on b.half ofH,r MajHtJ 
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APPENDIX 

to 

PETROLEUM AND NATURAL GAS LEASE NO. 0487040330 

AGGREGATE AREA: 

64 hectares. 

DESCRIPTION OF LOCATION: 

Township 29, Range 20, West of the 4th Meridian 

Section 15: South East quart~~ 

~~ 

160C (Rev. 9/841 

LEASED SUBSTANCES, ~"f), 
Petroleum an~tural gas in all zones, except natural 
gas in the Viking zone and the Glauconitic Sandstone zone 
as designated by Zone Designation numbered 237, a copy of 
which is attached. 

SPECIAL PROVISIONS: 

Nil 
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ZONE DESIGNATION NO. 237· 

WITH RESIECT TO TOWNSHIP 29, RANGE 20, WEST 

OF THE FOURTH MERIDIAN. 

The following strata are designated as the 

Viking zone, namely: the strata identified between 

the depths of 3,578 feet and 3,838 feet on the 

induction electric log record of the Panalta Empire 

St Drum 7-15-29-20 well situated in Legal Subdivision 7 

of Section 15, Township 29, Range 20, West of the Fourth 

Meridian. 

and 

The following strata are designated as the 

Glauconitic Sandstone zone, namely: the strata 

identified between the depths of 4,144 feet and 4,200 

feet on the said log record. 

OIL AND GAS CONSERVATION BOARD 

/ 

• ,L// /,J jl/ 
at Calgary, Alberta, this~taA ~1~/ ' 1Dated 

!sixth day of October, 1961. A. F. Manyluk, 
Boa rd Member. 

,/ 
I 

,/ 
I 
I 

;/ 
/ 

'•, 
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AMENDED APPENDIX 

TO 

PETROLEUM AND NATURAL GAS LEASE NO. 0487040330 

DATE OF AMENDMENT: 

1992 APRIL 30 

AGGREGATE AREA: 

64 HECTARES 

DESCRIPTION OF LOCATION: 

4-20-029: l5SE 

LEASED SUBSTANCES: 

PETROLEUM AND NATURAL GAS TO THE BASE OF THE MANNVILLE GRP 
AS DESIGNATED IN DRRZD 4 
INTERVAL: 2 557.00 - 2 985.00 FEET 
KEY WELL: 00/06-16-041-08W4/0 
LOG TYPE: INDUCTION ELECTRICAL 

EXCEPTING NATURAL GAS IN THE VIKING FM 
AS DESIGNATED IN ZD 237 
INTERVAL: 3 578.00 - 3 838.00 FEET 
KEY WELL: 00/07-15-029-20W4/0 
LOG TYPE: INDUCTION ELECTRIC 

EXCEPTING NATURAL GAS IN THE GLAUCONITIC SS 
AS DESIGNATED IN ZD 237 
INTERVAL: 4 144.00 - 4 200.00 FEET 
KEY WELL: 00/07-15-029-20W4/0 
LOG TYPE: INDUCTION ELECTRIC 

SPECIAL PROVISIONS: 

NIL 

FOR: MINISTER OF 

61\ 

/ 
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PETROLEUM AND NATURAL GAS LEASE NO. 0487040330 

RECORD OF REGISTRATIONS 

I hereby-certify that a TRANSFER from 
Seaton-Jordan & Associates Ltd. 

TO: - Mobil Oil Canada, Ltd. of a 34.9697% 
undivided interest, Dome Petroleum Limited of 
ao 18.3594% undivided interest, Murphy Oil 
Company Ltd. of an 18.0879% undivided 
interest, Noreen Energy Resources Limited of 
a.12.7781% undivided interest, Shell Canada 
Limited of a 5.1118% undivided interest, 
Twin -Richfield Oils Ltd. of a 1.9094% 
~ndivided inferest, Voyager Energy Inc. of a 
1.2852% undivided interest, Atcor Ltd. of a 
5.-1118% undivided interest, Stewart Monroe 
Wh_1ppl e of a 1.8359% undivided interest and 
Norman Lander Easley of a 0.5508% undivided 
i hf_i~:est 

in the within agreement was registered as 
No.· 8803863 on the 15 day of June, 1988. 

,. A¢'/~~~ 
For Minister of Energy • 

The interest of Musketeer Energy Ltd. is 
the~·ect of a Security Notice under which 
the µp~party is Montreal Trust Company 
of ~dSJ(C 
Registered the "/l,,fjy.i\ofliiune, 1988, as Reg. 
No. 8803940. ~ <Gie_, 

Energy 

AMALGAMATION 
Qf ,,.,13.c,:mo.i.£)~:~•-••ooH 

;~~i~·~·rl·~;~·;;e~·~:: 
.......................................... ································ 

ANALGANATION 

OF Voyager Energy Inc. 

INTO Trical Resources Inc, 

ON January 11 1,'lO 

CHANGE OF NANE 

1 FRON Trical Resources Inc. 

ro Voyager Energy Inc, 

ON February 20, 1,90 

\ 
.! 

160C (Rev. 9/841 

~~9I-RTA4~~ -------.,_ 

Al-crra. ' 
i'NER01 • 
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I hereby certify that a TRANSFER 

FRON: 
SHELL CANADA LINITED 

TO: 
SANEDAN OIL OF CANADA, INC, of a S.IIIBX undivided interest 
in the within agree1ent was registered as No, 9309592 on the 
29 day of December 1 1993, 

For Ninister of Energy 

I hereby certify that a TRANSFER 

FRON: 
NDRCEN ENERGY RESOURCES LINITED 

TO: 
HI6HRIDGE EXPLORATION LTD, of a 12,77811 undivided interest 
in the within agree■ent vas registered as No, 9309595 on the 
29 day of Deceaber, 1993. 

l hereby certify that a TRANSFER 

FRON: 
TWIN RICHFIELD OILS LTD. 

TO: 
INTERNATIONAL OILTEI LTD. of a .9S471 undivided interest and 
CANOL RESOURCES LTD, of a ,9S47X undivided interest in the 
•ithin agreeoent •as registered as No. 9402813 on the l day 
ol Narch 1 1994. 

For Hinister ~ 

_-,_ 

., 
i' 

• ) 
I hereby certify that a lRANSFER 

FRON: 
HOBIL OIL CANADA, LlD. 

TO: 
• 545222 ALBERlA LTD. ol a 34,9b97X undivided interest in the 
•ithin agreeoent •as registered as No. 9402014 on the 1 day 
of Narch, 1994, . • • 

I hereby certify that a TRANSFER 

FRON: 
545222 ALBERTA LTD. 

TO: 
RENAISSANCE ENER6Y LTD. of a 34.96971.undivided interest in 
the •ithin_ agreeHnt •as registered- as No. 940201S on the I 
day of Na'.ch, 1994, 

For Ninister of Energy D· 

NOTICE OF DISCHARGE of security interest under 
Security Notice registered as Reg. No. 8803940. Registered 
on the 22 day of Deceaber, 1992 as Reg. No. 9207828. 

J 

J\, ••• •• •0 dO• 0 • 0•00 0 H ... , 0 0 '0000 0 •0• 0 • 0 O,oo.. ... •· 

G. ............. ,.:.:~:,• .- ---_, - ...... -:-,-.-.'. ~-:-.~ 

I· 
' 
I 
I. ,. 
I 
•· -

l I . : 
; . 

I •• .. 
I., 

• h- . l 
I • , 
! • 

., 

I 
I 

·.' 
' 

1· -
'. ' 

I 

I 

-i 

- I 
' - ' '.' 

: 

• 

) 
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PETROLEUM AND NATURAL GAS LEASE NO. ot/Jfof oJJO 

RECORD Of' REGISTRATIONS 

I hereby certify that a TRANSFER 

FRON: 
POCO PEIROLEUNS LID. 

JO: 
RENAISSANCE ENERGY LTD. of a 1.2852t undivided interest in 
the •ithin agree■ent •as registered as No. 940b7b3 on the 19 
d_ay of July, 1994. 

For Ninisfuoii:nergy 

I hereby certify that a. TRANSrER 

FRON: 
ANOCO CANADA RESOURCES LTD. 

TO: 
RENAISSANCE ENERGY LTD. of a 18.35941 undivided interest in 
the within agree■ent was registered as No. 9408~79 on the 8 
day of Septe■ber 1 1994. 

inister of Energy 

ANALGANAT ION 

or INTERNATIONAL OILTEI LTD and AZTEC RESOURCES LTD 

INTO AZTEC RESOURCES LTD 

ON Septeober 2, 1994 rILE CON 7824 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 9502422 Registration Date: March 09, 1995 

Transferors (names): 

ATCOR LTD. 

Transferees (names and undivided interests): 

RENAISSANCE ENERGY LTD. - 5.1118% 

Fo( Minister of Energy 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 9505223 Registration Date: June 09, 1995 

Transferors (names): 

SAMEDAN OIL OF CANADA, INC. 

Transferees (names and undivided interests): 

RENAISSANCE ENERGY LTD. - 5.1118% 

For Mi~f Energy 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 9507087 

Transferors (names): 

VERA MARIA EASLEY 

Registration Date: August 09, 1995 

• Administratrix with Will annexed, of the property in Alberta 
of the Estate of NORMAN LANDER EASLEY,deceased 

Transferees (names and undivided interests): 

VERA MARIA EASLEY - 0.5508% 

For Minist ~ of Energy 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 9701062 

Transferors (names): 

801-4182 001 AZTEC RESOURCES LTO. 

Transferees (names and undivided interests): 

Registration Date: 1997-JANUARY-28 

804-3348 001 PENNANT PETROLEUM LTD. - 0.9547000% 

CONTINUED ON REVERSE ... 

TRANSFER 

MR01 
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MEMORANDUM OF REGISTRATION 

.... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 9701062 Registration Date: 1997-JANUARY-28 

Agreement now stands in the following names and undivided interest: 

000-0800 002 MURPHY OIL COMPANY LTD - 18.0879000% 
800-0160 002 RENAISSANCE ENERGY LTD. - 64.8379000% 
801-14!2 001 HIGHRIDGE EXPLORATION LTD. - ]2.7781000% 
801-15 9 001 WHIPPLE, STEWART NONROE - 1.8359000% 
802-24 0 001 CANOL RESOURCES LTD - 0.9547000% 
803-9582 001 EASLEY, VERA MARIA - 0.5508000% 
804-3348 001 PENNANT PETROLEUM LTD. - 0.9547000% 

Address for Service: 800-0160 001 

RENAISSANCE ENERGY LTD. 
PO BOX 1120 STN M 
CALGARY ALBERTA 
CANADA T2P 2K9 

For MINISTER OF ENERGYef 

TRANSFER 

• 
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MEMORANDUM OF REGISTRATION 

MR02 

Page_l1_ 

The amalgamation of the following companies has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: SEPTEMBER o 1. 1997 

Department File: c □M 8665 

Amalgamation of (Client Identifier and Client Name): 

804-3348 001 
804-7128 001 

PENNANT PETROLEUM LTD. 
735498 ALBERTA LTD. 

Into (Client Identifier and Client Name): 

804-7163 001 752824 ALBERTA LTD 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 9804 769 

Transferors (names): 

804-7163 001 752824 ALBERTA LTD 

Transferees (names and undivided interests): 

Registration Date: 1998-MAY- 19 

802-2795 001 CASCADE OIL & GAS LTD. - 0,9547000% 

CONTINUED ON REVERSE ... 

TRANSFER 

MR01 
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MEMORANDUM OF REGISTRATION 

.... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 9804 769 Registration Date: 1998-MAY- I 9 

Agreement now stands in the following names and undivided interest: 

ioo-0800 
00-0160 
01-14I2 801-15 9 

802-24 0 
802-2795 
803-9582 

002 
002 
001 
001 
001 
001 
001 

MURPHY OIL COMPANY LTD - 18.0879000% 
RENAISSANCE ENERGY LTD. - 64.8379000% 
HIGHRIDGE EXPLORATION LTD. - ]2.7781000% 
WHIPPLE, STEWART MONROE - 1.8359000% 
CAN0L RESOURCES LTD - 0.954~000% 
CASCADE OIL & GAS LTD. - QA 547000% 
EASLEY, VERA MARIA - 0.5500 00% 

Designated Representative: 800-0160 001 

RENAISSANCE ENERGY LTD. 
425 l ST SW SUITE 3000 
PO BOX l 120 STN M 
CALGARY ALBERTA 
CANADA T2P 2K9 

JOCELYN TALJIT 

For MINISTER OF ENERGY 

TRANSFER 

• 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

• 
MR03 

Page /7 

MEMORANDUM OF REGISTRATION 

The change of name of the following company has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: JUNE 11 . 1999 

Department File: COM 8665 

From (Client Name): 

CASCAOE OIL & GAS LTD. 

To (Client Identifier and Client Name): 

802-2795 001 GREY WOLF EXPLORATION INC. 
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• MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 99036 I 6 

Transferors (names): 

Registration Date: 1999-APR I L-26 

802-2795 001 GREY WOLF EXPLORATION INC. 

Transferees (names and undivided interests): 

805-1928 001 KANATA RESOURCES LTD. - 0.9547000% 

CONTINUED ON REVERSE ... 

TRANSFER 

MR01 
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MEMORANDUM OF REGISTRATION 

.... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 9903616 Registration Date: 1999-APRI L-26 

Agreement now stands in the following names and undivided interest: 

000-0800 002 MURPHY OIL COMPANY LTD - 18.0879000% 
800-0160 002 RENAISSANCE ENERGY LTD. - 64.837;000% 
801-14!2 001 HIGHRIDGE EXPLORATION LTD. - ]2. 781000% 
801-15 9 001 WHIPPLE, STEWART MONROE - 1.835 000% 
802-24 0 001 CANOL RESOURCES LTD - 0.9547000 
803-9582 001 EASLEY, VERA MARIA - 0.5508000% 
805-1928 001 KANATA RESOURCES LTD. - 0.9547000% 

Designated Representative: 

RENAISSANCE ENERGY LTD. 
425 l ST SW SUITE 3000 
PO BOX 1120 STN M 
CALGARY ALBERTA 
CANADA T2P 2K9 

800-0160 002 

MAY SO 

For MINISTER OF ENERGY 

TRANSFER 

• 
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MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: JUL v o 1 , 1999 

Department File: coM 9807 

Amalgamation of (Client Identifier and Client Namel: 

802-8299 001 
805-1928 001 

JUBILEE RESOURCES INC 
KANATA RESOURCES LTD. 

Into (Client Identifier and Client Namel: 

802-8299 001 JUBILEE RESOURCES INC 
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MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded In the Department of 
Resource Development. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: OCTOBER 22, 1999 

Department File: coM 95 19 

Amalgamation of (Client Identifier and Client Name): 

001 ·0379 002 
000·4430 001 
801·1472 001 

TALISMAN ENERGY INC. 
RIGEL OIL & GAS LTD. 
HIGHRIDGE EXPLORATION LTD. 

Into (Client Identifier and Client Name): 

001·0379 002 TALISMAN ENERGY INC. 
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MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Resource Development. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: AUGUST 25. 2000 

Department File: coM 4803 

Amalgamation of (Client Identifier and Client Name): 

000-0573 002 
800-0160 002 
805-7004 001 

HUSKY OIL OPERATIONS LIMITED 
RENAISSANCE ENERGY LTD. 
HUSKY OIL LIMITED 

Into (Client Identifier and Client Name): 

000-0573 002 HUSKY OIL OPERATIONS LIMITED 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

• MEMORANDUM OF REGISTRATION 
Page __ 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 020 1981 

Transferors (names): 

001-0379 002 TALISMAN ENERGY INC 

Transferees (names and undivided interests): 

Registration Date: 2002-APR I L-17 

803-4669 001 BLUE SPRINGS ENERGY LTD - 12.7781000% 

CONTINUED ON REVERSE ... 

TRANSFER 

MR01 
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MEMORANDUM OF REGISTRATION 

.... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 020 198 1 Registration Date: 2002-APR I L - 1 7 

Agreement now stands in the following names and undivided interest: 

000-0573 
000-0800 
801-1579 
802-2Ii80 
802-8299 
803-46!',9 
803-9582 

002 
002 
001 
001 
001 
001 
001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
MURPHY OIL COMPANY LTD - 18.0879000% 
WHIPPLE, STEWART MONROE - 1.8359000% 
CANOL RESOURCES LTD - 0.9547000% 
JUBILEE RESOURCES INC - 0.9547000% 
BLUE SPRINGS ENERGY LTD - 12.7781000% 
EASLEY, VERA MARIA - 0.5508000% 

Designated Representative: 000-0573 002 
HUSKY OIL OPERATIONS LIMITED 
LAND DEPARTMENT 
707 8 AVE SW FLOOR 19 
PO BOX 6525 STN D 
CALGARY ALBERTA 
CANADA T2P 3G7 

CONNIE BRAILEAN 

For MINISTER OF ENERGY 

TRANSFER 

Page 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MR02 

• Page __ _ 

MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: OCTOBER 01. 2003 

Department File: coM 10110 

Amalgamation of (Client Identifier and Client Name): 

804-4106 001 
805-3894 001 
802-8299 001 

APF ENERGY INC. 
CANSCOT RESOURCES LTD. 
JUBILEE RESOURCES INC. 

Into (Client Identifier and Client Name): 

804-4106 001 APF ENERGY INC. 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 0401736 

Transferors (names): 

000-0800 002 MURPHY OIL COMPANY LTD. 

Transferees (names and undivided interests): 

000-0073 00 I 3504131 CANADA LTD. - 18.0879000% 

MROI 

Page __ _ 

Registration Date: 2004-April-08 

CONTINUED ON REVERSE ... 

TRANSFER 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 0401736 

Agreement now stands in the following names and undivided interests: 

000-0073 00 I 
000-0573 002 
801-1579 001 
802-2480 001 
803-4669 00 I 
803-9582 00 I 
804-4 !06 00 I 

3504131 CANADA LID. - 18.0879000% 
HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
STEW ART MONROE WHIPPLE - 1.8359000% 
CANOL RESOURCES LID. -0.9547000% 
BLUE SPRINGS ENERGY LTD. - 12.7781000% 
VERA MARIA EASLEY - 0.5508000% 
APF ENERGY INC. - 0.9547000% 

Designated Representative: 000-0573 002 

HUSKY OIL OPERATIONS LIMITED 
LAND DEPARTMENT 
707 8 AVE SW 
PO BOX 6525 STN D 
CALGARY AB TIP 3G7 

Page ----

Registration Date: 2004-April-08 

Comrie Brailean 
For MINISTER OF ENERGY 

TRANSFER 
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MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of 
Energy. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: JULY 19_ 2004 

Department File: coM 14348 

Amalgamation of (Client Identifier and Client Name): 

807-7380 001 
000-0073 001 

6237932 CANADA INC. 
3504131 CANADA LTD. 

Into (Client Identifier and Client Name): 

807-7379 001 PENGROWTH ACQUISITION CORPORATION 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 0403772 

Transferors (names): 

807-7379 001 PENGROWTH ACQUISITION CORPORATION 

Transferees (names and undivided interests): 

802-2179 001 PENGROWTH CORPORATION - 18.0879000% 

MR0l 

Page __ _ 

Registration Date: 2004-July-26 

CONTINUED ON REVERSE ... 

TRANSFER 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 0403772 

Agreement now stands in the following names and undivided interests: 

000-0573 002 
801-1579 001 
802-2179 001 
802-2480 001 
803-4669 00 I 
803-9582 001 
804-4106 001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
STEW ART MONROE WHIPPLE - 1.8359000% 
PENGROWTH CORPORATION - 18.0879000% 
CANOL RESOURCES LTD. - 0.9547000% 
BLUE SPRINGS ENERGY LTD. - 12.7781000% 
VERA MARIA (ESTATE OF) EASLEY - 0.5508000% 
APF ENERGY INC. - 0.9547000% 

Designated Representative: 000-0573 002 

HUSKY OIL OPERATIONS LIMITED 
LAND DEPARTMENT 
7078AVESW 
PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

Page __ _ 

Registration Date: 2004-July-26 

Connie Brailean 
For MINISTER OF ENERGY 

TRANSFER 
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MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 0502236 

Transferors (names): 

803-9582 001 VERA MARIA (ESTATE OF) EASLEY 

Transferees (names and undivided interests): 

802-8595 001 BEARSPA W PETROLEUM LTD. - 0.5508000% 

MR0l 

Page __ _ 

Registration Date: 2005-June-06 

CONTINUED ON REVERSE ... 

TRANSFER 
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MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 0502236 

Agreement now stands in the following names and undivided interests: 

000-0573 002 
801-1579 001 
802-2179 001 
802-2480 001 
802-8595 001 
803-4669 001 
804-4106 001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
STEW ART MONROE WHIPPLE - 1.8359000% 
PENGROWTH CORPORATION - 18.0879000% 
CANOL RESOURCES LTD. - 0.9547000% 
BEARSPA W PETROLEUM LTD. - 0.5508000% 
BLUE SPRINGS ENERGY LTD. - 12.7781000% 
APF ENERGY INC. - 0.9547000% 

Designated Representative: 000-0573 002 

HUSKY OIL OPERATIONS LIMITED 
LAND DEPARTMENT 
7078AVESW 
PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

Page __ _ 

Registration Date: 2005-June-06 

Jocel n Tarit 
For MINISTER OF ENERGY 

TRANSFER 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MR03 

Page __ 

MEMORANDUM OF REGISTRATION 

The change of name of the following company has been recorded in the Department of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: JANUARY 05, 2006 

Department File: COM 15464 

From (Client Name): 
CANETIC ENERGY INC 

To (Client Identifier and Client Name): 
808-1784 001 CANETIC RESOURCES INC. 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

Page __ 

MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: JANUARY 05, 2006 

Department File: COM 15464 

Amalgamation of (Client Identifier and Client Name): 
807-7073 001 1107882 ALBERTA LTD. 
808-1832 001 1107911 ALBERTA LTD. 
808-1833 001 1149708 ALBERTA LTD. 
808-1834 001 1198329 ALBERTA LTD. 
808-1835 001 1199519 ALBERTA LTD. 
805-9702 001 ACCLAIM ENERGY INC. 
807-7136 001 ACCLAIM PROCESSING CO.LTD. 
804-4106 001 APF ENERGY INC. 
807-5135 001 STARPOINT ENERGY LTD. 
808-1836 001 1199523 ALBERTA LTD. 
808-1837 001 STARPOINT EXCHANGECO LTD. 

Into (Client Identifier and Client Name): 
808-1784 001 CANETIC ENERGY INC. 

MR02 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

Page __ 

MEMORANDUM OF REGISTRATION 

The amalgamation of the following companies has been recorded in the Department of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Effective Date: JANUARY 11, 2008 

Department File: COM XX 

Amalgamation of (Client Identifier and Client Name): 
809-2107 001 1141702 ALBERTA LTD. 
809-2109 001 1336953 ALBERTA LTD. 
808-1784 001 CANETIC RESOURCES INC. 
809-2117 001 PENN WEST CANETIC ACQUISITION LTD. 
000-1447 001 PENN WEST PETROLEUM LTD. 
807-6107 001 TITAN EXPLORATION LTD. 
804-8839 001 TREND ENERGY INC. 
808-0127 001 VAULT ENERGY INC. 

Into (Client Identifier and Client Name): 
000-1447 001 PENN WEST PETROLEUM LTD. 

MR02 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

MR0l 

Page __ _ 

Registration Number: 0803421 Registration Date: 2008-November-18 

Transferors (names): 

000-1447 001 PENN WEST PETROLEUM LTD. 

Transferees (names and undivided interests): 

808-4562 001 SIRIUS ENERGY INC. - 0.9547000% 

CONTINUED ON REVERSE ... 

TRANSFER 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

Page __ _ 
MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 0803421 

Agreement now stands in the following names and undivided interests: 

000-0573 002 
801-1579 001 
802-2179 001 
802-2480 001 
802-8595 001 
803-4669 001 
808-4562 001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
STEWART MONROE WHIPPLE - 1.8359000% 
PENGROWTH CORPORATION - 18.0879000% 
CANOL RESOURCES LTD. - 0.9547000% 
BEARSPA W PETROLEUM LTD. - 0.5508000% 
BLUE SPRINGS ENERGY LTD. - 12.7781000% 
SIRIUS ENERGY INC. - 0.9547000% 

Designated Representative: 000-0573 002 

HUSKY OIL OPERATIONS LIMITED 
LAND DEPARTMENT 
7078AVESW 
PO BOX 6525 STN D 
CALGARY AB T2P 307 

Registration Date: 2008-November-18 

Jessica Burton 
For MINISTER OF ENERGY 

TRANSFER 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MR01 

Page __ 

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1102309 Registration Date: 2011-June-20 

Transferors (names): 

8084562 001 SIRIUS ENERGY INC. 

Transferees (names and undivided interests): 

8028595 001 - BEARSPAW PETROLEUM LTD. 0.9547000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

Page __ 

MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1102309 

Agreement now stands in the following names and undivided interests: 

0000573 002 
1003274 001 
8011579 001 
8022480 001 
8028595 001 
8034669 001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
PENGROWTH ENERGY CORPORATION - 18.0879000% 
WHIPPLE STEWART MONROE - 1 .8359000% 
CANOL RESOURCES LTD. - 0.9547000% 
BEARS PAW PETROLEUM LTD. - 1 .5055000% 
BLUE SPRINGS ENERGY LTD. - 12.7781000% 

Designated Representative: 0000573 002 

MR01 

HUSKY OIL OPERATIONS LIMITED 
707 8 AVE SW PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

TRANSFER 

Registration Date: 2011-June-20 

Jessica Burton 

For MINISTER OF ENERGY 

Page 2 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MR01 

Page __ 

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1104322 Registration Date: 2011-December-14 

Transferors (names): 

8022480 001 CANOL RESOURCES LTD. 

Transferees (names and undivided interests): 

8028595 001 - BEARSPAW PETROLEUM LTD. 0.9547000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

Page __ 

MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1104322 

Agreement now stands in the following names and undivided interests: 

0000573 002 
1003274 001 
8011579 001 
8028595 001 
8034669 001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
PENGROWTH ENERGY CORPORATION - 18.0879000% 
WHIPPLE STEWART MONROE - 1.8359000% 
BEARSPAW PETROLEUM LTD. - 2.4602000% 
BLUE SPRINGS ENERGY LTD. - 12.7781000% 

Designated Representative: 0000573 002 

MR01 

HUSKY OIL OPERATIONS LIMITED 
707 8 AVE SW PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

TRANSFER 

Registration Date: 2011-December-14 

Shelley Jerome 

For MINISTER OF ENERGY 

Page 2 
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MR01 

Page __ 

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1301156 Registration Date: 2013-May-10 

Transferors (names): 

8011579 001 WHIPPLE STEWART MONROE 

Transferees (names and undivided interests): 

8028595 001 - BEARSPAW PETROLEUM LTD. 1.8359000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

Page __ 

MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1301156 

Agreement now stands in the following names and undivided interests: 

0000573 002 
1003274 001 
8028595 001 
8034669 001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
PENGROWTH ENERGY CORPORATION - 18.0879000% 
BEARSPAW PETROLEUM LTD. - 4.2961000% 
BLUE SPRINGS ENERGY LTD. - 12.7781000% 

Designated Representative: 0000573 002 

MR01 

HUSKY OIL OPERATIONS LIMITED 
707 8 AVE SW PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

TRANSFER 

Registration Date: 2013-May-10 

Jennifer Wills 

For MINISTER OF ENERGY 

Page 2 
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MR01 

Page __ 

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1602911 Registration Date: 2016-September-29 

Transferors (names): 

100327 4 001 PENGROWTH ENERGY CORPORATION 

Transferees (names and undivided interests): 

8028595 001 - BEARSPAW PETROLEUM LTD. 4.5511500% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 
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Page __ 

MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1602911 

Agreement now stands in the following names and undivided interests: 

0000573 002 
1003274 001 
8028595 001 
8034669 001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
PENGROWTH ENERGY CORPORATION - 13.5367500% 
BEARSPAW PETROLEUM LTD. - 8.8472500% 
BLUE SPRINGS ENERGY LTD. - 12.7781000% 

Designated Representative: 0000573 002 

MR01 

HUSKY OIL OPERATIONS LIMITED 
707 8 AVE SW PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

TRANSFER 

Registration Date: 2016-September-29 

MINISTER OF ENERGY 

Page 2 
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MR01 

Page __ 

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1603079 Registration Date: 2016-October-12 

Transferors (names): 

100327 4 001 PENGROWTH ENERGY CORPORATION 

Transferees (names and undivided interests): 

8034669 001 - BLUE SPRINGS ENERGY LTD. 13.5367500% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1603079 

Agreement now stands in the following names and undivided interests: 

0000573 002 
8028595 001 
8034669 001 

HUSKY OIL OPERATIONS LIMITED - 64.8379000% 
BEARSPAW PETROLEUM LTD. - 8.8472500% 
BLUE SPRINGS ENERGY LTD. - 26.3148500% 

Designated Representative: 0000573 002 

MR01 

HUSKY OIL OPERATIONS LIMITED 
707 8 AVE SW PO BOX 6525 STN D 
CALGARY AB T2P 3G7 

TRANSFER 

Registration Date: 

Page __ 

2016-October-12 

MINISTER OF ENERGY 

Page 2 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MR01 

Page __ 

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1603974 Registration Date: 2016-December-19 

Transferors (names): 

0000573 002 HUSKY OIL OPERATIONS LIMITED 

Transferees (names and undivided interests): 

1011270 001 - TRIDENT EXPLORATION (WX) CORP. 64.8379000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 1603974 

Agreement now stands in the following names and undivided interests: 

8028595 001 
8034669 001 
1011270 001 

BEARSPAW PETROLEUM LTD. - 8.8472500% 
BLUE SPRINGS ENERGY LTD. - 26.3148500% 
TRIDENT EXPLORATION (WX) CORP. - 64.8379000% 

Designated Representative: 1011270 001 

MR01 

TRIDENT EXPLORATION (WX) CORP 
444 7 AVE SW SUITE 1000 
CALGARY AB T2P 0X8 

TRANSFER 

Registration Date: 

Page __ 

2016-December-19 

MINISTER OF ENERGY 

Page 2 
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MR01 

Page __ 

MEMORANDUM OF REGISTRATION 

The transfer of this agreement has been registered by the Minister of Energy. 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 2001245 Registration Date: 2020-April-30 

Transferors (names): 

1011270 001 TRIDENT EXPLORATION (WX) CORP. 

Transferees (names and undivided interests): 

1019931 001 -APOGEE PETROLEUM INC. 64.8379000% 

CONTINUED ON REVERSE .. 

TRANSFER 

MR01 Page 1 
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Page __ 

MEMORANDUM OF REGISTRATION 

... CONTINUED 

Crown Agreement Type and Number: 004 0487040330 

Registration Number: 2001245 

Agreement now stands in the following names and undivided interests: 

8028595 001 
8034669 001 
1019931 001 

BEARSPAW PETROLEUM LTD. - 8.8472500% 
BLUE SPRINGS ENERGY LTD. - 26.3148500% 
APOGEE PETROLEUM INC. - 64.8379000% 

Designated Representative: 1019931 001 

APOGEE PETROLEUM INC. 
805 8 AVE SW SUITE 501 
CALGARY AB T2P 1 H7 

TRANSFER 

MR01 

Registration Date: 2020-April-30 

Sabrina Tsang-Mackenzie 

For MINISTER OF ENERGY 

Page 2 



CERTIFIED COPY BY ALBERTA ENERGY AND MINERALS

At~ MEMORANDUM OF REGISTRATION 
Government 

The amalgamation of the following companies has been recorded in the Department of Energy. 

Crown Agreement Type Number: 004 0487040330 

Effective Date: Jan 01-2022 

Amalgamation of (Client Identifier and Client Name): 
1019931 APOGEE PETROLEUM INC. 

8079615 PINE CLIFF ENERGY LTD. 

Into (Client Identifier and Client Name): 
8079615 PINE CLIFF ENERGY LTD. 

MOR Report Page 1 



This is Exhibit "E" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 41h day of September, 2024 

~ 
Commissioner of Oaths 

in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 
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UNIT AGREEMEN'.r 
WAYNE-ROSEDALE GLAUCONI'I'IC t:NI'I' NO. ' 

WHEREAS the Parties own royalty interests and working 

interests, or either of them, in ,the Uni.ti.zed Zone; ... and 

WHEREAS the Parties desire that the Unitized _Zone be 

developed, produced a:id operatEcd as a Ur.it., a"'...l as in this 

Agreement hereinafter set forth; 

NDW THEREFORE, in consideration of the covenants herein 

contained, the Parties agree as follows: 

1.1 Definitions 

ARTICLE I 
DEFINITIONS 

In this Agreement: 

(a) 11 Conservation Board11 means the Oil and Gas Conservation 
Board of the Province of Alberta, appointed un6er the 
provisions of _The Oil and Gas Conservation Act, being 
Chapter 63 ot the Statutes of Alberta, 1957 and any 
amendments thereto or substitutions therefor; 

(b) 11 Effective Date11 mea.r!s the time and date referr-ed to 
in Article XIV; 

(c) 11 Glauconitic Zone!! means ths.t part of the Manr:vtlle 
group of lower Cretaceous pcricd as identified OL 
a reproduc.tiqn o:f the induction e2.ectric log of the 
well known as Panalta Empire St. 'v,Tayne 6-3-29-20 
between the measured depths -from Kelly Bushing cf 
4250 f'eet and 4318 feet~ which is attached h~reto 
as Exhibit 11 0 11

; 

(ct) 11 Lease 11
. means an instrument grar..ting a wor·k.ing ir.ter­

est in the Unitized Zcnej 

( e) 11 outside Substance11 means a substance initially obtained 
from any source other than the Unitized Zone 1 or Unit­
ized Substances with respect to which royalty has been 
paid; 

(f) nPartyll. means a person who is bound by this Agreement; 



(g) 11 Petroleur, .,_bstar:.ces11 means natural· l. z,:-id associated 
hydrocarbons, except petroleum and coal; 

(h) 11 Royalty Interest 11 means any i.nten~st, other than a 
Working Interest, in Petfoleum Substances produced 
from the Glauconitic Zone, or the proceecs from the 
sale thereof, and does not include the i~~erest of a 
person as a purcbaser of Petroleum SubstaCTces after 
production; 

(i) 11 Royalty Owner 11 means a Party owr~ing a Ro~:alty Interest; 

(j) 11 Spacing Unit 11 m.ea~1s the area allocated 'CCI a well by 
the Conservation Board with respect to t~e Glauconitic 
Zone for the purpose of drilling for or ;roducing Pet­
roleum Substancesj 

(k) 11Tract!1 means a parcel of land described 2.nd given a 
Tract Number in Exhibit 11 A11 

_; 

( 1) 11Tract Participation11 means the per·cer.tag:? allotted to 
a Tract and set forth in Exhibit II An_; 

(m) 11 Unit Area 11 mearls the lands dcscri_bed j_n Exhibit 
II A11 

as shown on Exhicit 11 B11 
i 

(n) 11Unitized Zone 11 rr,ear_s the Glauconi.tic Zo::.e underlying 
the Unit Area; 

( o) 11 Uni tj_zed Substances11 means Petroleum Subst an_ces in 
or produced from the Unitized Zone_; 

(p) 11 Unit Operatir..g Agreement 11 mear.s the agr22ment en tit led 
11 Uni t Operat~ng P-.greement - Way:r_e--R.oseo2.:'..e Glauconi tic 
Unit No. llJ entered j_nto by the Worx"i.ng Interest Owners; 

(q) 11 Unit Operator 11 rr,.ear,s the ~erscm whc is s0 designated 
under the Un~.t Operating Agreement; 

( r) 11 Working Inter-est II mear:s the right, _:_r.. whcle or in. part., 
to search =for, pr-t::·duce ar~d d .. tsi;:~o.se of Petroleurr .. S-u_b-
stances frc~ the 0la~coTiitic Zan~, whether such right is 
held as an j_r~c~_dent ts cw;:sr·sh::.p ~-r.. fee simple or under 
a lease, agreem.<?r~t ·or ctte.r j_nAtrurr,.er.t a:-:.d includes an 
interest chargeable witri ar"d obligated to pay or bear, 
either in cas:-~ or out of production er otherwise~ all or 
a portion of the costs ~-!1 connectic,n with the drilli.ng 
for, recovery a~d disposal of Petroleum Substances from 
the Glauconitic Zone; 

( s) 11 Worklng Interest Owcer11 means a Party ownj_ng a Working 
Interest. 

►• 2 -



2 . 1 Exhibits 

ARTI •~I,E II 
EXrEBI'l:S 

1'he fol lowing exh :..b :i.ts are. att s.::: 11.ed t o a:>.'.5. i r:corporated 

in this Agreement : 

( a) Exhibit 11 A11 which niJ.mber s arld d.e:;scr::..·o~s ead: Tract 
and sets forth i ts Tra ct Parti~ipaticn a~d ~he' 
Working Interest Ownership thereof ; 

( b) Exhibit 11 B11 which 0...-:tlines t:--_ e 1Ir:J.t Ar8a._; 

( c) Exhibit 11 c" whi ch 1 s a copy 0-f the applicable por tion 
of an induct ion e lectric log c,: · the ·~;e2.~ kr..0 1,m an.d 
de scribed as Pana lta Empire St . Way0e 6 -3 -29 -20 . 

2 .2 Exhibits Cor rect 

Eich Exhibit shall be dee~ed correct to t~e effective 

time of a revisio~ or correcticr thar2~f as herein p~ov~ied . 

2 . 3 Correct! on and Sffective Ti me 

( a) If a mechanica: error occurs : nan ex~ib~t. ~nit Opera­

tor shall upon approval of the Wc•r~i.rag 2:n t er-8st O,,::ie:'.' S prepare a 

corrected exhibit but t t.e da.ta u s-2d ..,,,., ee=;tabl:'...sh:'..ng Tr ac t Parti­

cipation shall not be re-evaluated . 

( b) Any corrected exhibit preparei befcr e t he Ef! ect ive 

on the Effect i ~e Dat e . A~y c c rrect~d exhibit pr~pare d there­

after sha l l be effective a t 8 : 00 a . K . an the first day of the 

calendar month next foJ.iowing the p~eparation of s~ch corrected 

Working I nterest Owners . 

2 . 4 Supplying of Exhi bj_ ts 

Each time that a n exhibit 1s r e vised or correc ted pursuant 

- 3 -



to this Agree~e~t, ~rrit Operator shall surply the Conservation 

Board and the I:epartmer.t cf Mire::1 ar::,d W.re:::·als wj.th the number 

of copies they request and shal:-:. s'.J;;fly each Wcr·king Ir..terest Owner 

with the number of copies it req~ests. Each Wsrk~~g -~nterest Owner 

shall supply each of' :. ts Royalty 0wr.e:::' s, ex~Brt-5.ng ths Crcwr., with 

a copy thereof. Each revised ex~lbit shall be clearly marked to 

show its date and chror.olcgy. 

AR'.r·:::,~L:S II! 
~.'N!'I-:!". ZA'IIOJ\: A.~D EFF'EC'f' 

3.1 Un:'... t :!.zat :'...,"Jn 

O~ a~d aft~r t~e Effect~ve Date the i~terests of each 

Royalty Owner and of eac~,. WcTk~.:-.g Ir_tere st Cwr;.er :'s~ and to the 

unitized, all tc the sa~'.·.e extw·.·: a8 '""' tre Fc.j_tized z:-:.ne had been 

included in a single :eass exec~ted by al~. the Royalty Owners 1 as 

lessbrs, in favcur of a:~ ths w~rking I0t~rest Owners, as lessees, 

and as if the aaid lease ~ad be~~ ~lbject to all of the terms and 

conditions of this Agree7~~t. 

3.2 

Except fer· t:1.2 p-_.;.r•p:: se r,f ,:;a::_c';.'..at :'!.r:g paym.ents to 

Royalty Ow~ers, all c~eratj.c~3 c0~1~ct~d w!th rAspect to the 

be deemed ta be c;erat~cr.s c~nd~~ted w~t~ res~~ct to the Unit-

stances from. each Spacir::.g ·._;f_~.t, or p,::;rt:i.•:-!'. thereof, in each 

Tract. Such operat::._ons or pr-c-duct::.GYJ. sha::.1 continue :\.n force 

and effect each Leas~ t~ t~e extent therein provided forJ as if 



such operations had teer. c:-::-.c.~1cted w.!.tir'. r,""s:;:ect ts the Unitized 

Zone and a well was prad~o:.-g fra~ the ~~.it~zed Zo~£ underlying 

each Tract or Srac.2_.,.~g :;r:'...t, or r,:-rt~.-:_;--·. tv:.<?1•2,--f, (c:,vered by each 

Lease. If a Lease ccver·s ~ard rar..t.:~:y 1;,1_'-.t~.'.-~. ar.d r;ar-t·-iy w::..t-hout 

the Unit Area, a defa~lt u~jer s~_ch Lease w~th refpect t~ lands 

without the Ur.::..t Area shci.::::.. ~.,::t res'.,:~t :.n tr,e ter:TJ:.r,at:.o,: C'l~ such 

Lease as to the ~.:~itized. Z::::,.e or· d8r,:gate fr-:,~~ the lesse<:: 1 s rights, 

if any, to rer:.ew s,;.ch Le-3.B~ as t·~ tOf·;_"'c '~;' .. t~ .. Z28. Zcr;e. 

3.3 Leases Arr_<=;~ded 

The Leases ar~d a'.'" y other· agr·s2~• .. er-.t f➔ bet.weer::. any of the 

Parties heretQ resi:ect~_r-g th'? ·:·::.:5.t:.zed Z:y:-3 2r"' hsreb;y amer,ded to 

the extent r~ecessar·y t---:- _ '.J'_,a'.•~": th'?:': c,•v :C::-✓ r:-r t~- th::.s Agree:r,er:.t but 

otherwise the L9ases sr.a.:~. r·'c?.a:.L '..r f·c;":..-.. f~.r-:.'.8 -3.r.:.6 effect. Koth­

ing in thi.s .ll..greeIT'.<;:r:.t st.'3~-~- der·.~gat.::. fr-::-rr. t~:.-? r-;,,7ed:l.es c-f f-,oyalty 

Owners at law) or ~'.J.rs0.ar:.t t ·: a Ls-a::>:: a.3 a:.~_~r,s.ed hereby tc, wh::..ch it 

is a party, aga~.rst a W:::r-k'..'":.g :=:rt 8r·-c ~:t Cw::.er wrn may be ic default 

under such amer.ded Lea;;,e t.t thr,; •••• __ '..t'.z~-::J z··r:e :·.')vered by 00.ch 

Exce:;::t where ar, ar::1: .•. :::~. i-:-_·;; :-::. v::L.' g a L?-!:l.2R 'r.a::: t. f?.eL com­

menced and :i.s 1e:-:-.::1.i."" . .g er t'.:-~,,_,, ~:ff 0 ·:.t'_•;·e .rat.:,_, t11.e L":'a.i:c,es.- a.s arr:er:.ded 

by this Agreerri.er..t, are r.s.t~_f"'..•d a'.":j c-::--:.f'.r-.:-:.-::'-:i. ar..1 eacr. F.,Jyalty Owner 

agrees that r:.·-: d8fa:.;;lt ai:·r~:'L_,..g te.-'? • ·r: .. 1-t~.z<--i Zr::"•.~ ex:'...Ets with res-

feet the lTnitized Zor~e ar-c; geed_, va·: .. '.'i acd s:Jbf'isting as of the 

Effective Date. 



3 ,5 No Effect o~ 1~tles 

~:Jt~:J.ng here::Lr!. i3hall be C:~.'1.str:::.ed ae. a transfer or ex­

change of aGy int erest ~~ t he Leas~ ~ ~ Tract s or ~ nitized Zone or 

in the l!n-:~ i zed Substan--::es before -rr--:xluct:tcr. thereof"> 

3 ,6 Separat E: :•r .. i t ~zatj_cr. cf Per· sor~a: Iropert y 

Dat e placed, or en er after t~e Effec tive Date p~aces !n or on 

the lands co~prised in tt~ ~~it A~~a !tets of personal property 

compri slng lease ar:id well eq1:;.~-J:'.'Tle:r.t wh:Lch ~-t had the right t o 

remove th0refr0~ ~t hereby s~vers fro~ t~e said la~ds for all 

purposes all s~ct l eas~ and we~ l eq~lr~ent, to the extent it is 

able so ta do ~~der the ~r~v~s~r~a ~f t he Lease, w~th the intent 

and f or the J:.' :~.r-;:c-se tha.t ::.t s :: . .::.ter·eat .:'..r: such l ease ar1d well 

equipment shal.: be ~cit~z~j as serarate f~~~ th9 other interests 

unitized hereunder·, b-..;t s·~.b~i ec t t o tl:",c: .sa~•.e terms and conditions . 

3 .7 

Rosedale Glauc~nitic ~L~t 1\"n 7 II 
.:. ·, .., ,,. ..l. 0 

.A)~T:ii( F: .. :"::'.': ? T . WJE?.::::x} :;::1:1.::ERES'I· .:wKERS 
• -

4 .1 

vis ions of th':; L1;:;as?- s r:-r- t he b---:·ir:dar·y }j_::.es of the ir-r-acts or 

Spaci ng TJi:.i ts in s·,.::.ch 3-ar,r..er· a!::d by s.Jch mear: .. s ar.d methods as 

the Working I nterest Ow~er3 cor2id8r necessary and rroper . The 
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Working Interest Owners are further grar1ted the right to commi.ngle 

Unitized Substar>.ces, rr~eas"Ll.r·ed Q'J.ar~J~.tat::_ve:y ar.d qual::.tatively, with 

non-unitized Petroleum Substa~1.ces, ~~mtlarly rreasured~ for the pur­

pose of facilitatir:g trans.p:Jrtat:Lon, separation and~··r:1arketin.g opera­

tions. 

Delegat' en 

The Working IGterest Owners may delegate to the Un:t Op­

erator any of the rights and powers herein or otherwise gra~ted to 

them. 

4.3 Determination bY Work-:_ng Interest Ow;1ers 

Any matters to be determined -LJ.nder th~. s Agreement by 

the Working Interest Ow~ers may be determined by such vote cf 

the Working Interest Owners that are parties ta the Unit Operat­

ing Agreement as is prescribed therein. 

ARTICLE V 
T!\Cr,:"SION AT\:D Q~'ALIF'.iSA:TIOK OF TRACTS 

5.1 Tracts 

From and after the Ef.fect~v-= :!:ate the ~;r:i.t Ar.ea shall be 

composed of the Tr-acts trat a.r"" qua2-~.C.ed as !'c•:.._:_-:-,ws: 

(a) each and a::. cf tbc3e Tr·acts 

(i) ap1:r0ved J:Urs;ant to Clm;se l.l.2 h<?re0f; 

(ij_) 

and 

as t0 wb.J_.~h r:e:::·scrs cw'.'." .. ~.r.g cr_8 hundred per· 

ce:ri.t of the Working Interest therein 

have beco~e Parties tc this Agreement and 

the Unit Operating Agreement and persons 
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( ... ) 
\ lJ.l 

c,wr::~_rg or.e r_'..1rdred per cer..t ( 100%) of the 

Rcyaity I~terest therei~ hav~ become Parties 

Ar:_y 'Ira,.;t .a:;.-pr:w~d pc1.rsuant to sub .... paragraph 

th.e ::- .::-: .. :5.~- t::..cTs sst fcrth i.r: sub-paragraph (ii) 

of (a) here~fJ ~ay, ~everthelessJ become ouali­

fisd as a Tract c~ such conditiomas are deter-

rrir:.ed t-y the W::-r·k.~x.g =:.r:.ter-est Owners ther:. Parties 

mer.t. 

Ahy Tract q~al~f::..~d after the Effective Date, but within 

ninety ( 90) days l: her·2.:::;-f, st-all te des,,r..'::"d cc:r: cl'J.si.vely to have been 

qualified as of and frc~ the Effe~tive Vate. 

5.2 

Withir. or:.e (l_u~,dr-ed and t W9nty ( 120) o.ays after the Ef ... 

f ect i ve Date the or·::.g::.r:-a.~. exv::.l::,-:. ts :>ha:l.l be rev::..sed, if necessary, 

and the adjusted 'Ir-act 1-\s.1-t '.c~_pat~ .. ~: .. shaL'.. be as set out in a re­

vised Exhibit II A11 
• E:--.g.'._ .. Ae:C'.::. . .".'g or gi?.: ::.ngica~. data used ::..n establish­

ing Tract Part::Lci;:at:i.sr:~- as s=:-t .fcr.·th ~.r-._ th~ ,--:::--~ginal Exhibit II A11 

shall not be re--eva}.~ated i.n rr.av:::.:r:.g s11ch rec.alculati.ons. The pro­

visions of this Clauss shal~- apply, rr.utat i.3 mutandis) to an.y 

further revision of exh1.b~.ts necessj_tated by qualificatio~ of 

.. 8 -



Tracts within the period Of ninety (90) days following the Effect­

ive Date pursuant to Clause 5.1, except that such revisions shall 

be made forthwith upon qualification of a Tract. The exhibits as 

so revised shall be retroactively effective on and~after the Ef­

fective Date, 

AR'I·ICLE VI 
'rRAOT _PARTICJ:PA'I'ION 

Tract Participation 

The Tract Parti.cipation of each Tract is shown on 

Exhibit nAn. 

ARTICLE VII 
ALLOCATION OF -:JNITIZED ST)BSTAJWES PRODUCED 

Allocation to Tracts 

Subject to sections 8.1 and 8.2 the Unitized Substances 

when produced shall be allocated to the Tracts in accordance with 

their Tract Participations. The amount of Unitized Substances al­

located to each Tract, and only that amount, regardless of whether 

it be more or less than the amount of act'J.al productton of Unitized 

Substances from the well or wells, if any, on such Tract, shall be 

deemed to have been prod~ced from such Tract. 

Distribution Within Tracts 

The Unitized Substances allocated to a Tract shall be 

distributed by the Work~_ng Interest Oweers thereof among, or ac­

counted for to, the Parties e~titled to share in production from 

such Tract in the same manner, the same proportions, and upon the 

same conditions as they would have participated and shared in the 

production from such Tract, or i.n the proceeds from the sale thereof, 

- 9 
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had the Unitized· Substances allocated to the ·Tract been actually 

produced therefrom by the ~ork~~g Interest Owners. 

Calculation of Psyalty 

The Working Inte~~st Owners of each Tract sha11 calcu-

late royalty on the Unitiz~d S~bstances allocated to such·Tract. 

The Royalty Owners of each Tract agree to accept payment of royalty 

so calculated in satisfact~on of the obligation of a Working In­

terest Owner to make royal-=y payments on Unitized Substances 

under the Lease of such Tr~ct; but a lessee under a Lease shall not 

be relieved from making J::a::rr;ent of rcyalty to its lessor if pay­

ment is not made by the Ws~king I~terest Owner aforesaid, In 

calculating royalty on res:due ~as, sulphur and fluid hydrocarbons, 

i of any of them, obtained t~ processing Unitized Substances by com-
, ~ 

pression, absorption or ot~er p~ant extraction or stabilization, 

proper allowances shall bE mad~ for costs, expenses and charges, 

including a reasonable reL:.r·n m-i investment, incurred in or attri­

butable to gathering anc t::-oces;:,~ng the Unitized Substances. 

7.4 Taking Unitized Substar.ces in Kind 

The Unitized s~tstarcss allocated to each Tract shall 

be delivered in kind t0 t~e W~rking Interest Owners entitled 

thereto. Any extra ex~e~d~tures incurred by Unit Operator by 

reason of delivery in k~nd of acy portion of the Unitized Sub-

. 
. , stances shall be borne cy the Party rec.e:Lving the same. Each 

(i Working Interest Cwr:.er er.t:'...tled to take ir. kind n:ay construct~ 
; J 
;.. . .J 

maintain and operate with~n the !Jnit Area facilities for re-

ceiving Unitized Substances ~n kind provided that such facilities 

do not interfere with Unit Operations. 



~ 

7.5 Failure to Take ~r Kind 

To the extent that a~y Party shall fail to take and 

receive or separately d~sp)se of, c~rrently as and when producedJ 

the portion of the ·,}n.it:i.zed S'v:bst_ar.ce.s requ~red to -be dei:i.vered 

to such Party pursuant to ~:aus~ 7.4 hereofJ the Unit Operator, 

as agent of, for the acc:n1~t of and at the expense of such Party 

is hereby authorized to se~l. store on surface or in Unitized 

Zone, inject into Un~tized Zcce or oth~rwise dispose of same as 

Unit Operator in its a~sc:~te discretion dee~s fit, The net pro­

ceeds of any sale of s::-·E:.t~.zed s·..:i.bstar..ces shall be paid to the 

Parties entitled thereto. The authcr~.ty cf the Unit Operator 

to enter into contr-acts f'_T the sa~e of Un:1.t:.zed Substances not 

so taken or disposed of by a Party shall be restricted to con­

tracts that are lirr..ited :l.:--, t~_'.11e tc the mir_im.urr. needs of the in­

dustry but in any event r.:it exceed2.~g one year. Any Party not 

taking in kind may revoke at w:i.11 ~-~~.:i.t Operatcr? s authority 

hereunder by takj_ng :tr; kird a~l of :i.ts share of production not 

previously cor..tracted f:-r .sa~.'2 by 1~e:Lt Opera tor. 

7.6 ~oyalty c~ c~tf~de s~bsta~ces 

If ar-_ C::t s~_d"'- S<:J':'-tar,ce ~-2 i.'.":'j ect ed ~.r.tc the ·:;c:'.. ti zed 

Zone~ the first like s·___._bst a:--,ce sv.::s-=quent}.y proct·:..1ced from the Unit­

ized Zone and sc-ld) or ,.;spd .f"Jr- ct:t-.2r tha.r_ cperaticns hereunder y 

shall be dee~ed conc~ue~_veiy to be a~ Outs~de Substance until a 

volume equal to the vc:·,;_:r:e 0f .SJ.ch 0"J.t2.:.d.e 2'i.bstance injected into 

the Unitized Zone is rec~vere1, Kc payment shall be due or payable 

to Royalty Owners c~ acy s~bstance which is hereby deemed conclus­

ively to be an Outside Substa~ce . 
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ARTICLE VIII 
USE on LOSS OF PETROLEUM SUBSTANCES 

8.1 Use or Loss 

The Unit Operatcif rnay 1ise as much of the Unitized Sub-, 

st~nces as it deems necessary for the operation and development 

of the Unitized Zone. rn~t~zed Substances so used or Unitized 

Substances unavoidably lost shall be excluded in allocating 

Unitized Substances to Tracts, and no royalty or other payment · 

shall be payable jn respec~ ihcreof. 

8.2 Storage 

The Royalty Owners grant to the Working Interest Owners 

the right to inject Unitjze~ Substances into the Unitized Zone for 

storage. Unitized Substar;ces s0 ir:.j ected into the Unitized Zone~ 

shall be excluded in al locc.c: :'._0g :_i:ni.t ized Substances to Tracts J and 

no royalty or other payme:_t ~,-:-,all be payable in respect· thereof 

until such Unitj_zed Substar:_ces ar-e recovered from storage. 

9.1 

AR'T.·::.CLE IX 
ENLAR'.tKMENT OF vNI'I' AREA 

After the expiry c,~· c.:::.nety days from the Effective Date, 

if an owner of a Working :::r:ter-est i.!'\ lacds in the vicinity of the 

Unit Area indicated to be p~te~Lj.ally productive of Petroleum Sub­

stances from the Glaucc~tt~.c z~~e makes application therefor, the 

Working Interest Owners ~ay, s~bject to such terms and conditions 

as may be determined by the Working Interest Owners, approve the 

admission of such lands into the ~~it Area and, i.f such lands qual­

if'y under clause 5.1, the Pritt Area shall be enlarged to include 

such lands. 



', 

I"""\ 

9.2 Adjustment of Tract Participation 

The Tract Participation o~ each Tract added shall be 

determined by the Working Interest owrers and Tract Participa­

tions shall then be adjusted so that: 

9,3 

(a) the ratio of the Tract Participations of Tracts 

shown on Exhibit 11 A11 immediately prior to the ad­

dition of the lands shall remain the same the one 

to the other; and 

(b) the total of the Tract Participations for all 

Tracts comprising the enlarged Unit Area shall 

equal one hundred per cent (100%), 

Exhibits 

The Unit Operator shall revise Exhibits II A11 and 11 B11 as 

required by the enlargement. 

Effective Time ·of Enlargement 

An enlargement of the Unit Area and adjustment of Tract 

Participation under this Article shall become effective at 8:00 

a. m. on the first day of the calendar month following approval of 

admission under clause 9.1 and qualification of such Tract under 

clause 5.1 and approval of the Conservation Board) if required. 

9.5 No Retroactive Adjustment 

There shall be no retroactive adjustment of the alloca­

tion of Unittzed Substances by reason or any enlargement of the 

Unit Area under this Article. 
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10.l Disputes 

AR'I;ICLE X 
DISPUTES 

If the title or r~ght qf a Party to receive in kind all 

or any portion of the t:ni_tj_zed Substances allocated to a Tract, or 

any share of the proceeds from the sale thereof, is in dispute, any 

Party concerned in the disDute shall forthwith give notice thereof 

to the Unit Operator. Whe~e the Unit Operator is so notified or 

where the Unit Operator is directed to do so by the Working Inter­

est Owners in the event that it is otherwise informed of the dispute, 

the Unit Operator shall withhold and sell the portion of Unitized 

Substances the title or right to which is in dtspute, and hold in 

trust the proceeds from the sale thereof until: 

10.2 

(a) such Party furn~shes security in a form and manner 

satisfactory to the U~it Operator for the proper 

accounting thereof to the rightful owner or owners 

if the title or right of such Party shall fail in 

whole or in part, whereupon the proceeds shall be 

paid to such Party; or 

(b) a title or right thereto is established by a final 

judgment of a Cour·t or otherwj_se to the satisfaction 

of the Unit Cper·ator. whereupo,c such proceeds shall 

be paid to the Party rightfully entitled. 

Indemnificat::.on. 

Where the Unit Operator ~snot ~otified of the dispute 

by the Party concerned and as a co~sequence does not comply with 

the foregoing provisions of this clause. the Parties concerned 



in the dispute hereby agree to indemni.~y a~d save harmless the 

Unit Operator for any loss er darnag_~ ::_(' r-esp':;ct of claims and 

demands made because cf anything don~ or emitted to be done by 

the Unit Operator as a cons.eq1.::.er ce of :'._ts r.ot be:'...ng ·notified of 

the dispute. 

11.1 Titles Committee 

ARTICL5 XI 
1\.PPR:;VAL CF =:r::..::·LES 

The Working lct er-est Owr..er s s~:all appoi.r:,_t a Titles Com­

mittee which shall investigate the owr:er-sh::.p of all T·racts. Each 

Working Int ere st Owner e-hall ~ upon req"c;est ~ submit to the Titles 

Cammi ttee such title data a11_d i_nformati-J::-. as the 'Ii tles Com.mi ttee 

may reasonably request. Tf the T:. tles U-:::.rr~'L:.. ttee dc,es not unani­

mously recommend the a:rpr·'.)va7.. c-f title to a;..y Tract) it shall so 

advise the Party p1J.rpor·t ~-~g tc: own the Wc,r-1-cing Interest ~n the said 

Tract and give such Party a rea.sor:.able ti~-.c:! :.r. which to cure the 

defects in its t:2. tle at i. ts cw:r. ex:r::•er:se. 

11.2 Approval of T::.t::.es by Wcrki.ng Ir-.t8rest Owners 

The Titles Co~m~tte8 shall s~b~~t to the Working Inter-

est Owners a r·ecrnr..rr.erdat~.c,n c::· ap;r-.·.va.:. ·:r rejc.:ct~.::m of title to 

each Tract. The Working I~t8rest Ow~ers ~ay afprove: 

(a) the titles tc Tracts whlc~ th~ w~rk~~g Icterest Owners 

have accepted; and 

(b) the titles t,-:: Irads whi.ch a.r·e ;_,::t ctherwise acceptable 

to the Working I~terest Owners but with respect to 

which the Wor-k:.r:g Interest Owners of such 'l1r-acts have 

indemnified 'G~ce other Workj_ng Inter-est Owners, in a 
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11.3 

forrr-: and manner saLisfact-ory to them, for loss or damage 

that may be suffered by __ the other Work:.ng Interest 

Owners in respect of clal.rns and demands made because 

of s·-J..bsequent failure of tl"lc Working Interest Owner 1 s 

title. 

Subsequent Failure of Title 

In ~he event that after the Effective Date hereof, the 

title of a Working Interest Owner to a Tract fails, such Tract 

shall be excl:..:.ded from this Agreer;-ient. and the Unit Operating Agree­

ment as of 8:00 a. m. on the first day of the calendar month in 

which such fsilure of title is fin.ally determined unless 

11.4 

(a) any other Party is held er declared to own the same 

in which event such Party shall be bound by the terms 

of this Agreemert and the ·ur.it Operatlng Agreement in 

respect of such Tract; or 

(b) by the last day of the next foll0wing calendar month, 

such Tract becomes quali f:l.ed for ::Lnc lu sion in the 

UntArea pursuant to Clause 5.1. 

Revision of Exhibits 

The Unit Operatcr shall rev~se the exhibits to reflect 

any change in ownership in or exclusion from this Agreement of a 

Tract. Where a Traat is excluded~ the revised exhibits shall be 

effective as of 8: 00 a. m. en U1e f tr st day of the calendar month 

in which such failure cf tit le .ts f:l.:c'.alJ.y determined. 



" 
12.1 Disposition 

ARTICLE XII 
TRANSFER OF INTEREST 

In this clause 11 disposit_ion11 means a sale;·'·assignment, 

transfer, lease, sub-lease, conveyance, parting with posses~ion 

whether by trust or otherwise, or any transaction of a similar 

nature other than a .mortgage or hypothecation. A disposition 

of an interest owned by a Party in a Tract shall cover the whol e 

or an undivided interest in such Party 1 s interest in such Tract, 

but not a divided interest in such Tract. No disposition shall 

be binding for any purpose upon the Unit Operator until 8:00 a. m. 

on the first day of the calendar month next succeeding the date of 

delivery to the Unit Operator by the successor in interest of a 

certified copy of the instrument evidencing such disposition. 

13.1 

ARTICLE XIII 
IN GENERAL 

Execution in Counterpart 

This Agreement may be executed in as many counterparts 

as are necessary and all the counterparts together shall constitute 

one agreement. 

13.2 Dual Capacity 

If a Party owns a Working Interest, and a Royalty Inter ­

est~ its execution of this Agreement shall constitute execution in 

both capacities. 

13.3 No Partnership 

The duties and obligations of the Parties shall be sep­

arate and not joint or collective. Nothing contained in this 
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Agreement shall be construed to create a pa~inership or association. 

13.4 No Sharing of Markets 

Nothing in this Agreement shall be constru~~ as providing 

directly or indirectly for any co-operative refining or ~oint sale 

or co-operative marketing of the Unitized Substances. 

13 .5 Force Majeure 

Neither the Unit Operator nor any Party shall be deemed 

to be in default with respect to non-performance of its obliga­

tions hereunderJ other than financial, if and so long as its 

non-performance is due, in whole or in part, to any cause beyond 

its reasonable control, but lack of funds shall not be a cause 

beyond a Party 1 s reasonabl~ control. The performance of such 

obligations shall begin or be resumed within a reasonable time 

after such cause has been removed . 

13.6 Tax Liability 

Each Party shall be separately ltah:e in proportion to 

its ownership for all taxes imposed or levied with respect to the 

ownership of Unitized Substances within each Tract in which it 

owns an interest, or with respect to the production or sale of 

the Unitized Substance::-; allocated to any such '"Pr •act ; but any 

such taxes payable by a Royalty Owner may be paid directly by the 

relative Working Interest Owner, and in the event that any such 

taxes are paid by a Working Interest Owner for the account of 

the Royalty Owner liable, then the Workir..g Interest Owner shall 

charge to and collect from the Royalty Owner the full amount of the 

taxes which have been paid on its behalf by deducting the amount 
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of the taxes from the amount of royalty payments due or that 

may become due to the Royalty Owner. .. 

Adjustment of Taxes 

In the event that the basis adcpte~ by a govetnmental 

authority for the purpose of levylng a>1y tax w~1:'...ch is assessed 

on the basis of the Unitized Substances pro6uce6 or the value 

thereof is any basis other than the allocatio~ of rnitized Sub­

stances agreed upon by the Parties~ then the Parties liable to 

taxation agree to make such adjustments at:1,:·r .. g themselves as will 

result in the taxes being borne by them i0 t~e proportions in 

which they would have been borne had the all~cat:'...on of production 

provided for in this Agreement been adopted aR the basis of as­

sessment for the pur-pose of levying the taxes. 

13.8 Right of Redemption 

Each Royalty Owner agrees that the relevant Working 

Interest Owners shall have the right, at any ti1,e, to redeem 

for a Royalty Owner by payment any agreem~~t fer sale, mortgage, 

tax or other lien or enctunbrance of an.y k~ ... ,d er 1;ature, which 

may now or hereafter affect or relate to a.r1y ~ 2.r_d wit hi(l the 

Unit Area or a~y interest therein1 in the eve~t cf default of 

payment by the Royalty (:,wner. Each Rcya2.ty ·:•w:.sr further agrees 

that the Working Intere::=tt Cwnera making such ;:;ayment shall be 

subrogated to the rtghts c.f the holder or t-.. ~,lde:-·s of such agree­

ment for sale~ mortgage~ tax or other J.:te.::• .. ~,r· e-r.,curr.brance and 

may, in addition thereto., be entitled to reiff'.bursement therefor, 

without foreclosure, out of the proceed0 cf any r·oyalties payable 

to such Royalty Owner. 
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13.9 Notices 

Any notice required to be served under this Agreement 

shall be in writing and is properly served when sent by mail or 

telegram to the la.test address of the Party concer'ried, as fur­

nished to the Unit Opera.tor~ 2nd shall be deemed to have been 

received forty-eight (48) hours (excl~di~g Saturdays, Sundays 

and statutory holidays) after sending. 

13~10 Interpretation 

The captions or headings used in this Agreement are 

inserted solely for convenience and shall not be considered 

or given any ef'fect in interpreting this Agreement or in as­

certaining the intent of the Parties. 

13.11 Number and Gender 

In this Agreement \Wrds importing the singular include 

tl'E plural and vice-versa; words importing the masculine gender 

include the feminine and vice versaj and v1ords importing persons 

include firms or corporations and vice versa. 

13.12 Time 

Reference to time ~ r, this .A.gr·eemer,t :neans Mountain 

Standard Time. 

14.1 

AR'IIGLE xrv­
EFFECTIVE DATE 

The unitization provided for herein shall become ef-

fective at 8:00 a. m. on the first day of the first calendar 

month following the date of: 

(a) the qualification under Clause 5.1 of Tracts 

- 20 .• 
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having '-· ,]c .Jined Tract ParticipatL (' more than sev-

enty-five per cent (75%) of the total Final Tract Part-

icipation as originally ··set out in Exhibit u A11; and 

(b) filing by the Unit Operator with the Conservation Board 

of two (2) copies of the form of this Agreement. 

14.2 Notice of Effective Date 

Immediately after the Effective Date the Unit Operator shall 

advise all Working Interest Owners and the Conservation Board as to 

the Effective Date and the Tracts qualified as of the Effective Date. 

14.3 Release of Parties 

The Agreement shall cease to bind the Parties if the unit­

ization provided for herein has not become effective on or before 

the first day· of January, 1965. 

15.1 

ARTICLE XV 
TERM 

Effect of Execution and Delivery 

This Agreement is binding upon a person who executes and 

delivers three (3) counterparts hereof to Unit Operator) and that per­

son is bound by this Agreement as of the time of such delivery. This 

Agreement enures to the benefit of and is binding upon the heirs, ex­

ecutors, administrators, successors and assigns of the Parties, but 

if a Tract is not included in the Unit Area under Article V, the 

Parties owning interests in such Tract shall be completely released 

from the provisions of this Agreement with respect to that Tract upon 

the expiration of ninety (90) days after the Effective Date. 

15.2 Termination 

This Agreement terminates ninety (90) days after all 

wells for the production of Unitized Substances in the Unit Area 

- 21 -
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-~· ·i\~ 't ~~ - ~t~"'fti~"i:~~~,:i;t:.j;!;; 

.·,. 

. - . : :t\\lt ..... · . . ?. -· , . . . . . . . . . . . ::, • . 
Patricia Anne Coughl~n,~'of ·the ,Cityo£Calgary; 

- - .• - .- ; ,,_ ·.. • • • . , - .. ·-:/~-- • . 
-Ji_;;~;H.\':,i~i,!-i'k.Jr)?ll~. ?;rovince. ~f ·-Alberta, Records: q1et"k;/ make ··8a~~ :'_~~d. say_~·, 

--.~ ..• --;i~rrf?t{jJi;~;{~~::---:_,::\?/:· .. ~;-:-:: _- . - _ 
\' ,::il://.TJ:IAT I was personally preseri;t and did see· ~.John_ McGtii·~~-<~/ 

:;l\~:~t;;1,~1;~;;~~;:;t;l1!1;;11~~il~1;~~t~:i;~f i/.' :1 
tt~PP{~:!~~;~-~·:_at~?l"1?-8Y.:~tq~i_-,q~~~~\~~--tf~Ct{~-~,;.:~~~;:~~-~-,.o~~?:'J4!0 

}.pf'~~t~~J~J)"/:.~~,-:-·:1• 1
;_.'~.:•}·.-~ ~ .~ - -:~: _.;-~ ~v.. - -·~-: .:._:.·. : ___ .\.~~\.~(,_1 ... ~-~~: ;~-- :._~:-tl,.~~t·/:~\i~ .. ~~~;:;.--(;i ~~:"· ~f~~-~~t ~1--;?-":/};_ 

•• Jf~.:~-~P~rein '•~-''duly." sign/ ·and ~-:~:x:ecu~~ i~t~e tsani~? f or,::,tne(:"purp~f~ 

,:~~:'1'1f i:S.C:, ;~;tt\~:~f if Jt1t~/lit1i{lt[Wf il:ltt '~ f 
-~.t:;: ·,,,.};\r,,/f il:';:'-110:, -~~iff:@.~f-~ii'j'.f~~ fi{~.---~~~!_tt~ii!i:t.:;.:~td(;,; 

• -.:.-., ... ~. •~•-~-~~"c ,',- ",'"'.~--- ,"" -!-.,,._~r-:..--:1,.:-.;-'••• "'-·• ~• .. -c, '.~@~2•;'}i.~-t..· •~·c;__•,~.('._:°\•.:_l"('tlj?~~ .. , '\ ,~-,.,.,. 

T•t.th·e:· -, same: was i;' execute '.)tne.!:Ci ty/ of:': Calga 
'{li'.li ( f-~i:~t,, ~: :'.l_f .. :/)X ::{~ ,j/.iiI·i?i?lt{~i~i%ift-t~:.1.i,:~s<-.,,fi,{t~~;;_;~,?•i.:i; ::,,~_:, 
· .·- ··1i6ertaf~:a1i' ::•" ••. .,:.: .f::a .. -,_-

,il!ft!~~l ' 
.,_.',!:>c,'<.'l,::f.,.J,v•· c~_n ,<,:~' -
. ~ ·/h:?:l~;: ·;;~ ti~~h _;:.¥.t{~~~:.~ ~ 
,,~_.- ·ow_ ~"the(.:sa:fcf:tJohnJ 
'!;'\·};-j;,t'.~;'.: \:;,i-.''. :?.}'i,~ ,, !'~-, · .,~ .. ;1 

.-?the{;fulI.: 

~t~~,t~ti~ijt, 
,:by'""the'"'ab ~;iltl!r 

·-•,. ' .. . E . , "•••· .. , '. :• _ ( •• ' I _...,, ~ ·-









... 

have been aba!':dor.edJ pl·,1ggi::d er· d:'...-:;:.· .:.::ed -:f c r· ur 0:1 the termination 

of the Unit Operat:!.ng Agree:r:.er:t_ . .S?":.1 t~er·eafter t~·le Part:!.es shall be 

governed by the ter;r..s and provis::!.·x:.s cf the Leases and co::1.tracts af­

fecting the se:r:arate '1.1ract.s just_ as ~-f t1:.:.s .Agree:rient had never been 

] entered.into. As·between the Part~~5 heret0 all Gbligations under 

such Leases and contracts sha:1 be deei3d t0 have been satisfied to 

] the date of such ter~ination. 

Sal vagir..g Equip!T:.ent up-:-!:. ·:·er1'.:.r..atior:-. 

Royalty Owners grant W::r•k::.:c.g ::~.ter-est Owners a period 

of six (6) months after ter·rr.ir~at:.cL cf thi.s Agree'.1'..ent :!.n which 

to salvage, sel:., distribute or cther·w~_se d.i:::9,:-se of' the personal 

property and facilities used 7 ,... cc::::_,..._':!ct:!.o:--_ with un:'..t operations. 

15.4 !btice to Royalty Cwr~er·2 

'l'he Worzir..g Ir.:.terest C: 1/>Jr:..e:r•s .ehal2. give notice to their 

respective Royalty Owners of t~e ter~~~atic~ cf this Agreement 

~ within thirty (30) days thereafter. 

7!) 
.~ 

Date 
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. Ilf ff ;fa:~·,···
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Ore::··• • Lu:a•··~·:,~:n~ll·· ~;·tbe. ~~u,1:~ .• :;;~~~:cm:~j;'it~llg~j 
ii!il~r;~e::~:~::~:~:L~;;!l~~s~; !;;~~~:i~!~1~;~;i,1~~t-llf I 
l:l' (i,:1-'i::~~/. ally known_ to: me.,_ to be the person named._the~e1n;'3d_uly:i:'.sig~;1;0 • 

-~· ?\t~seal and ·exec'Ut.e: ~he. same f:or the p~rp_oaes;_'_tp.~_f_eiq:·namedt~;t· 
". ::-:::-.,~:;;;,-THAT_ the ~same: was- executed at: the - :.; City -, .. ~f,y;._,-- Portland-::",c?,:r,,-

\'.c:::.:;{ '~n. the P~evi:B~e~-~~-State of Oregon·.·.. -.· - , ;::~4;~L~.h~p--
~-+~:jii,;~i;~i1~~-;;!?:!id~:~ei;-_e_\ ~•/)·>/~:i>·-'.t/ ,;::,:;c'.:~'},'·?bt0.tl~l!~!r 

JJihe·/1 Bf in _my/-bel,ie?.f.\':of' 

,·~r~~~1;~;'!~~~~t11;~;!f i 
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·,&=}-r;. Oregon · · 'le-·vF.t'l'"- · · · • -· · · ·, • -,.-,, -. ·' ·· .. :.- ; -·· - - · -.. , ·- ·. ,. ·-J~~,,"l_,~ ... -J 

:J~\co_~_nt~;-~o,< M~ltno;~·h .···.;:._.~ ·; _.- .. -:: -/.·-:,. -:':<;·· · _---~~.>\',i .:·-.',<-·: :;-· ·::····.-.·._: .//i~~.i~l;{~\~j 
':~~:.'t.,,~'- ,:~:;: ·:I,--·.> .. • • • Hulda· S, Bake)'.' • ... ,- .. -i·.· --.·-of;,the. ·State· :-.. §··:.~.:~~~ 
,t'/·~:.~t,:,:;;;~c.-· • ',: ., . • . . .. . ·, _ . . . • . . County, .. · -\· /· ~ \:i/ , .. · -. :- --:- ;-.. ," · ·--~ ·:- !X'/~;ifit?i 
~f ~~,:i,t;!0or:~:.<-'->, or·e·gori -, - .... '-· ';' ·_: ~- ••. •• -- .• 1.n the P-H'l'~ _or_ \~ 

1 
r :-:· ._.. '-: ' . : : .. _. .::,:i_~~ ,,~\~ .-~ .. , ... ,, .. - ,, _____ ,.________________ .. ..,a "'Ao~a~ . . .. ,,. 

~t,~::~;;:,\~'.;J?ti;t,mo~)_ .< .• . ·. ; . MAfra OA:AiID S~)t-:'.:.{: : ' 'i<:;;;·:r;t, 1,; 
~i~ ~:•f:~~qt~4~,~~~~~:~;#A1( : r. ~as· -p~ sonally pre sent . and : die!•, see.· N~~~rj = 'l, i ·.' i~~--t:~: ;:;:~:~~ ~ a•~J 

~ :?~*t~f;tt· -.-·:,.::: .- • • • . • • named in the w1~~1n.-1nstrll:~e_n~f~~wp.o --~s p_eI~A~~ • ,·ii 
:t~~f.:.[:i{:-:,_a~Iy -.known t o me- to }?e the person:-named there1nJ':_dUly __ '.·s~g,n_.J;:,,,~izr. 1;J. 

~~\5i'f1:c''\',;.··aea1,: and execute ·the same _for_ th~ __ pmosea th~f~_ip;;n~~~~-•:-:-:-~~:f;i,~J <.~ 
''"'/-~:·2. ~,:~ .:~~T ._the same w~s executed at. :t~e-_::· ·:C't\y·~-· ·'. of.>:~s·r,;r·~;PgrJ:'l aiii-f '• _: .•<,~~-. • 

f:t-~~~1-_in: the ~v-~-e-r ·:State of Oregon-··,· .. ·,., : , .:. an~~~hat~~I .. ;,~rr(.t_h_e;~t.-, .... ,.-~ -· b ... ibi •-'t th t ... ··- ......... , ... . -~,-- -· ·-~·,,-;,; 
,_i.:.::- ::;_ su scr ng: .wu. ness • ere o •.. , __ • , .. · :·~·t~ .. _,,.,~-·- .. ·-,~.:F • '.~,;;;:..;.::!.'.:-.:; .. ,;-;-.;~_;::,: 0 1,:~11. 
t~~;i-{?I.'HAT::I • ·1mow~·thEf .-'s'aid ~,,;:-+• .i·1-;~?-.-,. · No1•man:rfr-~Ea's. ~--\~ . {J~Sf1-i1'.r"\'ti ari ~ ~!,,~ -,,,.. ~~\. ..,.<!" .. -7. ~ ·~· .,.._.~ - -

i!9,t't'.·t he·••is . in 'my belief :-,o·r •. e , u , age -~.o ::'.. wen _y-onec:- ea.I's.;;,;.· 
''_t i}.;l~:tL\ ··;i\'·: ·,": • • <: / "-' >-- ·::-. :;._;-c; · :. • .> ::_;<{·; .. : :: '· • ::,_;~i}-'?ti(:{}~\tf~lt(zj;;_"~ ~. {~i§f{' 

~QRN•..,BEFOR:E :~lr:•at ;;~~e_:·~. City .-,,.··,. 7.0.fi(:,:'tji~~f"tf'¥·'"S~::;_;:i!j;~• "'~,f~{ 
'rJitA.t-Portland·,--~,-;,,,_~,·--:·::,:,o.~\ "in t he· ii-...-1..--. .. '· (:,~-- ··- / ~•,'fl.~•,.,,-., !,~ ... , . .:· Ji: · ··· 

• ... ... • , •• , • &".1.uv-..i;u.,,.. ·, ·- ,, ___ ,, '·:st ~ •'" . ..,. 

;~~<7.!kCo nt :;,·of fflul tnomat( ~ .. _, ~---·-·.this: ·3rd:- :~~•-.'r_-' • :-· • ' ·:.~'f.·· 5 · • •. 

- ·5}1- -- - "• -~- -:, •. t·-1~!f1~l~%it ~:~ JJ.-
;,:~ 

1"'1,a'!~~-~ .... l. .. ~-·-----
:::.:~rl\ 

1~~~::t:~lf~il~~;. 







l ~ . . ' . I. . . • . . _, ; . :~.: :_,_- -.--\~l~Ii;~~(:} 
•.\:_'.·\_:·_--~have been - abandoned, "}'.Lll.gged :-er.· di~posed 'of :.or: 'Ltpon:-'~he '.:termi~atioh~¼:t~~tt}~~ti 

I ..• {if :'it:~~1Un:t: Op~r\~1rig :Ag~ee~,f f a~d(f ifal-e~f,"ft~it'.~f rd;,';ij;m~t~~ 
t :\?~~: 1)t~o-~ern~~.' '_~Y t ~Ef • ~~rms and • ~rov1_s~?-~-~ '-~~ i -~~~- --~e·aee·~.- ::·~-~~-- -c~n~~~~~--~::--:~tr ~~ iffi~ 
·-:\J/'.-_})re~t1nif\he. s~pa.itate Tracts Just.~~~ if'. this "•.Agreem:~rit/'.bad n~;ei{fb~-~J~1;~jt11;~t~ 

I }JMtI~~it~:f ~~t'o• / As between· th~: P~teJi:i~hjr~o' ,a~l'
1iff \f ·~~:iiii'.~~~1~11~~ 

·(}~i~~\:'~:::"fu£c_h:Leasea' arid ·_contracts -·shalt:_be;'cteeiriecf"t•o··_;tiave_;,been·rs"ati'sf'ied}ti~~~N~~,~ 



ij:~~tlft~\~'~:~~~.e-~e.~-:•1nto. •• As between the Fart;e~ '(he~e~o 'a~l-~~:~p;:t~~~i~ns;:~~~.~;.f~tf-l~j,ttf_ 
-f~t~rr.i{~~6h~ Le'~see, and --·contract a· ehali :be: d.eenisd ;-t~' -have"' ~~fie"n·; :·e-atis.fi~--a~zt~~i'/,~---,'~~+ 

. -' 

such_terminatiori .. 



,,,,.... 
have been abandor_ed., ,. .• :.:..gged C:.I· d~e;·c2ed cf e:r .:i--. .. on the termination 

. 0£ the· Unit Operat:tng Agreerr'..er:t: _an.d t!:eraafter t!le Par-ties shall be 
.. 

governed by the ter;ns and prcvisJ.on~. of the Leases and contracts af-

f"ecting the separate 'l1racts just as ~f' th!.s .Agreemen~ .. had never• been 

entered into.. As betwee,n t!'-~e Part:!.es. hereto all obligations under 

such Leases and contracts shall be dee~sd to have been ~atist~ed to 

the date of such terrr.inatio~ . 

. 15.3 Sal vagi:r..K Equi_pt;.e!1t ~.l"CC!!. ·J:er:r.:!.t::ation 

Royalty Owners grant w . .:rk~r:g I~terest Owners a period 

of six (6) months after terrr.d.r ... atic,n of this .Agreerr:.ent in which 

to salvage., sel_l, distribute or ctherwLee dispose. o:f _the personal 

property and facilitic-s used i.L cc!'!.!'"_ectio:-.!. with unit operations. 

Notice to Royaltv C:W!_lfg2 

The Workir1g J.:r ... te!'"est (;wn.-ars .shall give notice to their 

respective Royalty Own.er•s of tt_e terrr..~natic~ cf' this Agreement 

·wlthin thirty (30) days therea.rtar. 

IN· WIT~-i'ESS W:~P.Er;F th/'3 Pe.z~t!.es have execut~d this Agree­

ment _on the date .shcw::1 o;ppos:.te their -exec::.t:!..c•n r..ereo:r. 

September 1, 1971 
.bate 

·Date· 

VOYAGER PETROLEUMS. LTD • 

. . jf:510, 540 - 5th Avenue S .W • • 
Aidr~~ss Calgary 1, :Alberta 

• Address· 



have been abande,r.ed, i,J..ugged er· d ~src.3ed Gf .-:·r "'--'.t- ~ -l the termination 

of the Unit Operating Agreerr.er..t"' and. t her·ea fter t! le Parties shall be 

g overned by the terms and provisivLS c f the Lea:3es and contracts af­

f ecting the ser,arate '11ract s jus t as if tM.s Agreement had never been ...... 

entered into . As betwe en the Par·t~.8S ber·et') a11 cbligations under 

such Leases and contracts s hall be dee~9d to have been satisfied to 

the date of such termination. 

15.3 Sal vagif).g Equiprr:ent :..J..pcr..'. ·.:-errr.:!.r..atior-. 

Royalty Owners grar~t W:r•k~r:g Ir:-.ter·est Owners a period 

• J of s ix ( 6) months aft er t er·mi r.a t 1 orl cf t h:I.., Agre err:.ant in whi ch 

. .i 

J 

:: 

to salvage, sell, distribute or ctherwiae · diep0se of the personal 

property and f acili ties used\ ir .. cc;'.'.tr.ect:!.o:-. w.l th \lni t operations. 

15.4 N~ttce to Royaltv Cwr~~ 

The Working Inter·est Crwr~er·s shall g:!.ve notice to their 

respective Royalty Owners of" tr..e ter•rr..~ .. r~ati::::-.• :., f this Agreement 

within thirty (30) days thereafter. 

ment on the date shown opp-'.)s~.te. t h.~ tr· exe·~·-~ t~. l·· ,.._ ·r..erec·f. 

General Manager 

~-~ 
Secretary 

Date 
May 18, 1978 ~- J4Q - 6 Ave .. S W Calgary, AJta I2P OP6 

A:-:d T.'E' ~ -~ 

Date Addreci-s 



r 
have been abandoned, pl~~ged or disposed of or µ~on ~he termination 

of the Unit Operating Agreement, and thereafter the Parties shall be 

governed by the terms and provisions of the Leases and contracts af­

fecting the separate Tracts just as if this Agreement had never been 

entered into. As between the Partie~ hereto all obligations under 
' 

such Leases and contracts shall be deemed to have been satisfied to 

the date of such termination. 

15.3 Salvaging Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period 

of six (6) months after termination of this Agreement in which 

to salvage, sell, distribute or otherwise dispose of the personal 

property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their 

respective Royalty owners of the termination of this Agreement 

within thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agree­

ment on the date shown opposite their execution hereof. 

Date: f'hrch l !9<J 2 

Address for service: 
Encor Energy Corporation Inc. 

f'.O. El'<:IX 2670, Stat10n •M" 
1800, 645 • 7th Avenue S.W. 

Calgary, Alberta T2P 3XS 

EXECUTION PAGE TO AN AGREEMENT ENTITLED 
THE UNIT AGREEMENT - WAYNE-ROSEDALE GLAUCONITIC UNIT NO. 1 



have been abandoned, plugged or disposed of or upon the termination of 

t he Uni t Operating Agreement, and thereafter t he Parties shall be 

governed by the terms and provisions of the Lease s and contracts 

af fecting t he separate Tracts just as if this Agr eement had never been 
t 

e ntered i nto. As between the Parties hereto all obligations under 

such Leases and contracts shall be deemed t o have been satisfied to 

the date of such termination. 

15 .3 Salvaging Equipment upon Termina t ion 

Royalty Owners grant Working Interest OV'ffiers a period of 

six (6} months after terminat i on of this Agreement in which to 

salvage, sell, distribute or otherwise dispose of the personal 

property and facil ities used in connection with uni t operations. 

15 .4 Notice to Royal ty OWners 

The Working I nterest Owners s hal l give notice to their 

respective Royalty Owners of the termination of this Agreement within 

thirty (30) days thereafter . 

IN WITNESS WHEREOF the Parties have executed this Agreement 

on the date shown opposite the ir execution hereof. 

BLUE SPRINGS ENERGY LTD. 

R . J. Cargo, President 

Address 

BLUE SPRINGS ENERGY LTD. 
24173 Aspen Drive, N.W. 
Calgary, Alberta 
T3R 1A5 

This i s the execution page of the 
"Unit Agreement - Wa yne-Rosedale Glauconitic Unit No. 1" 



have been abandoned, plugged or disposed of or upon the termination of the Unit Operating 
Agreement, and thereafter the Parties shall be governed by the tenns and provisions of the 
Leases and contracts affecting the separate Tracts just as if this Agreement- had never been . . 
entered into. As between the Parties hereto all obligations under such Leases and contracts shall 
be deemed to have been satisfied to the date of such termination. 

15.3 Salvaging Equi pment upon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) months after 
termination of this Agreement in which to salvage, sell, distribute or otherwise dispose of the 
personal property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective Royalty 
Owners of the termination of this Agreement within thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on the date 
shown opposite their execution hereof. 

Date 

U.,..g/Way,,, R"Da!o 

ATCOR 1..iD. 

Address 

~ .L WEISS VP MM<ETINC, 

R.E. PAATTVP P'lfoWK:E 

ATCOR LTD. 
, ~J~, 800 - 6 AVE. S.W. 

( ., l • 1-· ·,,, 
.·c • • -~-·.i, r, /\LTA. T2P 3G3 



j 

have bee n abando~ed, ~;igg~~ ~r dtsvosed of o r ~~Jn the t e imination 

of the Unit Operat ing Ag r e eme~tJ a nd there aft e r the Part ies shall be 

governed by the terms and provieions"of t h e Leases and contracts ar­

fecting the separa te Tracts just as if thi s Agreement _j:1.ad never b een 
' 

entered into. As between the Part1~s hereto all obligatlona under 

such Leases and contract s shall be deemed to ha ve been satisfied to 

the date of such termination. 

15.3 Salvaging Equipffie~t upon Ter~ination 

Royalty Owners grant Working Intere st Owners a period 

or six (6) months after t ermination of this Agreement in which 

to salvage, sell, distribute or otherwise dispose of the personal 

property and facilitie s u sed in connection with unit operations. 

15 .4 Notice to Royalty Own~ 

The Working Interest Owners shall give notice to their 

respective Royalty Owners of the termination of thie Agreement 

within thirt y (30) days thereafter. 

XN wrrNESS WHEREOF the Parties have executed this Agree­

ment on the date shown opposite their execution ~~;of. 

AUG O 6 1992 
bate 

... 

INTERNATIONAL Oll"ff.A L, ,j, 

910,400 • 5th AVE. S.W. 
CALGARY, Alberta 

T2POL6 

Address 



have be en abando~ed, .gg1C:-:i ,:r d:'..!:,posed of or ui.;..,.1 the termination 

of the Unit Operating Agreeme~t~and thereafter the Parties shall be 

govern~d by the terms and provisions -of the Leaseci and contracts af­

fecting the separate Tracts Just as if this Agreement_J1ad never been 
' 

entered into. As between the Parti~s hereto.all obliga~ions under 

auch Leases and contracts shall be deemed to have been satisfied to 

the date of such termination. 

15.3 Salvaging Equipffie~t upon Ter~ination 

Royalty Owners grant Working Interest Owners a period 

1 of six (6) months after termination of this Agreement in which 
j 

.., 

.:, 

I. 

to salvage, sell, distribute or otherwise dispose of the personal 

property and facilities used in connection with unit operations • 

15.4 Notice to Royalty Owners 

The Working Interest owners shall give notice to their 

respective Royalty Owners of the termination of this Agreement 

within thirty (30) days thereatter . 

IN WITNESS W:.ffiREOF the Parties have executed this Agree­

ment on the date shown opposite their execution ~pf;of. 

Addr ess 



have been abandoned, plugged or disposed of .or upon the termination of the Unit 
Operating Agreement, and thereafter the Parties shall be governed by the terms and 
provisions of the Leases and contracts affecting the separate Tracts just as if this 
Agreement had never heen entered into. As between the Parties hereto all obligations 
under such Leases and contracts shall be deemed to have been satisfie·d·to the date of such 
termination. 

15.3 Salvaging Equipment U pon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) months 
after termination of this Agreement in which to salvage, sell, distribute or otherwise 
dispose of the personal property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall sive notice to their respective Royalty 
Owners of the termination of this Agreement within thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on the 
date shown opposite their execution hereof. 

SAMEDAN OIL OF CANADA, INC. 

v1 
Witness 

2905, 500-4th AVE. S.W . 

CALGARY, ALBERTA, T2P 2V6 

Address 



have been abandone r :gged or disposed of or up._ r termination of the 

Unit Operating Agreement and thereafter the Parties shall be governed by the 

terms and provisions of the Leases and contracts affecting the separate 

Tracts Just as if this Agreement had never been entered Into. As between 

the Parties hereto all obligations under such Leases and contracts shall be 

deemed to have been satisfied to the date of such termination·.'· 

15.3 Salvag ing Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) 

months after termination of this Agreement in which to salvage, sell, 

distribute or otherwise dispose of the personal property and facilities used in 

connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective 

Royalty Owners of the termination of this Agreement within thirty (30) days 

thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on 

the date shown opposite their execution hereof. 

DATE: December 31 , 1992 

SHEL . ~ 
Senior V.P Exploration 

ADDRESS IN ALBERi A: 

Renaissance Energy Ltd. 

P.O. Box 1120, Station "M" 

Calgary, Alberta T2P 2K9 

This is the Counterpart Execution Page to the Wayne-Rosedale Glauconitic 
Unit No. 1 Unit Agreement. 

5902000. REN 



have been abandoned, plugged or disposed of or upon· th~ termination of the 

Unit Operating Agreement and thereafter the Parties shall be governed by the 

terms and provisions of the Leases and contracts affecting the separate 

Tracts just as if this Agreement had nevei:- been entered into. As between 

the Parties hereto all obligations under such Leases and contracts shall be 

deemed to have been satisfied to the date of such termination. 

15.3 Salvag ing Equipment u pon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) 

months after termination of this Agreement in which to salvage, sell, 

distribute or otherwise dispose of the personal property and facilities used in 

connection with unit operations. 

15.4 Notice to Roy alty Owners 

The Working Interest Owners shall give notice to their respective 

Royalty Owners of the termination of this Agreement within thirty (30) days 

thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on 

the date shown opposite their execution hereof. 

DATE: December 31 , 1992 

ADDRESS IN ALBERT A: 

c/o Renaissance Energy Ltd. 

P.O. Box 1120, Station "M" 

Calgary, Alberta T2P 2K9 

This is the Counterpart Execution Page to the Wayne-Rosedale Glauconitic 
Unit No. 1 Unit Agreement. 

5902000. REN 



have been abandoned, pIugged or disposed of or upon the termination of the Unit 

Operating Agreement and thereafter the Parties shall be governed by the terms and 

provisions of the Leases and contracts affecting the separate Tracts just as if this 

Agreement has never been entered into. As between the Parties hereto all obligations 
·.·~ 

under such Leases and contracts shall be-deemed to have been satisfi(ld to the date of 

such termination. 

15.3 Salvaging Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) months after 

terminations of this Agreement in which to salvage, sef/, distribute or otheMise dispose of 

the personal property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective Royalty Owners of 

the termination of this Agreement within thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement each on the date 

shown opposite its execution hereof. 

March 30 1993 

Date: 

~ VICE PRESIDENT 

ADDRESS IN ALBERTA: 

1500, 630 - 6th Avenue S.W. 

Calgary, Alberta 

T2P 0SB 

This is the Counterparl Execution Page to the Wayne-Rosedale Glauconihc Unit No. 1 Unit 

Agreement 

5902000.REN 



have been abandoned, plugged or disposed of or upon the termination of the Unit Operating Agreement and 

thereafter the Parties shall be governed by the terms and provisions of the Leases and contracts affecting 

the separate Tracts just as if this Agreement had never been entered into. As between the Parties hereto 
,', 

all obligations under such Leases and contracts shall be deemed to have been satisfied to, the date of such 

termination. 

15.3 Salvaging Equipment Upon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) months after termination of this 

Agreement in which to salvage, sell, distribute or otherwise dispose of the personal property and facilities 

used in connection with unit operations. 

15.4 Notice to Rovalty Owners 

The Working Interest Owners shall give notice to their respective Royalty Owners of the 

termination of this Agreement within thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on the date shown opposite 

their execution hereof. 

DATE: September 1, 1996 VERA M. EASLEY 

Wimes¥ ~ /I ti(ka 1J 
This is the Counterpart Execution Page to the Wayne-Rosedale Glauconitic Unit No. 1 Unit Agreement. 

C:\MAK\RLl 104.001 \5 



have been abandoned, plugged or disposed of or upon the termination of the Unit Operating 

Agreement, and thereafter the Parties shall be governed by the terms and provisions of the Leases 

and contracts affecting the separate Tracts just as if this Agreement had never been entered into. 
~ -...·~. 

As between the Parties hereto all obligations under such Leases an contracts shal! be deemed to 

have been satisfied to the date of such termination. 

15.3 Salvaging Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) months after 

termination of this Agreement in which to salvage, sell, distribute or otherwise dispose of the 

personal property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective Royalty Owners of 

the termination of this Agreement within thirty (3) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on the date 

shown opposite their execution hereof. 

November 29. 1996 

Date 

- 22-

PENNANT PETROLEUM LTD. 
450, 400- 5th Avenue S.W. 
Calgary, Alberta 
T2P OL6 

Address 



have been abandoned, plugged or disposed of or. upon the termination of the Unit Operating 

Agreement, and thereafter the Parties shall be gov~rned by the terms and provisions of the 

Leases and contracts affecting the separate Tracts just as if this Agreement had never been 

entered into. As between the Parties hereto all obligations under such Leases an contracts shall 

be deemed to have been satisfied to the date of such termination. 

15.3 Salvaging Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) months after 

termination of this Agreement in which to salvage, sell, distribute or otherwise dispose of the 

personal property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective Royalty Owners 

of the termination of this Agreement within thirty (3) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on the date 

shown opposite their execution hereof. 

October 1 1997 

Date 

Roger L. Bruton 
~~~:;z=~~~!!!!!!IL.-..fE~xe~,c,::!.!· Li:!J· t11h!.!::·e;...;V-ice P1e0id~nt 

Cascade Oil & Gas Ltd. 
1200, 300- 5th Avenue S.W. 
Calgary, Alberta 
T2P 3C4 

Address 



have been abandoned, plugged or disposed of or upon the termination of the Unit Operating 

Agreement, and thereafter the Parties shall be governed by the terms and provisions of the 

Leases and contracts affecting the separate Tracts just as if this Agreement had never been 
' entered into. As between the Parties hereto all obligations under such Leases and contracts 

shall be deemed to have been satisfied to the date of such termination. 

15.3 Salvaging Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) months after 

termination of this Agreement in which to salvage, sell, distribute or otherwise dispose of the 

personal property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective Royalty Owners of 

the termination of this Agreement within thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on the date 

shown opposite their execution hereof. 

PANCANADIAN RESOURCES 

Coordinator, Commercial Ventures & Land 
Palliser Business Unit 

Execution Page to the Unit Agreement 

Wayne Rosedale Glauconitic Unit No. 1 

-22-



have been abandoned, plugged or disposed of or upon the termination of the Unit Operating 

Agreement, and thereafter the Parties shall be governed by the terms and provisions of the 

Leases and contracts affecting the separate Tracts just as if this Agreement had never been 

entered into. As between the Parties hereto all obligations under such Lease·s an contracts shall 

be deemed to have been satisfied to the date of such termination. 

15.3 Salvaging Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period of six (6) months after 

termination of this Agreement in which to salvage, sell, distribute or otherwise dispose of the 

personal property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective Royalty Owners 

of the termination of this Agreement within thirty (3) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on the date 

shown opposite their execution hereof. 

November 30, 1998 

Date 

Kanata Resources Ltd. 
533, 1201 ~ 5th Street S.W. 
Calgary, Alberta 
T2R OY6 

Address 



have been abandoned, plugged or disposed of or upon the termination of 

the Unit Operating Agreement, and thereafter the Parties shall be 

governed by the terms and provisions of the Leases and contracts 
. -.:~ 

affecting the separate Tracts just as if this Agreement-had never been 

entered into. As between the Parties hereto all obligations under 

such Leases and contracts shall be deemed to have been satisfied to 

the date of such termination. 

15.3 Salvaging Equi pment upon Termination 

Royalty Owners grant Working Interest Owners a period of 

six (6) months after termination of this Agreement in which to 

salvage, sell, distribute or otherwise dispose of the personal 

property and facilities used in connection with unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their 

respective Royalty Owners of the termination of this Agreement within 

thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement 

on the date shown opposite their execution hereof. 

Date Ao(d)5 ( ,P-0, 20(1 / 
' 

TALISMAN ENERGY CANADA 
By its Managing Partner, 
Talisman Energy Inc. 

Phillip Chan 
Manager Petroleum Engineering 

Address 

TALISMAN ENERGY CANADA 
By its Managing Partner, 
Talisman Energy Inc. 
Suite 3400, 888 - 3rd Street S.W. 
Calgary, Alberta T2P 5C5 

This is the execution page of the 
"Unit Agreement - Wayne-Rosedale Glauconitic Unit No. l" 

307.131 (UA) 



have been abandoneu, plugged or disposed of or upon the termination of 

the Unit Operating Agreement, and thereafter the Parties shall be 

governed by the terms and provisions of the Leases and contracts 

affecting the separate Tracts just as if this Agreement had never been 

entered into. As between the Parties hereto all obligations under 

such Leases and contracts shall be deemed to have been satisfied to 

the date of such termination. 

15.3 Salvaging Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period of 

six (6) months after tennination of this Agreement in which to 

salvage, sell, distribute or otherwise dispose of the personal 

property and facilities used in connection with Unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their 

respective Royalty Owners of the termination of this Agreement within 

Thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement 

On the date shown opposite their execution hereof. 

MURPHY OIL CANADA 
By Its Managing P, 

Murphy Oil Com any 

r6. 

Address: #2100, 555 Fourth Avenue SW 
Calgary, AB T2P 3Y3 

This is the execution page of the 
"Unit Agreement - Wayne-Rosedale Glauconitic Unit No. 1" 



have been abandonea, plugged or disposed of or upon the ternunation of 

the Unit Operating Agreement, and thereafter the Parties shall be 

governed by the terms and provisions of the Leases and contracts 

affecting the separate Tracts just as if this Agreement had never been 

entered into. As between the Parties hereto all obligations under 

such Leases and contracts shall be deemed to have been satisfied to 

the date of such termination. 

15.3 Salvaging Equipment upon Termination 

Royalty Owners grant Working Interest Owners a period of 

six ( 6) months after termination of this Agreement in which to 

salvage, sell, distribute or otherwise dispose of the personal 

property and facilities used in connection with Unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their 

respective Royalty Owners of the termination of this Agreement within 

Thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement 

On the date shown opposite their execution hereof. 

Address: #2100, 555 Fourth Avenue SW 
Calgary, AB T2P 3Y3 

This is the execution page of the 
"Unit Agreement- Wayne-Rosedale Glauconitic Unit No. I" 



-
have been abandonea, plugged or disposed of or upon the termHiation of 

the Unit Operating Agreement, and thereafter the Parties shall be 

governed by the terms and provisions of the Leases and contracts 

affecting the separate Tracts just as if this Agreement had never been 

entered into. As between the Parties hereto all obligations under 

such Leases and contracts shall be deemed to have been satisfied to 

the date of such termination. 

15.3 Salvaging Equipment upon Tennination 

Royalty Owners grant Working Interest Owners a period of 

six ( 6) months after termination of this Agreement in which to 

salvage, sell, distribute or otherwise dispose of the personal 

property and facilities used in coIU1ection with Unit operations. 

15.4 Notice to Royalty Owners 

The Working Interest Owners shall give notice to their 

respective Royalty Owners of the termination of this Agreement within 

Thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement 

On the date shown opposite their execution hereof. 

u, p -·,~1r'( 01 "'"~J Vil , I""\ , t ' c. tVi t..•..:> t....! i 

V? P;·oductiJn 
Address: #2100, 555 Fourth Avenue SW 

Calgary, AB T2P 3Y3 

This is the execution page of the 
"Unit Agreement- Wayne-Rosedale Glauconitic Unit No. r' 



16.14 Limitation on Unit Operator's Liability 

Unit Operator is hereby authorized to secure a policy of insurance to 
insure any and all liability assumed by the Unit Operator pursuant to 
Clause 8.1 The liability limits of such policy shall be as determined by the 
Parties pursuant to Clause 7.2(g) and the premium cost thereof shall be 
chargeable to the Joint Account. As between the Parties the liability of the 
Unit Operator pursuant to Clause 8.1 shall in no event exceed the insured 
liability limits as so approved by the parties. 

16 .15 Interpretation 

The captions or headings used in this Agreement are inserted soley for 
convenience and shall not be considered or given any effect in interpreting 
this Agreement or in ascertaining the intent of the Parties. 

16.16 Execution in Counterparts 

This Agreement may be executed in as many counterparts as are necessary 
and all counterparts together shall constitute one agreement. 

IN WITNESS WHEREOF the Parties have executed this Agreement on 
the date shown opposite their execution hereof. 

April 27. 2005 
Date 

irector 

Address for Service 

#80, 6712 Fisher Street S.E. 
Calgary, Alberta T2H 2A 7 

This is the Counterpart Execution Page to the Wayne-Rosedale Glauconitic Unit No. 1 
Unit Operating Agreement 
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Unit 0 12erating 

EXHil:IIT D 

EXHIBIT F 

r NE ROSEDALE GLAUCONITIC UNIT 

REVISIONS 

Agreement 

Revision ... No . 1 

No. 2 

No. 3 

No. 4 

No. 5 

No. 6 

No. 7 

No. 8 

No. 9 

No. 10 

No. 11 

No. 12 

No. 12 

No. 13 

Revision 

February 1, 1972 

May 1, 1974 

June 1, l 97li 

May 1, 1978 

September 1, 1979 

September 1, 1980 

July 1, 1984 

November 8, 1985 

May 1, 1985 

March 1, 1989 

May 1, 1992 

August 1, 1992 

August 1, 1992 

November 1, 1992 

Effective Date 

March 1, 1989 

UPDATED; OCTOBER 30, 1992 U-REV . 



This is Exhibit "F" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 
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JOINT OPERATING AGREEMENT 

WAYNE ROSEDALE AREA, ALBERTA 

LD06/3073 

D-1902 

THIS AGREEMENT made as of the 1st day of May, 1989 

A M O N G : 

MOBIL OIL CANADA, 
a general partnership 
organized and existing 
under the laws of the 
Province of Alberta, 
{hereinafter called "Mobil") 

- a n d -

AMOCO CANADA RESOURCES LTD., 
a body corporate, having an 
office at the City of Calgary, 
in the Province of Alberta, 
(hereinafter called "Amoco") 

- a n d -

MURPHY OIL COMPANY LTD., 
a body corporate, having an 
office at the City of Calgary, 
in the Province of Alberta, 
(hereinafter called "Murphy") 

- a n d -

NORCEN ENERGY RESOURCES LIMITED, 
a body corporate, having an 
office at the City of Calgary, 
in the Province of Alberta, 
(hereinafter called "Noreen") 

- a n d -

OF THE FIRST PART 

OF THE SECOND PART 

OF THE THIRD PART 

OF THE FOURTH PART 



ATCOR LTD., 
a body corporate, having an 
office at the City of Calgary, 
in the Province of Alberta, 
(hereinafter called "Atcor") 

- a n d -

SHELL CANADA LIMITED, 
a body corporate, having an 
office at the City of Calgary, 
in the Province of Alberta, 
(hereinafter called "Shell") 

- a n d -

TWIN RICHFIELD OILS LTD. 
a body corporate, having an 
office at the City of Calgary, 

LD06/3073 
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OF THE FIFTH PART 

OF THE SIXTH PART 

in the Province of Alberta, 
(hereinafter called "Twin Richfield") 

OF THE SEVENTH PART 
- a n d -

VOYAGER ENERGY INC., 
a body corporate, having an 
office at the City of Calgary, 
in the Province of Alberta, 
(hereinafter ca 11 ed "Voyager") 

- a n d -

STEWART M. WHIPPLE, 
businessman, residing at 
6501 - S.W. Macadam Avenue, 
Portland, Oregon, U.S.A., 97201 
(hereinafter called 11Whipple 11

} 

- a n d -

OF THE EIGHTH PART 

OF THE NINTH PART 



NORMAN L. EASLEY, 
businessman, residing at 
11607 S.W. Military Road, 
Portland, Oregon, U.S.A., 97219 
(hereinafter called "Easley") 

LD06/3073 
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OF THE TENTH PART 

WHEREAS the Parties or their respective predecessors in interest, if 

any, jointly purchased Alberta Petroleum and Natural Gas Lease No. 0487040330 

at the April 29, 1987 Alberta Petroleum and Natural Gas Rights Sale; 

AND WHEREAS, pursuant to a corporate reorganization effective 

June 1, 1988, Mobil Oil Canada, Ltd. and Canadian Superior Oil Ltd. formed a 

general partnership pursuant to the laws of the Province of Alberta named 

Mobil Oil Canada; 

AND WHEREAS, effective May 1, 1989, Dome Petroleum Limited and its 

wholly owned subsidiary Hudson's Bay Oil and Gas Company Limited were 

amalgamated pursuant to Section 179 of the Canada Business Corporations Act to 

form an amalgamated corporation named Amoco Canada Resources Ltd.; 

AND WHEREAS the Parties desire to provide for the ownership, 

operation, development and production of petroleum substances from the Joint 

Lands; 

NOW THEREFORE THIS AGREEMENT WITNESSETH THAT in consideration of the 

premises and mutual covenants herein contained, the Parties do hereby covenant 

and agree as follows: 



1.00 

1.01 

INTERPRETATION 

Definitions 
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In this Agreementt unless the context otherwise requires, the 

following expressions shall have the respective meanings hereby 

assigned to them, namely: 

A. "Joint Lands" means the lands set forth and described as such in 

Schedule "A", insofar as the same are held pursuant to the Title 

Document, or any lands which may from time to time remain or 

become subject to this Agreement; 

B. "Memorandum of Agreement" means this Agreement, excepting all 

Schedules attached hereto; 

C. 11 0peratinq Procedure" means the 1981 CAPL Operating Procedure, 

as amended, attached as Schedule 11 B11 and to which the revised 

1983 PASWC Accounting Procedure is attached as Exhibit "1"; 

D. "Party" means a person, firm, corporation or partnership bound 

by the terms and provisions of this Agreement; 

E. "Title Document" means the document of title described as such 

in Schedule "A11
, insofar as it relates to the Joint Lands, or 

any of them, and any extensions or continuations or conversions 

thereof effected pursuant to the Regulations .or otherwise. 

1.02 Other Definitions 

Unless otherwise provided herein, all other terms which are defined 

in the Operating Procedure shall, in this Agreement, have the 

meaning ascribed to them in the Operating Procedure. 
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1.03 Conflicts 

1.04 

A. In the event of any conflict or inconsistency between the 

provisions of the Memorandum of Agreement and the Operating 

Procedure, the provisions of the Memorandum of Agreement shall 

prevail. 

B. In the event of any conflict or inconsistency between the 

provisions of this Agreement and the Title Document, the 

provisions of the Title Document shall prevail and this 

Agreement shall be deemed to have been amended accordingly. 

C. In the event of any conflict or inconsistency between the 

provisions of this Agreement and the Regulations, the provisions 

of the Regulations shall prevail and this Agreement shall be 

deemed to have been amended accordingly. 

Headings and References 

A. The Article headings and any other captions or index hereto 

shall not be used in any way in construing or interpreting any 

provisions hereof. 

B. Unless otherwise expressly stated, references to Articles or 

Clauses herein shall mean Articles or Clauses of the Memorandum 

of Agreement. 

C. For greater certainty, where a word is defined in this 

Agreement, a derivative of that word shall have a corresponding 

meaning. 

D. This Agreement is to be read and interpreted with all changes of 

gender and number as required by context. 



1.05 

2.00 

2.01 

Schedules 
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The following Schedules are attached to and incorporated into this 

Agreement: 

A. Schedule "A", which describes the Joint Lands and the Title 

Document. 

B. Schedule "B", which is the Operating Procedure. 

NON-WARRANTY OF TITLE 
Joint Lands 

A. The Parties do not warrant title to the Title Document or the 

Joint Lands but each of them covenants that it has complied with 

the terms of the Title Document to the extent necessary to keep 

it in full force and effect as of the effective date of this 

Agreement and that, except as otherwise provided in this 

Agreement, it has not made any agreement whereby any person, 

firm, corporation or partnership has acquired or may acquire a 

participating interest therein. The parties acknowledge and 

accept, however, that Amoco, as successor in interest to Dome 

Petroleum Limited, is obligated through agreements with its 

internal partners as identified in Clause 2402 of the Operating 

Procedure and has encumbered its interest as security for 

indebtedness for which Amoco shall be solely responsible and 

shall hold the other Parties harmless therefrom. 

8. No Party shall do or cause to be done any act nor make or cause 

to be made any omission whereby the Title Document or Joint 

Lands become encumbered in any such way as to adversely affect 



3.00 

3.01 

3.02 

4.00 

4.01 
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the interests of any other Party to this Agreement or cause said 

interests to be terminated or forfeited during the term of this 

Agreement. 

C. Other than as stated in the preceding Subclauses, no Party 

warrants any better title than it now holds by virtue of the 

Title Document. 

TERM 

Effective Date 
The effective date of this Agreement shall be the 30th day of April, 

1987. 

Term of Agreement 

Except as otherwise provided herein, this Agreement shall continue 

in full force and effect for so long as the Title Document continues 

in full force and effect with respect to the Joint Lands, or any of 

them, and until all materials, equipment and personal property used 

in connection with the operations hereunder have been removed and 

disposed of and final settlement of accounts has been made among the 

Parties. 

CONDUCT OF OPERATIONS 

Operator 

Mobil is hereby designated the Operator under the Operating 

Procedure and shall conduct all operations with respect to the Joint 

Lands in accordance with the Operating Procedure. 



4.02 

5.00 

5.01 

Partici pating Interests 
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From and after the effective date of this Agreement, the Operating 

Procedure sha11 be in ful1 force and effect with respect to the 

Joint Lands and shall, during the term hereof, govern the 

relationship of the Parties with respect to the Joint Lands in the 

following participating interests: 

Mobil 34.9697% 

Amoco 18.3594% 

Murphy 18.0879% 

Noreen 12.7781% 

Atcor 5.1118% 

Shell 5. 1118% 

Twin Richfield 1.9094% 

Voyager 1.2852% 

Whipp1e 1.8359% 

Easley 0. 5508°/4 

ENCUMBRANCE RESPONSIBILITY 

Joint Lands 

If the interest of any Party in the Joint Lands is now or hereafter 

becomes encumbered (other than by the royalties set forth under the 

terms of the Title Document or any compensatory royalty payments), 

the Parties covenant and agree such additional encumbrance so 

created shall at all times during the term of this Agreement remain 

the sole responsibility of the Party who creates such encumbrance or 

whose interest is now encumbered and in no event sha11 such 
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encumbrance be considered to be borne for the joint account under 

the provisions of the Operating Procedure. 

INCENTIVES 

Allocation 

In the event operations are conducted on the Joint Lands which 

qualify for incentives pursuant to the Regulations, such incentives 

shall be shared among the Parties in accordance with their 

respective percentage participation in such operations. 

Responsibilities 

In the event operations are conducted on the Joint Lands which 

qualify for incentives pursuant to the Regulations, the Operator 

conducting such operations shall be responsible for effecting the 

correct and timely application for such incentives. 

MISCELLANEOUS 

Further Assurances 

Each of the Parties shall from time to time and at all times do such 

further acts and execute and deliver all such further deeds and 

documents as shall be reasonably required in order to fully perform 

and carry out the terms of this Agreement. 

Supersedes Prior Agreements 

This Agreement replaces and supersedes all prior agreements, 

documents, writings and verbal understandings among the Parties 

relating to the Joint Lands and the Title Document. 
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7.03 Enurement 

Subject to the terms herein, this Agreement shall be binding upon 

and enure to the benefit of the Parties and their respective 

successors and permitted assigns. 

7.04 Governing Law 

This Agreement shall be interpreted and construed in accordance with 

the laws in force in the Province of Alberta. The Parties agree to 

submit to the jurisdiction of the courts of Alberta in any actions 

related to this Agreement. 

7.05 Entire Agreement 

7.06 

The Parties acknowledge they have expressed herein the entire 

understanding and obligations of this Agreement and it is expressly 

understood and agreed no implied covenant, condition, term or 

reservation shall be read into this Agreement relating to or 

concerning any matter or operation provided for herein. 

Counterpart Execution 

This Agreement may be executed in separate counterparts by the 

Parties and when taken together, all such executed counterparts 

shall constitute one Agreement. 
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IN WITNESS WHEREOF the Parties have caused this Agreement to be duly 

executed. 

MOBIL OIL CANADA 

Witness: ~4 

AMOCO CANADA RESOURCES LTD. 

NORCEN ENERGY RESOURCES LIMITED 

This is Page 11 of a Joint Operating Agreement dated May 1, 1989 among MOBIL 

OIL CANADA, AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN 

ENERGY RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD 

OlLS LTD., VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 



AFFIDAVIT OF EXECUTION 

CANADA 

PROVINCE OF ALBERTA 

TO WIT 

) 
) 
) 
) 
) 
) 
) 

I, Philip W. Lemke, of the City of 

Calgary, in the Province of Alberta, 

Landman, 

MAKE OATH AND SAY: 

1. THAT I was personally present and did see Donald J. Parkhill, Land Manager 

for Mobil Oil Canada, named in the annexed instrument, who is personally 

known to me to be Land Manager for Mobil Oil Canada, named therein, duly 

sign and execute the same for the purpose named therein. 

2. THAT the same was executed at the City of Calgary, in the Province of 

Alberta, and that I am the subscribing witness thereto. 

3. THAT I know the said Donald J. Parkhill, and he is, in my belief, of the 

full age of eighteen years. 

SWORN before me at the City) 
of Calgary, in theJ,9yince) 
of Al~~ day ) 
of-~._....,~~~-• 1989.) . 

Fem L . Deane 

Commissioner for Oaths 
in and for the Province of Alberta 
My Commission expires July 27, 1991 
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Witness: 
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IN WITNESS WHEREOF the Parties have caused this Agreement to be duly 

MOBIL OIL CANADA 

Donald J. Parkhill 
Land Manager 

RPHY OIL COMPANY LTD. 

tlllCE..PRESIOEN ~ .. 
A$SlSTANT SECREfARY 

NORCEN ENERGY RESOURCES LIMITED 

This is Page 11 of a Joint Operating Agreement dated May 1, 1989 among MOBIL 

OIL CANADA, AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN 

ENERGY RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD 

OILS LTD., VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 
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Witness: 
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IN WITNESS WHEREOF the Parties have caused this Agreement to be duly 

MOBIL OIL CANADA 

Donald J. Parkhill 
Land Manager 

AMOCO CANADA RESOURCES LTD. 

MURPHY OIL COMPANY LTD. 

S LIMITED 

Manager, 

This is Page 11 of a Joint Operating Agreement dated May 1, 1989 among MOBIL 

OIL CANADA, AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN 

ENERGY RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD 

OILS LTD., VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 



STEWART M. WHIPPLE 
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SHELL CANADA RESOURCES LIMITED 

TWIN RICHFIELD OILS LTD. 

VOYAGER ENERGY INC. 

NORMAN L. EASLEY 

This is Page 12 of a Joint Operating Agreement dated May 1, 1989 among MOBIL 

OIL CANADA, AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN 

ENERGY RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD 

OILS LTD., VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 
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STEWART M. WHIPPLE 

ATCOR LTD. 

./ 
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SHELL CANADA R~~ LIMITED 

W .T. CHcflNICflS!1 
LAND MANAGliR l AaeliTANT SSCRE:TAAY 

TWIN RICHFIELD OILS LTD. 

VOYAGER ENERGY INC. 

NORMAN L. EASLEY 

This is Page 12 of a Joint Operating Agreement dated May I, 1989 among MOBIL 

OIL CANADA, AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN 

ENERGY RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD 

OILS LTD., VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 
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ATCOR LTD. 
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SHELL CANADA RESOURCES LIMITED 

VOYAGER ENERGY INC. 

NORMAN L. EASLEY 

This is Page 12 of a Joint Operating Agreement dated May 1, 1989 among MOBIL 

OIL CANADA, AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN 

ENERGY RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD 

OILS LTD.J VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 
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ATCOR LTD. 
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SHELL CANADA RESOURCES LIMITED 

TWIN RICHFIELD OILS LTD. 

VOYAGER ENERGY INC. 

VICE-PRESI DEt-lT 

4~ 
ASSISTA~T SECRETARY 

NORMAN L. EASLEY 

This is Page 12 of a Joint Operating Agreement dated May 1, 1989 among MOBIL 
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SHELL CANADA RESOURCES LIMITED 

TWIN RICHFIELD OILS LTD. 

VOYAGER ENERGY INC. 

NORMAN l. EASLEY 

This is Page 12 of a Joint Operating Agreement dated May 1, 1989 among MOBIL 

OIL CANADA, AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN 

ENERGY RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD 

OILS LTD., VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 



AFFIDAVIT OF EXECUTION 

STATE OF OREGON ) 
} 

ONE OF THE UNITED STATES OF AMERICA } 
) 

TO WIT : ) 

I • Alan H. Johansen of --------(~N-a-me_ o_f_ \~-i -tn_e_s_s_) ______ _ 

---r:-:_P_o_r --,at ,....l =a ,....n _d~----' in the State of Oregon 
(Name of Pl ace ) (Name of State ) 

one of the United States of America, Attorney at Law , make 
(Occupation ) 

oath and say:-

1. THAT I was personally present and did see Stewart M, 

__,;Wh~ i=· p=p""'l=-e=-------- named in the within instrument. duly 

sign and execute the same for the purposes named therein . 

2. THAT the same was executed at Portland 
(Name of Place ) 

• in the 

State of Oregon . one of the United States of --,('""'N,_.a-me__.,_o_,f:---::-S t,...a_,.t-e"'T'") __ _ 

America, and that I am the subscribing witness thereto. 

3. THAT I know the saf d Stewart M. Whipple and he is, ---------------=----
in my belief, of the full age of tv1enty-one years. 

SWORN before me at Portland ) 
) 

a,,?(;;:/~ in the State of Oregon } 
) 

This 3rd day of October, ) Signature oJY' !•litness 
) 

A.O. 19 89. ) 

Signature 2(~ ex? 2{J.A 
-:-A--:N-:-0--:-t ..... a-ry'---:P:c--u-,-b-=-1-=-i L-:c = l,-_ n,-:;.;:a:,_n d....,.-f:::-'o'-r.....L-t ,.C::h e::._:;c'"""o ...... ~-n tc--y- o-.fc-M-u_,l_t_nomah· 

State of Oregon 
My commission expires 2/29/92 



STEWART M. WHIPPLE 

ATCOR LTD. 
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SHELL CANADA RESOURCES LIMITED 

TWIN RICHFIELD OILS LTD. 

VOYAGER ENERGY INC. 

NORMAN L. EASLEY 

A/~ £~ 

This is Page 12 of a Joint Operating Agreement dated May 1, 1989 among MOBIL 

OIL CANADA, AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN 

ENERGY RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD 

OILS LTD., VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 



AFFIDAVIT OF EXECUTION 

STATE OF OREGON ) 
) 

ONE OF THE UNTED STATES OF AMERICA) 
) 

TO WIT: ) 

VERA M. EASLEY of Portland in the I, - ---- - -~----- --------

State of __ O_r _e .... go_n ___ , one of the United States of America, make 

oath and say;-

1. THAT I was personally present and did see NORMAN L. 

__ E_A_S_L_E_Y ___ , named in the within instrument, duly sign and execute 

the same for the purposes named therein. 

2. THAT the same was executed at Portland in the State 

of Oregon , one of the United States of America, and that I am 

the subscribing witness thereto, 

3. THAT I know the said NORMAN L. EASLEY, and he is, in 

my belief, of the full age of twenty-one years. 

SWORN before me at Portland) 

in the State of Oregon 

this 16th day of October 

A.D. 1989. 

,J;,t?,!;,:/ ?. 00'.ffff 
Doreen E. Grigg f/. 

) 
) 
) 
) 
) 
) 

~ 
SIGNATURE OF 

A Notary Public in and for the County 
of Multnomah, State of Oregon. 
My commission expires March 6 , 1990. 



SCHEDULE "A" 

This is Schedule "A" attached to and made a part of a Joint Operating 

Agreement dated the 1st day of May, 1989 among MOBIL OIL CANADA, AMOCO CANADA 

RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN ENERGY RESOURCES LIMITED, 

ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD OILS LTD., VOYAGER ENERGY 

INC.t STEWART M. WHIPPLE and NORMAN L. EASLEY. 

JOINT LANDS 

Township 29t Range 20, W4M 
Section: SE 1/4 15 
All petroleum and natural 
gas except natural gas in 
the Viking zone and the 
Glauconitic Sandstone zone. 

TITLE DOCUMENT 

Alberta Petroleum and 
Natural Gas Lease 
No. 0487040330 
Dated: May 8, 1987 
Term Commencement Date: 

April 30, 1987 

LEASE 
FILE 

32853 



OPERATING PROCEDURE 
SCHEDULE "B" 

Thi s is Schedule ''B" attached to and made a part of a Joint Operat ing Agreement dat ed 
t he 1st day of May, 1989 among MOBIL OIL CANADA, AMOCO CANADA RESOURCES LTD. , MURPHY 
OIL COMPANY LTD., NORCEN ENERGY RESOURCES LIMITED, ATCOR LTD. , SHELL CANADA LIMITED, 
TWIN RICHFIELD OI LS LTD., VOYAGER E ~. STEWART M. WHIPPLE and NORMAN L. EASLEY. 

CANADIAN ASSOCIATION OF PETROLEUM LANDMEN 

~98i 
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AMENDMENTS 

Amendment to 1981 CAPL Operating Procedure attached as Schedule "B" to 

a Joint Operating Agreement dated May I, 1989 among MOBIL OIL CANADA, 

AMOCO CANADA RESOURCES LTD., MURPHY OIL COMPANY LTD., NORCEN ENERGY 

RESOURCES LIMITED, ATCOR LTD., SHELL CANADA LIMITED, TWIN RICHFIELD OILS 

LTD., VOYAGER ENERGY INC., STEWART M. WHIPPLE and NORMAN L. EASLEY. 

The following amendments are incorporated into this Operating Procedure: 

Reference 

Page I, Clause 101 of Article I, subclause {bl: 
Subclause (b) of Clause 101 of Article I is deleted in its entirety and is 
replaced with the following: 

11 (b) 11Affiliate11 shall mean a corporation or partnership that is 
affiliated with the party in respect of which the expression is 
being applied, and, for the purpose of this definition: 

{1} a corporation or partnership is affiliated with another 
corporation or partnership if it directly or indirectly 
controls or is controlled by that other corporation or 
partnership, and for the purpose of determining whether a 
corporation or partnership so controls or is so controlled, it 
shall be deemed that 

(i) a corporation is directly controlled by another 
corporation or partnership if shares of the corporation 
to which are attached more than 50% of the votes that 
may be cast to elect directors of the corporation are 
beneficially owned by that other corporation or 
partnership and the votes attached to those shares are 
sufficient, if exercised, to elect a majority of the 
directors of the corporation, 

(ii) a partnership is directly controlled by a corporation or 
another partnership if that corporation or other 
partnership beneficially owns more than a 50% interest 
in the partnership, and 

(iii) a corporation or partnership is indirectly controlled by 
another corporation or partnership if control, as 
defined in {b)(l){i) or (b){l)(ii) above, as the case 
may be, is exercised through one or more other 
corporations or partnerships; and 

(2) where two or more corporations or partnerships are affiliated 
at the same time with the same corporation or partnership, they 
sha 11 be deemed to be affi 1 i ated with each other;" 

{v) 
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Page 6, Clause 301 of Article III , 3rd Paragraph: 

The following words are deleted from lines 4 and 5 of the 3rd paragraph: 

"so advise the Joint-Operators and submit for their approval 
a written supplemental authority for such excess expenditures." 

and are replaced with the following words: 

"submit to the Joint-Operators for their information a detailed 
written estimate of such excess expenditures." 

Pages 7 and 8. Clause 311 of Article III: 

Clause 311 is deleted in its entirety and is replaced with the following: 

"311 INSURANCE - In respect of operations hereunder for the joint 
account, the Operator shall comply with the requirements of all 
Unemployment Insurance and Workers' Compensation legislation and, 
without in any way limiting the obligations or liabilities of the 
Operator, the Operator shall, prior to the commencement of such 
operations, comply with the provisions of ALTERNATE _A_ below 
(Specify A or B): 

ALTERNATE - A: 

(a) The Operator shall, prior to the commencement of 
operations hereunder, hold or cause to be held with a 
reputable insurance company or companies, and thereafter 
maintain or cause to be maintained for the joint account and 
benefit of the parties hereto, the insurance hereinafter set 
forth. The insurance required pursuant to this Subclause 
shall be primary and shall be as follows: 

(i) Automobile Liability Insurance covering all 
motor vehicles or snowcraft and all terrain 
vehicles, owned or non-owned, operated and/or 
licensed by the Operator and used in the 
joint operation hereunder with an inclusive 
bodily injury, death and property damage 
limit of one million ($1,000,000.00) dollars 
per accident. 

(ii) Comprehensive General Liability Insurance 
with an inclusive bodily injury, death and 
property damage limit of one million 
($1,000,000.00) dollars per occurrence and, 
without restricting the generality of the 
foregoing provisions of this Subclause, such 
coverage shall include, but not be limited 
to, Contractual Liability, Employer's 
Liability, Contractors' Protective Liability 
and Products and Completed Operations 
Liability. 

(vi) 
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{iii) Aircraft Liability Insurance covering all 
aircraft, owned or non-owned, operated and/or 
licensed by the Operator and used in the 
joint operation hereunder with an inclusive 
bodily injury, death and property damage 
limit of five million ($5,000,000.00} dollars 
per occurrence. 

{b) With respect to any insurance carried for the joint 
account, the amount of the deductible specified therein for 
each accident or occurrence shall not exceed the amount set 
forth in Clause 301 without the prior approval of the 
Joint-Operators. 

(c) Subject to the provisions of Article IV, where 
required amounts of insurance are insufficient to cover the 
total amount of a loss, or required insurance policies 
contain a deductible; or where any loss or expense is 
otherwise not covered or recovered from any required 
insurance policy, whether intended or expected to be 
covered, recovered or not, such loss or expense or amounts 
not recoverable shall be for the joint account. 

- OR -

ALTERNATE - B: 

(a) The Operator shall, prior to the commencement of 
operations hereunder, hold or cause to be held with a 
reputable insurance company or companies, and thereafter 
maintain or cause to be maintained for the joint account and 
benefit of the parties hereto, only that insurance as is 
specifically required to comply with all applicable 
Regulations and Legislation and the cost thereof shall be 
charged to the joint account. 

{b) It is the intention of the parties that, except as 
provided for in Article IV, the cost of any accident, loss 
or any claim of or liability to third parties or to each 
other for bodily injury, death or property damage arising 
out of any operation conducted hereunder shall be borne 
individually by the parties participating in the operation, 
proportionate to their respective participating interests in 
the operation. 

CONDITIONS APPLICABLE TO ALTERNATES A AND B: 

(a) Each party hereto shall be responsible for insuring 
its own interest in the joint lands with respect to physical 
damage to property, loss of income and any insurance other 
than that referred to in Alternates A or B of this Clause. 
Such policies of insurance shall provide waivers on the part 
of insurers of all rights, by subrogation or otherwise, 
against the Joint-Operators or their employees. 

{vii) 
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(b) Operator shall furnish Joint-Operators written 
notice of damages or losses incurred as soon as practicable 
after the damage or loss has been discovered. Operator 
shall provide Joint-Operators with such assistance and 
materials required to substantiate such damages or losses 
for the purposes of Joint-Operators' insurance coverages. 

(c) The Operator shall use every reasonable effort to 
have its contractors and sub-contractors: 

(i) comply with Unemployment Insurance and 
Workers' Compensation legislation and all 
other similar Regulations and legislation 
applicable to workers employed by them; and 

(ii) carry such insurance in such amounts as the 
Operator deems necessary." 

Page 9. Clauses 401 . 402 and 403 of Article IV: 

Clauses 401 and 402 are deleted in their entirety and are replaced with the 
following: 

"401 LIMIT OF LIABILITY - The Operator shall not be liable to the 
Joint-Operators for any loss or damage except for any loss or damage 
resulting from the gross negligence or willful misconduct of the 
Operator, its agents and employees, except to the extent that 
Operator recovers costs for such loss or damage under a policy of 
insurance maintained under Clause 311. 

402 INDEMNIFICATION OF OPERATOR - Each of the Joint-Operators, 
proportionate to its participating interest, hereby indemnifies and 
agrees to hold harmless the Operator against any loss, damage, claim 
or liability resulting from any act or omission of the Operator or 
its agents and employees in conducting operations for the joint 
account, provided, however, that the Operator shall not be 
indemnified or held harmless by the Joint-Operators for any loss, 
damage, claim or liability, resulting from the gross negligence or 
willful misconduct of the Operator, its agents or employees, but no 
act or omission of the Operator, its agents or employees shall of 
itself be deemed gross negligence or willful misconduct if it is done 
or omitted at the instruction of, or with the concurrence of the 
Joint-Operators." 

A new Clause 403 is added, as follows: 

"403 INDIRECT OR CONSEQUENTIAL DAMAGES - Notwithstanding anything 
to the contrary in this Operating Procedure, a Joint-Operator shall 
not be liable to any other Joint-Operator for indirect or 
consequential damages resulting from or arising out of this Operating 
Procedure, regardless of cause. Any claim by third parties for 
indirect, consequential or punitive damages resulting from or arising 
out of this Operating Procedure, regardless of cause, shall be for 
the joint account and shall be borne by the parties in accordance 
with their respective participating interests.n 

{viii) 
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Page 9, Clause 503 of Article V, line 7: 

The words "fifteenth {15th) day after receipt" are deleted and replaced with 
the words "thirtieth (30th) day after receipt". 

Page 28 , Cl ause 2402 of Article XX IV: 

Subclause (a} is deleted in its entirety and replaced with the following: 
11 (a) An assignment made by way of security for the assignor's 
indebtedness or the indebtedness of an Affiliate of the assignor." 

Subclause (e) is added as follows: 

"(e) An assignment, sale or disposition in whole or in part or parts 
made by one or more of Amoco Canada Resources Ltd., DowBrands Canada 
Inc., TCPL Resources Ltd., Placer Dome Inc. and Sigma Mines (Quebec) 
Limited who may participate in operations under this Operating 
Procedure> to one or more of the foregoing parties. 

(ix) 



OPERATING PROCEDURE 

Attached to and forming part of the Agreement dated the ls t day of 

MOBIL Oil CANADA 
- A N D -

AMOCO CANADA RESOURCES LTD. 
- A N D -

MURPHY OIL COMPANY LTD. 
- A N D -

NORCEN ENERGY RESOURCES LIMITED 
- A N D -

ATCOR LTD. 
- A N O -

SHELL CANADA LIMITED 
- A N O -

TWIN RICHFIELD OILS LTD. 
- A N D -

VOYAGER ENERGY INC. 
- A N D -

STEWART M. WHIPPLE 
- A N D -

NORMAN L. EASLEY 

ARTICLE 

CAPL • 1981 

May A.O. 19 89 

D E F I N I T I O N $, H E A D I N G S A N D R E F E R E N C E S 

101 DEFI NlTIONS - In this Operating Procedure, including this Article I, the following words and phrases shall have the 

following respective meanings, namely: 
C, 
(I) 

(a) "Accounting Procedure" means the schedule entitled Accounting Procedure which is attached hereto and ct> 

is hereby made a part hereof and as such. part of the Agreement. at 
(b) "Affiliate" means, with respect to the relationship between corporations, that one of them is controlled by 
the other or both of them are controlled by the same person, corporation or body politic; and for this purpose a 

corporation shall be deemed controlled by those persons, corporations or bodies politic who own or effectively 

control sufficient voting shares of the corporation (whether directly through the ownership of shares of the corporation 
or indirectly through the ownership of shares of another corporation which owns shares of the corporation) to elect the 

majority of its board of directors. 

(c) "Agreement" means that Agreement to which this Operating Procedure is attached and made a part. 

(d) "casing point" means that point in time with respect to a well that has been drilled to total depth and the 

authorized logs and tests have been run, when a decision·must ce made by the Joint-Operators whether or not to set 

production casing and attempt to complete the well for the taking of petroleum substances. 

(e) "commercial quantities" means with respect to a well, that the anticipated output of petroleum substances 
from that well would be sufficient to economically warrant the drilling of a well in the same area to the formation or 

formations indicated to be productive. having regard to drilling costs, completion costs, equipping costs, operating 

costs, the kind and quality of petroleum substances indicated, the availability of mar~ets th.erefor, the royalties and 
other burdens payable with respect thereto, the probable life of the well and the price to be received for the petroleum 

substances as and when sold. 

1 • 
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(f) "completion costs·· means, with respect to a wen. all moneys expended for acQuiring and installing casing left in 

the hole {except surface and intermediale casing) and the costs incurred subsequent to casing point in attempting to 

complete the well for the taking of petroleum substances, up to and including: 

{i) in the case of a gas well, the wellhead and the cost of running adequate back pressure tests: 

(ii) in the case of an oil well, the wellhead ana the cost of running adequate production tests; 

which, without restricting the generality of the foregoing, shall include costs incurred in perforating, stimulating. 

treating, tracing and swabbing the welL (''complete", "completing", "completed" and other derivatives of complete, 

shall have corresponding meanings and relate to those operations in which completion costs are anticipated or 

incurred.) 

(g) "drilling costs" means all moneys expended (exclusive of completion costs and equipping costs) for drilling, 

coring, logging and testing a well for the recovery of petroleum substances: and in the case of a well which is not 

completed for the taking of production. includes the costs of abandoning the well pursuant to tne Regulations and costs 
of restoring the drilling site. ("drill", "drilling", "drilled" and other derivatives of drill, shall have corresponding 

meanings and relate to those operations in which drilling costs are anticipated or incurred.) 

(h) ··equipping costs" means with respect to a well, all moneys expended beyond completion to acc:iuira and install 

equipment required to produce petroleum substances from the wen including, without restricting the generality of the 

foregoing, the pump (or other artificial lift equipment), the acquisition and installation of flow lines and production 

tankage serving the well and where necessary a heater, dehydrator or other facility for the initial treatment of the 

petroleum substances produced from the wall to prepare such production for transport to market, but specifically 
excluding costs incurred beyond the point of entry into a gathering system, plant or other common facility which is or will 

be operated pursuant to a separate agreement. ("equip". "equipping", ··equipped" and other derivatives of equip, 

shall have corresponding meanings and relate to those operations in which equipping costs are anticipated or 

incurred.) 

(i) "for the joint account" means for the benefit. interest. ownership, risk, cost. expense and obligation of the parties 

hereto in proportion to each party's participating interest ("to the joint account" and "joint account" shall have 

corresponding meanings.) 

(j) "joint I ands .. means those lands or interests therein which by the Agreement have been made subject hereto and, 
except where the context necessarily otherwise requires, shall include the petroleum substances within, upon or under 

those lands or interests. 

(k) "Joint•Operator" means a party to the Agreement having a participating interest in the joint lands (including the 

Operator if it has a participating interest in the joint lands.) 

(I) "operating costs" means all moneys expended, exclusive of drilling costs, completion costs and equipping 

costs, to operate a well or wells for the recovery of petroleum substances, as more particularly set forth in the 

Accounting Procedure. ("operate", ··operating··, "operated" and other derivatives ol operate, shall have correspond· 

ing meanings and relate to those operations in which operating costs are anticipated or incurred.) 

(m) "Operator" means tne party appointed by the Joint•Operators to carry out operations hereunder for the 

joint account. 

(n) .. party" means a person, corporation or body politic bound by this Operating Procedure. 

(o) "participating interest" means the percentage of undivided interest in tl'le joint lands (or the respective parcels 

thereof) held by a party as provided in the Agreement. 

. 2 • 
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(p) "paying quantities" means: 

(i) in the case of a well not completed and equipped: the anticipated output from the well ot that Quantily_of 

petroleum substances which, considering the completlon costs, equipping costs, operating costs. kind 

and quality of petroleum substances indicated. the availability of markets therefor, the royalties and 

other burdens payable with respect thereto, the probable life of the well and the price to be received tor 
the petro-leum substances as and when sold, would economically warrant incurring the· completion costs 

and equipping costs of the well: 

·OR· 

(ii) in the case of a well completed and equipped for production: the output from the well of that quantity of 

petroleum substances which, considering the same factors as in (i) except completion costs and 

equipping costs. would Konomically warrant the laking of production from the well. 

(q) "petroleum substances" means petroleum, natural gas and every other mineral or substance, or any of them, 

an interest in which is granted or acquired under the title documents. 

(r) "proportionate share" means, with respect to a party hereto, a percentage share equal to that party's 

participating interest. 

(s) "Regulations" means all statutes, laws, rules, orders and regulations in effect from time to time and made by 

governmental authorities having jurisdiction over the joint lands and over the operations to be conducted thereon. 

(t) • "spacing unit" means (at the relevant lime with respect to which the term is used): 

(i) with respect to a well which has not been completed for production of petroleum substances: the area 

allocated to the well by the Regulations !or the purpose of drilling that well provided in the absence ol 

such allocation by the Regulations or !ipecific designation in the Agreement, the spacing unit for the well 

shall be deemed to be the quarter-section, unit or similar geographical area, c:ontaining the well; and 

(ii) in every other case: the area allocated to the well pursuant to the Regulations for the purpose of producing 

petroleum substances. 

(u) "title documents" means the documents ot title by vinue of which the parties hereto are entitled to drill for. win, 

take or remove petroleum substances underlying all or any part of the joint lands and all renewals or extensions thereof 

or further documents of title Issued pursuant thereto. 

102 HEADINGS - Article headings and any other headings or captions or index hereto shall not be used in any way in 

construing or interpreting any provision hereof. 

103 REFERENCES - Unless otherwise expressly stated: 

( a) references to articles. clauses or subclauses herein 5hall mean articles, clauses or subclauses cf this Operating 

Procedure. • 

(b) whenever the singular or masculine or neuter is used in lhis Operating Procedure, the same shall be construed 

as meaning plural or feminine or body politic or corporate or vice versa. as the context so requires. 

104 OPTIONAL ANO AL TERNA TE PROVISIONS-Where alternate or optional provisions are provided for herein but the 

parties have failed to designate which alternate shall apply or whether a respective optional provision shall be included. the 

first alternate provision in each such c:asa shall apply, and the remaining optional provision shall be deemed not to form part 
hereof. 

• 3 • 
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ARTICLE II 

APPOINTMENT AND REPLACEMENT OF OPERATOR 

201 ASSUMPTION OF DUTIES OF OPERATOR -The Operator named in the Agreement or any succeeding Operator 

appointed hereunder. shall assume the duties and obligations of the Operator hereunder and shall have all the rights of the 

Operator hereunder. 

202 REPLACEMENT OF OPERATOR-

(a) The Operator shall be replaced immediately and another Operator appointed pursuant to Clause 206, in any one 

of the following circumstances; 

(i) If the Operator becomes bankrupt or insolvent or commits or suffers any act of bankruptcy or insolvency, 

or makes any assignment for the benefit of creditors, or causes any judgement to be registered against 

its participating interest. 

(ii) If the Operator assigns or purports or attempts to assign its general powers and responsibilities ol 

supervision and management as Operator hereunder. 

{b) The Operator shall be replaced and another Operator appointed pursuant to Clause 206. in any one of the 

following circumstances: 

(i) It the Operator is also a Joint-Operator and as such ceases to hold or represent at least ten ( 10%) percent 

of the participating interests. 

(ii) II the Operator defaults in its duties or obligations or any of them hereunder and does not commence to 
rectify the default within thirty (30) days alter written notice trom a majority in interest of toe Joint­

Operators (excluding the Operator), specifying the detaull and requiring the Operator to remedy the 

same. 

203 CHALLENGE OF OPERATOR - At any time after an Operator has been Operator for at least two (2) years, any 

Joint-Operator, other than the Operator, may give notice ("the challenge notice") to all other parties hereto that it is ready, 

able and willing to conduct operations for the joint account on more favourable terms and conditions. The challenge notice 

shall contain sufficient detail to enable the receiving parties to evaluate the nature of the challenge notice and to measure the 
effect !he revised terms and conditions would have on the joint operations. The Operator shall within sixty (60) days after 

receipt of the challenge notice advise the Joint-Operators either that: 

(a) it is prepared to operate on the.terms and conditions set out in the challenge notice, whereupon it shall forthwith 

proceed to do so; 

- OR· 

(b) it is unable or unwilling to operate on the terms and conditions set out in the challenge notice and that it will resign 

as Operator effective not later than ninety (90) days following the sixty (60) days above provided. 

Failure 10 advise the Joint-Operators within the sixty (SO) days above provided, shall be deemed to be an election by the 

Operator to resign. If the Operator resigns, a new Operator shall be appointed pursuant to Clause 206 and such new Operator 
shall operate on the terms and conditions set out in the challenge notice. If no other Joint-Operator is prepared to act as 

Operator on the terms and conditions set out in the challenge notice, then the Joint-Operator giving the challenge notice shall 
become the new Operator and shall thereafter conduct operations pursuant to the undertakings made by it in the challenge 

notice. Any costs in excess of those set out in the challenge notice shall be for the new Operator's sole account. The new 

Operator shall not resign from the position of Operator until it has acted as Operator for a period ot at least two (2) years. A 
Joint-Operator may not issue a challenge notice or become Operator pursuant thereto it at tne time of issuing the challenge 

notice or assuming its duties as Operator it would be disqualified to act as Operator by reason of any item contained in Clause 

202. 

- 4 -
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204 RESIGNATION OF OPERATOR- Except as provided in Clause 203, al any time after an Operator has been Operator 
for one ( 1) year ii may resign as Operator on giving each ol the Join I-Operators ninety (90) days no rice of its intention to do so. 

205 MODIFICATION OF TERMS AND CONDITIONS BY OPERATOR- At any time after an Operator has been Operator for 
a continuous period of two (2) years, it may give notice ("the Operator's notice··) to all other parties herelo of the revised lerms 
and conditions on which it is prepared to continue to conduct operations for the joint account. Within sixty (60) days of receipt of 
the Operator's notice, each Joint-Operator shall advise the Operator whether or nont agrees to the Operator continuing as 
Operator and conducting operations tor the joint account on the terms and conditions contained in the Operator's notice. 
provided any failure to respond shall be deem~d to be agreement. If any Joint-Operator does.not so agree, it shall give notice 
("counter proposal"} to all parties hereto of the terms and conditions upon which it would conduct operations for the joint 
account. Any such counter proposal shall be deemed to be a challenge of Operator and shall be subject to all of the terms and 
conditions of Clause 203 as though such counter proposal was "the challenge notice" provided therein, except that in 
determining the merits of the counter proposal it shall be compared to the terms and conditions contained in the Operator's 

notice rather than to existing operating terms and conditions. 

206 APPOINTMENT OF NEW OPERATOR -

(a) It an Operator resigns or is to be replaced, an Operator shall t>e appointed by the affirmative vote of two (2) or 
more parties representing a majority of the participating interests, provided ii there are only two (2) Joint-Operators to 
this Operating Procedure and the Operator that resigned or is to be replaced is one ( 1) of the Joint-Operators. then, 
notwithstanding the foregoing, the other Joint-Operator shall have the right to become the Operator. 

(b) No party shall be appointed Opera1or hereunder unless it has given its written consent to the appointment; 
provided that if the parties fail to appoint a replacing Operator or it any appointed Operator fails to carry out its duties 
hereunder. tne party having the greatest participating interest shall acl as Operator pro tern, with the right. should a 
similar situation re-occur after a new Operator has been appointed, to require the party having the next greatest 

participating interest to act as Operator pro tem and so on as occasion demands. 

(c) No provision of this Article shall be construed to re-appoint as ne,ct•succeeding Operator an Operator who has 
been replaced under Clause 202, e,ccept with the unanimous consent of the parties. 

(d) Except as provided in Subclause (a) of Clause 202 (in which case the Operator shall be replaced immediately). 
every replacement of Operator shall take effect at eight (8:00) o'clock a.m. on the first (1st) day of the calendar month 
toll owing the expiration of any period of notice effecting a change of Operator, notwithstanding anything herein before 

contained. 

207 TRANSFER OF PROPERTY ON CHANGE OF OPERATOR- Al the effective date of the resignation or replacement of 
an Operator as hereinbefore provided, the Opera1or being replaced shall dehver to the successor Operator possession of the 
wells being drilled or operated l>y the Operator pursuant to this Operating Procedure (except any wells in respect of which the 
succeeding Operator is not entitled to information, which shall be operated t>y a party hereto determined pursuant to Clause 
1004 until the successor Operator becomes entitled to such information) and of all other facilities and all funds held for the joint 
account, together with all production, if any. which has not theretofor been delivered in l<ind. and copies of bool<s of account 
and records l<ept lor the joint account and on wells delivered and all documents, agreements and other papers relating thereto. 
Upon delivery of the said property, books and records, the Operator shall be released and discharged and the successor 
Operator shall assume all duties and obligations of the Operator, except the unsatisfied duties and obligations of the Operator 
accrued prior to the effective date of the change of Operator and tor which the Operator shall. notwithstanding its release or 

discharge. continue to remain liable. 

208 AUDIT OF ACCOUNTS ON CHANGE OF OPERATOR-Upon every change of Operator and by not later than sixty (60) 
days after the new Operator commences to act as Operator the parties shall cause an audit to be made of the books of account 

and records kept tor the joint account. The cost of the audit shall be charged to the joint account. 
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ARTICLE Ill 

FUNCTIONS AND DUTIES OF OPERATOR 

301 CONTROL AND MANAGEMENT OF OPERATIONS - The Operator is hereby delegated the control and management 
of the exploration. development and operation of the joint lands tqr the joint account, provided it shall consult with the 
Joint-Operators from time to time with respect to decisions to be made for the exploration, development and operation of the 
joint lands, and keep the Joint-Operators informed with respect to operations planned or conducted for the joint account. 

Subject to Clause 304. the Operator shall ~e entitled to make or commit to such operating expenditures for the joint account 
as it shall consider necessary and prudent in order to carry on a good and workmanlike operation tor the joint account, provided 
the Operator shall not make or commit to an expenditure for the joint account tor any single operation, the total estimated cost 
of which is in excess of twenty-live thousand ($25.000) dollars without a written Authority for Expenditure from Joint· 
Operators, unless the expenditure is considered by Operator to be necessary by reason of an event endangering life or 
property. Particulars of each such event shall be reported promptly to the Joint-Operators. 

Notwithstanding the foregoing, if the Operator while conducting any single operation for the joint account. which operation is 
covered by a written Authority for Expenditure, incurs or expects to incur expenditures for the joint account in excess of the 
total amounl authorized in writing by the Joint-Operators tor that operation plus ten ( 10%) percent thereof, the Operator shall 
forthwith so advise the Joint-Operators and submit for their approval a written supple_mentary authority for such excess 

expenditures. 

302 OPERATOR AS JOI NT-OPERA TOR- The Operator shall also have all the rights and obligations of a Joint-Operator 
with respect to its participating interest. 

303 INDEPENDENT STATUS OF OPERATOR-The Operator in its operations hereunder is an Independent Contractor. 
The Operator shall furnish or cause to be furnished all material, labor and services necessary tor the exploration, development 
and operation of the joint lands. The Operator shall determine the number of employees, their selection and the hours of labor 
and the compensation for services to be paid them in connection with its operations hereunder. All employees and contractors 
used in its operations hereunder shall be the employees and contractors of !he Operator. 

304 PROPER PRACTICES IN OPERATIONS - The Operator shall carry on all operations diligently, in a good and 
workmanlike manner. in accordance with good oilfield practices and in accordance with the Regulations. If any term or 
provision of this Operating Procedure is found to be inconsistent with or contrary to anything contained in the Regulations from 
time to time. the Regulations shall apply and this Operating Procedure shall be deemed modified to the extent necessary to 
com ply with the Regulations and as so modified shall continue in full force and effect. 

305 BOOKS, RECORDS AND ACCOUNTS-The Operator shall keep and maintain the records and accounts required ol it 
in the Accounting Procedure and, with respect to all operations conducted by it hereunder for the joint account, keep and 
maintain true and correct books, records and accounts showing the development and progress made. drilling done, other 
operations carried out, the quantity of the petroleum substances taken out of each well and the disposition thereof; and shall, 
upon request of a Joint-Operator. make available in Alberta and there permit each Joint-Operator during normal business 
hours to inspect the said books. records and accounts and to make extracts or copies therefrom and thereof, and to audit the 
Operator's books, records and accounts as provided in the Accounting Procedure: provided that a Joint-Operator whi le not 
entitled to information with respect to a well, shall not have the rights granted under this Clause with respect to that well. 

306 PROTECTION FROM LIENS- The Operator shall pay, or cause to be paid, as and when they become due and payable 
all accounts of contractors and claims tor wages and salaries tor services rendered or performed and for materials supplied on, 
to or in respect of the joint lands or any operations for the joint account thereon, and keep the ioint lands free from liens and 
encumbrances resulting therefrom, unless there be a bona fide dispute with respect thereto. 

307 JOINT-OPERATOR'S RIGHTS OF ACCESS -The Operator shall. except as otherwise herein provided, permit each 
Joint-Operator or its duly authorized representative, at the Joint-Operator's sole risk, c:ost and expense. full and free access at 
all reasonable times, for the purpose of inspection and observation, to all operations of every kind and character being 
conducted for the joint account upon the joint lands and to the records of operations conducted thereon. 
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308 SURFACE RIGHTS - The Operator shall acquire tor the joint account all necessary surface rights for purposes of joint 

operations hereunder. 

309 MAINTENANCE OF LEASES- Except as otherwise provided herein or in the Agreement. the Operator shall on behalf 
of the parties and for the joint account comply with all the terms and conditions of the title documents including: (i ) the payment 
of rentals, and (ii) the payment of other encumbrances agreed to be borne for the joint account; and (iii) all tnings necessary to 
maintain the title documents in good standing and in full force and effect. provided that nothing in this Clause shall be 
construed to require or permit the Operator to drill a well or conduct any operation for the joint account which operation 
otherwise would be preceded by an approved Authority for Expenditure. 

310 PRODUCTION STATEMENTS AND REPORTS - The Operator shall furnish each Joint-Operator before the twenty­
fifth (25th) day of each month with a statement showing production , inventories, sales and deliveries in kind to the parties of 
petroleum substances during the preceding month . 

The Operator shall also make atl necessary reports relating to operations for the joint account on the joint lands as reQuired 
by the Regulations and shall upon request of a Joint-Operator provide it with a copy of each such report filed by Operator with 
any governmental agency. 

311 INSURANCE- In respect of operations conducted for the joint account, the Operator shall prior to the commencement 
of such operations, comply with the provIsIons of ALTERNATE _____ below (Specify A or 8): 

ALTERNATE - A: 

(a) In respect of operations hereunder for the joint account, the Oc,erator shall comply with the requirements of all 
Unemployment Insurance and Workers· Compensation legislation and all other similar Regulations and legislation 
applicable to workers employed for the joint account and shall not suffer any bona fide claims of, or dues to or on behalf 
of any such Regulations or legislation to become in arrears. The Operator shall, prior to the commencement of 

-operations hereunder, hold or c.ause to be held with a reputable insurance company or companies, and thereafter 
maintain or cause to be maintained for the joint account and benefit of the parties hereto, the insurance hereinafter set 
forth. The insurance required pursuant to this Subclause shall apply to each separate claim and shall be as follows: 

(I) Employer's Liability Insurance covering each employee engaged in the operations hereunder to the 
extent of two hundred and fifty thousand ($250.000.00) dollars where such employee is not covered by 
Workers· Compensation. 

(ii) Automobile Liability Insurance covering 11111 motor vehicles. owned or non-owned, operated and/or 
licensed by the Operator and used in the joint operation hereunder (but only insofar as any such motor 
vehicles are used in the joint operation) with a bodily injury, death and property damage limit of one 
million (St ,000 ,000.00) dollars inclusive. 

(Ill) Comprehensive General Liability Insurance with a bodily injury, death, and property damage limit of one 
million ($1,000,000.00) dollars inclusive; and, without restricting the generality of the foregoing 
pro11i si ons of this Subclause, such coverage shall inch.1de Contractual Liability. Tortious Liability, 
Contractor's Protec1ive Liability, Products and Completed Operations Liability, 

( iv) Aircraft Liability Insurance covering all aircraft, owned or non-owned, operated and/or licensed by the 
Operator and used in the joint operation hereunder (but only insofar as any such ai rcraft are used in the 
joint operation), with a bodily injury, death and property damage limit of two million {$2,000,000.00) 
dollars inclusive. 

With respect to any insurance carried for the joint account. the amount of the deductible specified therein for each 
separate claim shall not exceed the amount set forth in Clause 301 without the prior ,acproval of the Joint-Operators. 
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(b) The Operator shall use every reasonable effort to have its contractors and sub-contractors: 

(i) comply with Unemployment Insurance and Workers· -Compensation legistalion and all other similar 

Regulations and legislation applicable to workers employed by them: and 

(ii) carry such insurance (if any) in such amounts as the Operator deems necessary. 

(c) Each party hereto shall t>e responsible tor insuring its own interest in the joint lands with respect to physical 

damage to property, loss of income ~nd any insurance other than that referred to in Subclause (a) of this Clause. 

(d) Insurance policies maintained by the Operator for the Joint account shall include a waiver of subrogation in favor 

of the other Joint-Operators. 

(e) If so requested by any party, the Operator shall furnish evidence of compliance with the foregoing insurance 

provisions. 

• OR -

AL TERNA TE - B: 

(a) In respect of operations hereunder for the joint account, the Operator shall comply with the requirements of all 
Unemployment Insurance and Workers· Compensation legislation and all other similar Regulations and legisiat(!Jn 

applicable to workers employed for the joint account and shall not suffer any bona tide claims of, or dues to or on behalf 

of any such Regulations or legislation to become in arrears. The Operator shall, prior to the commencement of 

operations hereunder. hold or cause to be held with a reputable insurance company or companies. and thereafter 

maintain or cause to be maintained for the joint account and benefit of the parties hereto, only that insurance as is 

specifically required to comply with all applicable Regulations and legislation and the cost thereof shall be charged to 

the joint account. 

(b) The Operator shall use every reasonable effon to have its contractors and sub-contractors: 

(i) comply with Unemployment Insurance and Workers' Compensauon legislation and all other similar 

Regulations and legislation applicable to workers employed by them; and 

(ii) carry such insurance (ii any) in such amounts as the Operator deems necessary. 

(C) It is the intention of the parties that the cost of any accidental loss ot or damage to joint property and any claim ot 

or liability to third parties or to each other for bodily injury, death or property damage arising out of any operation 
conducted hereunder shall be borne individually by the parties participating in the operation, proportionate to their 

respective participating interests in the operation. 

Except as provided in Subclause (a) of this Clause each party shall be responsible tor its own interest in the joint lands 

and in any Joint operation hereunder and tor insuring its own interest to the extent a~d in the amounts it would have, if 

any. The cost of any such insurance so carried by an individual party shall be tor its sole account and not charged to the 

joint account. 

(d) Any insurance policies maintained by the Operator for the joint account shall include a waiver ot subrogation in 

favor ot the other Joint-Operators. 

(e) If so requested by any party the Operator shall furnish evidence of compliance with the foregoing insurance 

provisions. 

312 TAXES- Except as otherwise provided herein orin tne Agreement, the Operator shall initially pay tor the joint account 

all taxes with respect to property held for the joint account, provided nolhing herein contained shall require or permit the 
Operator to pay tor the joint account income taxes. mineral laxes, conservation taxes or any other taxes, assessments or levies 
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based on reserves or on a unit of production or on the value thereof. The Operator shall promptly forward 10 each applicable 

Joint-Operator copies of all tax notices or assessments received by ii relative to property held for the joint account and for 

which payment is not the responsibility of the Operator. 

ARTICLE IV 

INDEMNITY OF OPERATOR 

401 LIMIT OF LIABILITY -The Operator shall not be liable to the Joint-Operators for any loss or damage incurred by any of• 

them relative to any operations carried out pursuant to this Operating Procedure except that: 

(a) the Operator shall be solely responsible tor and shall indemnify and save harmless each Joint-Operator from and 

against all actions, causes of action, suits, claims and demands by any person or personswhomsoeverin respect of any 
loss, injury, damage or obligation to compensate to the extent of the risks against which the Operator is required to 

carry insurance as provided in Clause 311 and within the limits of such insurance. except that if an insurer is financially 

unable to pay all or any portion of a valid claim, the Operator shall be released from the indemnity and responsibility 

assumed by it under this Clause to the extent only of such inability to pay; and 

(b) in addition to the provisions of Subclause (a) of this Clause, the Operator shall be solely liable for any loss or 

damage of whatsoever nature when such loss or damage is caused by the Operator's gross negligence or wilful 
misconduct but no act or omission of the Operator, its agents or employees, shall of itself be deemed gross negligence 

or wilful misconduct if ii is done or omitted at the instruction of or with the concurrence of the Joint-Operators. If the 

Operator is liable under this Clause, the Operator shall indemnify and save harmless each Joint-Operator from and 

against all actions, causes of action, suits, claims and demands by any person or persons whomsoever in respect of any 

loss, injury, damage or obligation to compensate. 

402 INOEMNIFICATION OF OPERATOR- Except as provided in Clause 401 all liabilities incurred by·the Operator in the· 

carrying out of any operations pursuant to this Operating Procedure, whether contractual or tortious, shall be for the joint 

account and shall be borne by the parties in accordance with their respective participating interests. 

ARTICLE V 

COSTS AND EXPENSES 

501 ACCOUNTING PROCEDURE AS BASIS - The Accounting Procedure shall be the basis for all cl\arges and credits to 

the _joint account exci,pt as the Accounting Procedure may be in conflict herewith or with the Agreement. 

502 OPERATOR TO PAY AND RECOVER FROM PARTIES- Subject to the provisions of Clause 503, the Operator in its 

operations tor the joint account shall initially advance and pay all costs and eicpenses of operations conducted tor the joint 

account. The Operator shall charge to each Joint-Operator its proportionate share of the said costs and expenses. and each 

respective Joint-Operator shall pay the same to the Operator within thirty (30) days after receipt of the Operator's statement 
thereof. Failing payment when due, Iha amount unpaid may, at the Operator"s option, bear interest from the day such payment 

is due for the account of the Operator at a rate two (2%) percentage pomls higher than the then prevailing prime bank interest 
rate charged by the chartered bank in Canada used by the Operator with respect to operations hereunder, until 1he amount is 

paid. 

503 ADVANCE OF COSTS AND EXPENSES - The Operator may. at its election, require each Joint-Operator to advance 

its proportionate share of au costs and expenses to be incurred for the joint account. II the Operator so elects. it may not earlier 
than thirty (30) days prior to the 1irst (1st) day ot a calendar month, submit to each Joint-Operator an itemized estimate ot the 

costs and expenses proposed lo be a charge tor the joint account in that calendar month, with a request for payment by each 

Joint-Operator of its proportionate share thereof. Each Joint-Operator shall pay the Operator its proportionate share of the 
costs and expenses so estimated or secure the payment thereof in a manner satisfactory to the Operator on or before the 
fifteenth (15th) day after receipt by it of such estimate or by the lifteenth (15th) day of the calendar month to which the estimate, 

relates. whichever is the later. If any Join1-Operator fails so to mal<e or secure such payment. the unpaid amount may. at the 

Operator's option, bear interest (payable by that Joint-Operator for the account ot the Operator) at the rate provided tor in 
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Clause 502. from the day such payment is due until it is paid. Amounts advanced by a Joint-Operator hereunder shall be 
recorded as a credit to the account of that Joint-Operator and the Operator shall adjust the monthly billing in accordance with 
the Accounting Procedure to reflect such advances received by it tram a Joint-Operator. Any amounts advanced by a 
Joint-Operator hereunder and then not required by Operator tor charges to the Joint Account within the time and in the manner 
proposed. shall be refunded lo tnat Joint-Operator in a prompt and timely manner but in any event prior to the end of the 
calendar month following the month to which such advance applied. following which any amounts not so refunded may. at that 
Joint-Opera tors option bear interest (pay able by the Opera tor for the account of th at Joi nt-O peratorJ at the rate provided for in 

Clause 502. from the day such refund is due until it is paid. 

504 FORECAST OF OPERATIONS -The Operator shall from time to time at the request ot a Joint-Operator, furnish the 
Joint-Operators with a written forecast outlining all operations which it proposes to carry out on the joint lands for the joint 
account during the forecast period (which shall be no less than three (3) months and no more than twelve ( 12) months) together 
with the estimated costs thereof. It is specifically understood that such forecasts are tor informational purposes only and shall 

not bind any of the parties. 

505 OPEFIATOR'S LIEN 

(a) The Operator shall have a lien on the interest of each Joint-Operator in the joint lands and in production, wells 
and equ1pment therefrom and thereon to secure payment of each Joint-Operator's proportionate share of the cost and 

expense of all operations carried on by the Operator tor the joint account. 

(b) If a Joint-Operator fails to pay or advance any of the costs hereby agreed to be paid or advanced by it. and the 
default continues tor thirty (30) days after the Operator has served notice upon the Joint-Operator specifying the 
default and requiring the same to be remedied, the Operator may, without limiting the Operator's other rights at law: 

(i) withhold from such Joint-Operator any further information and privileges with respect to operations; 

(ii) treat the default as an immediate and automatic assignment to the Operator of the proceeds of the sale of 
such Joint-Operator's share of the petroleum substances: and from and after the Operator making such 
election, the Operator may require the purchaser of such Joint-Operator's share of the petroleum 
substances to make payment therefor to the Operator while the default continues, and 

(iii) enforce the lien created by the default in payment by taking possession of all or any part of the interest of 
the defaulting Joint-Operator in the joint lands or in all or any part of the production therefrom and 
equipment thereon; and the Operator may sell and dispose of any interest, production or equipment of 
which ii has so taken possession either in whole or in part or in separate parcels at public auction or by 
private tender at a lime and on whatever terms it shall arrange, having first given notice 10 the defaulting 
Joint-Operator of the time and place of the sale. The proceeds of the sale shall be first applied by the 
Operator in payment of any costs to be paid by the defaulting Joint-Operator and not paid by it and any 
balance remaining shall be paid to the defaulting Joint-Operator after deducting reasonable costs of the 
sale. Any sale made as aforesaid shall be a perpetual bar both at law and in equity against the defaulting 
Joint-Operator and its assigns and against all other persons claiming the property or any part or parcel 
thereof sold as aforesaid by. from. through or under the defaulting Joint-Operator or its assigns. 

506 REIMBURSEMENT OF OPERATOR- If the Operator has not received full payment of a Joint-Operator's share of the 
costs and expenses of operations hereunder within three (3) months following the date the payment was due, each other 
Joint-Operator, upon being billed therefor by the Operator, sha!I contribute a traction of the unpaid amount, excluding interest 

thereon, which fraction shall have: 

(i) as its numerator - the participating interest cf that Joint-Operator being billed; and 

(ii) as its denominator - the aggregate participating interests of all parties hereto except the defaulting 

Joint-Operator, 
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and ttlereupon eacn contributor shall be proportionately subrogated to the Operator's rights pursuant to Clause 505, and to the 

interest thereafter payable under Clauses 502 and 503 on the unrecovered portion of its contribution. 

507 COMMINGLING OF FUNDS-The Operator may commingle with its own lunds the moneys which it receives from orfor 

the account of the Joint-Operators pursuant to this Operating Procedure, 

ARTICLE VI 

0 W NE RS HIP AND DIS PO SI Tl ON OF PRODUCTION 

601 EACH PARTY TO OWN ANO TAKE ITS SHARE- Each of the parties shall own its proportionate share of the petroleum 

substances produced from wells operated lor the joint account and shalt have the right, al its own expense, to take in kind and 

separately dispose of its proportionate share of production exclusive of the production which may be used by the Operator in 

developing and producing operations and of production unavoidably lost. 

602 FAILURE TO TAKE IN KlNO- When and so often as a Joint-Operator shall fail or refuse to take in kind and separately 

dispose of its proportionate share of any production, lhe Operator shall have the authority, revocable by that Joint-Operator at 

will (sul:>ject to existing sales contracts), to sell for the account and at the expense of that Joint-Operator its proportionate 

share of production to others at the same pnce which the Operator receives for its own share of the production or to purchase 

the same for its own account at the field price prevailing in the area. All sales made by the Operator of a Joint-Operator's share 
of production as aforesaid shall be for such periods of time only as are consistent with the minimum needs of the industry under 

the circumstances but in no event shall any contract for the sale of lhe Joint-Operator's share of production be made tor a 

period in e,ccess of one ( 1) year. 

603 OPERATOR'S FAILURE TO TAKE IN KIND - Uthe Operator is the party who fails or refuses to take in kind and 

separately dispose of Its proportionate snare of production, the Joint-Operators, or any one or more of them, shall have the 
same rights, mutatis mutandis, with respect to production, (including the Operator's share thereof), as the Operator has with 

respect to a Joint-Operator's share of production under the foregoing provisions of Utis Article: and in that case the Operator 

shall follow the instructions with respect to production and marketing given by the Joint-Operators who wish to market and/or 

take in kind their respective shares of production and to market the Operator's and other Joint-Operators' shares of production 
as aforesaid. Two or more Joint-Operators exercising their rights under this Clause shall do so in proportion to their 

participating interests. 

604 PAYMENT OF LESSOR'S ROYAL TY- Each ot the parties hereto shall pay or cause to be paid the Lessor's royalty and 

all other payments required pursuant to the title documents attributable to its proportionate share of petroleum substances. 

605 DISTRIBUTION OF PROCEEDS - Subject to the foregoing provisions of this Article, any party that receives income or 

p roe eeds from the sale of another party's share of production, shall forthwith distribute such income or proceeds to the party or 

parties entitled thereto. If a party fails to distribute such income or proceeds within ten ( 10) days following its receipt, the 

undistributed amount may, at the option of the party entitled thereto, bear interest (payable by the party holding such income or 
proceeds for the account of the party entitled thereto) al the rate provided tor in Clause 502, from and after the aforesaid ten 

( 10) days until it is paid. 

ARTICLE VII 

OPERATOR'S DUTIES RE DRILLING AND COMPLETING 

WELLS FOR JOINT ACCOUNT 

701 PRE-COMMENCEMENT INFORMATION - Prior to commencing any well tor the joint account, the Operator shall 

submit to each Joint-Operator: 

(a) an Authority for Expenditure which shall contain the location and intended total depth of the well and summarize 
the anticipated drilling costs and completion costs of the well. II the Autnority for Expenditure does not contain the 

eicpected time of commencement of the well, a Joint-Operator may make its approval conditional upon the well being 
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commenced within a specified time and upon approval of such condition by all parties to the Authority for Expenditure, 
such condition shall become an essential part of the approved Authority for Expenditure. If the Authority for 
Expenditure is not subJect to a time specification as above provided, any party to the approved Authority for 
Expenditure may at any time prior to the time the well is commenced. serve notice on the other parties thereto requiring 
that the well be commenced within sixty (60) days of such notice, tailing which the Joint-Operator's approval of the 
Authority for Expenditure shall be void. ( In the absence of other specified and agreed designation. a well shall be 
deemed commenced when actually spudded, that Is, when a drill rig of adequate capacity to drill that well to proposed 
total depth is rigged-up on location and a drilling bit has penetrated the surface). Submission or approval of the 
Authority tor Expenditure shall not preclude any party from giving an operation notice under Clause 1002 with respect to 
the wel I, provided that approval ol the Authority for Expenditure by all parties before expiration of the period provided in 
Clause 1002 for notice by the receiving parties in response to the operation notice shall nullify the said operation 

notice; 

{b) the Operator's proposed program of drilling, coring, logging and testing the well: and 

{c) the Operator's proposed completion program, provided that participation in any completion operation by a 
Joint-Operator shall at all times be subject to Article IX. 

702 DRILLING INFORMATION ANO PRIVILEGES OF JOINT-OPERATORS- During the drilling of the well, the Operator 

shall provide to each Joint-Operator participating therein: 

(a) prompt notice of the date of spudding in of the welt; 

(b) daily drilling and geological reports; 

(c) if requested, a complete set of washed samples of the cuttings of the formations penetrated: 

(d) access to all cores taken and copies of any core analysis conducted tor the joint account; 

(e) immediate advice ol any porous zones with showings of petroleum substances encountered and the proposed 
tests, ii any, to be run on those porous zones, and a reasonable opportunity for each Joint-Operator participating 

therein to have a representative present to witness and observe any such tests: 

(f} derrick floor privileges as set forth in Clause 307: and 

(g) upon request, estimates of current and cumulative costs incurred for the Joint account. 

703 LOGGING AND TESTING INFORMATION TO JOINT-OPERATORS - Upon the well reaching total depth, (or during 
the drilling of the well if any such operations are to be conducted prior to the well reaching final total depth), the Operator shall: 

(a) test it in accordance with the approved program; 

(b} make such further tests as are warranted in the circumstances. of any porous zones with showings of petroleum 

substances encountered or indicated by any survey; 

(c) take representative mud samples and drillstem test fluid samples in order to obtain accurate resistivity, mud 
filtrate and formation water readings and supply each Joint-Operator participating therein with all information relative 

thereto; 

(d) supply each Joint-Operator participating therein with copies of the drillstem test and service report on each 

drillstem test run, including copies ot pressure charts; and 

(e) run all log surveys agreed upon among the participating parties and supply each such party with copies ol each 

log so run. 
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704 COMPLETION AND PRODUCTION INFORMATION TO JOINT-OPERATORS - During any completion operation 

conducted on the well, the Operator shall: 

(a) complete it in accordance with the approved program and supply each Joint-Operator participating in the 
complelicn operation with current reports on all completion activities which, without restricting the generality of the 

foregoing, shall include: 

(i) summary ol the casing program; 

(ii) location and density of perforations; 

(iii) details ot formation treatment and stimulation; 

(iv) results of back pressure tests; and 

(v) upon request, estimates of current and cumulative costs incurred for the joint account: and 

(b) • promptly provide each Joint-Operator participating in the completion operation with all relevant information 

pertaining to any formation tests and production tests conducted on the well and current advice as to the nature, rate 

and amount of petroleum substances and other fluids produced from the well. 

705 ADDITIONAL TESTING BY LESS THAN ALL JOINT-OPERATORS - A Joint-Operator after giving written notice to 

each of the other Jo1nl•Operators of its intention to do so, may at its sole risk and expense {including rig costs) conduct such 

other or additional tests of its choosing in a well to which it is entitled to have access. unless the Operator advises such 

Joint-Operator that in the Operator's opinion the hoie is not in satisfactory condition for that purpose. Except as provided in 
Clause 801 and subject always to Clause 1801, the Joint-Operator so conducting any such tests shall retain all rights thereto 

and shall not be required to make the results thereof available to any other Joint-Operator pursuant to this Operating 

Procedure. Any Joint-Operator so conducting any such tests shall indemnify tne other Joint-Operators from and aga1nst all 

actions. causes of action, claims and demands for all loss, injury or damages such other Joint-Operators may incur or suffer by 

reason of the exercise of the rights granted by this Clause. 

ARTICLE VIII 

VELOCITY SURVEYS ANO OTHER GEOPHYSICAL TESTS 

801 VELOCITY SUF!VEYS ANO OTHER GEOPHYSICAL TESTS - A Joint-Operator after giving written notice to each of 

the other Joint-Operators of its intention to do so, may at its sole risk and expense (including rig costs) conduct a 11elocity 

survey or other geophysical survey or test in a well to which it is entitled to have access. unless the Operator advises such 
Joint-Operator that in the Operator's opinion the hole is not in satisfactory condition tor that purpose. Each Joint-Operator 

entitled to information from the well shall have the right to receive one ( 1) copy of the results of any velocity survey so run upon 
paying to the Joint-Operator that conducted the velocity survey an amount equal to the greater of its participating interest 

hereunder or one-sixth ( 1 /6th) of tl'le cost thereof. A Joint-Operator conducting a geophysical survey or test otner than a 

velocity survey shall not be required to make the results thereof available to any other Joint-Operator pursuant to this 

Operating Procedure. Subject to Clause 1801 , any Joint-Operator so conducting ave locity survey or other geophysical survey 
or test shall retain all trading rights with respe·ct thereto. Any Joint-Operator so conducting a velocity survey or other 

geophysical survey or test shall indemnity the other Joint-Operators from and against all actions, causes of action, claims and 
demands for au loss, injury or damages such other Joint-Operators may incur or suffer by reason of the exercise of the rights 

granted by this Clause. 

ARTICLE IX 

CASING POINT ELECTION 

901 AGREEMENT TO DRILL NOT AUTHORITY TO COMPLETE-Agreement by the parties to drill or deepen a well tor the 

joint account shall not be deemed to include agreement by any Joint-Operator to participate in the setting of production casing 
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or to attempt completion of the well or to the completion program as set forth in the Authority for Expenditure submitted 

pursuant to Subclause 701 (a). 

902 ELECTION BY JOINT-OPERATORS RE CASING ANO COMPLETION - The Operator shall immediately notify the 

Joint-Operators when the wel! has been drilled 10 lhe authorized total depth and the logs and tests required or permitted 
pursuant to Articles VII and VIII have been run. Subject to Clause 1015, each Joint-Operator shall have a period of twenty-lour 

(24) hours after the logs and results ot the tests in which if participated have been made available to 11 to inform the Operator 

whether it wishes to participate in the cost of setting production casing and making a completion attempt. Failure to reply to the 

notice from the Operator shall be deemed an election by a party to participate to the extent of its participating interest provided 

at least one Joint-Operator (which may include or be the Operator) other than a Joint-Operator that failed to reply, has actually 
confirmed its election to participate in the completion attempt. If one or more Joint-Operators elect to participate in the 

completion attempt, the participating party(s) shall proceed to run production casing and attempt to complete the well for the 

taking of petroleum substances. If none of the Joint-Operators elects to participate, the Operator snail plug and abandon the 

well. 

903 LESS THAN ALL PARTIES PARTICIPATE- If one or more, but not all, of the panies elect to set production casing and 

attempt to complete the well and the well is completed tor the taKing of petroleum substances in at least paying quantities, then 

ALTERNATE _A __ below (Specify A or B) shall apply, namely: 

AL TERNA TE - A: 

The serting of production casing and the completion shall be considered an independent operation under the 
provisions of Article X (including the provisions of Clause 1009 it the well is abandoned before the penalty is recovered) 

as if the independent operation were with respect to a development well. 

- OR· 

ALTERNATE - B: 

Each party not participating in the setting of production casing and the completion atte_mpt shall assign to the 

party(s) that paid such non-participating party(s) share of such costs. all the assignor's interest in the spacmg unit of 
the well insofar only as it relates to the zone or zones in which the well is so completed, and the assignee(s} shall 

forthwith pay to the assignor(s) the latter's share of the estimated salvage 11alue of the material and equipment placed in 

or on the well prior to commencement of the completion attempt; provided, if the well is abandoned within six (6) months 

of the expiry of the twenty-lour (24) hour period provided in Clause 902, such abandonment shall be for the joint account 
except that: (i) the participants in the completion attempt shall bear all e,ctra costs of tne abandonment incurred by 

reason of the completion attempt; and (ii) income received by the participants from the sale of petroleum substances 

produced from the well within the said six (6) months plus income from the sale of salvable material and eQuipment shall 
firstly be applied to abate costs incurred by the participants in the completion attempt and the balance, if any, credited 

to the joint account. It the well is not abandoned within the said six (6) months, the cost of abandonment shall be the 

responsibility of the participants in the completion attempt only. 

Notwithstanding anything to the contrary contained in thi5 Clause, ii and when the well is abandoned as a producer of 

petroleum substances from any zone, an interest in which was assigned to the participating parties as hereinabove 

provided. then upon such abandonment, the participating parties shall each re-assign to the applicable assignor, all of 
the interest in that zone assigned to it by the assignor and such interest shall again be vested in the assignor and 

included in the joint lands. 

ARTICLE X 

INDEPENDENT OPERATIONS 

1001 OEFI N ITIONS USED !N THIS ARTICLE - For the purpose of this Article X, the ··proposing party'" shall mean the 

party (whether one or more) giving notice of its intention to have a certain operation conducted on the joint lands (hereinafter 

called "the operation") and that it is prepared to conduct the operation independently ii necessary; "operation notice" shall 
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mean such notice of intention; ··receiving parties" shall mean the parties (whether one or more) other than the proposing party; 
"participating parties" shall mean the parties (whether one or more) participating in the operation and shall include the 
proposing party; "non-participating parties" shall mean the parties hereto (whether one or more) nol participating in the 
operation; "de'llelopment well" shall mean a well insofar as the geological formations penetrated or proposed to be penetrated 
in the drilling thereof as provided in the operation notice are not deeper than the deepest geological formation in which another 
well within two (2) miles thereof is or has been capable of production of petroleum substances in commercial quantities; and 
"exp/oratory well" shall mean a well insofar as ii is not a development well. 

1002 PROPOSAL OF INDEPENDENT OPERATION -The parties normally shall consult with respect to decisions le be 
made tor the exploration. development and operation of the joint lands. Whether or net such consultation has occurred or has 
been reqlJested, a party may at any time become a proposing party and gi11e to the receiving parties an operation notice for an 
operation on the joint lands. stating in the operation notice the nature al the operation. the proposeq location. the expected 
time ot commencement. the purpose and esiimaIee1 cost of the operation (ii being understood that the estimate of e,r:.penditures 
shall be in sufficient detail to enable the receiving parties to identity in summary form the estimated cost of the various aspects 
of the operation; such estimate may be in the form of an Authority for Expenditure provided an Authority tor Expenditure 
otherwise submitted under this Operating Procedure shall not in itself be construed as an operation notice unless it is 
specifically part of an operation notice served pursuant to this Article X), and indicating whether it is a development well or an 
exploratory well or, if applicable, the extent to which it is both. Each receiving party shall give notice to the proposing party 
within thirty (30) days alter receipt of the operation notice whether that receiving party will participate in the operation, 
provided if the operation notice relates to the drilling of a well for the purpose of evaluating lands which have oeen offered for 
public tender by a governmental authority or which it is known will be so offered within sixty (60) days after receipt of the 
operation notice (which information shall be contained in the operation notice), the said thirty (30) day period within which the 
receiving party shall give notice to the proposing party shall be reduced to fifteen (15) days. No well shall be considered as 
being drilled for such evaiua1ion if the lands proposed to be evaluated are all al a distance greater than one (1) mi le from the 
location of the proposed well. II a receiving party fails to give notice to the proposing party within the lime provided, that 
receiving party shall be deemed to have given notice to the proposing party that it will not participate in the operation. As soon 
as the said tnirty (30) or fifteen ( 15) day period (as the case may be) has expired, or as soon as all receiving parties have reolied 
to the operation notice if such occurs earlier. the proposing party shall forthwith give notice to all the participating parties 
specifying how the costs, risks and benefits of the operallon will be shared, having regard to Clause 101 s. 

A party may become a proposing party with respect to more than one operation at any given time and may serve as many 
operation notice~ as it so wishes and proceed to conduct operations pursuant thereto provided no single operation notice shall 
relate to more than one well and provided further that if the operation proposed is the drilling of a well, lhe receiving parties 
sha!l not tie required to operate as having received the operation notice served by a party unless and until all operation notices 
previously served by that party relative to wells located within three (3) miles of the proposed well have expired, been 
withdrawn or the operation proposed thereunder has been completed and the information therefrom has been provided to the 
receiving parties and the receiving parties have been so advised by that proposing party. It a party serves more than one ( 1) 
operation notice at one time, it shall, subject to the foregoing provisions of this Clause. state the order in which the operation 
notices are to be deemed received by the receiving parties. Otherwise·, operation notices shall be deemed received in 

accordance with Clause 2201. 

1003 TIME F(?R COMMENCING THE OPERATION -The proposing party may begin the operation wilhout waiting tor the 
thirty (30) or fifteen ( 15) day period provided under Clause 1002 to lapse, bul shall not commence the operation more than sixty 
(60) days after the operation notice is deemed to be received by the receiving parties although the proposing party may serve a 
new operation notice for the same operation within or after the expiration ol the said sixty (60) day period. 

1004 OPERATOR FOR INDEPENDENT OPERATIONS - Notwithstanding anything to the contrary contained in this 
0 perati ng Procedure. if the Operator is a participating party, it sh al I carry out the operation for the account of the participating 
parties; provided. if the Opera1or is not a participating party, the participating parties shall, as and among themselves and in 
accordance with the provisions of Clause 206, mutatis mutandis, appoint an Operator for the operation. If the operation is 
commenced prior to the time the Operator becomes a participating party (and it is specifically understood that nothing in this 
Clause shall restrict or prohibit the proposing pany from actually commencing operations as provided in Clause 1003) the 
Operator, upon becoming a participating party, shall have the right to take over and carry out the operation tor the participating 

parties. 
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1005 SEPARATE ELECTION WHERE WELL STATUS DIVIDED -

(al If the operation is the drilling of a well which is in part a development well and in part an exploratory well. each 

receiving party electing to participate in the well shall elect to participate; 

( i) to the extent only that ii is a development well; or 

(ii) to the extent that it is both a development well and an exploratory well. 

(b) If the participation in the well varies between the well as a development well and the well as an exploratory well 

the following shall apply : 

(i) The drilling costs and completion costs of the well shall be allocated between the well as a development 

well and the well as an exploratory well as nearly as can reasonably be determined and such allocation 

shall be stated in the operation notice. (For the purpose of this Article X, development wel l costs snall be 

only those costs which would have been incurred had the well been drilled (and completed, i f applicable) 

as a development wall only. All drilling costs and completion costs of the well additional to those 

designated as development well costs shall be deemed 10 be exploratory well costs). 

(i i) If the well is capable of producing petroleum substances in at least paying quantities trom more than one 

geological tormation and such petroleum substances can be produced simultaneously from all such• 
formations through the well , then the Operator tor the participating parties in the deepest producing 

formation shall operate the well , apportioning the operating costs of the well to each formation on an 

equitable basis, and deliver to the Operator for the participating parties in each productive formation 

their respective total share of production trom each formation and each such Operator shall account for 
such production to their respective participating parties in accordance with Clause t 007 as if each 

prDducing formation was a separate operation. 

(iii) Notwithstanding anything to the contrary contained in Subclause (Ii) above, if the well is capable of 

producing petroleum substances in at least paying quantities from a geological formation that is 

contained in the part ot the well that is designated as exploratory and the participants in the exploratory 
part of the well wish to complete the well in any such formation. they shall have the pre-emptive right to do 

so. provided, if the well is also capable of producing petroleum substances in at least paying quantities 

from a geological formation contained in the part of the well that is designated as development and the 

participating parties in the exploratory part of the well exercise their pre-emptive right as above 

provided, I.hey shall reimburse the participating parties In the development part of the well for all costs 

incurred by them in drilling (and completing, if applicable) lhe well as a development well and thereafter 
the well shall be deemed to be a single operation, ab initio, involving the drilling ot an exploratory well 

only and conducted by Iha participating parties in the exploratory part of the well pursuant to this Article 

X, except that the drilling costs and completion costs (if applicable) reimbursed to the participaling 

parties in the development part of the well as above provided, shall be deemed to be operating costs and 

included as a charge under Subclause 1007(b) (ii). 

10 06 ABANOONMENT OF INDEPENDENT WELL- If the operation is the drilling of a well , and the well is not capable ol 

production of petroleum substances in paying quantities, the participating parties shall abandon the wel l in accordance with 
the Regulations. 

100 7 PENAL TY WHERE INDEPENDENT WELL RESULTS IN PRODUCTION-If an operation i s conducted by a proposing 
party pursuant to this Artic le X and the operation is the drilling of a well. then the following shall apply as and between the 

participating parties and the non-participaling parties with respect thereto: 

(a) If the well is completed tor the production of petroleum substances from one or more formations in which the well 

is a development well, then with respect to those formations only and tne production therefrom, the participating parties 

shall be entitled to retain possession of the weu and all production therefrom until the gross proceeds of such 
production equals the sum total of: 
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(i) one hundred ( 100%) percent of the lessor's royalty and any overriding royalties or other encumbrances 
thereon which otherwise would have been bOrne by the joint account with respect to the said production; 

plus 

(ii) one hundred (100%) percent of the costs of operating the well as a development well: plus 

(iii) one hundred ( 100%) percent of the costs of equipping the well as a development well, plus interest on the 
unrecovered amount thereof at the rate set forth in Clause 502. calculated monthly from and after the date 
of the first contract sales of production therefrom; plus 

(iv) _J,9_Q._ % of the drilling .costs and completion costs ol tne well as a development well; 

at which time the Operator for the participating parties shall forthwith notify the non-participaling parties and each of 
the non-participating parties shall have thiny (30) days following receipt of the notice within which to elect to accept or 
refuse participation in the well, the said lormation(s) and the production therefrom. If a non-participating party refuses 
participation as above provided, it thereby shall. subject to Clause 1022, have forfeited its right of participation in and to 
the well and to the spacing unit of the well insofar as it relates to the producing formations only and the production 
therefrom. If a non-participating party elects to accept participation in the well and the said tormalion(s) and the 
production therefrom as above provided, its participation shall be equal to its participating interest and be effective as 

· of the time when the gross proceeds of production from the well equalled the sum total of items ( i), (ii), (iii) and (iv) above 
and the accounts of the parties shall be adjusted accordingly. Thereafter the well shall be held for the account of the 
parties then participating and shall be operated by the Operator if it is one of the parties then participating, or if it is not, 
an Operator shall be appointed pursuant to Clause 1004 by the parties then participating. If a non-participating party 
fails to reply to the satd notice within the time and in the manner above provided, it shall be deemed to have elected to 
accept participation to the extent of its participating interest in the well, the said lormation(s) and the production 

therefrom as above provided. 

(b) If the well is completed for the production of petroleum substances from one or more formations in which the well 
is an exploratory wel I, then with respect to those formations only and the production therefrom. the participating parties 
tnerein shall be entitled to retain possession of the well and all production therefrom until the gross proceeds of such 

production equals the sum total of; 

(i) one hundred ( 100%) percent of the lessor's royalty and any overriding royalties or other encumbrances 
thereon which otherwise would have been borne by the joint account with respect to the said production; 

plus 

(ii) one hundred (100%) percent of the costs of operating the well as an exploratory well; plus 

(iii) one hundred (100%) percent of the costs of equipping the well as an exploratory well. plus interest on the 
unrecovered amount thereof at the rate set forth in Clause 502. calculated monthly from and after the date 

of the first contract sales of production therefrom: plus 

(iv) .!lQQ __ % of the drilling costs and completion costs of the well as an exploratory well, provided that with 
respect to a well that was in part a development well and in part an exploratory well which is completed tor 
production pursuant to this Subclause (b) only, all of the drilling costs and completion costs of the well 
shall be deemed to be costs incurred to drill and complete the well as an exploratory well onty, provided 
any part of such costs paid by a party while participating in the well as a development well. (excluding 
those costs reimbursed to a party pursuant to Subclause 1005 (b) (iii) which shall be handled in 
accordance with that Subclause), shall be credited 10 that party and excluded from the provisions of this 

Subclause (bl when determining that party's penally hereunder; 

at which time the Operator for the participating parties shall forthwith notify the non-participating parties and eacn of 
\he non-participating parties shall have thirty (30) days following receipt of the notice within which to elect to accept or 
refuse participation in the well, the said formation(s) and the production therefrom. If a non-participating party refuses 
participation as above provided, it thereby shall, subject to Clause 1022. have forfeited its right of participation in and to 
the well and to the spacing unit of the well insofar as it relates to the producing formations only and the production 
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therefrom. Jt a non-participating party elects to accept participation in the welt and the said formation(s) and the 
production therefrom as above provided, its participation shall be equal to its participating interest and be effective as 
of the time when the gross proceeds ol production trom the well equalled the sum total of items (i). (ii), (iii). and (iv) 
above and the accounts of the parties shall be adjusted accordingly_ Thereafter the well shall be held for the account of 
the parties then participating and shall be operated by the Operator ii it is one of the parties then participating. or if it is 
not. an Operator shall be appointed pursuant to Clause 1004 by the parties then participating. II a non-participating 
party fails to reply to the said notice within the time and in the manner above provided. it shall be deemed to have elected 
to accept participation to the extent of its participating interest in the well, the said formation(s) and the production 

therefrom as above provided. 

(c) Throughout the time that participating parties are retaining production from a well pursuant to Subclauses (a) or 
(b) of this Clause .. the proceeds from such production shall be applied on a current basis and in order, to ilems (i), (ii), 

(iii) and {iv) of the respective Subclause. 

(d) Any cash contributions received by the participating parties trom a non-governmental source in support of any of 
the items set forth in Subclauses (a) (i) to (iv) and (b) (i) to (iv) inclusive of this Clause, shall firstly be applied to the cost 
of such item and operate to reduce the cost thereot before any penalty is calculated thereon; provided nothing in this 
Subclause shall be construed to permit any party to release information relative to a well until it has complied with 

Clause 1 80 1. 

(e) Notwithstanding anything to the contrary contained in this Article, it is specifically understood that any cash 
payments, incentives. grants, credits, waivers, exemptions, abatements or other benefits received by or available to 
the participating parties from any governmental source pursuant to the Regulations with respect to an operation 
conducted by less than all parties hereunder. shall not be taken into account when calculating any of the items set forth 
in Subclauses (a) (i) to (iv) and (b) (iJ to (iv) inclusive of this Clause. 

1008 INDEPENDENT DEEPENING, PLUGGING BACK, WHIPSTOCKING, RE-COMPLETING, 

REWORKING OR EQUIPPING -

Ia} No operalion notice for·a deepening, plugging back. whipstocking, re-completing or reworking operation may be 
given witn respect to a well producing or capable of producing petroleum substances in paying quantities, nor shall any 
drilling well be deepened below the authorized total depth it one or more parties wish to attempt to complete the well at 

or above that depth and procee.d to do so pursuant to Article IX. 

(b) A non-participating party in a well may not propose any operation in the well unless and until (and only to the 

extent that) it has regained the right to participate in production from the well. 

(c) Where a drilling rig is on location, the period tor response to the operation notice under Clause 1002 with respect 
to a deepening, plugging back, whipstocking, re-completing or reworking operation shall be reduced to forty eight (48) 
hours. Any additional costs incurred for rig time resulting from any such operation notice. shall be at the expense of the 

participating parties, regardless of whether the operation is carried out or not. 

(d) If the operation is or relates to a deepening, plugging back, whipstocking, re-completing, reworking or 
equipping operation which results in the production of petroleum substances in paying quantities from one or more 

formations in which the well is: 

(i) a development well - then with respect to those formations and the petroleum substances produced 
therefrom, the provisions of Subclauses 1007 (a), (CJ, (d) and (e) shall apply, mutatis mutandis, to the 
operation and the recovery of casts of the operation (including the penalty provided therein) to the extent 
that such operation and production relates to the well as a development well; or 

(ii) an eKploratory well - then with respect to those formations and the petroleum substances produced 
therefrom. the provisions of Subclauses 1007 (b), (c), (d) and (e) shall apply, mutatis mutandis, to the 
recovery of costs of the operation (including the penalty provided therein) to the extent that such 
operation and production relates to the well as an exploratory welt. 
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(e) If the operation is or relates 10 a deepening, plugging .back, whipstocking, re-completing, reworking or 

equipping operation and within six {6) months of receipt of the operation notice by the receiving parties. the 

participating parties elect lo terminate the operation or propose to abandon the well, they shall so nolily the 

non-participating parties and thereby be deemed to have returned the well ancl the formations to the parties that were 

participants therein before the operation was proposed and all further operations thereon. including abandonment, 

shall be deemed proposed tor the joint account except that: 

(i) the salvable materials and equipment placed 1n and on the well by the participating parties shall be 

salvaged by and for the a~count of the participating parties: and 

(ii) the participating parties shall bear all extra costs of abandonment incurred by reason of the operation. 

If the participating panies do not propose termination of the operation or abandonment of the well within the six (6) 

month period as above provided, they shall forthwith thereafter pay to the non-participating parties, each non· 
participating party's proportionate share ot the salvage value of materials and equipment located in and on the well at 

tne time the operation notice was received by the non-participating parties and the amounts so paid shall be charged to 

the well as completion costs: thereafter the non-participating parties shall have no liability with respect to the well or for 

the abandonment thereof unless and until (and only to the extent that) they have individually regained and elected lo 

resume participation in the well and the production therefrom. 

WHERE WELL ABANDONED BEFORE PENALTY RECOVERED-

(al If the operation involves the drilling of a well and the wen is to be abandoned before the gross proceeds of 

production from a development well drilled pursuant to Subclause (a) of Clause 1007 or an exploratory well drilled 

pursuant to~?ubclause (b) of Clause 1007, as the case may be. equalled the sum total of items (i), (ii), (iii) and (iv) 
contained in that Su.bclause, then the participating parties shall carry-out the abandonment of the well and restore the 

drillsite pursuant to the Regulations and record as a credit to the well the salvage value of materials and equipment 

recoverable from the well as ii such value was proceeds from production and report same in the monthly statement 

provided for in Clause tO 13. If the gross proceeds from production from the welt then exceeds the sum total ct items (i), 
(ii), ( iii) and (iv) contained in the respective Subclause (a) or (b) of Clause 1007, the excess amount shall be credited to 

the joint account. 

(b) SubJect to Subclause (e) of Clause 1008, it the operation involves the deepening, plugging back. whipstocking, 
re-completing, reworking or equipping of a well pursuant to Clause 1 OOB and the participating parties propose to 

abandon the well before the gross proceeds of production received therefrom by the participating parties after 

commencement of the operation equals the sum total of the costs and penalties to be recovered by the participating 

parties prior to the time they are required to offer participation therein to the non-participating parties, then the 
participating parties shall carry-out the abandonment of the well and restore the drillsite pursuant to the Regulations 

and record as a credit to the well the salvage value of materials and equipment recoverable from the well as if such value 

was proceeds from production and report same ,n the monthly statement provided for in Clause 1013. tf the gross 

proceeds of production from the well then exceeds the sum total of the items cnargeable to the wall pursuant to Clause 

1008. the excess amount shall be credited ta the joinl account. 

1010 EXCEPTION TO CLAUSE 1007 WHERE WELL PRESERVES TITLE-Notwithstanding Clause 1007, if the operation 

is the drilling of a well required to preserve title, the drilling of which is commenced during the final one-sixth ( 1 /6th) or the final 
three hundred sixty five (385) days, whichever is the shorter period. of the term of a title document which is due to terminate as 

to all or part of the lands or formations contained therein unless a well similar to the proposed well is sooner drilled on the joint 

lands, (which terminating lands and formations and expected preserved lands and formations shall be described in the 
operation notice) the non-participating parties shall, effective upon the well reaching sufficient depth to prevent such 

termination, assign to the participating parties (proportionate to the participating parties' participation in the operation) all the 

non-participating parties· interest in and under the title documents insofar as rhey relate to the lands or formations with respect 
to which such termination would have occurred had the well not been drilled. unless the non-participating parties have prior to 

the date upon which such termination would have occurred, drilled (or are in course of drilling} another well which also has 

prevented or will prevent such termination. The non-participating parties· rights with respect to access to the wellsite and 

information with respect to a well subject to lh1s Clause shall be as provided in Clause 1 O 18. 
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1011 INDEPENDENT GEOLOGICAL OR GEOPHYSICAL OPERATION - Nothing in this Operating Procedure shall be 
interpreted to preclude a party from conducting a geological or geophysical operation on or over the ioint !ands for its own 
account provided that such operation shall not interfere with other operations being conducted on the joint lands for the joint 
account. The parties not participating in such operation shall not be entitled to any information or data with respect thereto 
unless such operation was the subject of an operation notice in which case any non-participating party may pay to the 
partici paling parties two hundred (200%) percent-of what its share of the cost of such opera1ion would have been had all the 
parties participated therein, whereupon such non-participating party shall be entitled to a copy for its own use of all basic data 
obtained from the operation, specifically excluding any lrading rights and interpretations ot such data made by or for the 
participating parties, or any of them. The right of a non-participating party to so acQuire any such information and data shall 
terminate at the end of the calendar year toljowing the calendar year in which the operation was completed. 

1012 USE OF BATTERY AND OTHER EQUIPMENT FOR INDEPENDENT WELL-To the extent that battery, gathering or 
processing facilities, or any similar facilities or installations owned by the parties, are available on the joint lands, the 
participating parties in an operation shall be permitted to make use of and to share them in the same manner as it the operation 
had been carried out for lhe joint account provided: (i) operations for the joint account shall have priority in all cases where any 
such facilities may be inadequate and (ii) an equitable division of capital and operating costs is made with respect to all such 

joint facilities. 

1013 ACCOUNTS AND AUDIT DURING PENAL TY RECOVERY - Subject to Clauses 305 and 1018, during the period of 
recovery of costs and penalties under any preceding Clauses of this Article, the Operator tor the operation shall supply all 
parties with a monthly statement showing the status of the recovery of such costs and penalties. The provisions of the 
Accounting Procedure relating to audit of accounts shall apply mutatis mutandis to the audit of accounts with respect to 

recovery of costs and penalties by participating parties under this Article. 

1014 PARTICIPANT'S AIGHTSAND DUTIES RE INDEPENDENT OPERATION-As among the participating parties in any 
independent operalion, the provisions of th is Operating Procedure relating to tne rights, duties and obi i gation s of the O per ato r 
and the Joint-Operators, including the provisions of Article IX, shall apply, mutatis mut,,andis, to the conduct ot the operation 
and to the operalion of any well during the recovery of costs and penalties with respect thereto under this Article. 

1015 PARTICIPATION IN INDEPENDENT OPERATIONS - The parties participating in an independent operation 
hereunder shall have the right to do so in the proportions that their respective participating interests bear one to the other 
except that a receiving party may in its election to participate in the operation specify that it will participate only to the same 
percentage as its participating interest. In the latter case the proposing party shall promptly notify the other participants and 
determine from them whether they wish to assume, with the proposing party, their respective proportionate shares of the 
percentage not assumed by the party so limiting its participation. Failure to respond 10 the proposing party·s notice within forty 
eight (48) hours of receipt, shall be deemed an election by a party to net assume any additional percentage. 

1016 ASSIGNMENTS AND FORFEITURES TO BE PROPORTIONAL- Any assignment or forfeiture of any interest in the 
joint lands as herein provided shall be made to the applicable assignees in the proportions that their respective participating 

interests bear one to the other, unless the cc,ntrary is expressly otherwise provided herein. 

1017 INDEMNIFICATION OF NON-PAATICIPA.TlNG PARTIES -The participating parties in an independent operation 
shall, in proportion to their respective participating interests in the operation. indemnify and hold harmless the non• participat• 
ing parties from all costs, expenses. suits. claims, liens, liabilities and losses resulting from the carrying out of the operation. 

During recovery of costs and penalties out ot production resulting from an operation under this Article X, the participating 
parties in proportion to their respective participating interests in the operation, shall pay the Lessor's royalties and any 
overriding royalties and/or other payments and encumbrances relative thereto which otherwise would be borne for the joint 
account and shall save harmless the non-participating parties from and against all such payments. 
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1018 NON·PARTICIPATlNG PARTY DENIED INFORMATION- If the operation involves the drilling of a well or a well 

which has been drilled. the following shall apply with respect thereto: 

(a) If the operation involves the drilling of a well, a party shall not be entitled to access to the wellsite or any 
information with respect to the well, including monthly statements and audit privileges as provided in Clause 1 0 13, until 
it becomes a participating party or until the expiration of ninety {90) days after the date ol the release of the drilling rig 

used to conduct the operation. whichever first occurs; or 

(b) If the operation involves a well which has been drilled. a party shall not be entitled to access to the well site or any 
information with respect to the well, inc!uding monthly statements and audit privileges as provided in Clause to 13. until 
it becomes a participating party or until the expiration of one hundred twenty (120) days after the dare the operation 

notice is deemed received by it, whichever first occurs: 

provided if a party is required to make an assignment pursuant to Clause 1010, such party shall not be entitled to access to the 
wellsite or any information with respect to the well pursuant to this Operating Procedure at any time. 

1019 NO JOINT OPERATIONS UNTIL INFORMATION RELEASED-A party withholding well information as provided in 
Clause 1018, shall not propose or conduct any joint interest operations on the joint lands within three (3) miles of such well 
(except regular production and mamtenance operations on proaucing '/Wells) until 1t has released such information 10 the 

non-participating parties. 

1020 CONTRIBUTION TO INDEPENDENT OPERATIONS - II any party receives a cash contribution towards the cost ol 
the operation, it shall be received and allocated in accordance with Subclause 1007(d). If the contribution is an acreage 
contribution, the party offered the contribution shall give each other participating party the right to participate therein to the 
extent of its share of the cost of the operation at the time the operation was conducted. provided nothing in this Clause shall be 
construed to permit any party to release information relative to a well until it has complied with Clause 1801. 

1021 UNITlZATION PRIOR TO RECOVERY - If the operation involves tne drilling of a well (or a well which has been 
drilled) and the well and its spacing unit become subject to a unit operation, (it being understood !hat nothing herein contained 
shall operate to restrict or prohibit the participating parties from including the well and its spacing unit in a unit operation) the 
participating parties shall retain the production allocated to the spacing unit until they have recovered all costs and penalties to 
which they are entitled pursuant to this Article X. The credits and debits accruing to the participating parties under any 
adjustment of investment for well costs paid and equipment supplied by them, shall be allocated to the payout account of the 
well by the participating parties consistent with the terms of Clauses 1007 and 1 ooa and shall be recorded in the monthly 

statement referred to in Clause 1013. 

1022 REVERSION OF ZONE OR FORMATION UPON ABANDONMENT-Except as provided in Clause 1010, if and when a 
zone or formation in a well is abandoned as a producer of petroleum substances, which zone or formation was assigned to the 
participating parties or the right to production therefrom was forfeited by a party pursuant to the provisions ot this Arlicle X 

(excluding Clause 1 0 10). then upon such abandonment, the participating parties shall each re-assign or quit claim to the 
applicable party, all of the interest assigned or forfeited to it by that party in that zone or formation and such interest or right 
shall again be vested in that party and included in the joint lands. An assignment made by a party pursuant to Clause 1010 shall 

not be subject to re•assignment pursuant to this Clause. 

ARTICLE XI 

SURRENDER AND QUIT CLAIM OF JOINT LANDS 

1101 INITIATION OF SURRENDER PROPOSAL AND QUIT CLAIM OF INTERESTS-A party may at any time surrender 
and quit claim unto the other parties its participating interest in part or all of the joint lands provided there is not then existing 
with respect to lhose joint lands an obligation which cannot be avoided by surrender or quit claim 10 the grantor of the title 
documents affected and provided further that such notice of surrender and quit claim is received by the other parties not later 
than sixty (60) days before a rental date or other obligation date. which rental or obligation can be avoided by the surrender of 
the joint lands affected: otherwise a party may at anytime prior to but not later than sixty (60) days before a rental date or other 
obligation date with respect to the joint lands affected (except an obligation to pay royalty or a drilling obligation not being 
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enforced unaer the title documents) give notice to the other parties proposing thal some or all of the joint lands be surrendered 

to the grantor under the title documents. Not later than thirty (30) days before the next ensuing rental date or other obligation 
date under the respeclive title documents included in the surrender notice. the parties receiving the notice shall each give 

notice to all other parties stating whether or not they wish lo join in the proposed surrender. Failure to respond to the said notice 

shall be deemed to be an election not to join in lhe surrender. Any party giving notice of the proposed surrender or giving notice 

of its intention to join in the proposed surrender may by notice to the other panies at any time up to but not later than thirty (30) 

days before the next ensuing rental date or other obligation date under the respective title documents. revoke its notice of 

intenlion to surrender. 

The participating interest in and the dimensions of the joint lands affected under this Clause must be such that the granter of 

the applicable title documents would be obliged to accept a surrender thereof pursuant to the title documents. 

1102 SURRENDER BY ALL PARTIES- II all parties join in a surrender under Clause 1101, the Operator shall proceed 

forthwith to salvage for the joint account all safvable material and equipment upon the lands to be surrendered and all parties 

shall promptly execute and deliver to the Operator all documents necessary to effect the surrender. Operator shall thereafter 

forthwith deliver all such documents to properly effect the surrender. 

1103 SURRENDER BY LESS THAN ALL PARTIES - If less than all parties join in the surrender, the parties not joining in 

the surrender shall (unless the Operator is one of them) promptly appoint an Operator pro tem for the parties retaining the said 
lands and interests, and such Operator shall be responsible lor taking the necessary steps to ensure payment of rentals or the 

meeting of any other obligation to maintain the said lands and interests for the benefit of the retaining parties. 

1104 ASSIGNMENT OF INTEREST SURRENDERED - Effective on the thirtieth (30) day. before the rental or other 

obligation referred to in Clause 1101 is required to be paid or met with respect to a title document included in the surrender 

notice, the parties which elected to surrender shall assign to the retaining parties all their interest in the joint lands and 
interests which were the subject of the proposed surrender notice. The parties receiving the assignment shall within thirty (30) 

days after receipt of the assignment, pay to the assignors the assignors' participating interest share (prior to such surrender) 

of the salvage value of the recoverable material and equipment on the lands so assigned, the amount to be determined by the 

parties in accordance with the Accounting Procedure and billed by the Operator to the assignees. 

1105 RETAINING PARTIES TO MEET OBLIGATIONS-Where failure by the retaining parties to meet any obligation which 

prompted the surrender proposal would prejudice the title of the parties in any other portion of the joint lands, which obligation 

could have been avoided without prejudice to the title of the parties had all parties joined in the proposed surrender. the 

retaining parties shall be deemed to have covenanted to meet that obligation in accepting the interests of the surrendering 

parties. 

1106 FAILURE TO SURRENDER AS AGREED- Where all the parties have agreed to effect surrender under this Article, 

and whether or not some or alt of them have taken any action by way of release or assignment pursuant to an intention to join in 

the surrender, the lands and interests which are the subject of the surrender norice shall be deemed to be held tor the joint 
account until the surrender has been irrevocably effected, including the termination of any rightto reinstate any title document. 

so that all the parties shall receive or have the right to panicipate in any benelits which might accrue during the period before 

the surrender is irrevocably effected. If, however, any party to whom any interest is conveyed or released tor the purpose of 
effecting the surrender should not duly proceed with the surrender and thereby causes any further obligation to arise, that 

party shall be solely responsible for meeting the obligation and shall indemnify the other parties with respect thereto. 

ARTICLE XII 

ABANDONMENT OF WELLS 

1201 PROCEDURE FOR ABANDONMENT-II a party proposes 10 abandon a well on the joint lands (except at casing point 

when Article IX shall apply} it shall give notice of the proposed abandonment to the other parties who may within thirty (30) days 
of receipt of the notice, elect by notice to the other parties to take over the well. Failure by a pany to respond to the said notice 

shall be deemed to be an election by that party to takeover, or participate in the take over, of the well. Subject to Clause 1202, 
the party or parties taking over the well shall be entitled to an assignment without consideration or warranty, of the abandoning 

parties· interest in the well and in the spacing unit of the well insofar as it relates 10 the producing zone or zones of the well. All 
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such assignments shall be proportionate to the parties respective participating interests each to the other prior to any such 

take over or assignment. 

Jt alt parties elect 10 join in the abandonment, the well shall be abandoned for the joint account. 

1202 ASSIGNMENT OF EQUIPMENT ANO SURFACE RIGHTS - If less than all parties elect to abandon a well under 

Clause 1201. the abandoning parties shall without warranty transfer to lhe other parties the materials and equipment 

appurtenant to the well, and such other parties shall promptly pay to the transferors the latter"s share of the salvage value of the 

said materials and equipment, determined by the parties in accordance with the Accounting Procedure. The abandoning 
parties shall also transfer lo the other parties without warranty or consideration, the surface rights appurtenant to the well. 

1203 REVERSION OF ZONES UPON SUBSE;OUENT ABANDONMENT- If a party or parties tal<e over a well on the joint 

lands pursuant to Clause 1201 and the abandonin!;I parties make an assignment of their intere~ts in the spacing unitol the well 

and in the producing zone or zones as provided in Clause 1201 and the party or parties that took over the well subsequently 

cease to maintain the well as a producer of petroleum substances from a zone which was assigned as aforesaid, the party or 
parties that so received an assignment shall each re-assign to the applicable assignor. all of the interest assigned to it by the 

assignor in that zone or zones and such interest shall again be vested in the assignor and included in the joint lands: provided 

nothing in this Clause shall be construed to affect the ownership of the well and the materials and equipment appurtenant 

thereto as determined pursuant to Clauses 1201 and 1202 and the responsibility for its abandonment, which shall continue with 

the party or parties that took over the well. 

ARTICLE XIII 

OPERATION OF LANDS SEGREGATED FROM JOINT LANDS 

1301 OPERATING PROCEDURE TO APPLY-Where by reason ot the operation of any provision hereof any portion of the 

joint lands ceases to be owned by the parties hereto in the same percentages of interest as their participating interests 

hereunder or ceases to be owned by all the parties hereto, the parties acquiring the dilferent percentages of interest in any 
portion of the former joint lands shall thereafter hold the same as if they are parties to a separate Operating Procedure, the 

terms of which are identical to the terms hereof, having regard only to the different ownership and percentages of ownership 

interest in those lands, and the said portion of the joint tands shall cease to be ''joint lands'' hereunder. If the Operator is a party 

. participating in the lands ceasing to be Joint lands under this Clause, it shall be tne initial Operator under the said separate 

Operating Procedure. 

ARTICLE XIV 

LITIGATION 

1401 CONDUCT OF LITIGATION - Litigation in connection with the title documents, the joint lands and/or any operation 

conducted tor the joint account shall be conducted for and on behalf of alt panies. Each party shall notify the other party or 

parties of any process served upon it, or of any process it intends to serve, in any action involving the title documents, the joint 

lands and/or with respect to any operation conducted for the joint accounl. The parties then shalt decide whether the action fer 

the joint account shall be handled by the solicitors of the parties or by joint counsel mutually selected by the parties. 
Notwithstanding the foregoing with respect to action to be conducted tor the joint account, nothing contained in this Clause 

shall preclude a party from also acting on its own (and at its own expense) if in its sole opinion it considers such action advisable 

or necessary to protect its particular interest hereunder, provided a party so acting on its own shall not pursue a course of 

action contrary to litigation then being conducted tor the joint account. 

ARTICLE XV 

RELATIONSHIP OF PARTIES 

1501 PARTIES TENANTS IN COMMON - The rights, duties, obligations and liabilities ot the parties hereto shall be 

several and not joint or collective. it being the express purpose and intention of the parties that their interest in the joint lands 

and in the wells. equipment and property thereon held for the joint account shall be as tenants in common. Nothing herein 

contained shall be construed as creating a partnership, join I venture or association of any kind or as imposing upon any party 

hereto any partnership duty, obligation or liability to any other party hereto. 
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1601 DEFINITION OF FORCE MAJEUAE - "force majeure·• shall mean any one or more of the following events: 

(a) an act of God: 

(b) a war, revolution, insurrection, riot, blockade. or any other unlawful act against public order or authority: 

(c) a strike, lockout, or other industrial disturbance; 

(d) a storm, lire, flood, explosion or lightning; 

(e) a governmental restraint; and 

(f) any other event (whether or not ot the kind enumerated in {a) to (e) of this Clause) which is not reasonably within 

the control of the party hereto claiming suspension cl its obligations hereunder due to force majeure. 

1602 SUSPENSION OF OBLIGATIONS DUE TO FORCE MAJEURE - If any party is prevented by force majeure from 

carrying out any obligation hereunder, the obligations of the par1y insofar as its obligations are affected by the force majeure, 
shall be suspended while (but only so long as) the force majeure continues to prevent the performance of the said obligations. 

Any party prevented from carrying out any obligation by force majeure shall promptly give the other parties notice of the force 

majeure including reasonably full particulars in respect thereof. 

1603 OBLIGATION TO REMEDY-The party claiming suspension of its obligations as aforesaid shall promptly remedy the 

cause and effect of the force majeure described in the said notice insofar as it is reasonably able so to do; provided _thal the 

terms of settlement of any strike. lockout or other industrial disturbance shall be wholly in the discretion ot the party claiming 

suspension of its obligations hereunder by reason thereof and that party shall not be required to accede to the demands of its 

opponents in any strike, lockout or indusirial disturbance solely to remedy promptly the force majeure thereby constituted. 

1604 EXCEPTION FOR LACK OF FINANCES- Notwithstanding anything contained in this Article, lack of finances shall 

not be considered a force majeure nor shall any _force majeure suspend any obligation for the payment ot money due 

hereunder. 

ARTICLE XVII 

CASH AND ACREAGE CONTRIBUTIONS 

1701 CONTRIBUTIONS TO JOINT OPERATIONS TO BE SHARED- Any pany receiving a contribution ol cash, credits, 

acreage (or an interest in acreage or in the proceeds therefrom) or other benefit of whatsoever kind towards the cost of or in 

support of any operation conducted for the joint account, shall: 

(a) if the contribution is in the form of cash • credit such contribution to the joint account; or 

(b) If the contribution is in any other form - give each other party the right to participate therein to the extent of its 

participating interest hereunder. 

1702 NO WAIVER OF CONFIDENTIAL INFORMATION-Clause 1701 shall not permit a party to accept a contribution from 

a third party in return for information tram an operation hereunder unless and until that party has complied with the terms of 

Clause 1801 . 
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A R T I C L E XVIII 

CONFIDENTIAL INFORMATION 

180 I Each party shall take such measures in connection with operations and internal security as shall be advisable 
in the circumstances il1 order to keep confidential from third parties all mfonnation obtained in the course of or 
as a result of operations on the joint lands, except information: 

a. which is lawfully in the public domain at the time of its receipt by such party pursuant to the provisions 
of this Operating Procedure; 

b. which can be shown to have been in the possession of the party in question prior to receipt of such 
information by such party pursuant to the provisions of this Operating Procedure; 

c. which after receipt of such information by such party pursuant to the provisions of this Operating 
Procedure, becomes a part of the public domain through no act of such party (but only after such data 
or information becomes part of the public domain); or 

d. which subsequent to receipt of liUch information by such party pursuant to the provisions of this 
Operating Procedure is lawfully obtained by such party from a third party without restriction on 
disclosure (but only after such inrormation is so received) provided such third party is under no 
obligation of confidentiality with respect to such data or information under the provisions of this 
Operating Procedure; 

(such information which must be kept confidential is in this Article XVIII referred to as "Confidential 
Information"). 

For the purpose of this clause, information obtained through or distributed at a meeting of the Canadian Oil 
Scouts Association shall not be considered part of the public domain. Specific information shall not be considered 
within the scope of any of the exceptions listed above in Subclauses a. to d. inclusive merely because it is embraced 
by general information within the scope of one of the above exceptions. Combinatiom; shall not be deemed to 
be within any of the exceptionli listed above in Subclause a. to d. inclusive merely because the individual parts, 
but not the combination itself, are within the scope of one of the exclusions. 

1802 - Each party may utilize Confidential Information for its sole account or benefit, p~ovidcd however, if after 
first obtaining the express agm,ment of all other parties as provided in Clause 1803 a. hereof a party sells, trades, 
or exchanges Confidential Information in which the parties have a proprietary right to anyone not having a 
participating interest in the operations which gave rise to such Confidential Information, then such party shall 
account to the other parties for arty consideration received as a result of such sale, trade or exchange and such 
consideration shall be the property of and owned by the parties in accordance with their respective undivided 
interests in the operation giving rise to such Confidential Information. 

1803 - Notwithstanding the provision of Clauses 1801 and 1802, Confidential Information may be disclosed: 

a. by any party with the express agreement of all parties participating in the Operation which gave rise to 
such Confidential Information; 

b. by any party to the extent it is required to submit the Confidential [nformation to any governmental 
department, body, agency or commission; 

c. by any party to one or more of such party's Affiliates, provided each such Affiliate shall have agreed to 
be bound, through that party, by the terms and conditions of this Article XVlll; and 

d. by Amoco Canada Resources Ltd. to DowBrands Canada Inc.,TCPL Resources Ltd., Placer Dome 
lnc. and Sigma Mines (Quebec) Limited who participate with Amoco Canada Resources Ltd. in 
operations under this Operating Procedure, provided that prior to receiving such Confidential 
Information each such company first agrees to be bound, through Amoco Canada Resources Ltd. by 
the terms and conditions of this Article XVIII. • 

1804 l11e obligation of confidentiality imposed by this Article XVIH shall terminate upon the termination of this 
Operating Procedure and in the event a party assigns, forfeits or surrenders an interest in the joint lands such party 
shall nevertheless, unless all the parties expressly otherwise agree, continue to be bound by such obligation of 
confidentiality until this Operating Procedure is terminated. 
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1901 CLASSIFICATION AS DELINQUENT PARTY- If any party moves its location and does not provide the other parties 

with notice of its change of addreas and subsequently cannot readily be located, or i I any party becomes inactive or is struck off 

the register or otherwise refuses or neglects to answer communications addressed to it at its address for service. the Operator 

may send notice by registered mail to that party at its last address for service hereunder, advising the party that it shall 

thereafter be considered a delinquent party within the meaning of this Article. 

1902 EFFECT OF CLASSIFICATION AS DELINQUENT PARTY - From the fifteenth ( 15th) day alter the notice has been 

mailed by registered mail to the delinquent pany under Clause 1901, the detinquent pany shall thereafter: 

(a) not be entitled to any further notices or communications from the Operator or any other party hereto with respect 

to any matter hereunder: and 

(b) be deemed to have elected to not participate in any operations thereafter proposed or carried out by a party on 

the joint lands for the joint account; and 

(cl be deemed to have elected to join proportionate to its participating interest with the Operator in the joint lands 

affected, in all farmouts, assignments, surrenders and abandonments proposed and effected hereunder by the 

Operator for its own account and any such dispositions effected by the Operator or by any of the parties at the direction 

of the Operator, shall be binding on the delinquent party; 

provided that the proceeds al the sale of the delinquent party's share of petroleum substances shall be retained in trust by the 

Operator for the account and benefit of the delinquent party after deducting the delinquent party's proportionate share of 

operating costs and all other relevant costs incurred tor the joint account. 

1903 RESTORATION OF STATUS- If a delinquent party subsequently communicates with the Operator, pays all arrears 

of moneys due the joint account, and undertakes in writing 10 comply trom lhal time with the provisions of !his Operating 

Procedure, the delinquent party thereafter shall be restored to the normal status of a party hereto. 

1904 LIEN NOT AFFECTED- Nothing in this Article shall derogate from the enforcement of the lien of the Operator and the 

other parties pursuant to Clauses 505 and 506. 

ARTICLE XX 

WAIVER 

2001 WAIVER MUST BE IN WAITING-No waiver by any panyof any breach of any of the covenants. provisos. conditions, 

restrictions or stipulations herein contained shalt take elfect or be binding upon that party unless the same be expressed in 

wriling under the authority of that party and any waiver so given shall extend only to the particular breach so waived and shall 

not limit or affect any rights with respect to any other or future breach. 

• 25 • 



CAPL - 1981 

ARTICLE XXI 

FURTHER ASSURANCES 

21 o 1 PARTIES TO SUPPLY - Each of the parties shall from time to time and at all times do all such further acts and execute 
and deliver all further deeds and documents as shall be reasonably required in order fully to perform and carry out the terms of 

this Operating Procedure. 

ARTICLE XXII 

NOTICE 

2201 SERVICE OF NOTICE- Whether or not so stipulated herein, all notices, communications and statements (herein 

called "notices") required or permitted hereunder shall be in writing. Notices may be served: 

(a) personally by delivering them to the party on whom they are to be served at that party's address hereinafter 
given, provided such delivery shall be during normal business hours. Personally served notices shall be deemed 
received by the addressees when actually delivered as aforesaid; or 

(b) by telegraph (or by any other like method by which a written and recorded message may be sent) directed to the 
party on whom they are to be served at that party's address hereinafter given. Notices so served shall be deemed 
received by the respective addressees thereof: (i} when actually received by them it received within the normal working 
hours of a business day; or, (ii) at the commencement of the next ensuing business day following transmission thereof; 

whichever is the earlier; or 

(c) by mailing them first class (air mail if to or from a location outside of Canada) registered post, postage 
prepaid, to the party on whom they are to be served. Notices so served shall be deemed to be received by the 
addressees at noon, local time, on the earlier of the actual date ol receipt or the fourth ( 4th) day {excluding Saturdays, 

, Sundays and Statutory Holidays) following the mailing thereof. 

2202 ADDRESSES FOR NOTICES - The address for service of notices hereunder of each of the respective parties shall 

be as follows: 

MOBIL OIL CANADA 
P.O. Box 800 
330 - 5th Avenue S.W. 
Calgary, Alberta T2P 2J7 
Attention: Land Administration 

AMOCO CANADA RESOURCES LTD. 
P.O. Box 200, Station M 
240 - 4th Avenue S.W. 
Calgary, Alberta T2P 2HB 

MURPHY OIL COMPANY LTD. 
P.O. Box 2721 
Calgary, Alberta T2P 3Y3 

NORCEN ENERGY RESOURCES LIMITED 
Noreen Tower 
715 - 5th Avenue S.W. 
Calgary, Alberta T2P 2X7 

ATCOR LTD. 
800, 800 - 6th Avenue S.W. 
Calgary, Alberta T2P 3G3 
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SHELL CANADA LIMITED 
Shell Centre 
400 - 4th Avenue S.W. 
P.O. Box 100, Station M 
Calgary, Alberta T2P 2H5 

TWIN RICHFIELD OILS LTD. 
500, 707 - 7th Avenue S.W. 
Calgary, Alberta T2P 022 

VOYAGER ENERGY INC. 
2700 Bow Valley Square II 
205 - 5th Avenue S.W. 
Calgary, Alberta T2P 2V7 

STEWART M. WHIPPLE 
6501 s.w. 
Macadam Avenue 
Portland, Oregon 

NORMAN L. EASLEY 
11607 s.w. 
Military Road 
Portland, Oregon 

97201 U.S.A . 

97219 U.S.A. 
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2203 RIGHT TO CHANGE ADDRESS - Any party may change its said address for service by notice to the other parties, 

served as aforesaid. 

ARTICLE XXIII 

NO PARTITION 

2301 WAIVE A OF PARTITION O A SALE - No party shall during the term of this Operating Procedure exercise any right to 

apply for any partition of the joint lands or sale thereof in lieu of partition . 

. A RT I C LE XX IV 

DISPOSITION OF INTERESTS 

2401 RIGHT TO ASSIGN, SELL OA DISPOSE-Subject to Clause 2402. a party shall not assign, sell or dispose of any of 
its participating interest in the joint lands (other than as required and allowed one party to another elsewhere in this Operating 

Procedure) without first complying with the provisions of AL TERNA TE _B __ below (specify A or B): 

ALTERNATE· A: 

The par1Y wishing to make the assignment, sale or disposition shall notify the other parties and obtain their written 

consent. which shall not be unreasonably withheld. 

·OR· 

ALTERNATE· B: 

If a party (in this Article called "the selling party") wishes lo assign, sell or dispose ot, or has received an offer which 
it is willing to accept for the assignment, sale or disposition of all or part of its interest in all or part of the joint lands (in 
this Article called "the subject interest"), the selling party shall give notice thereof to the other parties (in this Article 
called "the offerees"). The selling party's notice shall contain the terms and conditions of the proposed assignment, 
sale or disposition, including the consideration to be received for the subject interest and, if applicable. the name of the 
offering party. Theofferees shall have the right tor a period of twenty (20) days after receipt ot the notice from the selling 
party (in this Article called ''the notice period"), to elect in writing to acquire the subject interest from the selling party on 
the terms and conditions contained in the notice. The olferees so electing to acquire the subject interest (in this Article 
called "the buying parties") snau be obligated to acquire the subject interest in its entirety. The buying parties shall 
have the right ta acquire the subject interest in the proportions that their respective participating interests bear one to 
the other. If all the offerees decline or fail to elect within the notice period to acQuire the subject interest, the selling 
party shall be free for a period of sixty (60) days next following the expiry of the notice period, ta assign, sell or dispose 

ot the subject interest on the terms and conditions and to the offering party (it applicable) stipulated in its offer, but not 
after the said six1Y (60) day period, nor otherwise than as so stipulated, without again complying with the provisions of 
this Article. 

If the consideration stipulated in the offer for the subject interest is one which cannot be matched in kind by the offerees, 
the selling party may set out in its notice its bona tide estimate of the value in cash of the said consideration. If the sei!ing 
party's notice did not include its bona fide estimate as aforesaid, the olterees, or any of them, may request such 
estimate, in which event the notice period shall be suspended until such estimate is received by all of the offerees. In 
case of dispute as to the reasonableness of the estimate, the matter shall be refer.-ed to arbitration under the provisions 
of the Arbitration Act or Ordinance of the province, slate or territory where the joint lands are situated, but the notice 
period shall not be extended by such referral of the dispute 10 arbitration. If the equivalent cash consideration 
determined by the arbitration is lower than the estimate submitted by the selling party, the cash consideration 
determined by arbitration shall be the sale price for the subject interest and the accounts of the selling party and the 
buying parties shall be adjusted accordingly: if the equivalent cash consideration determined by arbitration is higher 
than the estimate submitted by the selling party. the estimate submitted by the selling party shall be the sale price for 

the subject interest. 
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2402 

CAPL • 1981 

EXCEPTIONS TO CLAUSE 2401 - Clause 2401 shall not apply in the following instances, namely: 

{a) An assignment made by way of security tor the assignor's indebtedness. 

(b) An assignment, sale or disposition to an affiliate of the assignor, or in consequence of a merger or amalgamation 

of the assignor with another company or pursuant to an assignment, sale or disposition made by a party of its entire 

participating interest in the joint lands to a corporation in return for shares in that corporation or to a registered 

partnership in return for an interest in that partnership. 

(c) An assignment, sale or disposition made by the assignor of all. or substantially all, or of an undivided interest in 

all or substantially all, of its petroleum and natural gas rights in the province, state or territory where the joint lands are 

situated. 

(d) An assignment, sate or disposition by a party in which the net acres being assigned, sold or otherwise disposed 

of by that party in the joint lands represents less than five (5%) percent of the total net acres being assigned, sold or 

otherwise disposed of by that party pursuant to the transaction affecting its interest in the joint lands. 

2403 MULTIPLE ASSIGNMENT NOTTO INCREASE COSTS- II any assignment of an interest in the joint lands or any part 

thereof is made to multiple parties so that the expenses or duties of lhe Operator are thereby increased, the Operator may 

require the assignees {and the assignor it it retains an interest) to appoint one of their number as representing all of them tor the 

purposes of this Operating Procedure, unleJ>S arrangements satisfactory to the Operator are made to compensate the 

Operator for the increased expenses or duties. 

2404 NOVATION UPON ASSIGNMENT- No assignment of an interest in the joinl lands (except pursuant to the 

abandonment, surrender and forfeiture provisions of this Operating Procedure) shall be eHective against the parties hereto 

who are not parties to the assignment until the first (1st) day of the month next following the date u pan which an executed copy 

of the assignment has been lodged with each party who is not a party to the assignment; provided, the other parties may require 

the assignor and assignee to enter into a novation agreement with and satisfactory to them under which the assignee will 

undertake to assume the obligations ot the assignor hereto with respect to the interest assigned to the assignee. This 

Subclause shall not operate to affect or impede an assignment proposed or made by a party by way of security for the 

assignor's indebtedness. 

ARTICLE XXV 

PERPETUITIES 

2501 LIMITATION ON RIGHT OF ACQUISITION - Notwithstanding anything elsewhere herein contained, but subject 

always to the Regulations relative to the laws of perpetuities as they relate to the joint lands, the right al any party to acquire 

any interest in the joint lands from any other party hereto shall noteictend beyond twenty one (21) years after the lifetime of the 

last survivor of the lawful descendants now living of Her MaJesty Queen Elizabeth II. 

ARTICLE XXVI 

UNITED STATES TAXES 

2601 UNITED STATES TAXES-The parties agree that if for purposes of the United States Internal Revenue Code of 1954 
this agreement or the relationship established thereby constitutes a partnership as defined in Section 761{a) of the said Code, 

each of the parties hereto who are entitled under the said section 761 (a) to elect, hereby elects to have the said partnership 

excluded from the application of Subchapter K of Chapter 1 of Subtitle A of tne said Code, or such portion thereof as the 

Secretary of the Treasury cf the United States or his delegate shall permit by election to be excluded therefrom. The Operator 

is authorized to execute such election on behalf of the parties who are entitled to make such election and tofiletheelect1on with 
the proper United States government office or agency, and the Operator is further authorized and directed lo execute (I.0d file 

such additional and further evidence of such election as may be required; provided that if the Operator is not subject to the said 
Code with respect lo the joint lands. the obligations of the Operator under this Clause shall be carried out by the party who is 

subject to the saic:t Code with respect to the joint lands and wno holds the greatest participating interest. 
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ARTICLE XXVII 

MISCELLANEOUS 

CAPL • 1981 

2701 SUPERSEDES PREVIOUS AGREEMENTS- Except for the Agreement (other than to the extent that the Agreement 
by its terms becomes ineffective when this Operating Procedure is made effective), this Operating Procedure supersedes all 

other agreements, documents, writings and verbal understandings among the panies relating lo the joint lands. 

2702 TIME OF ESSENCE - Time shall be of the essence of this Operating Procedure. 

2703 NO AMENDMENT EXCEPT IN WRITING - No amendment or variation of the provisions of this Operating Procedure 

shall be binding upon any party unless it is evidenced in writing, executed by the party. 

2704 BINDS SUCCESSORS AND ASSIGNS - Subject to the provisions of Article XXIV, this Operating Procedure shall 
enure to the benefit of and shall bind the parties hereto and their respective successors and assigns, and the heirs, executors, 

administrators and assigns of natural persons who are or become parties hereto. 

2705 USE OF CANADIAN FUNDS - In this Operating Procedure all reference to "'dollars .. or "$'" snail mean lawful 

currency of Canada, and all payments and receipt shall be made and recorded in lawful currency of Canada. 

2706 LAWS OF JURISDICTION TO APPLY - The par1ies agree that this Operating Procedure shall for all purposes be 

construed and interpreted according to the laws of the jurisdiction within which the joint lands are situated, and that the courts 

having jurisdiction with respect to matters relating to this Operating Procedure shall be the courts of that jurisdiction. 

2707 USE OF NAME - The parties covenant and agree not to use, suffer or permit to be used, directly or indirectly, the 

name of any at the other parties for the purpose of, or in connection with, the financing of or obtaining financial assistance for 

any of the operations hereunder or for the promotion of any corporate enterprise, syndicate, pannership or other association 

designed, intended or purporting to control, direct or finance, directly or indirectly, such operations. 

ARTICLE XXVIII 

TERM 

2801 TO CONTINUE DURING ANY JOINT OWNERSHIP- This Operating Procedure shall terminate when no portion of 

the joint lands is owned jointly by two or more parties or at that later date upon which (joint ownership continuing) all documents 

of title (and all renewals and extensions thereof) to the joint lands nave terminated and all wens on the joint lands have been 

plugged and abandoned; all equipment thereon salvaged, and final settlement of accounts has been made among the parties. 
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1983 ACCOUNTING PROCEDURE 
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IOI. 

* 

Definitions 

ACCOUNTING PROCEDURE 
JOINT OPERATIONS 

ARTICLE I 

GENERAL PROVISIONS 

In this Accounting Procedure the following words and phrases shall have the following respective meanings. namely: 

(a) "Agreement" means the Agreement to which 1his Accounting Procedure is Exhibit "I" to Schedule ·• __ B __ 

( b) .. Completion Costs" means all moneys expended in preparing a well for the taking of production up to and including the 
initial installation of tubing and the wellhead in and on a well but does not include .. Equipping Costs.~ 

(cl .. Construction Project" means any construction or installation undertaken for the Joint Account. including each 
subsequent addition thereto or alteration thereof or A FE'd replacement of Material thereon and Equipping Costs of a 
well. but does not include Drilling. For purposes of Clause 302. each addition. alteration. or replacement hereunder will be 
considered as a separate Construction Project except that multiple projects of a similar nature being constructed under a 
single program will be consolidated as a single Construction Project. 

{d} "Controllable Material" means Material which at the time is so classified in the Controllable Ma1erial Price Catalogue as 
most recently recommended by the Petroleum Accountants Society of Westem Canada. 

{e) "Drilling" means the use of a rig and crew for the drilling. completing. production testing. capping. plugging and 
abandoning. deepening. plugging back. redrilling or reconditioning of a well (except routine cleanout and pump or rad 
pulling operations} or the converting of a well to a source. input. observation or producing well. and includes Completion 
Costs but does not include Equipping Costs. 

(f) .. Equipping Costs" of a well means all moneys expended. beyond Completion Costs. to acquire and install equipment 
required to produce petroleum substances from the well including the pump (or other artificial lift equipment). the 
acquisition and ins1allalion of flow lines and production tankage serving the well and where necessary a heater. dehydrator 
or other facility for the initial treatment of the petroleum substances produced from the well to prepare such production for 
transport to market. but specifically excluding costs inc.'Urred beyond the point of entry into a gathering system. plant or 
other common facility which is or will he operated pursuant to a separate agreement. 

(gJ .. Exploration" means geological. geophysical. and geochemical ex.aminations and other investigations relating to 
exploration. other than Drilling. conducted under the terms of the Agreement. 

(h) .. Joint Account,. means the account showing the charges paid and credits received as a result of the Joint Operations and 
which are to be shared by the Parties in accordance with the terms of the Agreement. 

( i) .. Joint Operation" means any operation conducted under the terms of the Agreement. 

(j) .. Joint Property" means all propeny subject the the Agreement. 

(kl "Material" means equipment or supplies acquired for use in the conduct of Joint Operations. 

( I) Condit ion -A" means that which is new: 

(2) Condition "B" means thal which has been used but is suitable for its original function without reconditioning; 

(J) Condition "C" means that which has been used and would be suitable for its original function after reconditioning or 
that which cannot be reconditioned for. but has a limited service in. its original function; 

(4) Condition "D" means that which is not suitable for its original function but is usable for another function. 

(I) .. New Price"means the current price of Condition" A" Material at the nearest reputable supply store where such Material is 
available or at the nearest receiving point to which such Material could be delivered. whichever is closer to the Joint 
Property. Tubular goods 50.8 mm (2 inches) in diameter and over shall be priced on a carload basis. Any cash discount that 
may be allowed by a dealer shall not be deducted in determining New Price. 
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11111 ··1..,oo•v~nuof means a p·•11y 1<1 the Agreement 01hcr than the Operator. 

(n) ·operacion and Maintrn. /' means all operations other than Explor: .,n. Drilling, and Construction Pro_iects 
conducted under the terms of the Agreement. 

(o) .. Operator"'mcans the Pany dcsitznatcd to conduct the Joint Or,cralions. 

(p) •P■rtia .. means Operator and Non-Operators. 

(q) .. Fir..l l.nrl Suprn'Hor .. means the employl-c whose primary function is the direct supervision of other employees and/ or 
contrJct labour dircc1ly employed in a field orerating capacity. 

(r) .. Technical Employtt .. means the employtt having special and specific engineering geological or other professional skills 
such as. but not limited to Engineers. Geolo1.1ists, Geophyi;icists. Technologists and tandmen whose primary function is 
the handling of specific operating conditions and problems for the benefit of the Joint Operation. 

101. Statemmt and Billings 

Operator 5hall bill Non-Operator on or before the last day of each month for its proportionate share of the Joint Account for 
the preceding month. Such bills shall be accompanied by statements which identify the authority for expenditure or lease. or 
facility. and all charges and credits. summari,:ed by appropriate classifications of investment and expense. Item~ of 
Controllable Material and unusual charges and credits shall be idcntifird and described in detail. 

In the event that revenue setllement statements are submitted by the Operator sufficient volumetric. pricing and revenue 
information byproduct sha II be provided to enable the Non-Operator to correctly calculate. and record its income and pay its 
obligations attached thereto. 

103. Paymrnts by Non-Openitors 

104. 

• 

105. 

106. 

U nlcss otherwise provided in the Agreement. each Non-Operator shall pay all bills rendered under Gause l02 above within 30 
days of rectipt thereof. 

Capital Advances 

Unless otherwise provided in the Agreement. the Operator may require each Non-Operator to advance its proportionate share 
of the estimated cash outlay for the succeeding months' Joint Operations other than Operation and Maintenance. If the 
Operator so elects. it may, not earlier than 30 days prior to the first day of each calendar month. submit to each Non-Operator 
an estimate of the costs proposed for the Joint Account in that calendar month, with a request for payment by the 
Non-Operator of its proponionatc share thereof. Each Non-Operator shall pay the Operator iti; proportionate share of the 
costs so estimated on or before the JS th day of the month for which the advance is requested or 30 days after receipt, whichever 
is later. The Operator shall adjust each monthly billing to renect advances received from the Non-Operator. 

Operatin1 Ad.ances 

(a) UnJess ocherwise provided in the Ag.ctment. lhe Opentor may require cech Non-Operator to advance for an openling 
fund itS propoctionacc shan: of 10% percent o( an .ppcvved fon=caa& of ~pcoditwa fot Opention and 
Maincenanc:e of the Joinc Propeny for a calendar year. Non-Opera,« shall remit such advance 30 days aftff receip< of 
teqllll$l for payment. After the cscabHshmcnt of the openring fund. each Puty shall ~ its s~ of acnw costs in 
accordance with each month·s billing, lhus maintaining the openring fund inract. 

( b) If under the Agreement. ~nues ate rcc:eiwd and disuibuicd to Non-Openrors by the Opcraror through a net billing. and 
nocwidlstanding che provi~ion of Clause 105<•• abo"W'C. die Opcraa,r shall no( rcqucsc advances for Openbng funds from 
Non-Opcralon. 

Unpul Accounts 

If payment of any bill or request for advances is not made within the time stipulated in Clauses 103. 104 and 105 the unpaid 
a mount, may, at Opcrator·s election. bear interest (payable by that Non-Operator) for the account of the Opera1or al the rate of 
two percent(2%) per annum higher than the average rate charged by the principal bank in Canada used by the Operator during 
the r,eriod with respect lo which such interest is payable. 

107. Right to Protes1 or Question Bills 

Paymcn1 of such bills shall not prejudice the righl of Non-Operators 10 protest or qucNtion the correctness thereof. Subject ro 
the exception no1ed in Clause 108. all stlttemcnts rendered to Non-Operator during any calendar year shall conclusi~ely he 
presumed to be lruc and correct after 26 month.,; following the end of any such calendar year. unless within the said 26 month 
period. Non-Operator lakes written exception thereto and makes claim on Operator for adjustment. The provisions of this 
Clause shall not prevent adjustment~ resuhing from physical inventory of Controllable Material as provided for in AR TIC'LE 
V. Inventories. of this Accountin2 Procedure. 
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108. Audil.S 

Any or the: Non-Operators, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit 
Oper.uor's 3(:Counts and records maintained for the Joint Account for any calendar year within the 24 month period nex.t 
following the end of such calendar year. Where two or more Non-Opcratois desire to conduct audits. they shaJl make every 
reasonable cffon to conduct joint or simulwieous audits in a manner which will result in a minimum of inconvenience to 
Operator. The cost of audics shaH be borne by a.II Non-Operators. Any claims of discrepancies disclosed by suclt audit shall be 
made in writing to Operator within two months of the complc:tion of such audit. 

Operator shall respond to any claims of discrepancies within six. months of receipt of such claims. If the Operacor is unable to 
respond to the claims during the six month period. one e,uension of three months may be presented by the Operator to the 
Non-Operators tor approval in accordance with Clause I 10. Claims unanswen:d after the above six month period and/or 
additional three month extension, shall be credi1ed fonhwith to lhe Joint Account as originally submitted, until such claim of 
discrepancie:s arc resolved. 

109. Assets Records 

The Operator shall maintain derailed assets recon1s of Controllable Material in such a manner as to enable an effective 
reconciliation or any physical inventory with the Join, Account. 

110. Approvals 

Where approval of the Parries is required in this Accounring Procedure, approval by 1he Panics pursuaru to the Agreement shall 
be binding on all Panics. In the absence of provisions in the Agreement, approval shall be obLa.incd by Operator in writing from 

three or more Parties having interest in the Joint Property totalling 7 0 % pcrcen1 or more. Each Party shall 
by notice cast its vote with the Operator 15 days from receipt of request for approval and a Party who docs not vore on any matter 
shaJI be deemed conclusively to have voted affirmatively. 

111. Rat~ 

All rates set fon:h in this Accounting Procedure may be amended from time to time in accordance with Clause 110. 

ARTICLE II 

CHARGES 

Operator shall charge the Joint Account with the cost ot 1he fol lowing items: 

20 I. RcntaJs and Other Paymenl.1 

Acquisition and bonus costs. lease, license or permit deposits. rentaJs. renewal or extension fees. royalties, and other similar 
payments required to maintain the interes10fthe Panics in the Joint Propeny. 

202. Labour 

(a) (I) Salaries and wages of Operator's field employees directly employed on the site of the Joinl Property in the conduct of 
Joint Operations. 

(2) Salaries of First Level Supervison in the: field. 

(J) Salaries and wages ofTectmicaJ Employees directly employed on the site of the Joint Property. 

(4) Salaries and wages of Technical Employees who are either cemporarily or permanently assigned to and directly 
employed off the site of the Joint Ptopeny may be charged upon approval of the Panics. Chargn for such Technical 
Employees shall be limited to chat ponion oi the salaries and wages attributable to and :ictually dcvoled co the Joinr 
Operations. 

(5) Earned or compensatory time off relating to the above wage or salary c:ucgories. 

( bJ Operator· s costS of holiday. vacation. sickness and disability benefits and other customary allowances paid to employees 
whose salaries and wages arc for the Joint Account. Coses under rhis Subclause 202(b) shall be charged by a percentage 
assessment on the amount of salaries and wages chargeable 10 che Joint Account. The rate shall be based on the Operator" s 
cost experience. 

:?OJ. Employee Benefits 

Costs under this Clause shall be ch:&rged by a percemage asses~ment on the amount of salaries and wages chargeable ,o 1he Joint 
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Account. The rate shall be based on 1 )perau,r's cost experience. 

(a) Compa--, 
Payments made punuuu. ro usessmenlll imposed by govcmmcnw authoriry such as Unemployment Insurance, Wodcers • 
Compensation, Canada .Pension or other payments of a like namn: dw. arc applicable to Operator's salaries and wages for 
the Joint Account. 

(b) Non-Com.puaory 
Established plans for employees' group life insurance. hospitalization. company pei:ision, retirement, stock purchase:. 
thrift, bonus and othez' benefic plans of a lib nature, applicable to Operator's labour c~eable 10 the Joint Account under 
Subclauses 202( a) and 202(b) shall be at Operator's actual cost not to exceed 20 % percenr of such labour cost. 

204. Traftl a.ad MorinJ 

(a) Costs of pctSOruJCI cnmsfcrs and penonal eicpenses for the required staffing of the Joint Property. and subsequent 
repl~nts when such replacements are not for the primary benefit of the Operator. 

(b) Costs of travelling and personal expenses to and from and within the Joint Property (or those employees whose salaries 
and wages arc chargeable to the Joint Account. 

205. Automodve 

Operating costs for Operator's owned. or leased automotive equipment used in the Joint Operations. Costs shall be charged on a 
kilometre (mileage) nourly or other equitable basis, based on the Operator's actual cost experience. 

206. Enpeering and Design 

(a) Engineering and design for each approved Construction Project conducted by Operator's employees directly engaged in 
such worit. shaJJ be charged at cost. Cos1 shaJI mean salaries and benefits only. 

(b) Engineering and design work conducted by consultants or outside services require prior approval of the Parties. 

( c) Engineering and design work conducted by Operator's employees charged. at rates olhcr than cost require prior approval of 
the Patties. 

207. Materials 

Material purchased or furnished by Operator for use in the Joint Operations as provided under ARTICLE IV including 
transporwion cost thereof. So far as it is reasonably pnt;;ticable and consistent wi1h efficient and economical operation only 
such MateriaJ shaJl be purchased for or transfcm:d to the Joint Propcny as may be required for the conduct of approved Joint 
Operations. 

208. Senitts 

(a) Services relative to the Joint Operations incurred under contracts entered into by Operator with contractors or as agrct:d 
upon by tile Parties. 

(b) Professional consultants for geologicaJ wellsite and drilling supervision. Other professional consultants services only 
with approval of the Parties. 

( c) Contract services n:lated to chart reading or computer services, with approval of the Parties. 

( d) Utilities and odtcr services provided by outside sources including transportation costs thereof. 

( e) Openttor may charge for use of Operacor • s owned or leased facilities and equipment at rates, no< exceeding those available 
in the immediate~ for available like facilities and equipment. commensurate with the costs of ownership and operation 
thereof, including depn,ciation and intuest on the depreciared investment. The annual interest rate on investment shall nor 
exceed the prime bank care of the principu bank in Canada used by Operator pll&S one pen:c:nt ( 1%), determined at lhe 
beginning of each calendar ye.. 

ln lieu of the foregoing mes. Operator may charge for use of its owned or !cased facilities and equipment at commercial 
rates available in the immediate ama. less 20 percent. For Automotive Equipment refer 10 Clause 205. W~n requested co 
do so, Operator shaJI infonn Non-Operators in advance: or the rates 10 be charged. 

(t) Wich approval of the Panics. cosu of interpreting technical data from Exploration operations furnished to the Panics. 

209. Da.map and L..-s to Joint Property 

Repair or replacement of Joint Propeny made necessary bocau,e of damages or tosses incurred by rice, flood. stonn. thcti. 
accident or other causes. Operator shall furnish Non-Operators written notice of damages or losses incurred as soon as 
practicable after the~ or loss has been disco¥Cted. 

4 



210. Surface Rlgbta and. Lep:. . ~ 

Acquisition or renewal of surface rights and periodic rcntaJs and related lcgaJ services for title wort. Fees and rcl31Cd expenses 
associated with other legal services may be charged only wich the approval of the Panics. 

211. I!!!! 
Taxes paid for the Joinl Account. 

212. tnsuranu 

Insurance premiums required to be pa.id for the Joint Account. 

213. Communications 

Communicatioo equipment located on the Joint Property and outgoing communications incumld by Operator directly from the 
Joint Property. Rental or ownership and any other related costs of operating mobile transmitter/receiver equipment in vehicles 
directly serving the Joint Property. Other communication services as agreed upon by the Parties. 

214. Camp and Housing 

Operation and maintenance of all necessary camp and housing facilities for. and boarding of, employees whose salaries and 
wages are for the Joint Account provided that the charges for Operator's owned or leased facilities shall be commensurate with 
1he costs of ownership. leasing. aad operation thereof. including depreciation and interest on deprecialed investment. less any 
revenue therefrom. The annual interest rate on investment shail not exceed the prime bank rate of lhc principal bank in Canada 
used by Operator plus one percent ( 1%) ~termined at lhe beginning of each year. When operations in addition co Joint 
Operations are served by lhese facilities. the charge for such facilities shall be apponioned among all such operarions on an 

equitable basis. 

215. Central Production Control 

(a) Automated field and cenual production control facilities owned or leased by Opcr:acor including employee costs for 
maintenance and opera1ion of the central production control system and related compui:er facilities serving the Joim 
Operations shaH be allocated co each operation seived. on an equitable basis. 

(b) Electronic/Computerized gas ch.art reading and other computer usage shall not be charged to the Joint Account. unless 

approved by the Parties. 

216. EcologjcaJ and En\lironmental 

Requirements, whether sWUIOr)I or Olherwise, relating to the ecology or environment of the Joint Property. Costs of related 
studies shaJI be subject to che approval of the Parties. 

217. Audit ol Contract Services 

With prior approviu of the Parties, the cosc of audits of conaact services shaJI be for the Joint Account. 

218. Watehoule HucWng 

( a) If a warehouse is not maintained as pan of the Joint Propeny, Operator may charge as follows for Ma1eriaJ delivered from 

the Opcralor's wiwhouse: 

( I) .2 • 5 (%) percemofmecostof tubular goods50.8 mm (2 inches) in diamctre and over and each O[heritcm 
of MareriaJ having a new prif:c in excess of S 5 ,000 , 00 deli"vered from Opcrator"s wazeho115C and 

5 . 0 (Ii\) pen:enl of lhe COSl ofall odter Material ~livered from Operator's warehouse. where Operator· s 
wasebouse is l10l maintained as part of the Joint Property. 

(b) Costs of maintaining warehouses which are pan of the Joint Property. 

219. Other COAS 
Costs for which provision is not ochetwise made within the A~nt or this Accounting Proccd~. as agreed upon by the 

Parties. 
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301. In Th.ls ARTICLE Ill 

ARTICLE III 

OVERHEAD 

"Cost" means total expenditun:s described in ARTICLE U (e,:ciuding those ex.pcndirures refe~ to in Clause 201 and 
expenses of litiga1ion, judgements, settlement of claims. salvage credits for Material retired and the value of injected 
substances purchased for enhanced recovery) incurred in conducting Joint Operations. 

"Overhead'· means the cost to Operator of salaries, wages, employee benefits and all other expenses of employci:s and lhe 
cost of maintaining and operating all offices. camps. housing and ocher facilities other than those costs covered in A:RTICLE II, 
CHARGES hereof. 

302. Overhead Rates 

Notwithstanding that the actual overhead may be greater or less. Operator shall charge the Joint Account for overhead as 
follows: 

(a) For each. Exploration Project: 
(I) 5 (%) pe.rccnc of the fir.a S 50 ,000 • OQ,f Cost plus 
(2) 3 (%) pcn:cnt of the ne,a S 100,000 00:,f Cost plus 
(3) 1 (%) percent of Cost exceeding the sum of ( I) and (2) 

(b) For each Drilling Weil; 
(l) __ 3 ___ (%) percent of the first$ 50 ,000, 0~fCost plus 
(2) 2 (%)percentoflhcncxt$100 , 000 . 0CbfCostplus 
(3) 1 (%) pen::entofCostexcceding the sum of( I) and (2) 

(c) For each Construction Project: 
( I ) ----"'---- ( % J percent of the firs< S 5 0 , 000 . 0(hf Cost plus 
(2) 3 (%) percent of the: nc:llt $ 100 1 000, 0Ulf Cost plus 
(3) __ .._ __ (%) percent of Cost exceeding the sum of( I) and (2) 

(d) For Operation and Maintenance: 
(I) - ------- (%') percent of the Cost of Operation and Maintenance of the Joint Property; or 
(2) For 2roducing. injection and water source operations a flat rate of S --------- per month; or 
(J) $ 2Z5. 00 per producing well per month. 

For this purpose a Producing Well means a wcH for the Joint Account that in a Calendar month: 

( i) has an allowable for crude oil attributable 10 it; or 
( ii) is connected 10 a permanent gas sales outlet. source or injection system: or 
(iii) is used as a disposal well: 
provided that a well that is Drilling during the entire month or is permanently shut in and awaiting abandonment shall 
noc be considcn:d a Producing Well. and a well completed in more than one zone for segregated production shall be 
considered. a separate Producing Well for each such zone. 

( e) Rates will be negotiated wncn n!qUired for operation of facilities such as. but not limited to, gathering systems and related 
facilities. gas processing plants. compressor plants, enhanced fl:COVety systems, pressute maintenan1:C systems and salt 
water disposa! facilities other than disposal wells. 

ARTICLE IV 

PRICING OF JOlNT MATERIAL PURCHASES, TRANSFERS AND DISPOSmONS 

Opera1or shall ma.kc proper and timely charges and credits for all Material movemenlS affecting the Joi.nt Property. Operaaor shall 
provide aJJ Material for use on the Joint Property; however a1 Operator's option such Maicrial may be supplied. by Non-Oper.uor. 
Operator shall make timely disposition of idle and/or surplus Material, either through sale to Operator or Non..()µeralor,division in 
kind, or sale to oulSidcrs. Operator may purchase. but shall be under no obligation to purchase. interest of Non-Operators in SU'l)lus 
~aterial. All sales of Cond,itions A, B. or C Material, the New Price of which is greater than 5 20 ,000 .00 shall be subject 10 

approval hy the Non-Operators. All other disposals of Material shall be at the disc~tion of the Operator prov idcd that any sales to the 
Parties or any of them shall be pnced in accordance wi1h Clause 402. 



401. Purchases 

Material purchased shall be charged at the price paid by Operaror after deduction of all disi;;ounlS received. Credit for Material 
returned to vendor shall be for the Joint Account when adjustment has been received by the Operator. 

402. Trarufen and Di.sf>OSitions 

Material furnished to lhe Joint Property and Material 1ransferred from the Joint Propeny or disposed of by the Operator. unless 
otherwise agreed to by the Panics. shall be priced on the following basis exclusive of cash discounts. 

(a) New Material (Condition A) 
New Material including 1ubular goods. shall be priced at the New Price m effect on date of movement. 

(b) Good Used MateriaJ (Condition B) 
( I) Condition 8 Material moved to 1he Joint Propeny at seventy-five percent ( 75%) of New Price. 
(2) Condition B Material moved from the Joint Property: 

(i) At seventy-five (75%) of New Price if MareriaJ was originally for the Joint Account as New Material: or 
( ii) At sixty-five percent ( 65%) of New Price if Material was originally forthe Joint Account as good used Materiai 

at seventy-five percent (75%) of New Price. 

(cl Other Used MateriaJ (Conditions C and D) 
( I) Condition C Material shall be priced at fifty percent (50%) of New Price. 
(2) Condition D Material shall be priced at a value commensurate with its use or at prevailing prices. 

SOI. Periodic Inventory 

ARTICLE V 

lNVENTORIES 

Periodic inventories of the Joint Account Controllable Material shall be ween by the Operator at f i Ve ( 5) year intervals, 
or as otherwise approverl by the Parties. 

502. Notice 

Written notice of the Operator's intention to conduct a periodic inventory shall be given to each Non-Ope.rat.or at least sixty (60) 
days prior to commencing such inventory, during which time each. Non..Qperator may eiect to be represented. 

583. Reconciliation of Inventory 

A reconciliation of the physical inventory with lhc Joint Account records shall be made by Operator and approved by the Parties 
conducting the physical invcncory. Opcraror shall submit a list of overages and shortages to all Non-Operators and shall m.a1ce 
adjusttnents to the Joint Account records to reflect the physicaJ inventory. 

504. Inventory Expeme 

"The costs of conducting periodic inventories of Joint Account Controllable Mar.eriaJ shall be charged to the Joint Account. 
Costs shall be determined in the same manner as audit costs that are generally accepted by the industty. 

The costs of conducting inventories initiated at more frequent interVaJs by the Operator, shall be borne by the Operator. 

505. SpeciaJ Inventories 

Each Non-Opemor shaJI nave the right at any time to request in writing the taking of a special invenro«y of Controllable 
MateriaJ wllich shall be commenced with.in sixty ( 60) days of ~ipc of the wrineo notice. Suc:h Non..()pendor shall be entitled 
to be represented al the taking of the speciaJ invenrory. All expenses incum:d by the Operator in conducting the spcr.::ial 
inventory shall be borne by the requesting Party. 

7 
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NOTICE OF ASSIGNMENT 

Township 29, Range 20, West of the 4th Meridian 
(For reference ouly; general laod description) 

WHEREAS, by agreement ("Transfer Agreement") dated as of the 1st day of September, 

1996, VERA M. EASLEY, ADMINISTRATRIX OF THE ESTATE OF NORMAN L. EASLEY, also 

known as NORMAN LANDER EASLEY, as Assignor, transferred and conveyed effective the 1st day of 

September, 1996 ("Transfer Date") an interest in property as more fully described below to VERA M. 

EASLEY, as Assignee; and 

WHEREAS, Assignor and one or more parties ~ird Party") are subject to and bound 

by that certain Joint Operating Agreement dated May 1, 1989, made between, by or among Mobil Oil 

Canada,{moco Canada Resources Ltd.,<tlrphy Oil Company Ltd.,1i"orcen Energy Resources Limited, ~ 
ATCOR Ltd., 'shell Canada Limi✓,Twin Richfield Oils Ltd~Voyager Energy Inc.,~ewart M. Whipple --

/ 
and Norman L. Easley as may have been amended, affecting the land or property therein described 

("Master Agreement"); and 

WHEREAS, in accordance with the terms and provisions of the Master Agreement, 

Assignor and Assignee intend to serve notice to current Third Party to the Master Agreement of the transfer 

and conveyance as described in the Transfer Agreement. 

NOW, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in 

consideration of the mutual advantages and benefits accruing to the parties hereto, notice is hereby given, 

as follows: 

1. Assignor: 

2. Assignee: 

C:\FN\RLl 104.001 \9 

\ \__ Ct_ '--1.. ?-"" 

VERA M. EASLEY, ADMINISTRATRIX OF THE ESTATE OF 
NORMAN L. EASLEY, also known as NORMAN LANDER EASLEY / 

VERA M. EASLEY 

11607 Southwest Military Road 
Portland, Oregon 
97219 



3. 

4. 

X 

5. 

- 2 -

OCT 2 8 \996 
Current Third Party to Master Agreement: 

MURPHY OIL COMPANY LTD. ✓ / t::::.i7;u.9 

HIGHRIDGE EXPLORATION LTD. 
STEWART M. WHIPPLE/ \1.,-;, io 

AZTEC RESOURCES LTD./ l ;,o ;c::, 
CANOL RESOURCES LTD./l \l'-f'-< 

RENAISSANCE ENERGY LTD. ✓l t; t 

Assigned Interest: (Check A or B below): 

A. Transfer Agreement covers 100% of Assignor's entire undivided right, 

title and interest in the Master Agreement but shall not include rights of 

the Assignor as operator (" Assigned Interest"); OR 

B. Transfer Agreement covers a portion of Assignor's right, title and interest 

in the Master Agreement but shall not include rights of the Assignor as 

operator ("Assigned Interest"): In the event Alternative Bis checked, the 

following is the legal description of all lands and interests transferred and 

conveyed in the Transfer Agreement: 

Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance 

with the tenns of the Transfer Agreement, aclmowledge that: 

6. 

(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee as of the 

Transfer Date; and 

(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party to the 

Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe all terms, obligations and provisions in the 

Master Agreement with respect to the Assigned Interest on and after the Transfer Date. 

Subject to the terms and provisions of the Transfer Agreement, Assignee on and after the 

Transfer Date: 

C \FN\RLl 104.001 \9 
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7. 
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(i) discharges and releases Assignor from the observance and performance of all terms and 

covenants in the Master Agreement and any obligations and liabilities which arise or occur 

under the Master Agreement with respect to the Assigned Interest; and 

(ii) does not release and discharge Assignor from any obligation or liability which had arisen 

or accrued prior to the Transfer Date or which does not relate to the Assigned Interest. 

Assignee and Assignor agree that in all matters relating to the Master Agreement with 

respect to the Assigned Interest, subsequent to the Transfer Date and prior to the Binding Date, Assignor 

acts as trustee for and duly authorized agent of Assignee, and Assignee, for the benefit of the Third Party, 

ratifies, adopts and confirms all acts or omissions of Assignor in such capacity as trustee and agent. 

8. This Notice of Assignment shall become binding on all parties to the Master Agreement 

on the first day of the second calendar month following the month this notice is served on Third Party in 

accordance with the tenns of the Master Agreement ("Binding Date"). In addition, Assignor and Assignee 

agree that they shall be solely responsible for any adjustment between themselves with respect to the 

Assigned Interest as to revenues, benefits, costs, obligations or indemnities which accrue prior to the 

Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are in 

compliance with all the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by Assignor 

and Assignee on the date indicated for each below: 

VERA M. EASLEY, ADMINISTRATRIX OF 
THE ESTA TE OF NORMAN L. EASLEY, also 
known as NORMAN LANDER EASLEY / 

I 

/ 7 
w~ ~d~ aa ~ 
Dated the 1st day of September, 1996. 

C:\FN\RLl 104.001 \9 

VERA M. EASLEY 

Dated the 1st day of September, 1996. 
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NOTICE OF ASSIGNMENT 

Drumheller Alberta 

Twp 29 Rge 20 W4M: SE 15 
(For reference only: general land description) 

File: AO 19 C070 

WHEREAS, by agreement ("Transfer Agreement") dated April 15, 2005, JANICE 
EASLEY, EXECUTRIX OF THE ESTATE OF VERA M. EASLEY, as Assignor, transferred 
and conveyed effective February I, 2005 ("Transfer Date") an interest in property as more fully 
described below to BEARSPAW PETROLEUM LTD., as Assignee; and 

WHEREAS, Assignor and one or more parties ("Third Party") are subject to and bound 
by that certain Joint Operating Agreement dated May 1, 1989, made between, by or among Mobil 
Oil Canada, Amoco Canada Resources Ltd., Murphy Oil Company Ltd., Noreen Energy 
Resources Limited, ATCOR Ltd., Shell Canada Limited, Twin Richfield Oils Ltd., Voyager 
Energy Inc., Norman L. Easley and Stewart M. Whipple, as may have been amended, affecting 
the land or property therein described (''Master Agreement"); and 

WHEREAS, in accordance with the terms and provisions of the Master Agreement, 
Assignor and Assignee intend to serve notice to current Third Party to the Master Agreement of 
the transfer and conveyance as described in the Transfer Agreement. 

NOW, TI-IEREFORE, THIS NOTICE OF ASSIGNMENT WIINESSES THAT in 
consideration of the mutual advantages to the parties hereto, notice is hereby given, as follows: 

1. Assignor: JANICE EASLEY, EXECUTRIX OF THE ESTATE OF VERA M. EASLEY 

2. Assignee: BEARSPAW PETROLEUM LTD. 

3. Current Third Party to Master Agreement: 

Canol Resources Ltd. 
APP Energy Inc. 
Blue Springs Energy Ltd. 
Husky Oil Operations Limited 
Stewart M. Whipple 
Pengrowth Energy Partnership 

4. Assigned Interest: (Check A or B below) 

X A. Transfer Agreement covers 100% of Assignor's entire undivided right, 



- 2 -

title and interest in the Master Agreement but shall not include rights 
of the Assignor as operator ("Assigned Interest"); OR 

B. Transfer Agreement covers a portion of Assignor's right, title and 
interest in the Master Agreement but shall not include rights of the 
Assignor as operator ('1Assigned Interest"). In the event Alternative B 
is checked, the following is the legal description of all lands and 
interests transferred and conveyed in the Transfer Agreement (attach 
schedule if more space is needed): 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance 
with the terms of the Transfer Agreement, acknowledge that: 

(a) Assignor has transferred and conveyed the Assigned Interest to the Assignee as of 
the Transfer Date; and 

(b) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party to 
the Master Agreement with respect to the Assigned Interest; and 

( c) Assignee agrees to be bound by and observe all terms, obligations and provisions 
in the Master Agreement with respect to the Assigned Interest on and after the 
Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and after the 
Transfer Date: 

(a) discharges and releases the Assignor from the observance and performance of all 
terms and covenants in the Master Agreement and any obligations and liabilities 
which arise or occur under the Master Agreement with respect to the Assigned 
Interest, and 

(b) does not release and discharge the Assignor from any obligation or liability which 
had arisen or accrued prior to the Transfer Date or which does not relate to the 
Assigned Interest. 

7. Assignee and Assignor agree that in all matters relating to the Master Agreement with 
respect to the Assigned Interest, subsequent to the Tran sf er Date and prior to the Binding 
Date, Assignor acts as trustee for and duly authorized agent of the Assignee and 
Assignee, for the benefit of the Third Party, ratifies, adopts and confirms all acts or 
omissions of the Assignor in such capacity as trustee and agent. 

8. This Notice of Assignment shall become binding on all parties to the Master Agreement 
on the first day of the second calendar month following the month this notice is served on 
Third Party in accordance with the terms of the Master Agreement ("Binding Date11). In 
addition, Assignor and Assignee agree that they shall be solely responsible for any 
adjustment between themselves with respect to the Assigned Interest as to revenues, 
benefits, costs, obligations or indemnities which accrue prior to the Binding Date. 



( 
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9. Assignor represents and certifies that this Notice of Assignment and its service are in 
compliance with all the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by the 
Assignor and Assignee on the date indicated for each below: 

BEARSPAW PETROLEUM LTD. 

Assignee 

Per: 

Per: 

Date: April 25, 2005 

1324683 _J.DOC 

JANICE EASLEY, EXECUTRIX OF 
THE ESTATE OF VERA M. EASLEY 
Assignor 

Witness name: (please print) 

Date: April 25, 2005 



DISTRIBUTION LIST - A019-C070 

APF Energy Inc. 
2100, 144- 4th Avenue S.W. 
Calgary, Alberta 
T2P3N4 

Attn: Land Manager 

Canol Resources Ltd. 
2040, 605-5th Avenue s.w. 
Calgary, Alberta 
T2P3H5 

Attn: Land Manager 

Pengrowth Energy Partnership 
2900, 111 -5th Avenue S.W. 
Calgary, Alberta 
T2P3Y6 

Attn: Land Manager 

Blue Springs Energy Ltd. 
24173 Aspen Drive N.W. 
Calgary, Alberta 
T3R1A5 

Attn: Land Manager 

Husky Oil Operations Limited 
707 - 8th Avenue S.W. 
Calgary, Alberta 
T2P 1H5 

Attn: Land Manager 

Stewart M. Whipple 
6501 S.W. McAdam Avenue 
Po1·tland, Oregon, U.S.A. 
97201 
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• uol'illtlJ['R~□D~~\f 
PETROLE U M LTD ♦ 

May 3, 2005 

SEE DISTRIBUTION LIST 

Re: Consent to Assignment & Notice of Assignment to an 
Joint Operating Agreement dated May 1, 1989 
T29 R20 W4M: SE/15 
(For Reference Only: General Land Description) 
Our File: A019-C070 

Effective February 1, 2005, Janice Easley, Executrix of the Estate of Vera M. Easley transferred 
and assigned its entire interest under the above agreement to Bearspaw Petroleum Ltd. 

The CAPL 1993 Assignment Procedure requires that all consent provisions be addressed prior to 
sending the Notice of Assignment. By virtue of this letter, we respectfully request your consent 
to this assignment. In order to reduce administrative effort, we are enclosing the Notice of 
Assignment at this time and ask that you regard the Notice of Assignment as deemed to have 
been served twenty (20) days from receipt of this letter. This will result in a binding date of 
July 1, 2005. 

Should you have any questions in this regard, please contact the writer at 258-3767 ext 233. 

Yours truly, 
BEARSPA W PETROLEUM LTD. 

helley M. Ginther 
Land Consultant 

/smg 
Attach. 
Consent-AO I 9-C070.doc 

SUITE 80, 671 2 FISHER STREET S.E., CALGARY, AB. T2H 2A7 
TEL: 258-3767 FAX: 258-3197 
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Barrister & Solicitor 
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ASSIGNMENT & NOVATION AGREEMENT 

THIS AGREEMENT MADE as of the 9th day of March, 1992, 

BETWEEN: 

COOPERS & LYBRAND LIMITED, a body corporate, 
having an office at the City of Calgary, in the 

Province of Alberta, in its capacity as Receiver and Manager 
of Twin Richfield Oils Ltd. in its 

representative and not in its personal capacity. 
(hereinafter referred to as the "Assignor"! 

OF THE FIRST PART 

- and -

INTERNATIONAL OILTEX LTD,, a body corporate, 
having an office at the City of Calgary, in the 

Province of Alberta 
(hereinafter referred to as the "Oiltex") 

- and -

CANOL RESOURCES LTD., a body corporate, 
having an office at the City of Calgary,· in the 

Province of Alberta 
(hereinafter referred to as the 11Canol") 

OF THE SECOND PART 

(Oiltex and Canel hereinafter collectively referred to as "Assignee") 

- and -

THOSE PARTIES SHOWN ON THE EXECUTION PAGE 
HEREOF AS THIRD PARTY 

all being bodies corporate and having offices at 
the City of Calgary, in the Province of Alberta 

!hereinafter jointly referred to as the "Third Party") 

OF THE THIRD PART 

WHEREAS the Assignor and Canel are parties to an agreement of 
Purchase and Sale dated the 1st day of November, 1991 (the "Agreement of 
Purchase and Sale"), and Oiltex is the nominee of Canel as to a one-half 
interest thereunder {Canel and Oiltex hereinafter collectively referred 
to as "Assignee"] ; 

WHEREAS the Assignor and the Third Party are parties to or 
successors in interest to parties to the agreement described and set 
forth in Schedule "A" hereto (such agreement, including all amendments, 
if any thereto, being hereinafter called the "said Agreement" regardless 
of whether there be more than one of them, but if more than one, then 
such reference shall be collective}; 
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AND WHEREAS the Assignor wishes to transfer, assign and convey 
unto the Assignee, one-half to each of Canol and Oiltex, its entire 
right, title, estate and interest in and to the said Agreement, as of 
November 1, 1991, {hereinafter referred to as the "effective date"); 

willing to consent to such transfer, 
recognize and accept Assignee as a 
place and stead of Assignor to the 
assigned and conveyed as hereinafter 

AND WHEREAS Third Party is 
assignment and conveyance and to 
party to the said Agreement in the 
extent of the interest transferred, 
set forth; 

AND WHEREAS Third Party has further agreed to waive all of its 
prior or preemptive rights to purchase or rights of first refusal set 
forth and contained in the said Agreement to the extent of the interest 
transferred, assigned and conveyed as aforesaid, if any, (hereinafter 
called 11 preemptive purchase rights 11

} for the purpose of permitting 
Assignee to acquire such interest of Assignor in and to the said 
Agreement and the lands governed thereby; 

NOW THEREFORE THIS AGREEMENT WITNESSETH that in consideration of 
the sum of One ($1.00) dollar and other good and valuable consideration 
paid by the. Assignee to the Assignor !the receipt and sufficiency 
whereof 1s hereby acknowledged! and in consideration of the mutual 
covenants and agreements contained herein, the parties hereto mutually 
covenant and agree as follows: 

1. The Assignor hereby transfers, assigns, and conveys unto the 
Assignee as of the effective date, its entire right, title, estate and 
interest in and to the said Agreement, the lands {hereinafter referred 
to as the 11said Lands") and the Leases (hereinafter referred to as the 
nsaid Leases11

), and in ~nd to all property_ and equipment owned 
collectively by the Assignor, and used in conjunction therewith {the 
Assignor's interest in the ,said Agreement, the said Lands, the said 
Leases, and all such.property and equipment are collectively referred to 
as the 11 Assigned Interest 11

), to hold the same unto the Assignee for its 
sole use and benefit absoiutely, subject nevertheless to the observance 
and performance by the Assignee of all covenants and agreements 
contained in the said Agreement. 

2. The Assignee hereby accepts the within transfer, assignment and 
conveyance to it of the Assigned Interest, and agrees with Assignor and 
Third Party that it shall and will from the effective date be bound by 
and observe, perform, fulfill and be'liable for'each and every covenant, 
agreement, term, condition and stipulation on the part of the Assignor 
in the said Agreement reserved and contained and all liabilities and 
obligations of the Assignor accruing on or after the effective date so 
far as the same relate to the Assigned Interest as if it had been 
originally named a party thereto in the first instance. 
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3. The Third Party, by its execution hereof, does hereby covenant and 
agree that the Assignee shall be entitled to hold and enforce all the 
rights and privileges of the Assignor insofar as they relate to the 
Assigned Interest, from the effective date, and the said Agreement shall 
continue in full force and effect with the Assignee substituted as the 
party th~reto in the place and stead of the Assignor with regard to the 
Assigned Interest, and the Third Party hereby consents to the within 
transfer, assignment and conveyance and waives all of its pre-emptive 
purchase rights, if any, so as to permit .the Assignee to acquire the 
Assigned Interest. 

4. The Third Party, by its execution hereof, does hereby wholly 
release and discharge the Assignor from the observance and performance 
of its convenants and agreements in the said Agreement insofar as the 
same relates to the Assigned Interest and to the same extent as if the 
said Agreement had been wholly terminated in relation thereto by the 
mutual agreement of the Third party and the Assignor as of the effective 
date; PROVIDED THAT nothing herein contained shall be construed as a 
release of the Assignor from any obligation or liability under the said 
Agreement, which obligation or liability had accrued prior to the 
effective date, or which obligation or liability does not relate to the 
Assigned Interest, saving and excepting only any obligation to give 
notice to the third Party of such disposition- by the Assignor to the 
Assignee, and the Third Party, by their execution hereof, expressly 
consent to such disposition. 

5. The address of the Assignee for all notices to be- hereafter served 
on it under the said Agreement, but subject to the provisions thereof as 
to notices, shall be: 

INTERNATIONAL OILTEX LTD. 
910, 400 - 5th Avenue SW 
Calgary, Alberta 
T2P OL6 

CANOL RESOURCES LTD. 
475, 550 - 6th Avenue SW 
Calgary, Alberta 
T2P OS2 

6. The Assignee expressly acknowledges that in all matters relating 
to the Said Agreement subsequent to the Effective Date and prior to the 
delivery of this Agreement to the Third Party, including but not limited 
to all accounting, conduct of operations and disposition of production 
thereunder, the Assignor has been acting as a trustee for and duly 
authorized agent of the Assignee, and the Assignee does hereby expressly 
ratify, adopt and confirm all acts or omissions of the Assignor in its 
capacity as trustee and agent, to the end that all acts or omissions 
shall for the purposes be construed as having been made or done by the 
Assignee. 

7. This Agreement shall enure to the benefit of and be binding upon 
the parties hereto and their respective successors and assigns. 
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8. This Agreement may be executed in as many counterparts as are 
necessary and, when a counterpart has been executed by each party, all 
counterparts together shall constitute an Agreement. 

IN WITNESS WHEREOF the parties hereto have executed and delivered 
these presents as of the day and year first above written. 

COOPERS 6 LYBRAND LIMITED 
l 

in its cap city as Receiver and Manager of 
Twin Rich i ld Oils Ltd. in its representative 
and not i 1t ersonal capacity. 

!Assignor} 

INTERNATIONAL OlLTEX LTD. 

~~---
PRESfDENT 

CANOL RESOURCES LTD. 

(Assigntlf,j 
<€-L-

F. E. STARRATT: 
VICE-PRESIDENT, 



THIRD PARTY: 

WJ). BUTTS 
SllP'EBVfiOR,lANQ86JDWIUJQ 

NORCEN ENERGY RESOURCES LIMITED 

MOBIL OIL CANADA 

POCO PETROLEUMS LTD. 

NORMAN L. EASLEY 

5 

MURPHY OIL COMPANY LTD. 

ATCOR LTD. 

SHELL CANADA LIMITED 

STEWART M. WHIPPLE 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A.7-155 



.. 

5 

THIRD PARTY: 

AMOCO CANADA RESOURCES LTD. MURPHY OIL COMPANY LTD. 

ATCOR LTD. 

MOBIL OIL CANADA SHELL CANADA LIMITED 

POCO PETROLEUMS LTD. STEWART M. WHIPPLE 

NORMAN L. EASLEY 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A.7-155 



THIRD PARTY: 

AMOCO CANADA RESOURCES LTD. 

NORCEN ENERGY RESOURCES LIMITED 

MOBIL OIL CANADA 
by tts Attorney 

NORMAN L. EASLEY 

5 

MURPHY OIL COMPANY LTD. 

ATCOR LTD. 

SHELL CANADA LIMITED 

STEWART M. WHIPPLE 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A.7-155 
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THIRD PARTY: 

AMOCO CANADA RESOURCES LTD. MURPHY OIL COMPANY LTD. 

NORCEN ENERGY RESOURCES LIMITED ATCOR LTD. 

MOBIL OIL CANADA SHELL CANADA LIMITED 

~ MSLTD. 

2 
7 

STEWART M. WHIPPLE 

c=-5= - ?<Le ~ ,--

NORMAN L. EASLEY 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A. 7-155 



THIRD PARTY: 

AMOCO CANADA RESOURCES LTD. 

NORCEN ENERGY RESOURCES LIMITED 

MOBIL OIL CANADA 

POCO PETROLEUMS LTD. 

NO~L. E~', 
///~ ..{_ Z 

5 

MURPHY OIL COMPANY LTD. 

ATCOR LTD. 

SHELL CANADA LIMITED 

STEWART M. WHIPPLE 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A. 7-155 



AFFIDAVIT OF EXECUTION 

I, Vera M. Easley UNITED STATES OF AMERICA 
State of Oregon 

TO WIT: 
of the City of Portland 
in the State of Oregon 
make oath and say: 

1. That I was personally present and did see NORMAN 

L. EASLEY named in the within (or annexed) instrument who 

is personally known to me to be the person named therein, 

duly sign and execute the same for the purpose named 

therein. 

2. That the same was executed at Portland, County 

of Multnomah , in the State Qf Oregon, and 

that I am the subscribing witness thereto. 

3. That I know the said NORMAN L. EASLEY 

in my belief of the full age of 18 years. 

SWORN BEFORE ME at. ) 
Portland , in th4; State ) 
of Oregon, this ~t-sb' day ) 
of June • 1992. ) 

~o{:2(.-JJ ! 
A Notary Public in and f orthe) 
State of Oregon. ) 

OFFtCfAL SEAL 
HELEN L. HALL. 

'IOTARY PUBLIC-OREGON 
COMMISSION NO 012552 

MY COMMISSHJN EXPIRES FEB. 29. 1996 
so,"':,-----------------

and he is 



THIRD PARTY: 

rui<oco CANADA RESOURCES LTD '! 

.,I 

NORCEN ENERGY RESOURCES LIMITED 

/ 
MOBIL OIL CANADA 

POCO PETROLEUMS LTD.v 

NORMAN L. EASLEY 

5 

✓ 
ATCOR LTD. 

✓ 
LTD . 

J 
SHELL CANADA LIMITED 

/ 
STEWART M. WHIPPLE 

_,I!,pc,s.,o\_ll_('I I 
S, 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A.7-155 
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THIRD PARTY: 

AMOCO CANADA RESOURCES LTD. 

NORCEN ENERGY RESOURCES LIMITED 

MOBIL OIL CANADA ~ 

POCO PETROLEUMS LTD. 

NORMAN L. EASLEY 

MURPHY OIL COMFANY LTD. 

SHELL 

TC PER 
VlCE ?AESIDE.NT•OPERA'TIONS 

R,E. PRATT VP~ 

CANADA LIMITED 

STEWART M. WHIPPLE 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A. 7-155 
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THIRD PARTY: 

AMOCO CANADA RESOURCES LTD. MURPHY OIL COMPANY LTD. 

NORCEN ENERGY RESOURCES LIMITED ATCOR LTD. 

1 
MOBIL OIL CANADA 

POCO PETROLEUMS LTD. STEWART M. WHIPPLE 

NORMAN L. EASLEY 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A.7-155 
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THIRD PARTY: 

AMOCO CANADA RESOURCES LTD. MURPHY OIL COMPANY LTD. 

NORCEN ENERGY RESOURCES LIMITED ATCOR LTD. 

MOBIL OIL CANADA SHELL CANADA LIMITED 

POCO PETROLEUMS LTD. 

NORMAN L. EASLEY 

This is execution page 5 to Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between Coopers & Lybrand 
Limited, in its capacity as Receiver and Manager of Twin 
Richfield Oils Ltd. in its representative and not in its personal 
capacity. 

A.7-155 



AFFIDAVIT OF EXECUTION 

UNITED STATES OF AMERICA 
State of Oregon 

I, Vera M. Easley 
of the City of Portland 
in the State of Oregon TO WIT: 
make oath and say: 

1. That I was personally present and did see STEWART 

M. WHIPPLE named in the within (or annexed) instrument who 

is personally known to me to be the person named therein, 

duly sign and execute the same for the pnrpose named 

therein. 

2. 

of 
That the same was executed at Portland, County 

Multnomah , in the State of Oregon, and 

that I am the subscribing witness thereto. 

3. That I know the said STEWART M. WHIPPLE and he is 

in my belief of the full age of 18 years. 

SWORN BEFORE ME at ) 
Portland , int~ State ) 
of Oregon, this .;z <a~ day ) 
of June , 1992 ) 

~ £)(~ ! 
A Notary Public in and for the) 
State of Oregon. ) 

OrFtCJAL SEAL 
HELEN L. HALL" 

~JOT-6.RY PUBLIC-OREGON 
COMMISSION NO 012552 

MY COMMISSION EXPIRES FEB. 29, 1996 
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SCHEDULE "A" 

Attached to and made part of Assignment and Novation Agreement 
dated the 9th day of March, 1992, made between 
Coopers & Ly~rand Limited, in its capacity as 

Receiver and Manager for Twin Richfield Oils Ltd. in its 
representative and not in its personal capacity (as Assignor), 

International Oiltex Ltd. and Canol Resources Ltd. las Assignee), 
and Third Party 

SAID AGREEMENT: 

Joint Operating Agreement dated May 1, 1989 among Mobil Oil 
Canada, Amoco Canada Resources Ltd., Murphy Oil Company Ltd., -
Noreen Energy Resources Limited, , Atcor Ltd., Shell Canada V 
Limited, Twin Richfield Oils Ltd., Voyager Energy Inc., Stewart 
M. Whipple, and Norman L. Easley. 

A.7-155 



This is Exhibit "J" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



, 

NOTICE OF ASSIGNMENT 
Twp 29, Rge 20 W4M: SE 15 
(For rererence only: general land description) 

WHEREAS, by agreement ("Transfer Agreement'') dated September 1, 2011, Canol Resources 
Ltd., as Assignor, transferred and conveyed effective September 1, 2011, ("Transfer Date") an 
interest in property, as more fully described below, to Bearspaw Petroleum Ltd., as Assignee; 
and 

WHEREAS, Assignor and one or more parties (''Third Party") are subject to and bound by that 
certain Joint Operating Agreement dated May 1, 1989, made by, between or among Mobil 
Oil Canada, Amoco Canada Resources Ltd., Murphy Oil Company Ltd., Noreen Energy 
Resources Limited, ATCOR Ltd., Shell Canada Limited, Twin Richfield Oils Ltd., 
Voyager Energy Inc., Stewart M. Whipple and Norman L. Easley, as may have been 
amended, affecting the land or property therein described ("Master Agreement"); and 

WHEREAS, in accordance with the terms and provisions of the Master Agreement, Assignor and 
Assignee intend to serve notice to Third Party to the Master Agreement of the transfer and 
conveyance as described in the Transfer Agreement. 

NOW, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in consideration of the 
mutual advantages to the parties hereto, notice is hereby given, as follows: 

1. 

2. 

Assignor: 

Assignee: 

Cano! Resources Ltd. 

Bearspaw Petroleum Ltd. 
5309, 333 - 96th Avenue N.E. 
Calgary, Alberta T3K 0S3 

3. Current Third Party to Master Agreement: 

Ber;1rspaw Petroleum Ltd. 
Husky Oil Operations limited 
Stewart M. Whipple 

Blue Springs Energy Ltd. 
Pengrowth Energy Corporation 

4. Assigned Interest: {Check A or 8 below): 

_LA. Trans fer Agreement covers 100% of Assignor's entire undivided right, title and 
interest in the Master Agreement but shall not include rights of the Assignor as 
operator {''Assigned Interest"); OR 

_ B. Transfer Agreement covers a portion of Assignor's right, title and interest in the 
Master Agreement but shall not include rights of the Assignor as operator 
("Assigned Interest"). In the event Alternative B is checked, the following is the 
legal description of all lands and interests transferred and conveyed in the 
Transfer Agreement (attach sclledule if more space is needed): 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance 
with the terms of the Transfer Agreement, acknowledge that: 

(i} Assignor has transferred and conveyed the Assigned Interest to the Assignee as 
of the Transfer Date; and 

A019·C070/ A0I4.0I4 
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(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party 
to the Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe ail terms, obligations and 
provisions in the Master Agreement with respect to the Assigned Interest on and 
after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and a~er 
the Transfer Date: 

(i) discharges and releases the Assignor from the observance and performance of 
all terms and covenants in the Master Agreement and any obligations and 
liabilities which arise or occur under the Master Agreement with respect to the 
Assigned Interest, and 

(ii) does not release and discharge the Assignor from any obligation or liability which 
had arisen or accrued prior to the Transfer Date or which does not relate to the 
Assigned Interest. 

7. Assignee and Assignor Agree that in all matters relating to the Master Agreement with 
respect to the Assigned Interest, subsequent to the Transfer Date and prior to the 
Binding Date, Assignor acts as trustee for and duly authorized agent of the Assignee and 
Assignee, for the benefit of the Third Party, ratifies, adopts and confirms all acts or 
omissions of the Assignor in such capacity as trustee and agent. 

8. This Notice of Assignment shall become binding on all parties to the Master Agreement 
on the first day of the second calendar month following the month this notice is served 
on Third Party in accordance with the terms of the Master Agreement {"Binding Date"). 
In addition, Assignor and Assignee agree that they shall be solely responsible for any 
adjustment between themselves with respect to the Assigned Interest as to revenues, 
benefits, costs, obligations or indemnities which accrue prior to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are in 
compliance with all the terms and provisions of the Master Agreement. 

I N WITNESS WHEREOF this Notice of Assignment has been duly ex ed by the Assignor and 
Assignee on the date indicated for each below: 

CANOL RESOURCES LTD. 
(Assignor 

John Mc 

Date: November 30, 2011 

A019-C070 I A014.014 

BEARSPAW P 
(Assignee) 

Date: November 30, 2011 



This is Exhibit "K" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 
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NOTICE OF AMALGAMATION 

AND 

CHANGE OF ADDRESS 

INTERNATIONAL OIL TEX L TOW 

AND 

AZTEC RESOURCES LTD. 

Amalgamated through a Plan of Arrangement 
effective September 21 1994 

and 
will continue doing business as 

AZTEC RESOURCES LTD. 

Effective October 1, 1994 the address for 
the amalgamated company will be: 

AZTEC RESOURCES LTD. 
SUITE 1 000, ROSLYN BUILDING 

400 - 5TH AVENUE S.W. 
CALGARY, ALBERTA 

T2P OL6 

PHONE: ( 403) 234-8882 
FAX: (403) 262-8827 
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C 

CORPORATE ACCESS NUMBER 

20622496 

AIOO'ra 
BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMALGAMATION 

AZTEC RESOURCES LTD. 

IS THE RESULT OF AN AMALGAMATION FILED ON SEPlEMBER 2, 

1994. 

Registrar of Corporations 



. ' 

€t:) BUSINESS CORPORATIONS ACT 
(SOCTION 179) 

/ 

i'OR.M 19 

l. Alberta ARTICLES OF AMALGA.MA TION 

I. NAME OP AMALGAMATIJO CORPORATION: 2.. CORPORA.TB ACCESS NO. 

Aztec Resources Ltd. 
20622496 

3. U!B CTASSBS A.ND WY MAXIMUM NUMBER OF Sl:!ARES THAT Tiffi CORPOR.-'>.UON IS A UI110RlZIID TO· lSS'UE. 

The attached Schedule One is incorporated into and forms part of this form. 

~ RBSTIUCITONS IP .ANY ON SHARE TI<ANSFER.S , : 

None. 
FILED 

:S. • NUMBER (OR J.fiNlMUM AND MA>.'lMUM NOMllER} OP DIRBCTORS. SEP - 2 1994 
Not less than three (3) directors and not more than fifteen (15) directors. tlo,,kl r~r n; C{iroorations 

6. RFSrRICilON IF ANY ON BUStNESS THE CORPORATION MAY CARRY ON. Pro,·i;ice o, Awe.ta 

None. 

7. onmR PROVISIONS IP ANY: 

Meetings of the shareholders of Aztec Resources Ltd. (the "Corporation") may be held at any place 
within Canada or the United States of America. 

The Board of Directors may, between annual meetings of Shareholders, appoint one or more 
additional Directors of the Corporation to sen,e until the next annual meeting. but the number ofsuch 
additional Directors shall not at any time exceed one-third of the number of Directors who held 
office at ·the expiration of the last annual meeting of the Corporation. • 

&. NAME OP AMALGAMATING CORPORATIONS 

Aztec Resources Ltd. 

International on., 1EX Ltd. 

DATB 

September 1, 199.c 

SlGNATURB 

~ 
Ga.met SchuJhauser 

CORPORA'IB ACCESS NO. 

20244128 

20423954 

Aai>nt 

nn.s 

.FIUID 



. ,· . , , .. 

AMENDMENT 

INTERNATIONAL OILTEX LTD. 

AMENDED ITS ARTICLES ON SEPTEMBER 2, 1994. 

Registrar of Corporations 

I 
f 
r 
t 
l 
I 

I 
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NOTICE OF ASSIGNMENT 
:;:)....". P! 

TwP.2a-;RGEZi( W4M: SE 15 
(All P&NG excluding NG in Viking & Glauconitic) 

(FOR REFERENCE ONLY; GENERAL LAND DESCRIPTION) 

PrrF.: AOl~. 014 
DlWi"(!'~t,UR A.Ji:B'A 

t.AND D~P-r. 

QINl 31 1997 

WHEREAS, by agreement ("Transfer Agreement") dated October 10, 1996, 
AZTEC RESOURCES LTD., as Assignor, transferred and conveyed effective November 1, 
1996 ("Transfer Date") an interest in property as more fully described below to PENNANT 
PETROLEUM LTD., as Assignee; and 

WHEREAS, Assignor and one or more parties f'Third Party") are subject to and 
bound by that certain Joint Operating Agreement srated May 1, 1989:-e"ffective April 30, 198 7, 
made between)'y or among Mobil Oil Canada';Amoco_.Canada Resources Ltd.~urphy Oil 
Company Ltd., No~en Energy Resources Limited, )\tear Ltd.,'~ell Canada Limit~fwin 
Richfield Oils Ltd., Voyager Energy lnc.;Stewart M. Whipple, Norman L. Easley, as may 
have been amended, affecting the land or property therein described ("Master Agreement"); 
and 

WHEREAS, in accordance with the terms and provIs1ons of the Master 
Agreement, Assignor and Assignee intend to serve notice to current Third Party to the 
Master Agreement of the transfer and conveyance as described in the Transfer Agreement. 

Now, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in 

consideration of the mutual advantages and benefits accruing to the parties hereto, notice 
is he~eby given, as follows: 

1. Assignor: AZTEC RESOURCES LTD. V 

2. Assignee: PENNANT PETROLEUM LTD. 
1 ooO -450, 400 - 5TH AVENUES. W. 

CALGARY, ALBERTA 
T2P 0L6 

ATTENTION: LAND MANAGER 

3. Current Third Party to Master Agreement: 

Renaissance Energy Ltd. v t 7 \ g 
0 

Highridge Exploration Ltd . ./\ g__,ii v, 

Cano! Resources Ltd. ✓ l \ , \..j"t 
Verna M. Easley 

Murphy Oil Company Ltd. V-
8_al:Redan Oil of Canacla, Inc 
Stewart M. Whipple v 



. . 
- 2 -

4. Assigned Interest: 

X A. Transfer Agreement covers 100% of Assignor's entire undivided right, 
title and interest in the Master Agreement but shall not include rights of 
the Assignor as operator ("Assigned Interest"); OR 

B. Transfer Agreement covers a portion of Assignor's right, title and 
interest in the Master Agreement but shall not include rights of the 
Assignor as operator ("Assigned Interest"): In the event Alternative B 
is checked, the following is the legal description of all lands and 
interests transferred and conveyed in the Transfer Agreement: 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in 
accordance with the terms of the Transfer Agreement, acknowledge that: 

(i) 

(ii) 

(iii) 

Assignor has transferred and conveyed the Assigned Interest to the Assignee as 
of the Transfer Date; and 

Assignee agrees to replace Assignor, on and after the Transfer Date, as a party 
to the Master Agreement with respect to the Assigned Interest; and 

Assignee agrees to be bound by and observe all terms, obligations and 
provisions in the Master Agreement with respect to the Assigned Interest on and 
after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and after 
the Transfer Date: 

(i) discharges and releases Assignor from the observance and performance of all 
terms and covenants in the Master Agreement ~nd any obligations and liabilities 
which arise or occur under the Master Agreement with respect to the Assigned 
Interest; and 

(ii) does not release and discharge Assignor from any obligation or liability which had 
arisen or accrued prior to the Transfer Date or which does not relate to the 
Assigned Interest. 

7. Assignee and Assignor agree that in all matters relating to the Master Agreement with 
respect to the Assigned Interest, subsequent to the Transfer Date and prior to the 
Binding Date, Assignor acts as trustee for and duly authorized agent of Assignee, and 
Assignee, for the benefit of the Third Party, ratifies, adopts and confirms all acts or 
omissions of Assignor in such capacity as trustee arid agent. 



- 3 -

8. This Notice of Assignment shall become binding on all parties to the Master Agreement 
on the first day of the second calendar month following the month this notice is served 
on Third Party in accordance with the terms of the Master Agreement ("Binding Date"). 
In addition, Assignor and Assignee agree that they shall be solely responsible for any 
adjustment between themselves with respect to the Assigned Interest as to revenues, 
benefits, costs, obligations or indemnities which accrue prior to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are in 
compliance with all the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by Assignor 
and Assignee on the date indicated for each below: 

AzTEC RESOURCES LTD. 

ff[~ 
PRESIDENT 

Assignor 

Date: November 29. 1996 

PENNANT PETROLEUM LTD. 

Assignee 

Date: ---'-'N..,.o'-<-v=e..,.m=b=e.,_r..,.2-"-9._. _,_,19...,9"""6'--_ 



AIOOl'ra 
GOVERNMENT OF ALBERTA 

CORPORA TE ACCESS NUMBER 

20752824 

BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMALGAMATION 

752824 ALBERTA LTD. 

IS THE RESULT OF AN AMALGAMATION FILED ON SEPTEMBER 1, 

1997. 

RegistrarofCOTporat@ns 

REG 3066 (96'01) 



BUSINESS CORPORATIONS ACT 

-.(SECTION 179) FORM 19 

Alberta ARTICLES OF AMALGAMATION 
'" 

I. NAME OF THE AMALGAMATED CORPORATION: 

7 5 2 8 2 4 ALBERTA LTD. 

2. CORPORA TE ACCESS NO. 

3. THE CLASSES AND ANY MAXIMUM NUMBER OF SHARES THAT THE CORPORATION IS AUTHORIZED TO ISSUE 

One class of shares, to be designated as "Common Shares". in an unlimited number. 

4. RESTRICTIONS IF ANY ON SHARE TRANSFERS: 

The right to transfer shares of the Corporation is restricted in that no shareholder shall be entitled to 
transfer any share or shares in the capital of the Corporation to any person who is not a shareholder of 
the Corporation unless the transfer has been approved by the board of directors of the Corporation. 

5. NUMBER (OR MINIMUM AND MAXIMUM NUMBER) OF DIRECTORS. 

Not less than one (1) director and not more than seven (7) directors 

6. RESTRICTION IF ANY ON BUSI"NESS THE CORPORATION MAY CARRY ON. 

None. 

7. OTHER PROVISIONS IF ANY: 

The attached Schedule A is incorporated into and fonns part of this form. 

&. NAME OF AMALGAMATING CORPORATIONS 

Pennant Petroleum Ltd. 

735498 Alberta Ltd. 

DATE 

August 21, 1997 

Sc" CJ-JB07',AUG',X4038.AMA 

I 
I SEP - 11997 
" f"z-,_• • ..,, -~---~- ,,.,_ • 

CORPORA TE ACCESS NO. 

20642672 

20735498 

TITLE 

Director 

.flLED 



SCHEDULE A 

1. The number of shareholders of the Corporation, exclusive of persons who are in its 
employment or that of an affiliate and are shareholders of the Corporation and 
exclusive of persons who, having been formerly in the employment of the 
Corporation or that of an_a:ffiliate, yrere, while in that employment, shareholders of 
the Corporation, and have continued to be shareholders of the Corporation after 
termination of that employment, is limited to not more than fifty persons, two or 
more persons who are the joint registered owners of one or more • shares being 
counted as one shareholder. . 

2. Any invitation to the public to subscribe for securities of the Corporation is 
prohibited. 

3. The Corporation has a lien on the shares of a shareholder or his legal representative 
for a debt of that shareholder to the Corporation. 

P:\CORPICl 1203.1 07/08194 



--------,.-~r\ _________ __;0 _______ _ 
BUSINESS CORPORATIONS ACT FORM 3 

Alberta 
I. NAME OF CORPORATION: 

ALBERTA LTD. 

(SECTION 19) 

2. 

NOTICE OF ADDRESS OR 
NOTICE OF CHANGE OF ADDRESS 

CORPORATE ACCESS NUt.mER: 

3. ADDRESS OF REGISTERED OFFICE (ONLY A STREET ADDRESS, INCLUDING POSTAL CODE. OR LEGAL LAND DESCRIPTION). 

4500, 855 - 2 Street S.W. 
Calgary, Alberta 
T2P4K7 

4. RECORDS ADDRESS (ONLY A STREET ADDRESS, INCLUDING POSTAL CODE. OR LEGAL LAND DESCIUPTION). 

S. ADDRESS FOR SERVICE BY MAIL. IF DIFFERENT FROM ITEM 3 (ONLY A POSTOffiCE BOX, INCLUDING POSTAL CODE). 

6. DATE 

August 21, 1997 

(36809-11 )S:\C4\JB071AUG\X4037.NOT • 

TTILE 

Director 

TELEPHONE NO. 

FILED 



BUSINESS CORPORATIONS ACT . 
(SECTIONS lOl. 10& ANO 276) 

FORM6 

Alberta NOTICE OF DIRECTORS OR 
NOTICE OF CHANGE OF DIRECTORS 

I. NAME OF CORPORATION: 

rt [i 2_8_2_-.1_
4 __ ALBERTA LTD. 

2. ALBERTA CORPORA-re ACCESS NUMBER: 
\ 

~.ON THE DAY OF ___ • 19 _. THE FOLLOWING PERSON(S} \VERE APPOL'-TED DIRECTOR(S): 

NAME MAILING ADDRESS (INCLUDING POSTAL CODE) 

-1.0NTHE DAY OF ___ ~. 19 _. lHE FOLLOWING PERSON(SJ CEASED TO HOLD OFFICE AS DIRECTOR(S): 

~L-\ILING ADDRESS IINCL lJDING POSTAL CODE\ 

S[P - 11997 i 
# 

5. AS OF THIS DA TE. THE DIRECTO~S) OF raE CORPORATION ARE: 

NAME MAILING ADDRESS fJNCLUDTNG POST AL CODE) 

7 Champions Mark 
Robert LG. Watson San Antonio. Texas 78258-7701 

1200, 300- 5 Avenue S.W. 
Donald A. Engle Calgary, Alberta T2P 3C4 

6. TO BE COMPLETED ONLY BY ALBERTA CORPORATIONS: 
ARE AT LEAST HALF Of lllE MEMBERS OF TifE BOARD Of DIRECTORS RESIDENT CANADIANS'? 

YESX NO□ 

7. DATE SIGXATURE 

Amtust 21. 1997 

(36809,1 l)S:'C.l"JBOT·AUG\X~0;6.NOT 

. 

RESlDENT CANADIAN? 

YES□ 

NOn 

YESQ 

NOn 

YESQ 

NO n 

RESIDENT CANADIAN? 

YESQ 

NoX 

YESX 

NOn 

"¥50 
NOn 

YESQ 

i-:on 

TITLE 

TELEPHONE NO. 



r STAI! JTORY DECLARATION 

CANADA 

PROVINCE OF ALBERTA 

JUDICIAL DISTRICT OF CALGARY 

) 
) 
) 
) 
) 
) 
) 

IN THE MA TIER of the amalgamation 
of 735498 Alberta Ltd. and Pennant 

• Petroleum Ltd. as --e,:--_ Alberta Ltd. 
(the 11Amalgamatea'·· Corporation") 
pursuant to Section 175(1) of the 
Business Corporations Act (Alberta) 

I, Donald A. Engle. of the City of Calgary. in the Province of Alberta, DO 
SOLEMNLY DECLARE THAT: 

1. I will be a Director-of the Amalgamated Corporation and as such have full and 
complete knowledge of the matters herein set forth and contained. 

2. There are reasonable grounds for believing that: 

(i) the Amalgamated Corporation will be able to pay its liabilities as they 
become due; 

(ii) the realizable value of the Amalgamated Corporation's assets will not be 
less than the aggregate of its liabilities and stated capital of all classes; and 

(iii) no creditor will be prejudiced by the amalgamation. 

And I make this solemn declaration conscientiously believing it to be true, and 
knowing that it is of the same force and effect as if made under oath, and by the virtue of the 
Canada Evidence Act. • 

DECLARED BEFORE ME at the City 
of Calgary, in the Province of Alberta, 
this 21st day of August, A.O. 1997. 

CJ/4~ 
A COMMISSIONER FOR OATHS in 
and for the Province of Alberta 

Christine R. Johnston 
Barrister and Solicitor 

(36809-l t)S:\C4\JB07\AUG\693.RES • 

) 
) 
) 
) 
) 
) 
) 

DONALDA.ELE 



NOTICE OF ASSIGNMENT 

TWP 29, RGE 20, W4M: SE 15 

(FOR REFERENCE ONLY; GENERAL LAND DESCRIPTION) 

WHEREAS, by agreement ("Transfer Agreement") dated August 21, 1997, 752824 
ALBERTA LTD., as Assignor, transferred and conveyed effective September 1, 1 997 
("Transfer Date") an interest in property as more fully described below to CASCADE 
OIL & GAS LTD., as Assignee; and 

WHEREAS, Assignor and one or more parties~'Third Party") are ~bject to and 
bound by that certain Joint Operating Agreement elated May 1, 1989 (effective April 
30, 1987), made between, by or among Mobil Oil Canada;Amoco Canada Resources 
Ltd.(°Murphy Oil Company Ltd.~orcen Energy Resources Limited, Atcor Ltd.~Shell 
Canada Limited/Twin Richfield Oils Ltd.,'v'oyager Energy lnc.;'Stewart M. Whipple.­
Norman L. Easley, 'as may have been amended, affecting the land or property therein 
described ("Master Agreement"); and 

WHEREAS, in accordance with the terms and provisions of the Master Agreement, 
Assignor and Assignee intend to serve notice to current Third Party to the Master 
Agreement of the transfer and conveyance as described in the Transfer Agreement. 

Now, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in consideration of 
the mutual advantages and benefits accruing to the parties hereto, notice is hereby 
given, as follows: 

1. Assignor: 

2. Assignee: 

752824 ALBERTA LTD. 

CASCADE OIL & GAS LTD. 
1200, 300 - 5th Avenue SW 
CALGARY, AB 
T2P 3C4 

Attention: Land Manager 

3. Cli'r-ent Third Party to Master Agreement: 

Renaissance Energy Ltd.' 
Highridge Exploration Ltd. 
Canal Resources Ltd. 

Murphy Oil Company Ltd. 
Stewart M. Whipple 
Vera M. Easley 
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4 Assigned Interest: 

X A. Transfer Agreement covers 100% of Assignor's entire undivided right, 
title and interest in the Master Agreement but shall not include rights 
of the Assignor as operator ("Assigned Interest"); OR 

B. Transfer Agreement covers a portion of Assignor's right, title and 
interest in the Master Agreement but shall not include rights of the 
Assignor as operator ("Assigned Interest"): In the event Alternative 
B is checked, the following is the legal description of all lands and 
interests transferred and conveyed in the Transfer Agreement: 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in 
accordance with the terms of the Transfer Agreement, acknowledge that: 

(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee 
as of the Transfer Date; and 

(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a 
party to the Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe all terms, obligations and 
provisions in the Master Agreement with respect to the Assigned Interest on 
and after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and 
after the Transfer Date: 

(i) discharges and releases Assignor from the observance and perfonnance of all 
terms and covenants in the Master Agreement and any obligations and 
liabilities which arise or occur under the Master Agreement with respect to the 
Assigned Interest; and 

(ii) does not release and discharge Assignor from any obligation or liability which 
had arisen or accrued prior to the Transfer Date or which does not relate to the 
Assigned Interest. 

7. Assignee and Assignor agree that in all matters relating to the Master Agreement 
with respect to the Assigned Interest, subsequent to the Transfer Date and prior to 
the Binding Date. Assignor acts as trustee for and duly authorized agent of Assignee, 
and Assignee, for the benefit of the Third Party, ratifies, adopts and confirms all acts 
or omissions of Assignor in such capacity as trustee and agent. 



.. 

- 3 -

8. This Notice of Assignment shall become binding on all parties to the Master 
Agreement on the first day of the second calendar month following the month this 
notice is served on Third Party in accordance with the terms of the Master Agreement 
("Binding Date"). In addition, Assignor and Assignee agree that they shall be solely 
responsible for any adjustment between themselves with respect to the Assigned 
Interest as to revenues, benefits, costs, obligations or indemnities which accrue prior 
to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are 
in compliance with all the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by Assignor 
and Assignee on the date indicated for each below: 

752824 ALBERTA LTD. 

Assignor 

Date: - ~O~c=to=b=e'-'-r_.1 ............ 1"'"99=7'----

CASCADE OIL & GAS LTD. 

Roger L. Bruton 
~ ecutlve Vice Presldent 

Assigne 

Date: _ _.,.,O=c...,,to=b=e._r ..,_.1 . ._1,_,,9'""9'-'-7 __ 



,IJ, •• 

June 16, 1998 

ATTENTION: 

Sent to ltJnd l!I 
JUN i 6 1A88 

LAND DEPARTMENTS 
ACCOUNTING DEPARTMENTS 

h ~ o '14-wt ~ 

1!RElW~LF U Exploration Inc. 

' RECEIVED 
RENAISSANCE ENERGY LTD. 

JU:J 2 5 fS23 

RE: CERTIFICATE OF AMENDMENT FROM CASCADE OIL & GAS LTD. TO 
GREY WOLF EXPLORATION INC. 

Effective June 11, 1998, Cascade Oil & Gas Ltd. changed its name to Grey Wolf 
Exploration Inc. Enclosed is a copy of the Certificate of Amendment for your 
records .. 

We request that you amend your records to reflect this change and that all future 
correspondence, invoices and cheques be forward to Grey Wolf Exploration Inc. 

Our address remains unchanged as follows: 

Sincerely, 

GREY WOLF EXPLORATION INC. 
SUITE 1200, 300 w 5 AVENUE S.W. 

CALGARY, ALBERTA 
T2P 3C4 

PHONE: (403) 262-1949 
FAX: (403} 262-1969 

GREY WOLF EXPLORATION INC. 

Donald A E gle 
President 

Suite 1200, 300- 5 Avenue S.W. • Calgary, Alberta Canada T2P 3C4 • Telephone: (403) 262-1949 • Facsimile: (<103) '262-1969 



. - . ~ C,-07JJ-001i 
CORPOKA1'E ACCESS NUMBER: 205955172 

All:rlra 
BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMENDMENT . . 

CASCADE OIL & GAS LTD. 
CHANGED ITS NA1v1E TO GREY WOLF EXPLORATION INC. ON 1998/06/11. 



AIOOl'ra 
GOVERNMENT OF ALBERTA 

--
CORPORATE ACCESS NUMBER 

20752824 

BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMALGAMATION 

752824 ALBERTA LTD. 

IS THE RESULT OF AN AMALGAMATION FILED ON SEPTEMBER 1, 

1997. 

Registrar of Corporat@ns 

REG 3006 (96/01) 



BUSINESS CORPORATIONS ACT 
.. 

(SECTION 179) FORM 19 

Alberta ARTICLES OF AMALGAMATION 

I. NAME OF THE AMALGAMATED CORPORATION: 2. CORPORATE ACCESS NO. 

7 5 2 8 2 4 ALBERTA LTD. 

3. THE CLASSES AND ANY MAXIMUM NUMBER OF SHARES THAT THE CORPORA T!ON JS AlITHORJZED TO ISSUE 

One class of shares, to be designated as "Common Shares", in an unlimited number. 

4. RESTRICTIONS IF ANY ON SHARE TRANSFERS: 

The right to transfer shares of the Corporation is restricted in that no shareholder shall be entitled to 
transfer any share or shares in the capital of the Corporation to any person who is not a shareholder of 
the Corporation unless the transfer has been approved by the board of directors of the Corporation. 

5. NUMBER (OR MINIMUM AND MAXIMUM NUMBER) OF DIRECTORS. 

Not less than one (1) director and not more than seven (7) directors 

6. RESTRICTION IF ANY ON" BUSINESS THE CORPORATION MAY CARRY ON. 

None. 

7. OTHER PROVISIONS IF ANY: 

The attached Schedule A isjncorporated into and forms part of this form. 

R. NAi\-lE OF AMALGAMATING CORPORATIONS 

Pennant Petroleum Ltd. 

735498 Alberta Ltd. 

DATE 

August 21, 1997 

s:·c ~-JBOT,A UG\X4038.AMA 

I 
j SEP - 11987 
r: ('~~ .. ~'·""":.,..--,,,C. ... r,-.. 

CORPORA TE ACCESS NO. 

20642672 

20735498 

TITLE 

Director 

FILED 



SCHEDULE A 

1. The number of shareholders of the Corporation, exclusive of persons who are in its 
employment or that of an affiliate and are shareholders of the Corporation and 
exclusive of persons who, having been formerly in the employment of the 
Corporation or that of an affiliate, were, while in that employment, shareholders of 
the Corporation, and have continued to be shareholders of the Corporation after 
termination of that employment, is limited to not more than fifty persons, two or 
more persons who are the joint registered owners of one or more shares being 
counted as one shareholder. 

2. Any invitation to the public to subscribe for securities of the Corporation is 
prohibited. 

3. The Corporation has a lien on the shares of a shareholder or his legal representative 
for a debt1of that shareholder to the Corporation. 

l>:\CO~Cll203. l 07108/94 



BUSINESS CORPORATIONS ACT 
(SECTION 19) 

FORM3 

Alberta NOTICE OF ADDRESS OR 
NOTICE OF CHANGE OF ADDRESS 

I. NAME OF CORPORATION: 2. CORPORA TE ACCESS NUMBER: 

ALBERTA LTD. 20752824 
,. ADDRESS OF REGISTERED OFFICE (ONLY A SIBEET ADDRESS, INCUJDING POSTAL CODE, OR LEGAL LAND DESCRIPTION). 

4500, 855 - 2 Street S.W. 
Calgary, Alberta 
T2P 4K7 

4. RECORDS ADDRESS (ONLY A S1REET ADDRESS, INCLUDING POSTAL CODE, OR LEGAL LAND DESCRIPTION), 

S. ADDRESS FOR SERVICE BY MAll., IF DIFFERENT FROM ITEM 3 (ONLY A POST OFFICE BOX, INCLUDING POSTAL CODE). 

6. DATE 

August 21, 1997 

(36809--11 )S:\CI\JB07\A UG\X403 7. NOT 

TITLE 

Director 

TELEPHONE NO. 

FILED 



BUSINESS CORPORATIONS ACT 
(S'?CTIONS 101, 108 AND 276) 

FORM~ 

Alberta NOTICE OF DIRECTORS OR 
NOTICE OF CHANGE OF DIRECTORS 

l. NAME OF CORPORATION: 2. ALBERTA CORPORATE ACCESS NUMBER: 

't f~ 2 8 2 4 ____ ALBERTA LTD. 

3. ON THE _DAY OF ___ , 19 _. 11lE FOLLOWING PERSON(S) WERE APPOL'ffED DlRECTOR(SJ: 

NAME MAILING ADDRESS (INCLUDING POSTAL CODE) RES!DENT CANADIAN? 

YES□ 

' ls'On 

YES□ 

NOn 

YESQ 

NOn 

4. ON1H.E DAY OF ____ , 19 _, THE FOLLOWING PERSON(S) CL\S£D TO HOLD OFFICE AS D!RECTOR(S): 

NAME MAILING ADDRESS (INCLUDJNG POSTAL CODE) 

SEP - l J997 f 
,· .. ff 

$. AS OF nus DA TE. lHE DIRECTOR{S) OF THE CORPORATION ARE: 

NAME MAILING ADDRESS (JNO.UOING POSTi!.L CODE) RESIDENT CANADIAN? 

7 Champions Mark YES□ 

Robert LG. Watson San Antonio, Texas 78258-7701 NOX 

1200, 300 - 5 Avenue S.W. YESX 

Donald A. Engle Calgarv. Alberta TIP 3C4 NO r, 

~□ 
NO n 

YES□ 

!-:O n 

6. TO BE COMPLETED ONLY BY ALBERTA CORPORATIONS: 
ARE AT LEAST HALF OF THE MEMBERS OF lHE BOARD OF DIRECTORS RESIDENT CANADIANS? 

YESX NOD 

7. DATE SJGNA11JRE TITLE 

AU!rnst 21. 1997 
TELEPHONE NO. 

(36809-1 !lS:IC nB07-A UG',:X4036.NOT 



~ 1'ATUTORY DECLARATION 

CANADA 

PROVINCE OF ALBERTA 

JUDICIAL DISTRICT OF CALGARY 

) 
) 
) 
) 
) 
) 
) 

IN THE MATTER of the amalgamation 
of 735498 Alberta Ltd. and Pennant 
Petroleum Ltd. as ___ Alberta Ltd. 
(the "Amalgamated Corporation") 
pursuant to Section 175(1) of the 
Business Corporations Act (Alberta) 

I, Donald A. Engle, of the City of Calgary, in the Province of Alberta, DO 
SOLEMNLY DECLARE THAT: 

1. I will be a Director of the Amalgamated Corporation and as such have full and 
complete knowledge of the matters herein set forth and contained. 

2. There are reasonable grounds for believing that: 

(i) the Amalgamated Corporation will be able to pay its liabilities as they 
become due; 

(ii) the realizable value of the Amalgamated Corporation's assets will not be 
less than the aggregate of its liabilities and stated capital of all classes; and 

(iii) no creditor will be prejudiced by the amalgamation. 

And I make this solemn declaration conscientiously believing it to be true, and 
knowing that it is of the same force and effect as if made under oath, and by the virtue of the 
Canada Evidence Act. • 

DECLARED BEFORE ME at the City 
of Calgary, in the Province of Alberta, 
this 21st day of August, A.O. 1997. 

LJ ~~ 
A COMMISSIONER FOR OATHS in 
and for the Province of Alberta 

Christine A. Johnston 
Barris.ter and Solicitor 

(36809-l l)S:\C4\JB07\AU0\693.RES 

) 
) 
) 
} 
) 
) 
) 
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REY W~Lf 
Exploration In ~. 

FEB 2 4 1999 
November 16, 1998 

ADDRESSEE LIST ATTACHED 

Dear Sirs: 

Re: NOTICE OF DISPOSITION / REQUEST FOR CONSENT 
Twp 29 Rge 20 W4M: SE 15 
Area: Drumheller, Alberta 
Our file: C-0513 

Grey Wolf Exploration Inc. ("Grey Wolf') has entered into an Agreement of Purchase 
and Sale dated November 1, 1998 (the "Sale Agreement") with Kanata Resources Ltd. 
(the "Purchaser") which provides, inter alia, the assignment of Grey Wolfs entire interest 
in the lands set forth and described in Schedule "A" attached hereto (the "Lands") to the 
Purchaser. 

The Lands, together with all related petroleum and natural gas rights, tangibles, and 
miscellaneous interests (the "Assets") are subject to the agreement(s) described and set 
forth in Schedule "A" attached hereto (the "Agreement"). 

Pursuant to Clause 2401 of the Operating Procedure attached to and forming part of the 
Agreement, your Company, as party to such Agreement, or successor in interest thereto, 
may hold a preferential right of first refusal with respect to the disposition of the Assets. 
However, in that the Lands comprise less than 5% of the properties in this transaction, the 
CAPL 2402( d) exception to the right of first refusal applies. 

Accordingly, pursuant to the terms of the Agreement, Grey Wolf respectfully requests 
that you consent to this disposition, which cannot be unreasonably withheld, by 
executing both copies of this notice and returning a copy to the attention of the 
undersigned at your earliest convenience. If your response to this notice is not received 
within 30 days of its delivery, you will be deemed to have consented to this transaction. 

C-0513 
Drumheller, AB 

Suile 1200, 300- fifth Avenue S.W • Calgary, Alberta, Canada T2P 3C4 ROFR 
Telephone: ( 403) 262-1949 • Facsimile: ( 403) 262-1969 • E-mail: info@greywolf.<.:a • Website: www.greywolf.ca 



We trust you will find the foregoing in order and thank you for your cooperation. Should 
you have any questions or concerns, please contact the undersigned at (403) 262-1949. 

Yours truly 

GREY WOLF EXPLORATION INC. 

D. A. Engl 
President 

cc Kanata Resources Ltd. - Cliff Fryers 

M_u_R_P_H_v_ o_,_L_c_o_M_P._~_ v_LT_o __ • _ hereby \'11i ;. 5 "ts~ · &.te,iitiffl right U~#-
AiJ_, (Company Name) 

/- P'li:e,e;t::if111Bi=l Hliilill!iljlf' consents to the within described assignment to Kanata Resource Ltd. 

Per do/, ffiil!r 
LARRY HEATH 

LANDMAN 

Date: /4&11 p/4q 
--''------~,'-----''---'----- --

C-0513 
Drumheller, AB 

ROFk 



SCHEDULE "A" 

Attached to and fonning parl of a Notice of Disposition and Request for Consent dated 
the 16~' day of November, 1998, between Grey Wolf Exploration inc., and Addressee 

AGREEMENT 

/ v ,/ v 
Joint Operating Agreement dated May 1, 1989, among Mobil Oil Canada, Amoco Canada 
Resources Ltd., Murpyy Oil C~pany Ltd., Noreen Ene'°rgy R~urces Limited, A~ 
Ltd., Shell Canada Limited, Twin Richfield Oils Ltd , Voyager Energy Inc., Stewart M. 
Whipple, and Norman~asley 

LANDS 

Land Description 

Twp 29 Rgc 20 W4M: SE 15 / ✓ 
(PNG to base Mannville, excl. NG in Viking & Glauconite) 

Assigned Interest 

.9547% WI 

C-0513 
Drumheller, AB 

ROFR 



ADDRESSEE LIST 

Cano! Resources Ltd. 
l 000, 400 - 5'h A venue SW 
CALGARY, AB 
T2P 0L6 

Attention: Land Manager 

Highridge Exploration Ltd. 
1500, 633 - 6th Avenue SW 
CALGARY,AB 
T2P 2Y5 

Attention: Land Manager 

Stewart M. Whipple 
6501 SW Macadam Avenue 
PORTLAND, OR 97209 

Renaissance Energy Ltd. 
3000, 425 - 1" Street SW 
CALGARY,AB 
T2P 3L8 

Attention: Land Manager 

Murphy Oil Company Ltd. 
2100, 555 - 4th Avenue SW 
CALGARY,AB 
T2P 3Y3 

Attention: Land Manager 

Vera M. Easley 
1 1607 SW Military Road 
PORTLAND, OR 97201 

C-0513 
Drumhell~r, AR 

ROFR 



ADDRESSEE LIST 

Cano! Resources Ltd. 
1000, 400 - 5th Avenue SW 

/ CALGARY.AB 
T2P 0L6 

Attention: Land Manager 

Highridge Exploration Ltd. 
1500, 633 - 6th Avenue SW 

V CALGARY, AB 
T2P 2Y5 

Attention: Land Manager 

,,Stewart M. Whipple 
/ 6501 SW Macadam A venue 

PORTLAND, OR 97209 

LA:_~ JD D.£P7: 

FEB 2 4 1999 

Renaissance Energy Ltd. 
3000, 425 - l" Street SW 

/CALGARY, AB 
T2P 3L8 

Attention: Land Manager 

Murphy Oil Company Ltd. 
2100, 555 - 4111 Avenue SW 

✓ CALGARY, AB 
T2P 3Y3 

Attention: Land Manager 

Vera M. Easley 
v 11607 SW Military Road 

PORTLAND, OR 97201 

C-0513 
Drumheller, AB 

ROFR 



NOTICE OF ASSIGNMENT 

TWP _20, RGE 2!), W4M: SE 15 
(All P&NG excluding NG in Viking & Glauconitic) 

(FOR REFERENCE ONLY: GENERAL LAND DESCRIPTION) 

t'lU~ : C-0~:"lJ 

WHEREAS, by agreement (''Transfer Agreement") dated November 1, 1998, 
GREY WOLF EXPLORATION INC., as Assignor, transferred and conveyed effective July 1, 
1998 ("Transfer Date") an interest in property as more fully described below to KANATA 

RESOURCES LTD., as Assignee; and 

WHEREAS, Assignor and one or more parties ("Third Party") are subject to 
and bound by that certain Joint Operating Agreement dated May 1, 1989, effective April 
30, 1987, made between, by or among Mobil Oil Canada, Amoco Canada Resources Ltd., 
Murphy Oil Company Ltd., Noreen Energy Resources Limited, Atcor Ltd., Shell Canada 
Limited, Twin Richfield Oils Ltd., Voyager Energy Inc., Stewart M. Whipple, Norman L 
Easley, as may have been amended, affecting the land or property therein described 
("Master Agreement"); and 

WHEREAS, in accordance with the terms and provisions of the Master 
Agreement, Assignor and Assignee intend to serve notice to current Third Party to the 
Master Agreement of the transfer and conveyance as described in the Transfer 
Agreement. 

Now, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in 
consideration of the mutual advantages and benefits accruing to the parties hereto, notice 
is hereby given, as follows: 

1. Assignor: 

2. Assignee: 

GREY WOLF EXPLORATION INC. 

KANATA RESOURCES LTD. 
533, 1201 - 5TH STREET S.W. 
CALGARY, ALBERTA 

T2R OY6 

ATTENTION: LAND MANAGER 

3. Current Third Party to Master Agreement: 

Renaissance Energy Ltd. 
Highridge Exploration Ltd. 
Stewart M. Whipple 

Murphy Oil Company Ltd. 
Canal Resources Ltd. 
Vera M. Easley 

BINDJNG DATE 

'>z\.,~~'\B 



' • 

- 2 -

4. Assigned Interest: 

X A. Transfer Agreen:ient cove~s 100% of Assignor's entire-undivided right, 
title and interest in the Master Agreement but shall not include rights 
of the Assignor as operator ("Assigned Interest"); OR 

B Transfer Agreement covers a portion of Assignor's right, title and 
interest in the Master Agreement but shall not include rights of the 
Assignor as operator ("Assigned Interest"): In the event Alternative 
B is checked, the following is the legal description of all lands and 
interests transferred and conveyed in the Transfer Agreement: 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in 
accordance with the terms of the Transfer Agreement, acknowledge that: 

(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee 
as of the Transfer Date; and 

(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a 
party to the Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe all tenns, obligations and 
provisions in the Master Agreement with respect to the Assigned Interest on 
and after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and 
after the Transfer Date: 

(i) discharges and releases Assignor from the observance and performance of all 
terms and covenants in the Master Agreement and any obligations and 
liabilities which arise or occur under the Master Agreement with respect to the 
Assigned Interest; and 

(ii) does not release and discharge Assignor from any obligation or liability which 
had arisen or accrued prior to the Transfer Date or which does not relate to the 
Assigned Interest. 

7. Assignee and Assignor agree that in all matters relating to the Master Agreement 
with respect to the Assigned Interest, subsequent to the Transfer Date and prior to 
the Binding Date, Assignor acts as trustee for and duly authorized agent of Assignee, 
and Assignee, for the benefit of the Third Party, ratifies. adopts and confirms an acts 
or omissions of Assignor in such capacity as trustee and agent. 



.. 

- 3 -

8. This Notice of Assignment shall become binding on au parties to the Master 
Agreement on the first day of the second calendar month following the month this 
notice is served on Third Party in a~cordanc~ with the terms of the Master-Agreement 
("Binding Date"). In addition, Assignor and Assignee agree that they shall be solely 
responsible for any adjustment between themselves with respect to the Assigned 
Interest as to revenues, benefits, costs, obligations or indemnities which accrue prior 
to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are 
in compliance with all the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by Assignor 
and Assignee on the date indicated for each below: 

GREY WOLF EXPLORATION INC. 

Assignor 

Date: _...:....N=--=o:-:.v=e'-'-m=b=e'-r ;::...30:::...,,_1,....,9:...:9-=8 _ _ Date: _ __,_,Nc.:co--=--v,=em=b=er'-3=0"'--',_1,_,,9=9=8'---



NOTICE OF ASSIGNMENT 

TWP 20, RGE 20, W4M: SE 15 
(All P&NG excluding NG in Viking & Glauconitic} 

(FOR REFERENCE ONLY; GENERAL LAND DESCRIPTION) 

PILE: C- 051.3 

CJR:.tl1H2,LLER .AP.!!A 

WHEREAS, by agreement ("Transfer Agreement") dated November 1, 1998, 
GREY WOLF EXPLORATION INC., as Assignor, transferred and conveyed effective July 1, 
1998 ("Transfer Date") an interest in property as more fully described below to KANATA 

RESOURCES LTD., as Assignee; and 

WHEREAS, Assignor and one or more parties ("Third Party") are subject to 
and bound by that certain Joint Operating Agreement dated May 1, 1989Yeffective April 
30, 1987, made between, by or among Mobil Oil Canad.¥,Amoco Canada Resources Ltd.~ 
Murphy Oil Company Ltd.~orce_n Energy Resources L,imitect;Atcor Ltd.~Shyll Canada 
Limited(rwin Richfield Oils Ltd~Voyager Energy Inc(' Stewart M. Whipple,Norman L. 
Easleyy'as may have been amended, affecting the land or property therein described 
("Master Agreement"); and 

WHEREAS, in accordance with the terms and provisions of the Master 
Agreement, Assignor and Assignee intend to serve notice to current Third Party to the 
Master Agreement of the transfer and conveyance as described in the Transfer 
Agreement. 

Now, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in 
consideration of the mutual advantages and benefits accruing to the parties hereto, notice 
is hereby given, as follows: 

1. Assignor: 

2. Assignee: 

GREY WOLF EXPLORATION INC. ✓ 

KANATA RESOURCES LTD. 
533, 1201 -5TH STREET S.W. 
CALGARY, ALBERTA 
T2R0Y6 

ATTENTION: LAND MANAGER 

3. Current Third Party to Master Agreement: 

Renaissance Energy Ltd. / 
Highridge Exploration Ltd. ✓ 
Stewart M. Whipple ✓ 

Murphy Oil Company Ltd. V 
Canol Resources Ltd. v 

Vera M. Easley ✓ 



- 2 -

4. Assigned Interest: 

_x_ A. Transfer Agreement covers 100% of Assignor's entire undivided right, 
title and interest in the Master Agreement but shall not include rights 
of the Assignor as operator ("Assigned Interest"); OR 

B. Transfer Agreement covers a portion of Assignor's right, title and 
interest in the Master Agreement but shall not include rights of the 
Assignor as operator ("Assigned Interest"): In the event Alternative 
8 is checked, the following is the legal description of all lands and 
interests transferred and conveyed in the Transfer Agreement 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in 
accordance with the terms of the Transfer Agreement, acknowledge that 

(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee 
as of the Transfer Date; and 

(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a 
party to the Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe all terms, obligations and 
provisions in the Master Agreement with respect to the Assigned Interest on 
and after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and 
after the Transfer Date: 

(i) discharges and releases Assignor from the observance and performance of all 
terms and covenants in the Master Agreement and any obligations and 
liabilities which arise or occur under the Master Agreement with respect to the 
Assigned Interest; and 

(ii} does not release and discharge Assignor from any obligation or liability which 
had arisen or accrued prior to the Transfer Date or which does not relate to the 
Assigned Interest. 

7. Assignee and Assignor agree that in all matters relating to the Master Agreement 
with respect to the Assigned Interest, subsequent to the Transfer Date and prior to 
the Binding Date, Assignor acts as trustee for and duly authorized agent of Assignee, 
and Assignee, for the benefit of the Third Party, ratifies, adopts and confirms alt acts 
or omissions of Assignor in such capacity as trustee and agent 



- 3 -

8. This Notice of Assignment shall become binding on all parties to the Master 
Agreement on the first day of the second calendar month following the month this 
notice is served on Third Party in accordance with the terms of the Master Agreement 
("Binding Date"). In addition, Assignor and Assignee agree that they shall be solely 
responsible for any adjustment between themselves with respect to the Assigned 
Interest as to revenues, benefits, costs, obligations or indemnities which accrue prior 
to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are 
in compliance with all the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by Assignor 
and Assignee on the date indicated for each below: 

GREY WOLF EXPLORATION INC. 

Prelldeffl 

Assignor 

Date: _...:..N=-=o:....:.v=e.:...:..m=b=e'-r =-30=''-1=-=9c...:9....::;8 __ 

Assignee 

Clifford H. Fl')'Ors 
0 resident 

Date: ----'-'N=oc..:.v;=em:..:..=b=e'-r =30=,L.1-'-'9=9=8'----_ 



Nl:..l:::!l::.X ~l:.SUU~Cl:.S ➔ '(~~lbb6 NU.l&H 1..,)1,:Jl 

~ 

JUHILEE 
Resources Inc. 

--- .Al. _ 1frvV,.. k e -o, ~ - o o , { c:.... 

~ ~,r 

NOTICE OF AMALGAMATION 

Effective July 1. 1999, Jubilee Resources Inc:. and Kanata Resources Ltd. 
amalgamated under the Business Corporations Act (Alberta) retaining the name 
of Jubilee Resources Inc. A Certificate of Amalgamation is enclosed for your 
records. 

Address, telephone and fax numbers are: 

Jubilee Resources Inc. 
1 ODO, 400 - 5th Avenue S.W. 

Calgary, Alberta T2P 0L6 

Telephone: (403) 262-5489 
Fax: (403} 262-2847 

Suite 1000, 400 ~ 51h Avenue s.w., Calgary, A Iberra TIP 0L6 TeJc:phone: (403) 262•5489 fax: (403) 262-:!847 



15:27 NEBEX RESOURCES ➔ 7501666 

Tl;\GLE & ASSOCl.~TES ~ 

CORPORA TE 'ACCESS NUMBER: 208363960 

BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMALGAMATION 

JUBILEE RESOURCES INC, 

NO.081 

@oo, 

lS THE RESULT OF AN AMALGAMATION FILED ON 1999/07/01. 

002 



Nl:J::11:::X k:l:::=,UUk:Cl:::=i ➔ '!''.:101656 NO.081 003 

TINGLE & .-1.SSOCV.TES r'"\ ~0021004 

BUSINESS CORPORATIONS ACT 
. I S'EC'\~ ON I 79} 

, co~s\J'MER ANO 

~OIW9 

ALBERTA CORI'OIUll!AJ1AlllS ARTlCLES OF AMALGAMATION 
I. )>!AME. Or AMALGAMAT.ED CORPOAATI0?-1: 2. COR!'OllA TE ACa5S NO.: 

JUBILEE RESOURCES INC. 

An unli.inited number of Common Shares. 

None 

:,_ M.IM"Bf"~ (Oil t.mn.'-IOJ-4 AND MA.XnwruM ~} OF Pl!I.UTOII.S: 

The Corp oration may have a minimum of three (3) and a maximum of nine (9) directors. 

6. P.F,STRJCTIOl'IS, O' AJ-JY, ON BUSINF.SS Ti-\e CORF'OM TION MA 'I' C/\ tlRY ON; 

None 

1 OTI-JER PROV!SIOl'IS, Ir /\NY; 

9 OATF. 

The Corporation is a distributing corpol'ation. 

JUBILEE RESOURCES INC. 
KANA TA RESOURCES LTD. 

July 1, 1999 

fDR DE.PAATMF.NTAL usg ONL l' 

tt:\Filt.;.\9 500\9 720\Am~lr,11m1rticnVuti.clesolAJIJ~4. u,pd 

OORJ'Olv\ TE ACCllSS NO.: 

2037)6410 
208020305 

im.E 

President and CEO 

FILeD 



GLOBAL NAME CHANGE 

AMALGAMATION 
Effective October 1, 2003 

CANSCOT RESOURCES LTD. 
(Vendor No. 144748) 
(Vendor No. 148341) 
(These Vendor No's. will be blocked.) 

and 

JUBILEE RESOURCES INC. 
(Vendor No. 123400) 
(This Vendor No. will be blocked.) 

AMALGAMATED INTO 

APF ENERGY INC, 
(Vendor No. 105116) 

Leis Reierson 
Mike McTavish 
J.OUEU..11 J'"c,i\JES 
CA R.Ol.. :J"offtJSDN 



October 61 2003 

To Whom It May Concern: 

Re: Canscot Resources Ltd. 
Jubilee Resources Inc. 
Amalgamation 

NOTICE 

Effective October 1, 2003, Canscot Resources Ltd. and Jubilee Resources Inc. 
amalgamated with APF Energy Inc. and continued under the name: 

APF ENERGY INC. 

Accordingly, all notices, invQices, payments, correspondence and other communications 
should be addressed and made in favour of: 

APF Energy Inc. 
2100, 144-4th Avenue S.W. 

Calgary; Alberta 
T2P3N4 

The telephone and fax numbers are now: 

Telephone: 
Fax: 

(403) 294-1000 
(403) 294-1074 

A copy of the Certificate of Amalgamation dated October 1, 2003, is attached. 

Please adjust your records to reflect this change. 

If you have any qu~stions, pleas contact the undersigned at (403) 294~1000 

R. J.'Jl.c'!j;l~I 

Vi res1 en 
Land & Corpora 



.. CORP( "" "E ACCESS ~Ui\.lBER: 2010 

All::cira 
BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMALGAMATION 

APF ENERGY INC. 

,6 

IS THE RESULT OF AN AMALGAMATION FILED ON 2003/10/01. 

Am:algairiating C~~poration 

. '._ !!Corporate ~ccess ·~~rf --Legal Entity Name 

;:-- :' 1208602128"'' :ICANSCOT RESOURCES LTD.: : '.- .. 

: •• I~~:::::; -' ; .. :f ;;~:-o~~Es ~_c_J ~ ~ 

-?. ,. 
,;-..;; 

{.. :•_ 
, •. 

• ... _. 

.r --.. ,:. -



CORPORATE ACCESS NUMBER: 2012142317 

BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMENDMENT 

CANETIC ENERGY INC. 
CHANGED ITS NAME TO CANETIC RESOURCES INC. ON 2006/01/05. 

A-011-C'o~i.1 

Ao 1'f-te>0 '1 ✓ 
~o\C\-eo.:11c; ~ 
A«>\tit-L-00"1 
f}-c> lcii-<:oo 1 ✓ 
Ir-I)~, .. co\~ ✓ 
A,l)\C\ • Co ~1;, ✓ 

f,;1)\0... --Co'1', ✓ 
M \'\ ... co')"~/ 
P1bll\ ... e,. Co\,, .v' 

/Jct,\ ..... c.o ':)q ✓ 

ft~\.~ --cc61t ./ 
~~~..../ 

A. t>\"- ... c.o,o ✓ 

l\t> lq-c..,1, .l..O / 

f\O 1..Cf,-Ct»~ I.{ J 

fl O l(\- ~b~le j 
!l ~- •oo\ / 
pi>'-~-.., ... 

-f 1.1 o';)I ✓ 
ft-~\.°\ -

flr->\~ --:5'1' o\~✓ 



1. Name of Corporation: 

CANETIC ENERGY INC. 

ARTICLES OF AMENDMENT 

Business Corporations Act 
(Alberta) 

Section 29 or 177 
2. Corporate Access Number: 

3. The Articles of the above named corporation are amended as follows: 

Pursuant to section 173(1)(a) of the Business Corporations Act (Alberta) the Articles of the Corporation be and 
are hereby amended to change the name of the Corporation from Canetic Energy Inc. to Canetlc Resources 
Inc. • 

BRIAN D. EVANS 
Ya l'INideiit. Genard0cullll&.Secnay 

Name of Person Authorizing (please print) 

Title (please print) 

BURNET, lmtkW\1ATH a Pill~ llP 

JAN O 5 2006 

FILEO_...::~:....::"L/:;;._ __ 

SignabJre 

January 5, 2006 

Date 

This Information Is being collected for purposes of corporate registry records In accordance with the Business Corporations Act. au11stlons about 
the colledion of this Information can be directed 10 the Freedom cf Information end Protection of Privacy Co-ordinator for Alber1a Registries, 
Research and Program Support, 3"' Floor, Commerce Place, 10155-102 Street, Edmonton, Alberta T5.J 4l4. (780) -422-7330. 

G:\056164\0026\Closing Doc:uments\Articles\A.rt of Amend.doc 
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CORPORATE ACCESS NUMBER: 2012142317 

BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMALGAMATION 

CANE TIC ENEltG:Y INC. 
IS THE RESULT OF AN AMALGAMATION FILED ON 2006/01/05. 



1. Name of Amalgamated Corporation:· 

CANETIC ENERGY INC. 

ARTICLES OF AMALGAMATION 

• Business CorP.oratlons Act 
(Alberta) 

Section 1B5 

2. The classes cf a hare&, and any maximum number of shares that the Corporation la authorized to Issue: 

See Schedule ~A" attached hereto 

3. Restriction on share transfers, If any: 

See Soheclule "B" attached hereto 

4. Number, or minimum and maximum number of directors: 

Minimum of one (1); Maximum of eleven (11) 

BUR~ l.ffltK"'ORTH & PALMER LlP 

JAN O 5 2005 

FILEO __ C_~ ___ _ 

5. If the corporation Is restricted FROM carrying on a certain business or restricted TO i:arrying on a certain 
. business, spacify the r~bictlon(s): 

None 

6. Other Provisions, If any: 

See Schedule •c" attached herato 

7. Name of Amalgamating Corporations: 

Acclaim Energy Inc. 

starPoint Energy Ltd. 

1198329 Alberta Ltd. 

Acclaim Processing Co. Ltd. 
1199519 Alberta ltd. 

1107911 Alberta Ltd. 

1107882 Alberta Ltd. 

1199523 Alberta Ltd. 

APF Energy tnc. 

1149708 Alberta Ltd. 

StarPoint ExchangeCo Ud. 

BRIAN 0. EVANS 
~~Gena111Ccum11~ 

Name of Person Authorizing (please print) 

Title (please print) 

Corporate Access Number: 

2011451651 

2011501521 

2011963299 
2011094501 

2011995194 

201107911-4 

2011078827 

2011995236 

2011123656 
2011497084 

2011-407058 

Signature 

January 5, 2006 

Date 

' 

-

Thi& information is being collected for purposes of corporate registry records in accordance with the Business Corporations Ad. Questions about 
the collection cf this Information can be dlretle<l to the Freedom of Information and Protection of Pri11acy Co-ordinator for Alberti Registries, 
Research and Program Support, 3~ Floor, Commerce Place, 10155 -102 S1reet, Edmonton, Alberta TSJ 4L4,(780} 422-7330. 

G:\056164\0026\Clo&lng Document&~cles\Artlcle& of Amalgamation.DOC 



Page 1 of 1 

Shelley Ginther 

From: Detlef Ostermann 

Sent: January 24, 2006 2:26 PM 

To: Wendy Aschacker; Amanda Ginther; Ash Ogden; Belinda Lipsett; Bob Zhu; David Tian: Greg 
Schermers; Lucy Du; Lynn Delaney:_Mike Alvey: Pattie Omand; Paul Wright: Reception: Rekha 
LaPointe; Russ Jensen; Shelley G!nther;.temp02 temp02;_ Wanda Beckley 

Subject: FW: AMALGAMATION -APF & ACCLAIM INTO CANETIC 

Please amend your records accordingly. 

• --~--Original Message----­
From: Shelley Ginther 
Sent: January 24, 2006 1:58 PM 
To: Detlef Ostermann 
Subject: AMALGAMATION - APF & ACCLAIM INTO CANETIC 

Please note that effective January 5, 2006 the following companies amalgamated into Canetic Energy Inc.; 

Acclaim Energy Inc. 
StarPoint Energy Ltd. 
1198329 Alberta Ltd. 
Acclaim Processing Co. Ltd. 
1199519 Alberta Ltd. 
1107911 Alberta Ltd. 
1107882 Alberta Ltd. 
1199523 Alberta Ltd. 
APF Energy Inc. 
1149708 Alberta Ltd. 
StarPoint Exchange Co. Ltd. 

Effective January 5, 2006, Canetic Energy Inc. changed its name to Canetic Resources Inc. 

APF's vendor code is 102423; Acclaim's vendor code is 102771. Please advise the new code for Canetic 
Resources Inc. 

Address: 
1900, 255 - 5th Avenue SW 
Calgary, AB T2P 3G6 
Ph: 539-6300 
Fx: 539-6499 . 

Both land systems have been updated. 

Shelley M Ginther 
Land Consultant 
Ph: 258-3767 ext 233 
Fax: 258-3197 
sginther@bearspawpet.com 

25/01/2006 



CORPORA TE ACCESS NUMBER: 2013739541 

AIOOJta 
BUSINESS CORPORATIONS ACT 

CERTIFICATE 

OF 

AMALGAMATION 

PENN WEST PETROLEUM LTD. 
IS THE RESULT OF AN AMALGAMATION FILED ON 2008/01/11. 

1, .• ~ \ - C C ' 0 
Au l"'l -( 03\v h i) ~ 0 -C' OU) 

Ao 11 - roo~ 
flu\C'.\-Cv'iv {t--D~i)- c.ooS 

,Ao,'1-tvS~ f\-,)'<)..v - (' 011...\ 

AO \'-\-(ODY A 0,q-c or, V,· ,A-r;~a--co,"' 

Ao\9 -C obi; A 0,0.-C cS'I A _,~0- tu\<i 

A--ciq-cooi A u\C\. -r o 0~ A\)~v-fo,'\ 

fto,C, -coo:\ Ao,,, -cc1 ° ~o<l-\J -Co;}:.o 

Pro,<=\ -co \ '7 
,4-o,C\. - ( 01 '7 A 0 a-o-t o.:J3 
• \ A .,:po-C o;i., Ao,q - "3\) cO A c>l '1- Co~ o 
fto\o.. -~ vo~' A u~ .. -co::a.\? ft (.)\q-c.o ~s 
P,-o\Gl - "5V O'\? A ~~v -Co~°I 

f\ o\q -c o"S ~ Ai u~o -Co~ o 



1. Name of Amalgamated CorporaUon: 

PENN WEST PETROLEUM LTD. 

( 

ARTICLES OF AMALGAMATION 

Business Corporations Act 
(Alberta) 

Section 185 

2, The classes of shares, and any maximum number or shares that the Corporation .la authorized to Issue: 

See Schedule "A" attached hereto 

3. Restriction on share transfers, If any: 

See Schedule "B" attached hereto 

4. Number, or minimum and maximum number of directors: 

Minimum of one (1); Maximum of twelve (12) 

Bal, MKWORTH&MIEBUP 

JAN 1 1 2008 

FILED ad 

5. If the corporatlon la restricted FROM carrying on a certain business or restricted TO canylng on a certain 
business, specify the restrlctlon(s): 

NIA 

6. Other Provisions, if any: 

See Schedule "C" attached hereto 

7. Name of Amalgamating Corporations: 

Penn West Petroleum Ltd. 

Titan Exploration Ltd. 

Penn West Canetlc Acquisition Ltd. 

Canetic Resources Inc. 

Trend Energy Inc. 

1336953 Alberta Ltd. 

1141702 Alberta Ltd. 

Vault Energy Inc. 

Kelth Luft 

Name of Person Authorizing (please print) 

Senior Vice President. Stakeholder Relations 

Title (please print) 

.,., --~ 
/ 

Corporate Access Number: 

.;>.O I~ -8 'I I ol I 0 

fJ 01.J 716 "J /.J' 

2013511452 

2012142317 

2010276562 

2013369539 

2011417025 

IJ012129_J8'4/ ,/ 

/4~ T 7,,.,;-
~ Signature 7 7 

January 11, 2008 

Date 

This information is being collected for purposes of corporate registry records In accordance with the Business Corporations M. Questions about 
the collection of this information can be dln11:t11d to the Freedom of Information and Proteetion of Privacy Co-ordinator for Alberta Registries, 
Research and Program Support, 3'" Floor, Commerce Place, 10155- 102 Street, Edmonton, Alberta T5J 4L4, (780) 422• 7330. 
G:\040302\0217\Clos!ng DccumentslArticles of Ama1gama!ion\Artides of Amalgamation 01.DOC 



NOTICE OF ASSIGNMENT 

Area: Drumheller, Alberta 
Twp. 29, Rge. 20 W4M: SE¼ Sec. 15 

(General land description, for reference only) 

DRUMHELLER 
122679 

WHEREAS, by agreement ("Transfer Agreement") dated August 21, 2008, Penn West Petroleum 
Ltd., as Assignor, transferred and conveyed effective August 1, 2008 ("Transfer Date") an interest in 
property as more fully described below to Sirius Energy Inc., as Assignee: and 

WHEREAS, Assignor ✓,ne or more pa~ie Third Party") are subject to and bound by~· 
certain Joint Opera • g Agreement dated May 1 1 made between, by or amon obll Oil Canada, 
Amo~Canada ~urc~ _J.Ja., Murphy Oil ompa~~ Ltd., Noreen En:r;~ources Limited),. .. • 
Atcor Ltd., Shell Can~i.mited, Twin Rlchfielct-'Oils Ltd., Voyager ~;""~nc., Stewart11!. 
Whipple and Norman t:. Easley, as may have been amended, affecting the land or property therein 
described ("Master Agreement'); and 

WHEREAS, in accordance with the terms and provisions of the Master Agreement, Assignor and 
Assignee intend to serve notice to current Third Party to the Master Agreement of the transfer and 
conveyance as described in the Transfer Agreement. 

NOW THEREFORE THIS NOTICE OF ASSIGNMENT WITNESSES THAT in consideration of 
the mutual advantages and benefits accruing to the parties hereto, notice is hereby given, as follows: 

1. Assignor: 

Penn West Petroleum Ltd. 

2. Assignee: 

Sirius Energy Inc. /' 
410, 1210 - 8th Street SW 
Calgary, Alberta T2R 1 L3 

Attention: Land Manager 

3. Current Third Party to Master Agreement: 

Husky Oil Operations Limited ✓ 
Bearspaw Petroleum Ltd. v 
Stewart M. Whipple ✓ 

4. Assigned Interest: (Check A or B below): 

Canal Resources Ltd. ✓ 
Blue Springs Energy Ltd. \/ 
Pengrowth Energy Partnership ......-

X A Transfer Agreement covers 100% of Assignor's entire undivided right, title and 
interest in the Master Agreement but shall not include rights of the Assignor as operator 
("Assigned Interest"}; OR 

__ B. Transfer Agreement covers a portion of Assignor's right, title and interest in the 
Master Agreement but shall not include rights of the Assignor as operator ("Assigned Interest''). 
In the event Alternative B is checked, the following is the legal description of all lands and 
interests transferred and conveyed in the Transfer Agreement (attached schedule if more space 
is needed): 



DRUMHELLER 
122679 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance with the 
tenns of the Transfer Agreement, acknowledge that: 

(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee as of the 
Transfer Date; and 

{ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party to the 
Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe all terms, obligations and provisions in the 
Master Agreement with respect to the Assigned Interest on and after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and after the 
Transfer Date: 

(i) discharges and releases Assignor from the observance and performance of all terms and 
covenants in the Master Agreement and any obligations and liabilities which arise or 
occur under the Master Agreement with respect to the Assigned Interest; and 

(ii) does not release and discharge Assignor from any obligation or liability which had arisen 
or accrued prior to the Transfer Date or which does not relate to the Assigned Interest. 

7. Assignee and Assignor agree that in all matters relating to the Master Agreement with respect to 
the Assigned Interest, subsequent to the Transfer Date and prior to the Binding Date, Assignor 
acts as trustee for and duly authorized agent of Assignee, and Assignee, for the benefit of the 
Third Party, ratifies, adopts and confirms all acts or omissions of Assignor in such capacity as 
trustee and agent. 

B. This Notice of Assignment shall become binding on all parties to the Master Agreement on the 
first day of the second calendar month following the month this notice is served on Third Party in 
accordance with the terms of the Master Agreement ("Binding Date"). In addition, Assignor and 
Assignee agree that they shall be solely responsible for any adjustment between themselves with 
respect to the Assigned Interest as to revenues, benefits, costs, obligations or indemnities which 
accrue prior to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are in compliance 
with all the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by the Assignor and 
Assignee on the date indicated for each below: 

PENN WEST PETROLEUM LTD. 
(Assignor) 

Oat 

James Bell 
Manager, A&D 

'- V i' j , 2u08 

SIRIUS ENERGY INC. 
(Assignee) 

. .e-C Per: • 
' ~ara 

V.P. Land 

Date: C :.::1 I 7 2008 



PennWest 
ENERGY fo\~- to,0 

Suite 200 
207 - 9th Avenue SW 
Calgary. Alberta Canada 
T2P 1K3 

403 .777. 2500 tel 
403.777.2699 fx 

www.pennwest.com 

BUILT FOR SUCCESS 

October 17, 2008 

CANOL RESOURCES LTD. 
2040, 605 - 5 Avenue SW 
Calgary, Alberta T2P 2H5 

HUSKY OIL OPERATIONS LIMITED 
707 - 8 Avenue SW, Box 6525, Station D 
Calgary, Alberta T2P 1 H5 

STEWART M. WHIPPLE 
6501 S.W. Macadam Avenue 
Portland, Oregon USA 97201 

Attention: Land Department 

RE: Notice of Assignment 

BEARSPAW PETROLEUM LTD. 
#80, 6712 Fisher Street SE 
Calgary, Alberta T2H 2A7 

BLUE SPRINGS ENERGY LTD. 
24173 Aspen Drive NW 
Calgary, Alberta T3R 1A5 

PENGROWTH ENERGY PARTNERSHIP 
2100, 222 - 3 Avenue SW 
Calgary, Alberta T2P 0B4 

Penn West Petroleum Ltd. to Sirius Energy Inc. 
Joint Operating Agreement dated May 1, 1989 
Twp 29 Rge 20 W4M: SE 15 
Area: Drumheller, Alberta 
Our File: C122679 

Pursuant to an Agreement of Purchase and Sale dated August 21, 2008, Sirius Energy Inc. acquired the 
. entire interest of Penn West Petroleum Ltd. under the captioned Agreement. 

In this regard, we request that you please execute and return the duplicate copy of this letter indicating 
your consent to this assignment. 

We also enclose a Notice of Assignment for your records. In order to allow us to comply with the 
Assignment Procedure, we ask that you please regard this Notice as being served twenty (20) days 
from receipt of this letter, thereby resulting in a binding date of January 1, 2009. 

Should you have any questions regarding the attachment, please contact Dawne Toner of Sirius Energy 
Inc. at (403) 216-0155 or at d.toner@siriusenergy.ca. 

We trust that you will find the enclosed to be in order and will amend your records accordingly. 

Yours very truly, 

PENN WEST PETROLEUM LTD. 

~ 
Charles W. Hall 
Consultant 
encl. 

CONSENTED TO THIS DAY OF ______ _. 20D8 

COMPANY: ________________ _ 

Per: ____________________ _ 

RECEIVED · irius Energy Inc., Attention: Rod O'Hara 

OCT 2 41008 



• 

NOTICE OF ASSIGNMENT 
Twp 29, Rge 20 W4M: SE 15 
(For reference only: gener.il land description) 

WHEREAS, by agreement ("Transfer Agreement") dated May 1, 2011, Sirius Energy Inc., as 
Assignor, transferred and conveyed effective May 1, 2011, ("Transfer Date"} an interest in 
property, as more fully described below, to Bearspaw Petroleum Ltd., as Assignee; and 

WHEREAS, Assignor and one or more parties ("Third Party") are subject to and bound by that 
certain Joint Operating Agreement dated May 1, 1989, made by, between or among Mobil 
Oil Canada, a general partnership, Amoco Canada Resources Ltd., Murphy Oil 
Company Ltd., Noreen Energy Resources Limited, ATCOR Ltd., Shell Canada Limited, 
Twin Richfield Oils Ltd., Voyager Energy Ltd., Stewart M. Whipple and Norman L. 
Easley, as may have been amended, affecting the land or property therein described ("Master 
Agreement"); and 

WHEREAS, in accordance with the terms and provisions of the Master Agreement, Assignor and 
Assignee intend to serve notice to Third Party to the Master Agreement of the transfer and 
conveyance as described in the Transfer Agreement. 

NOW, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in consideration of the 
mutual advantages to the parties hereto, notice is hereby given, as follows: 

1. 

2. 

Assignor: 

Assignee: 

Sirius Energy Inc. 

Bearspaw Petroleum Ltd. 
5309, 333 - 96th Avenue N.E. 
Calgary, Alberta T3K OS3 

3. Current Third Party to Master Agreement: 

Bearspaw Petroleum Ltd. 
canol Resources Ltd. 
Pengrowth Energy Corporation 

Blue Springs Energy Ltd. 
Husky Oil Operations Limited 
Stewart M. Whipple 

4. Assigned Interest: (Check A or B below): 

_X_A. Trans fer Agreement covers 100% of Assignor's entire undivided right, title and 
interest in the Master Agreement but shall not include rights of the Assignor as 
operator ("Assigned Interest"); OR 

_B. Transfer Agreement covers a portion of Assignor's right, title and interest in the 
Master Agreement but shall not include rights of the Assignor as operator 
("Assigned Interest"). In the event Alternative B is checked, the following is the 
legal description of all lands and interests transferred and conveyed in the 
Transfer Agreement (attacll schedule if more space is needed): 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance 
with the terms of the Transfer Agreement, acknowledge that: 

(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee as 
of the Transfer Date; and 

A019-C070 



• . . 

(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party 
to the Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe all terms, obligations and 
provisions in the Master Agreement with respect to the Assigned Interest on and 
after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and after 
the Transfer Date: 
(i) discharges and releases the Assignor from the observance and performance of 

all terms and covenants in the Master Agreement and any obligations and 
liabilities which arise or occur under the Master Agreement with respect to the 
Assigned Interest, and 

(ii) does not release and discharge the Assignor from any obligation or liability which 
had arisen or accrued prior to the Transfer Date or which does not relate to the 
Assigned Interest. 

7. Assignee and Assignor Agree that in all matters relating to the Master Agreement with 
respect to the Assigned Interest, subsequent to the Transfer Date and prior to the 
Binding Date, Assignor acts as trustee for and duly authorized agent of the Assignee and 
Assignee, for the benefit of the Third Party, ratifies, adopts and confirms all acts or 
omissions of the Assignor in such capacity as trustee and agent. 

B. This Notice of Assignment shall become binding on all parties to the Master Agreement 
on the first day of the second calendar month following the month this notice is served 
on Third Party in accordance with the terms of the Master Agreement ("Binding Date"). 
In addition, Assignor and Assignee agree that they shall be solely responsible for any 
adjustment between themselves with respect to the Assigned Interest as to revenues, 
benefits, costs, obligations or indemnities which accrue prior to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are in 
compliance with a!I the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by the Assignor and 
Assignee on the date indicated for each below: 

SIRIUS ENERGY INC. 
(Assignor) 

Rod ~ 

Date: June 16, 2011 

A019-C070 

Jir 

Date: June 16, 2011 



,. (' 

DBrnLu□~~LPtnu~ 
P E T I~ 0 L I- U IVI 1 .. T I-;:) .. 

July 13, 2011 

TO DISTRIBUTION LIST 

Re: Consent to Assignment & Notice of Assignment to a 
Joint Operating Agreement dated May 1, 1989 (the "Agreement") 
29-20W4: Sec SE/15 (general land description) 
BPL File: A019-C070 

Pursuant to a Transfer Agreement dated May 1, 2011, Sirius Energy Inc. transforred their entire 
interest in the above Agreement to Bearspaw Petroleum Ltd. 

As this Agreement is subject to Article 2401 B of the 1981 CAPL Operating Procedure, right of 
first refusals have been sent out previously under separate cover and no elections to exercise or 
waiver were received. 

Attached is a Notice of Assignment which shall be binding September 1, 2011 

Should you require any further information please call me at 258-3767 ext 233 or e-mail me at 
'sgintl1er@bearspawpet.com'. 

Yours truly, 

<?\\ v ~ 
Shelley Ginther 
Land Consultant 

/smg 
Attach. 
AO I 9-C070-Consent.doc 

Cc: Sirius Energy T nc. 

SUITE 5309, 333 - 96th AVENUE NE, CALGARY, AB. T3K 0S3 
TEL: 403.258.3767 FAX: 403.258.3197 



DISTRIBUTION LIST - A019-C070 

Blue Springs Energy Ltd Canol Resources Ltd. 
24173 Aspen Drive N.W. 2040, 605- 5th Avenue S.W. 
Calgary, Alberta Calgary, Alberta 
T3R 1A5 TIP 3H5 

Attn: Land Manager Attn: Land Manager 

Husky Oil Operations Limited 
707 - 8th Avenue S.W. 

Pengrowth Energy Corporation 
2100, 222- 3rd Avenue S.W. 

Calgary, Alberta Calgary, Alberta 
T2P UIS T2P 0B4 

Attn; Land Manager Attn: Land Manager 

Stewart M. Whipple 
6501 S.W. McAdam Avenue 
Portland, Oregon, U.S.A. 
97201 



This is Exhibit "L" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



NOTICE OF ASSIGNMENT 
Drumheller Alberta 

Twp 29 Rge 20 W4M: SE/15 
(For reference only: general land description) 

WHEREAS, by agreement ("Transfer Agreement") dated April 22, 2013, STEWART M. 
WHIPPLE, as Assignor, transferred and conveyed effective April 1, 2013 ("Transfer Date") an interest in 
property as more fully described below to BEARSPA W PETROLEUM LTD., as Assignee; and 

WHEREAS, Assignor and one or more parties ("Third Party") are subject to and bound by that 
certain Joint Operating Agreement dated May I, 1989, made between, by or among Mobil Oil Canada, 
Amoco Canada Resources Ltd., Murphy Oil Company Ltd., Noreen Energy ResoU£ces Limited, ATCOR 
Ltd., Shell Canada Limited, Twin Richfield Oils Ltd., Voyager Energy Inc., Norman L. Easley and 
Stewart M. Whipple, as may have been amended, affecting the land or property therein described ("Master 
Agreement"); and 

WHEREAS, in accordance with the terms and provisions of the Master Agreement, Assignor and 
Assignee intend to serve notice to current Third Party to the Master Agreement of the transfer and 
conveyance as described in the Transfer Agreement. 

NOW, THEREFORE, TIDS NOTICE OF ASSIGNMENT WITNESSES THAT in 
consideration of the mutual advantages to the parties hereto, notice is hereby given, as follows: 

l. Assignor: STEW ART M. WHIPPLE 

2. Assignee: BEARSPA W PETROLEUM LTD. 

3. Current Third Party to Master Agreement: 

Bearspaw Petroleum Ltd. 
Blue Springs Energy Ltd. 
Husky Oil Operations Limited 
Pengrowth Energy Corporation 

4. Assigned Interest: (Check A or B below) 

-~X_ A. Transfer Agreement covers l 00% of Assignor's entire undivided right, title and 
interest in the Master Agreement but shall not include rights of the Assignor as operator 
(" Assigned Interest"); OR 

__ B. Transfer Agreement covers a portion of Assignor's right, title and interest in the Master 
Agreement but shall not include rights of the Assignor as operator ("Assigned Interest"). In the 
event Alternative B is checked, the following is the legal description of all lands and interests 
transferred and conveyed in the Transfer Agreement ( attach schedule if more space is needed): 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance with the 
tenns of the Transfer Agreement, acknowledge that: 
(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee as of the 

Transfer Date; and 
(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party to the 

Master Agreement with respect to the Assigned Interest; and 

A019-C070 



6. 

7. 

8. 

9. 

(iii) Assignee agrees to be bound by and observe all terms, obligations and provisions in the 
Master Agreement with respect to the Assigned Interest on and after the Transfer Date. 

Subject to the terms and provisions of the Transfer Agreement. Assignee on and after the Transfer 
Date: 
(i) 

(ii) 

discharges and releases the Assignor from the observance and performance of all terms 
and covenants in the Master Agreement and any obligations and liabilities which arise or 
occur under the Master Agreement with respect to the Assigned Interest. and 
does not release and discharge the Assignor from any obligation or liability which had 
arisen or accrued prior to the Transfer Date or which does not relate to the Assigned 
Interest. 

Assignee and Assignor agree that in all matters relating to the Master Agreement with respect to 
the Assigned Interest, subsequent to the Transfer Date and prior to the Binding Date, Assignor 
acts as trustee for and duly authorized agent of the Assignee and Assignee, for the benefit of the 
Third Party, ratifies, adopts and confirms all acts or omissions of the Assignor in such capacity as 
trustee and agent. 

This Notice of Assignment shall become binding on all parties to the Master Agreement on the 
first day of the second calendar month following the month this notice is served on lbird Party in 
accordance with the terms of the Master Agreement ("Binding Date"). In addition, Assignor and 
Assignee agree that they shall be solely responsible for any adjustment between themselves with 
respect to the Assigned Interest as to revenues, benefits, costs, obligations or indemnities which 
accrue prior to the Binding Date. 

Assignor represents and certifies that this Notice of Assignment and its service are in compliance 
with all the tenns and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by the Assignor and 
Assignee on the date indicated for each below: 

STEWARTM. WHIPPLE 
Assig~ 

p✓.:f~@li~ 
Stewart M. Whipple 

Witness~-f )71, 0~/-, 
Wi1ness Name: ~uftn. W ~ I pf lL,✓ V: 

(Please Print) 

Date: April 22, 2013 

A019-C07O 

Assignee 
f 6 LEUMLTD. 

Date: April 22, 2013 
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Obrntn□~~LP tu tfr 
PETROLEUM LTD ♦ 

May 7, 2013 

SEE DISTRIBUTION LIST 

Re: Consent to Assignment & Notice of Assignment to a 
Joint Operating Agreement dated May 1, 1989 
T29 R20 W4M: SE/15 
(For Reference Only: General Land Description) 
Our File: A019-C070 

Effective April 1, 2013, Stewart M. Whipple transferred and assigned its entire interest under the 
above agreement to Bearspaw Petroleum Ltd. 

This agreement is subject to a right of first refusal, however, as Stewart M. Whipple has disposed 
of all of his Alberta assets to Bearspaw Petroleum, Clause 240l(c) will apply and this sale is 
exempt. 

The CAPL 1993 Assignment Procedure requires that all consent provisions be addressed prior to 
sending the Notice of Assignment. By virtue of this letter, we respectfully request your consent 
to this assignment. In order to reduce administrative effort, we are enclosing the Notice of 
Assignment at this time and ask that you regard the Notice of Assignment as deemed to have 
been served twenty (20) days from receipt of this letter. This will result in a binding date of 
July 1, 2013. 

Should you have any questions in this regard, please contact the writer at 258-3 767 ext 233. 

Yours truly, 
BEARSPA W PETROLEUM LTD. 

/s~ - ----.. 
Land Consultant 

/smg 
Attach. 
AO 19-C070-Consent.doc 

SUITE 5309, 333 - 96th AVENUE NE, CALGARY, AB. T3K 0S3 
TEL: 403.258.3767 FAX: 403.258.3197 
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DISTRIBUTION LIST-A019-C070 

Blue Springs Energy Ltd. Husky Oil Operations Limited 
24173 Aspen Drive N.W. 707 - 8th Avenue S.W. 
Calgary, Alberta Calgary, Alberta 
T3R 1A5 T2P JH5 

Attn: Land Manager Attn: Land Manager 

Pengrowth Energy Corporation 
2100, 222 - 3rd Avenue S.W. 
Calgary, Alberta 
T2P 0B4 

Attn: Land Manager 



This is Exhibit "M" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



8/22/24, 1 :37 PM Petrinex - Query Well status 

r~ PETRIN EX 
• CANADA·s PETROLEUM INFORMATION NE1"WORK AB O 0NL 1 BEARSPAW PETROLEUM LTD. .:. Wane 

Query Well Status 
Well 10: AB WI 100071502920W400 Licence No: ~ Licence Issue Date: 1 961 -09-01 

Name: TXNE WAYNE7-15-29-20 Ucl!!nsee: A7NW TORXEN ENERGY LTD. 
Ucence Status: ISSUED ucencestatus Date: 1961-09-01 
Orphan Well Association: No 

Well Status 

CR-OIL PUMP NIA NIA 

CR-OIL FLOW NIA NIA 

GAS FLOWN/A NIA 

N/A DRL 8t C NIA NIA 

N/A NIA NIAN/A 

WellSt.11:us 
Start Date 

1992-01-11 

1975-04-01 

1969-04-13 

1961-09-25 

1961-09-01 

Facllity Unk 
Start Date Facll ity Unk{s) 

ABBT0061536 

Gross Completion Interval Top: 1262.80 Base: 1276.50 GCI Confirmation Status: 

Fleld: 0935 WAYNE-ROSEDALE 

Area: 

Pool: 0250041 UPPER MANNVILLE 00 

Pool Conflrmatlon Status: 

Pool Density (lcg/rn3): 

CONFIRMED 

854.5 

Commingling Process: None 
Commlngllng Effective Date: 1961-09-01 00:00:00 

https://www.petrinex.gov.ab.ca/App/l FWELLST _ 01 _FRM_ QueryWellStatus_aspx?sessionld.a6f1a9746-d50d-4a23-91 e~e662fc6b1 eb 1/1 



This is Exhibit "N" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



Unique We  100/07-15-029-20W4/00
Date PRD Monthly GAS e3m3 PRD Monthly OIL m3 PRD Monthly WTR m3 PRD Monthly HRS hrs PRD Monthly CND m3 Gas Oil Ratio (m3/m3)
1969-04 3884.2 199.9 3.5 0 0 19,431
1969-05 6086.2 443 14.3 0 0 13,739
1969-06 6899.2 567.8 4.3 0 0 12,151
1969-07 5481.5 665.4 4.3 0 0 8,238
1969-08 4877.1 762.8 4.1 0 0 6,394
1969-09 4048.7 728.9 3.5 0 0 5,555
1969-10 3696.7 692.8 3.2 0 0 5,336
1969-11 3814.3 628.5 3.2 0 0 6,069
1969-12 2843.8 427.6 4.1 0 0 6,651
1970-01 2755.1 414 4.5 0 0 6,655
1970-02 2136.5 369.8 5.9 0 0 5,777
1970-03 3545.7 692.5 18 0 0 5,120
1970-04 3090.2 565.4 14.3 0 0 5,466
1970-05 3160.5 649 14.3 0 0 4,870
1970-06 3153 542.7 74.1 0 0 5,810
1970-07 2887.6 384.9 20.3 591 0 7,502
1970-08 3282.2 492.9 14.8 683 0 6,659
1970-09 2081.7 239 7.6 681 0 8,710
1970-10 1800.4 148.9 6.8 678 0 12,091
1970-11 1348.2 116.5 5.2 350 0 11,573
1970-12 1373.2 85.3 25.4 414 0 16,098
1971-01 2340.3 241.4 83.5 735 0 9,695
1971-02 1149.8 92 41 398 0 12,498
1971-03 1736.4 169.7 47.5 736 0 10,232
1971-04 1217 118.9 29.6 566 0 10,235
1971-05 1892.8 242.3 78.2 711 0 7,812
1971-06 1421.3 220.9 66.1 629 0 6,434
1971-07 1484.5 284.1 95.7 646 0 5,225
1971-08 1619.7 360.4 122.3 744 0 4,494
1971-09 1118.3 299.1 61.7 590 0 3,739
1971-10 1315.7 345.9 109.4 702 0 3,804
1971-11 1218.3 413.2 113.8 670 0 2,948
1971-12 1381.7 453.8 114.6 744 0 3,045
1972-01 1138.8 303.4 71.5 663 0 3,753
1972-02 1233.5 365.5 87.4 694 0 3,375
1972-03 1167.4 319.9 47.7 641 0 3,649
1972-04 1145.4 374.1 119.2 690 0 3,062
1972-05 1152.8 392.5 103.3 654 0 2,937
1972-06 866 268.6 71.5 496 0 3,224
1972-07 1291.9 407.3 103.3 744 0 3,172
1972-08 1093.5 324 95.4 606 0 3,375
1972-09 1192.9 420.2 103.3 687 0 2,839
1972-10 877.3 335.3 87.4 718 0 2,616
1972-11 970.6 432.2 111.3 720 0 2,246
1972-12 871.4 368.8 87.4 744 0 2,363
1973-01 825.6 354.1 87.4 744 0 2,332
1973-02 956 417.1 178.9 672 0 2,292
1973-03 749.1 228.7 83.9 648 0 3,275
1973-04 1085.3 451.5 211.8 719 0 2,404
1973-05 983.2 392.2 182.7 744 0 2,507
1973-06 743.5 343.9 117.3 528 0 2,162
1973-07 1025.7 425.1 195.5 744 0 2,413
1973-08 941.8 394.4 176.5 744 0 2,388
1973-09 882 399.8 159.8 720 0 2,206
1973-10 971.6 467.7 195.5 744 0 2,077
1973-11 866.8 408.7 175.7 720 0 2,121
1973-12 907 443.4 204.9 744 0 2,046
1974-01 856.3 441.6 190.5 716 0 1,939
1974-02 698.7 332.3 128.3 672 0 2,103
1974-03 816.2 370.1 138.3 744 0 2,205
1974-04 579.4 213.1 91.4 552 0 2,719
1974-05 882.3 373.8 161.7 744 0 2,360
1974-06 798.8 371.4 153.1 720 0 2,151
1974-07 808.5 376.8 167.9 742 0 2,146
1974-08 979 453.7 200.8 744 0 2,158
1974-09 924.8 435.1 180.3 720 0 2,125
1974-10 579.9 243.8 110.2 480 0 2,379
1974-11 919.1 419.8 175 720 0 2,189
1974-12 887.8 361.7 237.8 744 0 2,455
1975-01 912 424 229.7 648 0 2,151
1975-02 1125.9 578.8 259.1 672 0 1,945
1975-03 1208.6 771.5 223.8 744 0 1,567
1975-04 441.4 182.4 61.4 329 0 2,420 Petrinex shows as oil well versus gas well
1975-05 635.1 249.3 65.7 648 0 2,548
1975-06 0 0 0 0 0 #DIV/0!
1975-07 0 0 0 0 0 #DIV/0!
1975-08 0 0 0 0 0 #DIV/0!
1975-09 0 0 0 0 0 #DIV/0!
1975-10 0 0 0 0 0 #DIV/0!
1975-11 0 0 0 0 0 #DIV/0!
1975-12 0 0 0 0 0 #DIV/0!
1976-01 0 0 0 0 0 #DIV/0!
1976-02 0 0 0 0 0 #DIV/0!
1976-03 0 0 0 0 0 #DIV/0!
1976-04 0 0 0 0 0 #DIV/0!



1976-05 0 0 0 0 0 #DIV/0!
1976-06 0 11.1 0 19 0 0
1976-07 24.8 9.5 0 24 0 2,611
1976-08 0 0 0 0 0 #DIV/0!
1976-09 0 0 0 0 0 #DIV/0!
1976-10 0 0 0 0 0 #DIV/0!
1976-11 0 0 0 0 0 #DIV/0!
1976-12 41.9 9.5 0 48 0 4,411
1977-01 19.4 5.1 0 24 0 3,804
1977-02 0 0 0 0 0 #DIV/0!
1977-03 31.7 7.6 0 24 0 4,171
1977-04 102.8 11.8 0.5 72 0 8,712
1977-05 0 0 0 0 0 #DIV/0!
1977-06 27.4 8.7 0 24 0 3,149
1977-07 52.7 9.1 1.9 24 0 5,791
1977-08 0 0 0 0 0 #DIV/0!
1977-09 0 0 0 0 0 #DIV/0!
1977-10 0 0 0 0 0 #DIV/0!
1977-11 0 0 28.6 1 0 #DIV/0!
1977-12 0 0 0 0 0 #DIV/0!
1978-01 0 0 0 0 0 #DIV/0!
1978-02 0 0 0 0 0 #DIV/0!
1978-03 215.3 4 0 67 0 53,825
1978-04 222.9 11.8 5.4 216 0 18,890
1978-05 0 0 0 0 0 #DIV/0!
1978-06 74.6 11.1 0 72 0 6,721
1978-07 141.3 10.8 0 744 0 13,083
1978-08 0 0 0 0 0 #DIV/0!
1978-09 0 0 0 0 0 #DIV/0!
1978-10 0 0 0 0 0 #DIV/0!
1978-11 0 0 0 0 0 #DIV/0!
1978-12 0 0 0 0 0 #DIV/0!
1979-01 306 68.6 0 744 0 4,461
1979-02 976.6 144.5 0 643 0 6,758
1979-03 773.8 90.3 61.3 663 0 8,569
1979-04 896.6 98.8 62.5 719 0 9,075
1979-05 483.6 81.2 11.9 382 0 5,956
1979-06 1306.2 242.7 70.2 699 0 5,382
1979-07 1377.1 107.3 76.1 670 0 12,834
1979-08 691.1 95.3 46.6 557 0 7,252
1979-09 177.7 8 23.1 168 0 22,213
1979-10 0 0 0 0 0 #DIV/0!
1979-11 850 100.1 53.9 677 0 8,492
1979-12 670.6 116.1 52.9 498 0 5,776
1980-01 289.5 27.8 6 205 0 10,414
1980-02 727.7 86.1 75.2 613 0 8,452
1980-03 640.2 86 35 583 0 7,444
1980-04 68.8 15.3 21.8 68 0 4,497
1980-05 559.9 85.7 17.2 289 0 6,533
1980-06 785 102.6 75 630 0 7,651
1980-07 788 112.2 68.4 628 0 7,023
1980-08 673.2 131 62.9 709 0 5,139
1980-09 339 51.6 29 285 0 6,570
1980-10 420.8 41.4 49.2 352 0 10,164
1980-11 670.7 47.8 26.1 503 0 14,031
1980-12 0 0 0 0 0 #DIV/0!
1981-01 496.4 85.3 46.3 305 0 5,819
1981-02 1047.3 260.7 146.1 672 0 4,017
1981-03 885.1 427.8 92.3 648 0 2,069
1981-04 416.5 129.4 35.3 502 0 3,219
1981-05 382.8 138.9 38.1 600 0 2,756
1981-06 376.6 117.3 32.7 696 0 3,211
1981-07 207.9 61.5 17.2 319 0 3,380
1981-08 0 0 0 0 0 #DIV/0!
1981-09 0 0 0 0 0 #DIV/0!
1981-10 356.2 139.4 15.3 142 0 2,555
1981-11 732.5 257.5 28.4 638 0 2,845
1981-12 421.7 277.2 2.4 497 0 1,521
1982-01 365.3 206.9 4.2 336 0 1,766
1982-02 353 232.2 4.8 275 0 1,520
1982-03 512.6 334.3 6.7 442 0 1,533
1982-04 378 288.9 5.8 366 0 1,308
1982-05 192.7 113.8 2.3 191 0 1,693
1982-06 294.2 214 4.4 240 0 1,375
1982-07 318.9 230 4.6 274 0 1,387
1982-08 318.6 270 5.5 334 0 1,180
1982-09 74.4 42.6 0.8 73 0 1,746
1982-10 387.7 327.8 6.6 356 0 1,183
1982-11 385.8 318.5 26.5 400 0 1,211
1982-12 345.3 325.8 26.3 321 0 1,060
1983-01 288.1 260.9 21 314 0 1,104
1983-02 397.3 264.1 21.2 469 0 1,504
1983-03 52.6 54.6 4.3 76 0 963
1983-04 170.3 107.9 8.6 200 0 1,578
1983-05 0 0 0 0 0 #DIV/0!
1983-06 0 0 0 0 0 #DIV/0!
1983-07 0 0 0 0 0 #DIV/0!



1983-08 551.3 251.6 20.3 473 0 2,191
1983-09 504 356 28.5 504 0 1,416
1983-10 152.6 92.1 7.5 119 0 1,657
1983-11 636.5 359.2 28.6 566 0 1,772
1983-12 603.4 304.5 24.4 649 0 1,982
1984-01 522.6 365.7 29.3 699 0 1,429
1984-02 432.1 334.2 26.7 555 0 1,293
1984-03 578.7 355.2 28.3 667 0 1,629
1984-04 6.3 10.7 0.8 24 0 589
1984-05 0 0 0 0 0 #DIV/0!
1984-06 699.6 355.9 62.4 570 0 1,966
1984-07 463.7 316.8 55.6 540 0 1,464
1984-08 363.5 339.3 12.4 444 0 1,071
1984-09 377.5 334.3 17.5 456 0 1,129
1984-10 507.2 250.5 13 283 0 2,025
1984-11 390.6 346 18.1 578 0 1,129
1984-12 379.4 360.3 18.8 624 0 1,053
1985-01 373.2 379.9 19.8 586 0 982
1985-02 251.1 243.8 12.7 413 0 1,030
1985-03 393.4 385.6 20.2 452 0 1,020
1985-04 0 0 0 0 0 #DIV/0!
1985-05 0 0 0 0 0 #DIV/0!
1985-06 452.6 304.7 16 500 0 1,485
1985-07 267.7 235.3 12.4 387 0 1,138
1985-08 414.3 359.7 18.8 648 0 1,152
1985-09 343.2 321.9 16.8 586 0 1,066
1985-10 288.5 303.2 15.8 508 0 952
1985-11 362.2 395.1 20.6 688 0 917
1985-12 402 355.5 93.1 744 0 1,131
1986-01 402.1 348.7 87.2 744 0 1,153
1986-02 383.7 341.7 84 531 0 1,123
1986-03 272.1 256 62.9 438 0 1,063
1986-04 132.1 93.4 22.8 216 0 1,414
1986-05 247.6 163.8 40.5 356 0 1,512
1986-06 0 0 0 0 0 #DIV/0!
1986-07 0 0 0 0 0 #DIV/0!
1986-08 0 0 0 0 0 #DIV/0!
1986-09 520.9 246 60.9 525 0 2,117
1986-10 474.2 250.7 62.1 489 0 1,892
1986-11 418.2 315.2 78.1 635 0 1,327
1986-12 382.6 303.3 74.5 656 0 1,261
1987-01 377.3 317.3 77.8 744 0 1,189
1987-02 354.3 298.8 73.4 645 0 1,186
1987-03 337 329.3 81.3 547 0 1,023
1987-04 463.9 360.7 193.7 654 0 1,286
1987-05 263.6 230.9 123.1 336 0 1,142
1987-06 0 0 0 0 0 #DIV/0!
1987-07 0 0 0 0 0 #DIV/0!
1987-08 0 0 0 0 0 #DIV/0!
1987-09 208.8 58.3 30.2 140 0 3,581
1987-10 595 255.2 134.5 530 0 2,332
1987-11 648.3 350.2 186.5 706 0 1,851
1987-12 550.6 411.3 218.9 679 0 1,339
1988-01 540.7 361.9 192.7 701 0 1,494
1988-02 479.6 339.9 181.1 688 0 1,411
1988-03 463.6 359.9 192.2 700 0 1,288
1988-04 348.6 282 149.7 503 0 1,236
1988-05 393.3 283.9 151.9 495 0 1,385
1988-06 0 0 0 0 0 #DIV/0!
1988-07 444.2 170.8 91 415 0 2,601
1988-08 467.4 298.8 161 707 0 1,564
1988-09 536.2 361.5 194.3 672 0 1,483
1988-10 525.5 369.4 198.5 656 0 1,423
1988-11 480.5 352.9 188.9 631 0 1,362
1988-12 441.5 325.8 172.9 663 0 1,355
1989-01 488.6 369 197.5 696 0 1,324
1989-02 417.5 342.9 181.9 621 0 1,218
1989-03 435.1 356.8 190.6 660 0 1,219
1989-04 487.5 336.5 180.6 653 0 1,449
1989-05 502.7 359.7 192.9 623 0 1,398
1989-06 467 349 187.4 601 0 1,338
1989-07 345.3 231.9 123.4 426 0 1,489
1989-08 582.7 364.9 194.8 643 0 1,597
1989-09 502.5 312.3 166.9 709 0 1,609
1989-10 494.8 340.1 181.8 743 0 1,455
1989-11 492 286.5 154.3 681 0 1,717
1989-12 453.9 306.5 162.8 707 0 1,481
1990-01 354 255.5 206.3 714 0 1,386
1990-02 374 225.5 181.7 672 0 1,659
1990-03 495 284.2 227.3 744 0 1,742
1990-04 422.1 241.6 192 719 0 1,747
1990-05 400.2 238.7 192.1 634 0 1,677
1990-06 440.5 242.9 194 694 0 1,814
1990-07 390.3 195.6 155.2 551 0 1,995
1990-08 459.6 272.9 219.2 744 0 1,684
1990-09 307 173.4 141.8 576 0 1,770
1990-10 355.2 175.3 141.7 540 0 2,026



1990-11 298.6 161.3 132.8 585 0 1,851
1990-12 292.3 177.3 140 646 0 1,649
1991-01 269.3 193.4 155.1 717 0 1,392
1991-02 170.5 105.8 84.4 591 0 1,612
1991-03 246.3 150.1 119.2 565 0 1,641
1991-04 318.1 186.5 148.5 636 0 1,706
1991-05 343.9 226.9 180.9 740 0 1,516
1991-06 359 175 143.1 694 0 2,051
1991-07 295.4 192.4 150.9 712 0 1,535
1991-08 298.5 174.7 142.9 731 0 1,709
1991-09 292.2 184.3 144.4 674 0 1,585
1991-10 201.3 175.7 143.8 710 0 1,146
1991-11 210.1 108.3 88.6 673 0 1,940
1991-12 290.3 159.1 130.2 679 0 1,825
1992-01 293.2 234.9 308.1 608 0 1,248
1992-02 379 243.2 379 686 0 1,558
1992-03 406.4 271.8 407.7 744 0 1,495
1992-04 396.9 262.8 394.2 719 0 1,510
1992-05 391.4 241.9 362.9 744 0 1,618
1992-06 320.5 249.3 374 720 0 1,286
1992-07 533.2 258.2 387.3 722 0 2,065
1992-08 460.5 252.5 378.8 744 0 1,824
1992-09 407.1 230.9 346.3 720 0 1,763
1992-10 410.4 248.4 372.6 744 0 1,652
1992-11 381.3 227.3 340.9 679 0 1,678
1992-12 355.7 197.8 296.8 696 0 1,798
1993-01 382.6 263 394 714 0 1,455
1993-02 363.6 209.6 316.3 669 0 1,735
1993-03 432.4 236.6 357.5 737 0 1,828
1993-04 419 220.1 332.4 710 0 1,904
1993-05 542.8 190.3 287.1 718 0 2,852
1993-06 408.8 200.9 302.7 658 0 2,035
1993-07 433.5 216.9 325.4 725 0 1,999
1993-08 379.3 207.3 296.8 692 0 1,830
1993-09 430 241.6 376.3 720 0 1,780
1993-10 425.4 255.2 382.9 734 0 1,667
1993-11 422.2 257.6 386.5 719 0 1,639
1993-12 398.1 245.2 367.8 744 0 1,624
1994-01 391.9 221.2 331.8 734 0 1,772
1994-02 329.2 180.3 270.4 614 0 1,826
1994-03 347.1 197.3 295.9 700 0 1,759
1994-04 354 167.6 293.5 698 0 2,112
1994-05 368.2 225.8 352.3 532 0 1,631
1994-06 382.5 244.9 352.4 720 0 1,562
1994-07 383.7 222 346.9 742 0 1,728
1994-08 371 174.3 387.8 741 0 2,129
1994-09 360.2 133 398.5 717 0 2,708
1994-10 357.9 131 392.4 740 0 2,732
1994-11 344 143.9 398.1 702 0 2,391
1994-12 378.9 153.8 461.4 710 0 2,464
1995-01 368.9 147.5 442.4 726 0 2,501
1995-02 331.3 137.7 412.6 668 0 2,406
1995-03 358.1 143.6 430.9 744 0 2,494
1995-04 334.6 150.7 452 719 0 2,220
1995-05 355 138.3 414.8 734 0 2,567
1995-06 340.2 149.8 444.5 715 0 2,271
1995-07 357.1 142.5 427.4 727 0 2,506
1995-08 357.6 146.6 439.4 744 0 2,439
1995-09 305.6 116.4 348.6 602 0 2,625
1995-10 356.9 138.1 414.1 744 0 2,584
1995-11 322.4 130.2 390.9 720 0 2,476
1995-12 310.8 134 401.5 743 0 2,319
1996-01 309.4 116.1 345.4 744 0 2,665
1996-02 291.7 117.1 351.4 672 0 2,491
1996-03 299.8 106.2 331.4 744 0 2,823
1996-04 284.1 98.6 295.9 719 0 2,881
1996-05 282.2 99.5 298.5 684 0 2,836
1996-06 293.7 104.6 299.1 719 0 2,808
1996-07 284.2 105.9 295.1 744 0 2,684
1996-08 272.3 87.7 278 739 0 3,105
1996-09 270.3 98.5 295.3 720 0 2,744
1996-10 266.6 86.9 260.5 726 0 3,068
1996-11 255.4 93.2 279.4 719 0 2,740
1996-12 266.3 92.7 277.7 742 0 2,873
1997-01 248.9 84.3 272.2 726 0 2,953
1997-02 215 79.5 238.3 658 0 2,704
1997-03 229.3 90.7 261.4 705 0 2,528
1997-04 211 83.2 249.6 715 0 2,536
1997-05 200.6 85.5 250.2 736 0 2,346
1997-06 189.2 78.5 235.1 720 0 2,410
1997-07 187.1 79.3 254.7 744 0 2,359
1997-08 177.8 77.5 232.2 741 0 2,294
1997-09 161.4 69.5 208.4 711 0 2,322
1997-10 159.6 67.4 239.8 720 0 2,368
1997-11 152.2 61.2 274.8 719 0 2,487
1997-12 151.6 62.3 278.6 744 0 2,433
1998-01 147 59.4 226 742 0 2,475



1998-02 127.8 70.3 211 671 0 1,818
1998-03 132.2 60 249.3 742 0 2,203
1998-04 124.3 43.7 229.5 719 0 2,844
1998-05 99.5 31.3 212.9 616 0 3,179
1998-06 132.9 67.5 302.1 720 0 1,969
1998-07 136.4 62.9 307.7 744 0 2,169
1998-08 136.8 81.1 269.9 741 0 1,687
1998-09 125.3 65.9 245.2 692 0 1,901
1998-10 137.3 70.7 394.8 744 0 1,942
1998-11 127.2 79 261.3 718 0 1,610
1998-12 136.9 68.4 271 732 0 2,001
1999-01 135.6 68 279.8 714 0 1,994
1999-02 122.9 60.1 247.4 672 0 2,045
1999-03 132.4 59 281.4 744 0 2,244
1999-04 117 70 239.2 699 0 1,671
1999-05 122.4 60.3 243 731 0 2,030
1999-06 120.2 67.5 254 720 0 1,781
1999-07 125.2 57.4 206.9 744 0 2,181
1999-08 129.4 59.5 208.6 739 0 2,175
1999-09 118.9 62.1 235.8 720 0 1,915
1999-10 133.5 47.8 187.5 743 0 2,793
1999-11 123.4 64.4 237.1 718 0 1,916
1999-12 117.9 56.8 201.2 738 0 2,076
2000-01 130.4 68.3 202.6 722 0 1,909
2000-02 132.2 56.8 169.8 696 0 2,327
2000-03 141.7 57.1 171.3 744 0 2,482
2000-04 135 52.8 160.9 696 0 2,557
2000-05 141.2 55.9 167.8 734 0 2,526
2000-06 135.1 53.7 160.8 720 0 2,516
2000-07 139.1 54.1 162.3 744 0 2,571
2000-08 136.1 57.2 171.6 736 0 2,379
2000-09 120.1 52.7 157.9 720 0 2,279
2000-10 123.3 52.5 157.4 744 0 2,349
2000-11 114.6 47.3 142.1 715 0 2,423
2000-12 120.5 50.5 151.1 744 0 2,386
2001-01 123.9 50.3 151.1 743 0 2,463
2001-02 83.3 34.6 103.7 582 0 2,408
2001-03 101.2 38.6 152.4 675 0 2,622
2001-04 61.6 28.1 47.6 461 0 2,192
2001-05 102.2 44 167.4 657 0 2,323
2001-06 117 67.6 153.7 720 0 1,731
2001-07 119.9 55 165 740 0 2,180
2001-08 101.6 50.6 149.2 738 0 2,008
2001-09 113.9 62 185.9 715 0 1,837
2001-10 109.3 57.6 166.4 731 0 1,898
2001-11 106.2 54.5 163.7 694 0 1,949
2001-12 93.9 59.8 156.6 730 0 1,570
2002-01 103.4 52.9 158.5 744 0 1,955
2002-02 95.5 49.8 148.8 671 0 1,918
2002-03 106.4 51.1 153.2 732 0 2,082
2002-04 100.6 50.7 151.5 719 0 1,984
2002-05 99.9 52.6 159.5 744 0 1,899
2002-06 77.6 46.4 113.7 611 0 1,672
2002-07 83.6 23.2 147 700 0 3,603
2002-08 98.2 62.8 135.2 744 0 1,564
2002-09 96.4 62.8 120.4 720 0 1,535
2002-10 86.8 50.4 121.5 744 0 1,722
2002-11 78.5 61.7 88.6 621 0 1,272
2002-12 96.4 91.3 111.6 740 0 1,056
2003-01 109.7 82.8 116.5 720 0 1,325
2003-02 42.7 45.2 28.7 672 0 945
2003-03 101.5 73.9 104.9 720 0 1,373
2003-04 93.3 72.2 71.9 700 0 1,292
2003-05 105.8 40.7 82.8 742 0 2,600
2003-06 95 40.5 121.6 700 0 2,346
2003-07 84.8 37.7 113.2 700 0 2,249
2003-08 87.7 41.7 124.5 744 0 2,103
2003-09 82.8 42.7 128.1 720 0 1,939
2003-10 77.3 43.6 130.8 744 0 1,773
2003-11 68.2 39 116.7 720 0 1,749
2003-12 78.6 43.2 130 744 0 1,819
2004-01 72.2 49.2 116.8 744 0 1,467
2004-02 65 50.7 86.8 696 0 1,282
2004-03 69.1 35.8 100.9 700 0 1,930
2004-04 66.1 33.6 100.9 700 0 1,967
2004-05 65.6 52.5 95.2 700 0 1,250
2004-06 65 52.2 82.8 700 0 1,245
2004-07 62.8 32.3 99 700 0 1,944
2004-08 62 54.7 81 700 0 1,133
2004-09 46.3 33.7 81.5 700 0 1,374
2004-10 63.2 41.9 89.3 700 0 1,508
2004-11 29.4 10.4 45.1 700 0 2,827
2004-12 52.5 29.8 68.4 700 0 1,762
2005-01 60.7 26.4 79.2 737 0 2,299
2005-02 58.1 24.1 72 672 0 2,411
2005-03 68 30.2 38.5 744 0 2,252
2005-04 65.9 21.6 96.8 719 0 3,051



2005-05 66 24.7 73.9 744 0 2,672
2005-06 60.2 28.8 64.7 708 0 2,090
2005-07 60.4 24.3 72.8 744 0 2,486
2005-08 56.1 26.9 62.2 744 0 2,086
2005-09 48.2 16 59 720 0 3,013
2005-10 55.2 46.7 46.2 744 0 1,182
2005-11 49.3 15.4 56.1 720 0 3,201
2005-12 49.2 35.3 83.5 744 0 1,394
2006-01 53 21.9 65.5 744 0 2,420
2006-02 40.7 18.3 55.9 672 0 2,224
2006-03 34.4 20.2 50.4 744 0 1,703
2006-04 29.4 4.4 6.6 719 0 6,682
2006-05 48.4 25.5 59.2 744 0 1,898
2006-06 53.3 31.2 54.4 720 0 1,708
2006-07 55.3 34 51.1 711 0 1,626
2006-08 59.9 30.3 63.2 744 0 1,977
2006-09 56.1 39.1 53.1 720 0 1,435
2006-10 56 19.4 59.8 744 0 2,887
2006-11 52.7 26.9 38.4 720 0 1,959
2006-12 54.5 13.7 51.5 744 0 3,978
2007-01 52.8 18.5 47.5 744 0 2,854
2007-02 38 6.3 27.2 672 0 6,032
2007-03 29.3 3.2 16.4 700 0 9,156
2007-04 25.2 1.3 8.9 720 0 19,385
2007-05 25.6 18.7 0 744 0 1,369
2007-06 23.1 6.5 6.3 720 0 3,554
2007-07 0.8 0.4 0.4 408 0 2,000
2007-08 0 0 11 100 0 #DIV/0!
2007-09 0 0 0 0 0 #DIV/0!
2007-10 0 0 11 48 0 #DIV/0!
2007-11 0 0 0 0 0 #DIV/0!
2007-12 0 0 0 0 0 #DIV/0!
2008-01 0 0 0 0 0 #DIV/0!
2008-02 0 0 0 0 0 #DIV/0!
2008-03 0 0 0 0 0 #DIV/0!
2008-04 0 0 0 0 0 #DIV/0!
2008-05 0 0 0 0 0 #DIV/0!
2008-06 0 0 0 0 0 #DIV/0!
2008-07 0 0 0 0 0 #DIV/0!
2008-08 38.1 5.8 64.4 744 0 6,569
2008-09 82.8 47.2 100.3 720 0 1,754
2008-10 98 35.2 105.3 744 0 2,784
2008-11 79.9 33.9 101.8 720 0 2,357
2008-12 29.7 11 32.9 716 0 2,700
2009-01 0 0 0 0 0 #DIV/0!
2009-02 43.6 10.3 31 600 0 4,233
2009-03 57.5 18 53.7 743 0 3,194
2009-04 88.1 26.9 80.6 720 0 3,275
2009-05 79.2 19.1 57.3 744 0 4,147
2009-06 66 17.7 59.9 720 0 3,729
2009-07 57.2 17.1 51 744 0 3,345
2009-08 52.5 15.6 46.8 744 0 3,365
2009-09 46.7 14.8 44.2 720 0 3,155
2009-10 52.6 13.9 41.9 744 0 3,784
2009-11 48.8 13.7 41.1 720 0 3,562
2009-12 31.7 7.7 22.9 744 0 4,117
2010-01 46.6 12.5 37.5 744 0 3,728
2010-02 17.4 4.5 13.6 672 0 3,867
2010-03 0.9 0 0 24 0 #DIV/0!
2010-04 19.4 0 43.7 459 0 #DIV/0!
2010-05 60.6 0.7 57.1 744 0 86,571
2010-06 36.8 12.3 37.1 669 0 2,992
2010-07 58.9 18.3 54.9 744 0 3,219
2010-08 58.2 19.9 59.5 744 0 2,925
2010-09 54.2 17.7 52.9 720 0 3,062
2010-10 53.2 18.6 55.9 744 0 2,860
2010-11 32.1 10.5 31.5 720 0 3,057
2010-12 14.4 2.1 6.2 744 0 6,857
2011-01 2.5 0 0 72 0 #DIV/0!
2011-02 0 0 0 0 0 #DIV/0!
2011-03 0 0 0 0 0 #DIV/0!
2011-04 0 0 0 0 0 #DIV/0!
2011-05 0 0 0 0 0 #DIV/0!
2011-06 0 0 0 0 0 #DIV/0!
2011-07 0 4 1.1 24 0 0
2011-08 10.7 0.3 0.7 69 0 35,667
2011-09 53.4 13.1 39.4 456 0 4,076
2011-10 83.4 13.7 41.2 744 0 6,088
2011-11 67.8 13.8 41.3 720 0 4,913
2011-12 58.6 13.5 40.3 744 0 4,341
2012-01 48 14.4 43.3 718 0 3,333
2012-02 50.1 30.5 29.1 696 0 1,643
2012-03 49.5 17.7 42.6 743 0 2,797
2012-04 47 31.5 26.4 720 0 1,492
2012-05 45.5 16.1 42.5 744 0 2,826
2012-06 42.3 21.3 34.4 720 0 1,986
2012-07 42.7 26.5 5.9 744 0 1,611



2012-08 45.6 26.7 40 744 0 1,708
2012-09 41.7 18.3 32.8 720 0 2,279
2012-10 42.3 20 34.7 744 0 2,115
2012-11 41.5 18.9 28.8 720 0 2,196
2012-12 41.9 22.3 29.6 744 0 1,879
2013-01 40.1 23.5 29 744 0 1,706
2013-02 36.3 10.1 36.6 668 0 3,594
2013-03 39.9 35.9 17.5 743 0 1,111
2013-04 38.1 28.3 20.2 708 0 1,346
2013-05 37.9 14.7 36.5 744 0 2,578
2013-06 37.7 19.5 29.1 720 0 1,933
2013-07 37.1 12.4 36.5 744 0 2,992
2013-08 37.1 15.5 35.4 744 0 2,394
2013-09 36 27.9 20.5 720 0 1,290
2013-10 37.5 21.4 29.6 744 0 1,752
2013-11 36 18.4 26.5 720 0 1,957
2013-12 32.2 26 16.6 665 0 1,238
2014-01 37.9 18.6 31.4 744 0 2,038
2014-02 34.9 19.6 24.1 672 0 1,781
2014-03 38.2 25.1 26 743 0 1,522
2014-04 36.7 12 32.8 720 0 3,058
2014-05 37.4 18.4 29.9 744 0 2,033
2014-06 35 14.3 33.7 719 0 2,448
2014-07 35.4 19.6 37.5 744 0 1,806
2014-08 35.4 28.1 18.1 744 0 1,260
2014-09 33 21.2 28.4 720 0 1,557
2014-10 36.1 30.5 27.6 744 0 1,184
2014-11 34.6 24.9 28.4 720 0 1,390
2014-12 36.1 20.5 33 744 0 1,761
2015-01 36 16.1 36 744 0 2,236
2015-02 32.5 16.8 33.5 672 0 1,935
2015-03 32.2 6.6 26.5 744 0 4,879
2015-04 35.5 13.4 43.2 720 0 2,649
2015-05 36.7 13.9 42 744 0 2,640
2015-06 35.4 8.8 46.4 720 0 4,023
2015-07 36.3 8.8 39.5 744 0 4,125
2015-08 36.3 12 39.9 724 0 3,025
2015-09 31 14.2 24.4 720 0 2,183
2015-10 23.8 17 23.9 704 0 1,400
2015-11 56.7 56.2 139.5 707 0 1,009
2015-12 69.4 92.2 143.2 744 0 753
2016-01 72.2 91.1 140.3 744 0 793
2016-02 69.5 108.9 122 696 0 638
2016-03 46.8 60.8 55.7 672 0 770
2016-04 49.3 48.4 82.6 396 0 1,019
2016-05 82.3 102.4 85.3 552 0 804
2016-06 86 122.6 101.8 527 0 701
2016-07 99.2 142.5 102.6 646 0 696
2016-08 74.9 95.1 74.3 459 0 788
2016-09 112.2 169.7 124.9 720 0 661
2016-10 119 171 131.6 744 0 696
2016-11 107.3 151.7 111.7 712 0 707
2016-12 112.9 165.6 138 744 0 682
2017-01 107.3 142.6 135.1 728 0 752
2017-02 101.1 135.4 124.9 672 0 747
2017-03 44.5 46.1 42.5 313 0 965
2017-04 112.7 145.9 127.5 700 0 772
2017-05 117.1 157 130 743 0 746
2017-06 104.9 137.6 120.6 720 0 762
2017-07 52.6 64 45.2 354 0 822
2017-08 64.8 69.2 57.4 354 0 936
2017-09 7.4 2.6 8.5 28 0 2,846
2017-10 0 0 0 0 0 #DIV/0!
2017-11 162 136.1 129.8 712 0 1,190
2017-12 117.7 110.8 100.5 593 0 1,062
2018-01 134.3 136.9 126.4 742 0 981
2018-02 114.3 134.7 117.3 655 0 849
2018-03 122.8 137.5 124 735 0 893
2018-04 37.1 46.3 44.6 216 0 801
2018-05 56.9 32.7 26.9 168 0 1,740
2018-06 28.7 18.6 16.6 93 0 1,543
2018-07 169 156.5 145.1 744 0 1,080
2018-08 121.4 152.9 142.4 737 0 794
2018-09 90.5 125.1 109.6 666 0 723
2018-10 100.3 128.9 121.3 735 0 778
2018-11 91.2 123.4 139.9 652 0 739
2018-12 90.8 153.6 132.5 702 0 591
2019-01 90.2 151.1 146.2 741 0 597
2019-02 78.9 130.6 129.3 659 0 604
2019-03 40.7 47.7 51 299 0 853
2019-04 0 0 0 0 0 #DIV/0!
2019-05 0 0 0 0 0 #DIV/0!
2019-06 0 0 0 0 0 #DIV/0!
2019-07 0 0 0 0 0 #DIV/0!
2019-08 0 0 0 0 0 #DIV/0!
2019-09 0 0 0 0 0 #DIV/0!
2019-10 187.9 73.3 93.9 672 0 2,563



2019-11 184 114.3 163.6 720 0 1,610
2019-12 140.4 141.1 187.4 744 0 995
2020-01 123.5 136 176.8 744 0 908
2020-02 107.5 115.5 162.2 696 0 931
2020-03 100.4 129 142.5 744 0 778
2020-04 85.1 129.1 148.4 720 0 659
2020-05 19.6 27.5 32.4 432 0 713
2020-06 0 0 0 0 0 #DIV/0!
2020-07 91.7 70.5 95.5 504 0 1,301
2020-08 97.9 138.6 164.8 744 0 706
2020-09 81.1 117.9 142.4 720 0 688
2020-10 82.1 115.2 133.3 744 0 713
2020-11 77.9 120 145.5 680 0 649
2020-12 72.2 119.2 134.3 744 0 606
2021-01 72.1 123.3 149.5 744 0 585
2021-02 63.6 123.4 144.8 632 0 515
2021-03 71.7 154.4 185.2 744 0 464
2021-04 70.4 157.6 192.9 720 0 447
2021-05 51 121.3 148.2 564 0 420
2021-06 62.5 154.9 181.2 720 0 403
2021-07 53 112.6 136.3 744 0 471
2021-08 58.7 132.6 155.8 744 0 443
2021-09 64.8 143.3 170.7 720 0 452
2021-10 68.9 155.1 180.1 744 0 444
2021-11 63.1 140.7 159.3 720 0 448
2021-12 67.5 151.8 174 744 0 445
2022-01 66.4 162.7 182.9 744 0 408
2022-02 60.5 140.7 161.1 672 0 430
2022-03 67.8 157.6 179.7 744 0 430
2022-04 65.1 149.6 176.9 720 0 435
2022-05 69.8 164 195 744 0 426
2022-06 66.1 157.6 184.8 720 0 419
2022-07 64.4 153 176.9 744 0 421
2022-08 70.3 170 203.5 724 0 414
2022-09 54.5 133.6 154.6 720 0 408
2022-10 62.2 128 151.9 744 0 486
2022-11 70.3 163.9 192.9 720 0 429
2022-12 65 144.9 168.6 744 0 449
2023-01 77.2 159.6 194.3 744 0 484
2023-02 68.2 159.1 181.5 672 0 429
2023-03 65.1 140.6 161.1 744 0 463
2023-04 71.2 123.7 137.5 720 0 576
2023-05 63.1 132.9 152.1 744 0 475
2023-06 63.1 130.3 156.4 720 0 484
2023-07 65.1 135.6 160.1 744 0 480
2023-08 64 136.4 158.1 744 0 469
2023-09 59 129 151.5 720 0 457
2023-10 49 108.8 123.7 744 0 450
2023-11 52.7 107 123.7 720 0 493
2023-12 50.6 108.3 122.4 744 0 467
2024-01 67.8 119.6 139.7 744 0 567
2024-02 57.1 110.9 132 684 0 515
2024-03 75.5 156.1 167.2 744 0 484
2024-04 73.5 158.6 175.5 720 0 463
2024-05 41.7 115.8 120.4 544 0 360
2024-06 77.6 118 169.4 720 0 658



This is Exhibit "O" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 41h day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



Shelley Ginther 

From: Shelley Ginther 
Sent: 
To: 

Tuesday, August 30, 2016 4;19 PM 
Verardi, Becky 

Cc: Shelley Ginther 
Subject: RE: Forced Pooling Application 6-15-29-20W4M 

C04590 
A019-C075 
Signatories on all NOA's are Paul Wright, Director & Jirka Kaplan, Director 
Consent Letter - P&S Agreement should be Quit Claim Agreement 

Remove words 'as part of a larger disposition of assets' 
Consent Granted - change 2015 to 2016 
Addressee list- BPL postal code is T3K 0S3 

C01628 
A019-C068 
Signatories on all NOA's are Paul Wright, Director & Jirka Kaplan, Director 
Consent Letter - P&S Agreement should be Quit Claim Agreement 

Remove words 'as part of a larger disposition of assets' 
Consent Granted - change 2015 to 2016 
Addressee list- BPL postal code is T3K 0S3 

C01799 
A019-C070 
Signatories on all NOA's are Paul Wright, Director & Jirka Kaplan, Director 
Consent Letter-Sale Agreement should be Quit Claim Agreement 

Change July 13/16 to Aug 29/16 
Change assigned 'a portion' to its entire 
Remove words 'as part of a larger disposition of assets 
Addressee list- BPL postal code is T3K 0S3 

Thanks Becky 

Shelley M. Ginther 
Land Consultant 
Ph: (403} 258-3767 ext 233 
Fax: (403} 258-3197 
Cell: {403) 660-3734 

From: Verardi, Becky [mailto:Becky.Verardi@Pengrowth.com] 
Sent: Tuesday, August 30, 2016 3:17 PM 
To: Shelley Ginther 
Subject: RE: Forced Pooling Application 6-15-29-20W4M 

Shelley, 

Attached are the remaining draft NOA's and e-transfer for the 1 Crown lease we have a registered interest in. 
Can you please let me know who will be the signatory for the draft documents and contact for the ETS transfer. 

Let me know if you have any questions. 
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Becky Verardi 
Team Lead, A&D I Pengrowth Energy Corporation 

From: Verardi, Becky 
Sent: Tuesday, August 30, 2016 3:08 PM 
To: Shelley Ginther (Shelley@bearspawpet.com) 
Subject: FW: Forced Pooling Application 6-15-29-20W4M 

Greatthanl<s, as soon as I receive internal approval J will set to final and provide you with an execution copy. 
Draft ancillaries for the remaining agreements will be coming soon. 

Becky Verardl 
Team Lead, A&D I Pengrowth Energy Corporation 

From: Shelley Ginther [mailto:Sheltey@bearsoawpet.com] 
Sent: Tuesday, August 30, 2016 2:55 PM 
To: Verardi, Becky 
Cc: Shelley Ginther . 
Subject: AN: Forced Pooling Application 6-15-29-20W4M 

Hi Becky, 

Comments on QC: 

#3 -line 2 -after the words environmental liabilities please insert the word 'environmental' before obligations 

#5 - line 1-The Said Agreements are hereby terminated, between Bearspaw and Pengrowth, 

BPL signatories are: 

Paul Wright, Director & Jirka Kaplan, Director 

Other than that looks ok. 

Thanks. 

Shelley M. Ginther 
Land Consultant 
Ph: (403} 258-3767 ext 233 
Fax: (403} 258-3197 
Cef/; (403) 660-3734 

From: verardi, Becky [mailto:Becky,Verardi@Penqrowth.com] 
Sent: Monday, August 29, 2016 11:02 AM 
To: Shelley Ginther 
Subject: RE: Forced Pooling Application 6-15-29-20W4M 

Hi Shelley, 
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Pursuant to the agreement made between yourself and Jenn, attached please find the first draft of the Quit Claim for 
your review and comments. Please note this agreement is subject to internal approval and Pengrowth therefore 
reserves the right for further amendments. 

Please note the JOA dated May 1/89 (C01799) covering TWP 029 RGE 20 W4M SE 15 PNG FROM SURFACE TO BASE OF 
MAN NVILLE. EXCLUDING: NG IN VI Kl NG SAND, GLAUCO NITIC SS does contain a ROFR, we will get the draft ROFR letter 
over to you today as well as the remaining ancillary documents. 

Let me know if you have any questions. 

Becky Verardl 

Team Lead, A&D I Pengrowth Energy Corporation 

From: Sexsmith, Jennifer 
Sent: Friday, August 26, 2016 2:12 PM 
To: Shelley Ginther 
Cc: Verardi, Becky; carlson, Pam 
Subject: RE: Forced Pooling Application 6~15w29w20W4M 

Shelley, 

I have cc'd Becky Verardi (Pengrowth's team lead for A&D) on this email as she will be doing the paper on 
our end. 

Pengrowth would like to quit claim all our rights and WI in Section 15 (as you can see from the attached 
PDF) and we would like to try and close this ASAP. Can you confirm that you are in agreement with the 
rights and interest I have stated above. Also, can you let us know your timing on this. 

Thanks in advance, 
Jen 

Jennifer Sexsmlth • 
Pengrowth Energy Corporation 
T: 403-213-3678 
C: 403-860-4686 

From: Shelley Ginther [mailto:Shelley@bearspawpet.com] 
Sent: Friday, August 26, 2016 9:46 AM 
To: Sexsmith, Jennifer 
Subject: Re: Forced Pooling Appliation 6w 15w29w20W4M 

Hi Jennifer 

BPL would be interested in a quit claim. 

Shell 

Sent from my iPhone 

On Aug 25, 2016, at 8:29 AM, Sexsmith, Jennifer <Jennifer.Sexsmith@Pengrowth.com> wrote: 
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Shelley, 

Pengrowth has reviewed Bearspaw's forced pooling application and as well as the zonal 
abandonment AFE with our legal department. Pengrowth will not be signing off on the zonal 
abandonment as this is not a regulatory requirement at this time and it is not in our best 
interests to sign off on same. 

With respect to the forced pooling, we will be drafting a letter to the AER with our 
statement of concern as we are not in agreement with this forced pooling. 

As an alternative to the forced pooling, Pengrowth would be open for discussion on quit 
claiming our interest in these lands and wellbore to Bearspaw should that be of interest to 
you. 

Thank you in advance, 
Jen Sexsmith 

Jennifer Sexsmith 
Negotiating Land Manager I Pengrowth Energy Corporation 
T: 403-213-3678 I C: 403-860-4686 
2100, 222 Third Avenue SW I Calgary, AB I T2P DB4 I www.pengrowth.com 
<imageOOl.jpg> 

This message is for the designated recipient only and may contain confidential, privileged, 
proprietary, or otherwise private information. If you have received it in error, please notify the 
sender immediately and delete the original. Any other use of the email by you is prohibited. 
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sworn before me this 41h day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



9PENGROWTH 
PENGAOWTH ENERGY CORPORATION 
2100, 222 Third Avenue SW, Calgary, Alberta T2P 0B4 
Te!: (403) 233-0224 • Fax (403) 265-6251 • Toll Free 1.S00-223-4122 • Website: www.pengrowth.com 

September 7, 2016 ORIGINAL VIA COURIER 

SEE ADDRESSEE LIST 

RE: NOTICE OF RIGHT OF FIRST REFUSAL 
Pursuant to the JOINT OPERATING AGREEMENT dated MAY 01, 1989 (the 
"Agreement') among AMOCO CANADA RESOURCES LTD., ATCOR LTD., MOBIL OIL 
CANADA, MURPHY OIL COMPANY LTD., NORCEN ENERGY RESOURCES LIMITED, 
NORMAN L. EASLEY, SHELL CANADA LIMITED, STEWART M. WHIPPLE, TWIN 
RICHFIELD OILS LTD. AND VOYAGER ENERGY INC. 
TWP 029 RGE 20 W4M SE 15 (for reference only) 
DRUMHELLER AREA, ALTA. 
File: C01799 Sale file: AD02083 

Pengrowth Energy Corporation ('Vendor'') holds an interest in the lands and rights, which are 
subject to the Agreement. as described in Schedule u A" (the "Lands"). Your company is a party or 
su~cessor in interest to a party to the Agreement. The Agreement contains a right of first refusal 
("ROFR") pursuant to the 1981 CAPL operating procedure attached to the Agreement, which 
provides that, subject to certain exceptions, if Vendor receives an offer it is willlng to accept for its 
interest in the Lands, it must first offer to dispose of such interest to other parties holding an 
interest in the Lands. 

Vendor hereby gives notice that it intends to dispose of all of Its interest (the "Interest") in the 
Lands by way of quit claim to Bearspaw Petroleum Ltd. (the "Purchaser") under the following 
basic terms and conditions: 

1. The effective date of the transaction will be the date of closing ("Effective Date"); and the 
closing date will be the second business day following the day on which all ROFRs that 
become operative by virtue of this transaction have been exercised or waived by the 
possessors thereof or all time periods within which such rights may be exercised have expired 
("Closing DateD). 

2. Vendor will transfer the Interest, effective as of the Effective Date, to Purchaser pursuant to 
the terms of a Quit Claim dated as of the Closlng Date, the terms of which are hereby 
incorporated by this reference, as if fully set forth herein (the "Sale Agreement"). 

3. The Purchaser has allocated no value to the Lands; and 

4. Purchaser is acquiring the Interests on an "as is, where is" basis, as provided in the Sale 
Agreement, and is assuming all environmental liabilities, including without limitation, all well 
abandonment and reclamation costs, associated with the Interest, whether they accrued 
before or after the Effective Date 

AD020B3 Page 1 of 4 C01799 



A copy of the Sale Agreement is enclosed herewith for your review. If you exercise your ROFR 
right to purchase the Interests the transaction will be conducted pursuant to an agreement 
identical to the Sale Agreement, with the only revision being to the name of the purchasing party 
and the schedules of assets. Whether you exercise the ROFA, or waive the ROFR, the election 
you make will be deemed to have been made for all of the Interest. Vendor respectfully requests 
that you waive your ROFR to allow the disposition of the Interests to proceed expeditiously. 
Note also that an exercise of ROFR interest will be shared pro~rata with any other third parties 
that validly exercise. 

Pursuant to the Agreement, you have twenty (20) days from receipt of this notice (0 the Notice 
Period") to elect to acquire Vendor's Interest. Should you wish to exercise the ROFR, it shall be 
on the same tem1s and conditions as set forth in the Quit Claim, including the foregoing basic 
terms and conditions described. Failure to respond to this notice within the Notice Period shall be 
deemed to be an election not to exercise. 

We request that you indicate your election with respect to the preferential rights of purchase by 
completing the appropriate category below and returning the duplicate copy of this notice to the 
undersigned. Should you have any questions, please contact me at (403} 269-son or via email 
at becky.verardl@pengrowth.com 

ly, 
n,'\'lA"'H ENERGY CORPORATION 

'\ J. 

WAIVES its preferential right of first refusal. 

DATED this __ day of ___ _, 2016. 

EXERCISES its preferential right of first refusal 
on the same terms and conditions as the 
Quit Claim. It. 
DATEDthisLdayof~• .2016. 

Per: 

Company Name: 
Name: 
Title: 

AD02083 

Per.~~ 

~!~~ny Name: BLUE SPRINGS ENERGY LTD. 
Title 

Page 2 of 4 

R.J.CARGO 
PRESIDENT 

C01799 



SCHEDULE "A" 
to a Notice of Right of First Refusal dated September 7, 2016 

Drumheller Area, Alta. 

The following pages entitled 
"PENGROWTH ENERGY CORPORATION 

MINERAL SCHEDULE A REPORT'' 
Comprise Schedule A 

Party's election to exercise or waive its right is based on their entire interest in all of the lands 
where they hold an interest. 

AD02083 Page3 of 4 C01799 



Report Date: Aug 29, 2016 I 0:2! am Pengrowth Energy Corporation 
Page 1 of 2 Mineral Schedule "A" Report • CD1799 ROFR SCHEDULE. 
Rep or1 !d: RP-005) CO 1799 ROFR • JOA DAl'ED MAY 1, 198& 

ru:blr 

-riu~ Lahds Vend~ l!rlcumllni_n<n Clpfflitlnli 

I lnto!mallon 11111,:isls Caritnc:l 
.... , r ·· 
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CR·. 04117040330 l'Nll TO BASE I.IANNVI LLE PENGROWTH 18.0879% ALLS/S C:01799 A 

LSE DATE: 1987 Apr 30 EXCL CBM IN HORSESHOE_CANYON BASEOON 100.0'l'. CAPL 1981 

EFF DATE: 19B7 Apr 30 EXCL NG IN·BELL Y_RI\IER ~BY PENGROWTH 18.0879' ROFR Applie• 
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M02712 C LSE TYPE, CR PNG TWP DZll RGE 20 W4M SE 15 PRE-POOL INT SU DING SCALE CUR INT OPER CONT 

CR: 04870<1ll330 NG IN BASAL_QUARlZ PENGROWTH 18.0979% ALLSJS Ctl4S~ A 

LSE CATE: 1987 Apr 30 BASEOON 100,0% CAPL 1990 

EFF DATE: 1987 Apr 30 PDBY PENGROWTl-l 18.0879' No ROFRApplles 

EXP DATE: 1992 Apr 29 OPER: BEARSPAW 

INTn'PE:WI 
POOL.ED INT 
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4.522% RENT INT OPER CONT 

EXT CODE:15 C01799 A 

CAPL 1981 

ROFR App lio$ 
OPER: HUSKY OIL 
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CR 0487040330 CBM IN HORSESHOE_CANYON f'ENGROWTH 18.0879% ALL SIS C01799 A 
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R&por1 Date: Aug 29, 2016 10:26 UI 
Page 2 oH 

Report Id, RP-0053 

FIie. 

Number 

M02712 E 

n~• 
lidcj'm.Uciil 

LS E DATE: 1987 Apr 30 

EF F DATE: 1987 Apr 30 
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EXP DATE: .1992 Apr 29 
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cs EXPLORER va .. ron 11.0.4 

Pengrowth Energy Corporation 
Minerill Schedule "A" Report. C01799 ROFR SCHEDULE. 
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C01799 A 
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Husky Oil Operations Limited 
101 - a"' Ave SW 
Calgary, AB 
T2P3G7 

Attention: Land Manager 

Blue Springs Energy Ltd. 
24173 Aspen Drive N.W. 
Calgary, AB 
T3R 1A5 

Attention: Land Manager 

Bearspaw Petroleum Ltd. 
Suite 5309, 333 - 96th Ave NE 
Calgary, Alta. 
T3K0S3 

Attention: Land Manager 

AD02083 

ADDRESSEE UST 
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This is Exhibit "Q" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

~ 
Commissioner of Oaths 

in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



QUITCLAIM 

This quit claim dated effective September 29, 2016, and made between: 

Pengrowth Energy Corporation, an Alberta corporation ("Pengrowth") 

-and-

Bearspaw Petroleum Ltd., an Alberta corporation ("Bearspaw"). 

Pengrowth and Bearspaw are the parties to, or successors in interest to the parties to, those 
certain agreements as set forth and described in Schedule "A", attached hereto and made a part 
hereof, (hereinafter referred to as the "Said Agreements"), pursuant to which the parties thereto 
agreed to jointly explore, develop, operate, and maintain those certain lands, leases, and wells as 
set forth and described in Schedule "A" (hereinafter referred to as the "Lands", "Leases", and 
"Wells"); and 

Pengrowth desires to surrender, release, convey, quitclaim, and give up its entire right, title, and 
interest in and to the Lands, the Lease, the Wells, and the Said Agreements (hereinafter referred 
to as the "Quit Claimed Interest") unte Bearspaw, and Bears paw desires to acquire the Quit 
Claimed Interest. 

Now therefore in consideration of the premises and other good and valuable consideration, the 
receipt and sufficiency of which is hereby acknowledged by the paities, the parties agree as 
follows: 

1. Pengrowth hereby releases, surrenders, sets over, assigns, conveys, and forever quit 
claims all of its right, title and interest in and to the Quit Claimed Interest to Bearspaw, 
and represents and warrants to and in favour of Bearspaw that it has not sold, assigned, or 
encumbered any of the interests comprising the Quit Claimed Interest effective as of the 
date first above written (the "Effective Date"). 

2. Effective as of the Effective Date, Bearspaw hereby accepts the within surrender and quit 
claim of the Quit Claimed Interest and agrees to acquire and assume the Quit Claimed 
Interest, and all obligations and rights associated therewith. 

3. Bearspaw agrees to assume, be liable for, and, in addition, indemnify, defend and save 
Pengrowth harmless from and against any and all environmental liabilities and 
environmental obligations respecting the Quit Claimed Interest (whether arising or 
accruing before, on or after the Effective Date) including, without limitation, any 
responsibility for Well abandonment, environmental clean-up, and reclamation. For 
clarity, Bearspaw confirms that it accepts all responsibility for the future abandonment 
and reclamation costs associated with the Quit Claimed Interest and releases Pengrowth 
of all responsibility therefore. 

4. With the exception of the representation of Pengrowth as to title in paragraph 1 herein, 
Bearspaw agrees to assume, be liable for, and, in addition, to indemnify and save 
harmless Pengrowth from and against those matters or things arising or accruing from 
and after the Effective Date in respect of all claims, actions, losses, damages, costs, fines, 

AD02083 Page 1 of2 
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expenses, penalties, or liabilities of any kind whatsoever relating to the Quit Claimed 
Interest. 

5. The Said Agreements are hereby tenninated between Pengrowth and Bearspaw, without 
in any way affecting any rights or obligations of the parties hereto which may heretofore 
have accrued prior to the Effective Date, or any of the rights or obligations of any third 
party affected by or arising out of the Said Agreements. 

6. Pengrowth will, from time to time and at all times hereafter, execute such instruments 
and take all other actions as may be reasonably necessary to fulfill its obligations under 
this quit claim, and will cooperate with Bearspaw as reasonably required to secure 
execution by third parties of any such documents. Further, all such instruments executed 
pursuant to this quit claim are subordinate to the provisions of this · quit claim and the 
provisions of this quit claim will govern and prevail in the event of any conflict between 
the provisions of this quit claim and any such instrument. 

7. The laws 0£ the Province of Alberta, talcing into account the principles of conflict of laws, 
govern all matters arising under this quit claim. The courts of the Province of Alberta 
have exclusive jurisdiction in respect of all matters arising out of this quit claim. 

8. This quit claim enures to the benefit of and is binding upon the parties and their 
respective successors and assigns. 

9. lbis quit claim may be executed in counterpart, no one copy of which need be executed 
by Pengrowth and Bearspaw together, and such counterparts together shall constitute one 
and the same instrument. A signature page signed by a party and sent by facsimile or 
other electronic transmission to the other party will be deemed to be valid as an original 
and is binding as between the parties for the purposes of executing this agreement. 

The undersigned have duly executed this agreement as of the date first above written. 

Per: 
Ra 
Senior Vioe Presid 

Andrew D. Gra 
Senior Vice Presiden~ General Couna 

AD02083 

Bearspaw Petroleum Ltd. 

Per: 
Paul Wright, Director 

Per: 
Jirka Kaplan, Director 
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expenses, penalties, or liabilities of any kind whatsoever relating to the Quit Claimed 
Interest. 

5. The Said Agreements are hereby tenninated between Pengrowth and Bearspaw, without 
in any way affecting any rights or obligations of the parties hereto which may heretofore 
have accrued prior to the Effective Date, or any of the rights or obligations of any third 
party affected by or arising out of the Said Agreements. 

6. Pengrowth will, from time to time and at all times hereafter, execute such instruments 
and take all other actions as may be reasonably necessary to fulfill its obligations under 
this quit claim, and will cooperate with Bearspaw as reasonably required to secure 
execution by third parties of any such documents. Further, all such instruments executed 
pursuant to this quit claim are subordinate to the provisions of this quit claim and the 
provisions of this quit claim will govern and prevail in the event of any conflict between 
the provisions of this quit claim and any such instrument. 

7. The laws of the Province of Alberta, taking into account the principles of conflict of laws, 
govern all matters arising under this quit claim. The courts of the Province of Alberta 
have exclusive jurisdiction in respect of all matters arising out of this quit claim.· 

8. This quit claim enures to the benefit of and is binding upon the parties and their 
respective successors and assigns. 

9. This quit claim may be executed in counterpart, no one copy of which need be executed 
by Pengrowth and Bearspaw together, and such counterparts together shall constitute one 
and the same instrument. A signature page signed by a party and sent by facsimile or 
other electronic transmission to the other party will be deemed to be valid as an original 
and is binding as between the parties for the purposes of executing this agreement. 

The undersigned have duly executed this agreement as of the date firs a o 

Pengrowtb Energy Corporation 

Per: Per: 

Per: Per: 

ADO2083 Page 2 of2 



Report Date: A1111 29, 2016 10:21 am Pengrowth Energy Corporation 
Pago, 1 012 Mineral Schedule "A" Report • C01799 ROFR SCHEDULE. 
Repcrl Id: RP-0053 CG 1719 ROFR • JOA DATED !MY 1, 1981 
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This is Exhibit "R" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



GPENGROWTH 
PENGROWTH ENERGY CORPORATION 
2100, 222 Third Avenue SW, Calgary, Alberta T2P 0B4 
Tel: (403) 233-0224 • Fax (403) 265-6251 • Toll Free 1-800-223-4122 • Website: www.pengrowth.com 

September 29, 2016 

TO: SEE ATTACHED ADDRESSEE LIST 

RE: Notice of Assignment Pengrowth Energy Corporation to Bearspaw Petroleum Ltd. 
("NOA") 
JOINT OPERATING Agreement dated MAY 01, 1989 ("Agreement") 
TWP 029 RGE·20 W4M SE 15 (for reference only) 
Drumheller Area, Alta. 
Pengrowth File: AD02083, C01799 

By virtue of a Quit Claim Agreement dated September 29, 2016, Pengrowth Energy Corporation 
assigned a portion of its interest in the subject Agreement to Bearspaw Petroleum Ltd. 

At this time we enclose a Notice of Assignment ("NON) for your records. A Notice of Right of 
First Refusal was previously served, therefore the 20-day consent period is not applicable. 

Please note the enclosed NOA has been prepared according to the CAPLA. 2010 Segregation 
Protocol, and as such, only those parties having an interest in the lands being assigned have 
been included as a Third Party to the Agreement. 

Accordingly we anticipate a Binding Date of November 1, 2016. 

If you have any questions or concerns, please contact Curt Hamrell via email at 
curt.hamrell@pengrowth.com. 

Yours truly, 
PENGROWTH ENERGY CORPORATION 

Curt Hamrell 
Senior Land Consultant, A & D 

CC: Bearspaw Petroleum ltd. Attention: Land Manager 
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Bearspaw Petroleum Ltd. 
Suite 5309, 333 - 96th Ave NE 
Calgary, AB 
T3K0S3 

Attention: Land Manager 

Blue Springs Energy Ltd. 
48 Bearspaw Way 
Calgary, AB 
T3R 1A4 

Attention: Land Manager 

Husky Oil Operations Limited 
707.- 8th Ave SW 
Calgary, AB 
T2P3G7 

Attention: Land Manager 

AD02083 

ADDRESSEE LIST 

Page 2 of 2 C01799 



NOTICE OF ASSIGNMENT 
TWP 029 RGE 20 W4M SE 15 

Drumheller Area, Alta. 
(For reference only; general land description) 

WHEREAS, by agreement ("Transfer Agreement") dated September 29, 2016 Pengrowth 
Energy Corporation, as Assignor, transferred and conveyed effective September 29, 2016 ("Transfer 
Date") an interest in property as more fully described below to Bearspaw Petroleum Ltd. as Assignee; 
and 

WHEREAS, Assignor and one or more parties ("Third Party") are subject to and bound by that 
certain JOINT OPERATING Agreement dated MAY 01, 1989 made between, by or among AMOCO 
CANADA RESOURCES LTD., ATCOR LTD., MOBIL OIL CANADA, MURPHY OIL COMPANY LTD., 
NORCEN ENERGY RESOURCES LIMITED, NORMAN L. EASLEY, SHELL CANADA LIMITED, 
STEWART M. WHIPPLE, 1WIN RICHFIELD OILS LTD. and VOYAGER ENERGY INC. as may have 
been amended, affecting the land or property therein described ("Master Agreement"); and 

WHEREAS, in accordance with the terms 'and provisions of the Master Agreement. Assignor 
and Assignee intend to serve notice to current Third Party to the Master Agreement of the transfer and 
conveyance as described in the Transfer Agreement. 

NOW, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in consideration of 
the mutual advantages and benefits accruing to the parties hereto, notice is hereby given, as follows: 

1. 

2. 

3. 

4. 

Assignor: 

Assignee: 

Pengrowth Energy Corporation 

Bearspaw Petroleum Ltd. 
Suite 5309, 333 - 96th Ave NE 
Calgary, Alta. T3K 0S3 

Attention: Land Department 

Current Third Party to Master Agreement: 

" 

Blue Springs Energy Ltd. 
Husky Oil Operations Limited 
Bearspaw Petroleum Ltd. 

Assigned Interest: (Check A or B below): 

A. Transfer Agreement covers 100% of Assignor's entire undivided right, 
title and interest in the Master Agreement but shall not include rights of 
the Assignor as operator ("Assigned Interest"); OR 

X B. Transfer Agreement covers a portion of Assignor's right, title and interest 
in the Master Agreement but shall not include rights of the Assignor as 
operator {"Assigned Interest"): In the event Alternative 8 is checked, the 
following is the legal description of all lands and interests transferred and 
conveyed in the Transfer Agreement 

TWP 29 RGE 20 W4M: SE 15 
PNG TO BASE MANNVILLE EXCLUDING NG IN VIKING SAND & GLAUCONITIC SS 
4.551150% WI 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance with 
the terms of the Transfer Agreement, acknowledge that: 
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(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee as of the 
Transfer Date; 

(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party to the 
Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe all terms, obligations and provisions in the 
Master Agreement with respect to the Assigned Interest on and after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and after the 
Transfer Date: 

(i) discharges and releases Assignor from the observance and performance of all terms 
and covenants in the Master Agreement and any obligations and liabilities which arise or 
occur under the Master Agreement with respect to the Assigned Interest; and 

(ii) does not release and discharge Assignor from any obligation or liability which had arisen 
or accrued prior to the Transfer Date or which does not relate to the Assigned Interest. 

7. Assignee and Assignor agree that in all matters relating to the Master Agreement with respect to 
the Assigned Interest, subsequent to the Transfer Date and prior to the Binding Date, Assignor 
acts as trustee for and duly authorized agent of Assignee, and Assignee, for the benefit of the 
Third Party, ratifies, adopts and confirms all acts or omissions of Assignor in such capacity as 
trustee and agent. 

8. This Notice of Assignment shall become binding on all parties to the Master Agreement on the 
first day of the second calendar month following the month this ,notice is served on Third Party in 
accordance with the terms of the Master Agreement ("Binding Date"). In addition, Assignor and 
Assignee agree that they shall be solely responsible for any adjustment between themselves 
with respect to the Assigned Interest as to revenues, benefits, costs, obligations or indemnities 
which accrue prior to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are in 
compliance with all the terms and provisions of the Master Agreement. 

IN WITNESS WHEREOF this Notice of Assignment has been duly executed by Assignor and 
Assignee on the date indicated for each below: 

ASSIGNOR: ASSIGNEE: 

Pengrowth Energy Corporation Bearspaw Petroleu 

Per: -~.2t:::::::::::::::....1...L. ___ _ 

,A&D 

Date: September 29, 2016 Date: September 29, 2016 
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This is Exhibit "S" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



~ Husky Oil Operations Limited 
707 - 8th Avenue S.W 
Box 6525, Station D 
Calgary, AB T2P 3G7 

December 12, 2017 

Wayne Rosedale Glauconitic Unit No. 1 
Working Interest Owners 
(Addressee List Attached) 

Re: Wayne Rosedale Glauconitic Unit No. 1 
Unit Agreement and Unit Operating Agreement 
Revision No. 47 to Exhibit "A" 
Revision No. 46 to Exhibit "D" 
Effective: December 1, 2017 
Husky File: U032098 

t}clq ~-SJo"\ S 

Bcsc (403) 29"'3111 J,.,'J., , 
Fax: (403) 298-7464 / J .,, 

Husky Oil Operations Limited ("Husky"), as Operator of the subject Unit, herein encloses 
documentation regarding Pengrowth Energy Corporation assigning its entire unit interest 
in the Wayne Rosedale Glauconitic Unit No. 1 to Sequoia Operating Corp. effective 
October 1, 2017. 

• Exhibit A Revision No. 47 effective December 1, 2017 
• Exhibit D Revision No. 46 effective December 1, 2017 
• Assignment Agreement dated October 23, 2017 
• Counterpart Execution Pages for the Unit and Unit Operating Agreements 

Should you have any questions or concerns, please contact the undersigned at (403) 
750-1598 or helen.obrien@huskyenergy.com. 

Yours truly, 

HUSKY OIL OPERATIONS LIMITED 

Helen O'Brien 
Chairman of the Operating Committee 
Wayne Rosedale Glaue. Unit No. 1 

Enclosures 

Cc: Sequoia Operating Corp. 
Alberta Energy 



WAYNE-ROSEDALE GLAUCONITIC UNIT NO. 1 
WORKING INTEREST OWNERS 

ADDRESSEE LIST 

HUSKY OIL OPERATIONS LIMITED 
707 - 8th Avenue S.W. 
PO Box 6525, Station 'D' 
Calgary, Alberta 
T2P 3G7 

Attention: Helen O'Brien 
Phone: (403) 750-1598 
Fax: (403) 298-6885 
E-m ai I: Helen .obrien@huskyenergy.co m 

SEQUOIA OPERATING CORP. 
2900, 605 - 5th Avenue S.W. 
Calgary, Alberta 
T2P 3H5 

Attention: Mike Greyson 

BLUE SPRINGS ENERGY LTD. 
48 Bearspaw Way 
Calgary, Alberta 
T3R 1A4 

Attention: Ron Cargo 

BEARSPAW PETROLEUM LTD. 
5309, 333 - 96th Avenue N.E. 
Calgary, Alberta 
T3K 0S3 

Attention: Shelly M Ginther 



U032098 

Revision No. 46 
Effective: December 1, 2017 

EXHIBIT "D" 

ATTACHED TO AND MADE PART OF 
WAYNE ROSEDALE GLAUCONITIC UNIT NO. 1 

UNIT OPERATING AGREEMENT 

WORKING INTEREST OWNER 

Bearspaw Petroleum Ltd. 

Blue Springs Energy Ltd. 

Husky Oil Operations Limited 

Sequoia Operating Corp. 

Total 

UNIT PARTICIPATION 

4.2960914 

12.7781180 

64.8378906 

18.0879000 

100.0000000 

Page 1 of1 



U032098 

Revision No. 47 

EXHIBIT "A" 
ATTACHED TO AND MADE PART OF 

WAYNE ROSEDALE GLAUCONITIC UNIT N0.1 
UNIT AGREEMENT 

WORKING INTEREST OWNER 

Bearspaw Petroleum Ltd. 

Blue Springs Energy Ltd. 

Husky Oil Operations Limited 

Sequoia Operating Corp. 

ROYAL TY INTEREST OWNER 

Her Majesty the Queen in Right of the Province of 
Alberta, as represented herein by the Minister of 
Energy 

PrairieSky Royalty Ltd. 

ABBREVIATIONS 

Bearspaw 

Blue Springs 

Husky 

Sequoia 

Crown 

PrairieSky 

Effective: December 1, 2017 

Page 1 of4 



U032D98 EXHIBIT"A" Page 1 of 4 

ATTACHED TO AND MADE PART OF 
WAYNE ROSEDALE GLAUCONITIC UNIT N0.1 

UNIT AGREEMENT 

TRACT WORKING INTEREST WORKING SHARE TRACT 
TRACT NO. LAND DESCRIPTION PARTICIPATION OWNER INTEREST PARTICIPATION ROYAL TY OWNER 

(%) (%) (%) 

Sec. 22-28-20W4 5.1348400 Husky 50.0000000 2.5674200 PrairieSky 
Sequoia 50.0000000 2.5674200 

2 Sec. 23-28-20W4 1.1920000 Husky 50.0000000 0.5960000 PrairieSky 
) Sequoia 50.0000000 0.5960000 

3 Sec. 26-28-20W4 2.6293800 Husky 100.0000000 2.6293800 PrairieSky 

4 Sec. 27-28-20W4 9.6893300 Husky 50.0000000 4.8446650 PrairieSky 
Sequoia 50.0000000 4.8446650 

5 Sec. 28-28-20W4 4.3023500 Husky 50.0000000 2.1511750 PrairieSky 
Sequoia 50.0000000 2.1511750 

6 Sec. 33-28-20W4 4.8931300 Husky 50.0000000 2.4465650 PrairieSky 
Sequoia 50.0000000 2.4465650 

7 Sec. 34-28-20W4 10.9641500 Husky 50.0000000 5.4820750 PrairieSky 
Sequoia 50.0000000 5.4820750 

8 Sec. 35-28-20W4 3.4391800 Husky 100.0000000 3.4391800 PrairieSky 

9 Sec. 02-29-20W4 3.9324200 Husky 100.0000000 3.9324200 Crown 

10 Sec. 03-29-20W4 11.4119900 Bearspaw 11.7000000 1.3352028 Crown 
Blue Springs 34.8000000 3.9713725 

Husky 53.5000000 6.1054147 

11 Sec. 04-29-20W4 4.8759500 Husky 100.0000000 4.8759500 Crown 

Revision No. 47 
Effective: December 1, 2017 



U032098 

TRACT NO. LAND DESCRIPTION 

12 Sec. 09-29-20W4 

13 Sec. 10-29-20W4 

14 Sec. 11-29-20W 4 

15 Sec. 14-29-20W4 

16 Sec. 15-29-20W4 

17 Sec. 16-29-20W4 

18 Sec. 21-29-20W4 

Revision No. 47 
Effective: December 1, 2017 

EXHIBIT"A" 

ATTACHED TO AND MADE PART OF 
WAYNE ROSEDALE GLAUCONITIC UNIT NO.1 

UNIT AGREEMENT 

TRACT 
PARTICIPATION 

(%) 

1.7821700 

8.1402900 

2.0913600 

3.9367100 

10.6899200 

1.6398400 

0.8999800 

WORKING INTEREST 
OWNER 

Husky 

Bearspaw 
Blue Springs 

Husky 

Husky 

Bearspaw 
Blue Springs 

Husky 

Bearspaw 
Blue Springs 

Husky 

Bearspaw 
Blue Springs 

Husky 

Bearspaw 
Blue Springs 

WORKING 
INTEREST 

(¾) 

100.0000000 

11.7000000 
34.8000000 
53.5000000 

100.0000000 

11.7000000 
34.8000000 
53.5000000 

11.7000000 
34.8000000 
53.5000000 

11.7000000 
34.8000000 
53.5000000 

11.7000000 
34.8000000 

SHARE TRACT 
PARTICIPATION 

(%) 

1.7821700 

0.9524139 
2.8328209 
4.3550552 

2.0913600 

0.4605951 
1.3699751 
2.1061398 

1.2507206 
3.7200922 
5.7191072 

0.1918613 
0.5706643 
0.8773144 

0.1052977 
0.3131930 

Page 2 of 4 

ROYAL TY OWNER 

Crown 

Crown 

) 

Crown 

Crown 

Crown 

Crown 

Crown 



U032098 EXHIBIT "A" 

ATTACHED TO AND MADE PART OF 
WAYNE ROSEDALE GLAUCONITIC UNIT NO.1 

UNIT AGREEM~NT 

TRACT WORKING INTEREST 
TRACT NO. LAND DESCRIPTION PARTICIPATION OWNER 

WORKING 
INTEREST 

(%) 

Revision No. 47 

19 

20 

Effective: December 1, 2017 

Sec. 22-29-20W4 

Sec. 23-29-20W4 

(%) 

6.3930900 

1.9619200 

100.0000000 

Husky 

Husky 

Husky 

53.5000000 

1 00 .0000000 

100.0000000 

SHARE TRACT 
PARTICIPATION ROYALTY OWNER 

(%1 
0.4814893 

6.3930900 

1.9619200 

100.0000000 

Crown 

Crown 

Page 3 of 4 
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have been abandoned, plugged or disposed of or upon the termination of the Unit Operating 
Agreement; and thereafter the Parties shall be governed by the terms and provisions of their 
Leases and contracts affecting the separate Tracts just as if this Agreement had never been 
entered into. As between the Parties hereto all obligations under such Leases and contracts 
shall be deemed to have been satisfied to the date of such termination. 

1503. Salvaging Equipment Upon Termination 

The Royalty Owners grant the Working Interest Owners a period of six (6) months after 
termination of this Agreement in which to salvage, sell, distribute or otherwise dispose of the 
personal property and facilities used in connection with Unit operations. 

1504. Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective Royalty Owners of the 
termination of this agreement within Thirty (30) days thereafter. 

JN WITNESS WHEREOF the Parties have executed this Agreement on the date shown 
opposite their execution hereof. 

Date: 

AD02124 

October 23rd
, 2017 Sequoia Operating Corp. 

Per:~- ..__ 

Chief Operating Officer 

ADDRESS: 

Sequoia Operating Corp. 
2900, 605- 5th Avenue S.W 
Calgary, Alberta T2P 3H5 

This is the execution page of the 
"Unit Agreement - Wayne-Rosedale Glauconitic Unit No. 1" 

U00065 
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-22-

16.14 Limitation on Unit Operator's Liability 

Unit Operator is hereby authorized to secure a policy if insurance to insure any and all 
liability assumed by the Unit Operator pursuant to Clause 8.1. The liability limits of such a policy 
shall be determined by the Parties pursuant to Clause 7.2(g) and the premium cost thereof shall 
be chargeable to the Joint Account. As between the Parties the liability of the Unit Operator 
pursuant to Clause 8.1 shall in no event exceed the insured liability limits as so approved by the 
Parties. 

16.15 Interpretation 

The captions and headings used in this Agreement are inserted solely for convenience 
and shall not be considered or given any effect in interpreting this Agreement or in ascertaining 
the intent of the Parties. 

16.16 Execution in Counterpart 

This agreement may be executed in as many counterparts as are necessary and all the 
counterparts together shall constitute one agreement. 

IN WITNESS WHEREOF the Parties have executed this Agreement each on the date 
shown opposite its execution hereof. 

Date: 

AD02124 

October 23rd
, 2017 Sequoia Operating Corp. 

< -­Per: V~i-ck_i_B_e---no,__it _ ____ _ _ _ 

Chief Operating Officer 

ADDRESS: 

Sequoia Operating Corp. 
2900, 605 - 5th Avenue S.W 
Calgary, Alberta T2P 3H5 

This is a Counterpart Execution Page for the Unit Operating Agreement for 
Kaybob South Triassic Unit No. 2 

U00065 
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ASSIGNMENT OF UNIT INTEREST(S) 

THIS AGREEMENT dated the 23rd day of October, 2017 

BETWEEN: 

PENGROWTH ENERGY CORPORATION, a body corporate, 
having an office in the City of Calgary, in the Province of Alberta 
(hereinafter referred to as "Assignor'') 

- and -

SEQUOIA OPERATING CORP., a body corporate, having an 
office in the City of Calgary, in the Province of Alberta (hereinafter 
collectively referred to as "Assignee") 

WHEREAS Assignor is the holder of the interest(s) in the unit(s) described in Schedule 
"A" hereto (such interest(s), whether there be one or more units, referred to as the "Unit 
Interests"); and 

AND WHEREAS Assignor has agreed to assign the Unit Interests to the Assignee 
pursuant to the terms and conditions set forth in that Sale Agreement dated as of the 1 ath day 
of October, 2017 (the "Governing Agreement''). 

NOW THEREFORE in consideration of the premises hereto and the covenants and 
agreements hereinafter set forth and contained, the parties hereto covenant and agree as 
follows: 

1. Assignor hereby assigns, transfers, sets over and conveys unto the Assignee its entire 
interest ("the Assigned l nterest") effective as of the f,,1 day of October, 2017, in the Unit as 
put forth in Schedule "A", to have and to hold the same for their sole use and benefit 
absolutely. 

2. The covenants, representations, warranties and indemnities contained in the Governing 
Agreement are incorporated herein as to the Assigned Interest as fully and effectively as if 
they were set out herein and there shall not be any merger of any covenant, representation, 
warranty or indemnity contained in the Governing Agreements by virtue of the execution 
and delivery hereof, any rule of law, equity or statute to the contrary notwithstanding. 

3. If any term or provision of the Governing Agreement is inconsistent with a term or provision 
of this Agreement, the term or provision of the Governing Agreements shall prevail and this 
Agreement shall at all times be read subject to all terms and conditions of the Governing 
Agreements. 

AD02124 Page 1 of 3 U00065 



4. The assignment and conveyance effected by this Agreement is made with full right of 
substitution and subrogation of the Assignees in and to all covenants, representations, 
warranties and indemnities previously given or made by others in respect of the Assigned 
Interest or any part thereof. 

5. The address for service of the Assignee is: 

Sequoia Operating Corp. 
2900, 605 - 5th Avenue S. W. 
Calgary, Alberta T2P 3H5 

Attention: Land Department 

6. This Agreement shall, in all respects, be subject to and interpreted, construed and enforced 
in accordance with and under the laws of the Province of Alberta and shall, in every regard, 
be treated as a contract made in the Province of Alberta. The parties hereto irrevocably 
attorn and submit to the jurisdiction of the courts of the Province of Alberta in respect of all 
matters arising out of this Agreement. 

7. This Agreement shall be binding upon and shall enure to the benefit of each of the parties 
hereto and their respective administrators, trustees, receivers, successors and assigns. 

IN WITNESS WHEREOF the parties hereto have executed this Agreement as of the date 
first above written. 

Pengrowth Energy Corporation 

~ Per: / ' - \ 

~;J.:::nt, 
Conventional Operations 

Sequoia Operating Corp. 

Per: ~ 
VfckiBen 
Chief Operating Officer 

This is the execution page of an Assignment of Unit lnterest(s) made the 23rd day of October, 
2017 between PENGROWTH ENERGY CORPORATION as Assignor and SEQUOIA 
OPERATING CORP. as Assignee 

AD02124 Page 2 of 3 U00065 



Schedule A 

to the Assignment of Unit lnterest(s) dated the 23rd day of October, 2017 between Pengrowth 
Energy Corporation, assignor and Sequoia Operating Corp., assignee 

Assigned Interest 

Vendor's Entire Interest. 

Unit: 

Wayne-Rosedale Glauconitic Unit No. 1 

AD02124 Page 3 of 3 U00065 



This is Exhibit ''T" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



~ Husky Oil Operations Limited 
707 - 8th Avenue S.W 
Box 6525, Station D 
Calgary, AB T2P 3G7 

July 03, 2018 

Wayne Rosedale Glauconitic Unit No. 1 
Working Interest Owners 
(Addressee List Attached) 

Re: Wayne Rosedale Glauconitic Unit No. 1 
Unit Agreement and Unit Operating Agreement 
Revision No. 48 to Exhibit "A" 
Revision No, 47 to Exhibit '10" 
Effective June 1, 2018 

Husky File: U032098 

Bus: (403) 298-6111 
Fax: (403)298-7464 

Husky Oil Operations Limited ("Husky"), as Operator of the subject Unit, herein encloses 
documentation regarding Sequoia Operating Corp. changing their name to Alphabow 
Energy in the Wayne Rosedale Glauconitic Unit No. 1 effective June 1, 2018. 

• Exhibit A Revision No. 48 effective June 1, 2018 
• Exhibit D Revision No. 47 effective June 1, 2018 

Should you have any questions or concerns, please contact the undersigned at (403) 
750-1598 or helen.obrien@huskyenergy.coni. 

Yours truly; 

HUSKY OIL OPERATIONS LIMITED 

Helen O'Brien 
Chairman of the Operating Committee 
Wayne Rosedale Glaue. Unit No. 1 

Enclosures 
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ASSIGNMENT OF UNIT INTEREST(S) 

THIS AGREEMENT dated the 23rd day of October, 2017 

8E1WEEN: 

PENGROWTH ENERGY CORPORATION, a body corporate, 
having an office in the City of Calgary, in the Province of Alberta 
(hereinafter referred to as '"Assignor") 

- and-

SEQUOIA OPERATING CORP., a body corporate, having an 
office in the City of Calgary, in the Province of Alberta (hereinafter 
collectively referred to as "Assignee") 

WHEREAS Assignor is the holder of the interest{s) in the unit(s) described in Schedule 
"A" hereto (such interest(s), whether there be one or more units, referred to as the "Unit 
lnterests"); and 

AND WHEREAS Assignor has agreed to assign the Unit interests to the Assignee 
pursuant to the terms and conditions set forth in that Sale Agreement dated as of the 181h day 
of October, 2017 (the "Goveming Agreemenr). 

NOW THEREFORE in consideration of the premises hereto and the covenants and 
agreements hereinafter set forth and contained, the parties hereto covenant and agree as 
follows; 

1. Assignor hereby assigns, transf~ sets over and conveys unto the Assignee its entire 
interest ("the Assigned Interest") effective as of the 181 day of October, 2017. in the Unit as 
put forth in Schedule "A", to have and to hold the same for their sole use and benefit 
absolutely. 

2. The covenants, representations, warranties and indemnities contained in the Governing 
Agreement are incorporated herein as to the Assigned Interest as fully and effectively as if 
they were set out herejn and there shall not be any merger of any covenant, representation, 
warranty or indemnity contained in the Goveming Agreements by virtue of the execution 
and delivery hereof, any rule of law, equity or statute to the contrary notwithstanding. 

3. If any term or provision of the Governing Agreement ls inconslstent with a term or proVision 
Of this Agreement, the tenn or provision of the Governing Agreements shatt prevail and this 
Agreement shall at all times be read subject to alt terms and eondltions of the Governing 

• Agreements. 

A002124 Page 1 of 3 U00065 



4. The assignment and conveyance effected by this Agreement is made with full right of 
substitution and subrogation of the Assignees in and to all covenants, representations, 
warranties and indemnities previously given or made by others in respect of the Assigned 
Interest or any part thereof. 

5. The address for service of the Assign~e lit 

Sequoia Operating Corp. 
2900, 605 - s"' Avenue s. w. 
Calgary, Alberta T2P 3H5 

Attention: Land Department 

6. This Agreement shall, in all respects. be subject to and interpreted; construed and enforoed 
in accordance with and under the laws of the Province of Alberta and shall, in every regard, 
be treated as a contract made in the Province of Alberta. ihe parties hereto irrevocably 
attom and submit to the jurisdiction of the courts of the Province of Alberta in respect of au 
matters arising out of this Agreement. 

7. This Agreement shall be binding upon and shall enure to the benefit of each of the parties 
hereto and their respective administrators, trustees, receivers, successors and assigns. 

IN WITNESS WHEREOF the parties hereto have executed this Agreement as of the date 
first abOve written. 

Sequoia Operating Corp. 

P~: ~ VfckiBen -
Chief Operating Officer 

This is the execution page of an Assignment of Unit lnterest(s) made the 23rd day of October, 
2017 between PENGROWTH ENERGY CORPORATION as Assignor and SEQUOIA 
OPERATING CORP. a.s ASslgne& 

AD02124 Page 2of 3 U00065 
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Schedule A 

to the Assignment of Unit lnterest(s) dated the 23rd day of October, 2017 between Pen,growth 
Energy Corporation, assignor and Sequoia Operating Corp., assignee 

Assigned Interest 

Vendor's Entire Interest. 

W-ayne-Ro&edale Glauconltle Unit No. 1 

AD02124 Paga3 ota U00065 



This is Exhibit "U" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



~ Husky Oil Jperations Limite~ 
707 - gm Avenue S.W. 
Box 6525, Station D 
Calgary, Alba~a T2P 3G7 

Bus: (403) 298--611 1 
Fax: {403) 298-7464 fl ~ 1- t'A C 

February 12, 2020 

Working Interest Owners 
as set out in attached Schedule "A" 

Attention: Manager, Joint Venture 

Re: Notice of Assignment of Interest 

f\ C) \'\- ..)V "-\ "J 

RECEIVED 

( FEB 182020 
lll!AABPAwPEWIOtaiM 1.n>, 

Wayne-Rosedale Glauconitic Unit No. 1 - Unit Agreement & Unit Operating 
Agreement r'Agreementn) 
Husky on Operations Limited to TORXEN ENERGY LTD. 

Husky Ofl Operations Limited ("Husky") has assigned its entire interest in the Agreement to 
Torxen Energy Ltd. ("Torxen") effective July 1, 2019. According to our records, your company is 
a party to the Agreement. Enclosed for your records are the following: 

• Assignment Agreement 
• Counterpart execution pages for Unit & Unit Operating Agreements 
• Exhibit A - Revision 49 to the Unit Agreement 
• Exhibit D - Revision 48 to the Unit Operating Agreement 



Any questions regarding this notice can be directed to 

TORXEN ENERGY LTD. 

Yours truly, 

Suite 2700, 240-4th Avenue SW 
calgary, Alberta 
T2P4H4 

Attention: JV Rep 
Email: JV@torxen.net 

Husky Oil Operations Limited 

Arvind Balasubramanian 
Manager, Joint Ventures 

encl. 
cc: Gail Young - Husky 

B. McFadden - Torxen 



ALPHABOW ENERGY LTD. 
#1800, 222 -JRD Avenue SW 
CALGARY,ALBERTA 
T2P 0B4 

Attention: Manager, Joint Ventures 

BEARS PAW PETROLEUM LTD. 
5309, 333 96TH Avenue NE 
CALGARY, ALBERTA 
T3K0S3 

Attention: Manager, Joint Ventures 

SCHEDULE "A" 
( 

BLUE SPRINGS ENERGY LTD. 
8 Bearspaw Way 
CALGARY, ALBERTA 
T3R 1A4 

Attention: Manager, Joint Ventures 

HUSKY OIL OPERATIONS LIMITED 
707, 8th AVENUE SW 
CALGARY, ALBERTA 
T2G 1B1 

Attention: Manager, Joint Ventures 



ASSIGNMENT AGREEMENT 
TWP 28-29, RGE 20 W4M 

(For Reference Only) 

THIS AGREEMENT made as of December 10, 2019 

AMONG: 

HUSKY OIL OPERATIONS UMITED, a body corporate, having 
an office in the City of calgary, in the Province of Alberta, 
(hereinafter referred to as "Assignor") 

-and -

TORXEN ENERGY LTD., a body corporate, having an office in the 
City of Calgary, in the Province of Alberta, (hereinafter referred to 
as "Assignee") 

WHEREAS Assignor is party to an Agreement (hereinafter called the "said Agreement'') as 
set forth in Schedule "A" attached hereto and made part hereof; and 

WHEREAS Assignee desires to acquire all of Assignor's interest in the said Agreement and 
Assignor is willing to assign all of its interest in the said Agreement as of July 1, 2019 (the "Effective 
Date''). 

NOW TltEREFORE IN CONSIDERATION of the premises and the mutual covenants 
herein contained the parties hereto agree as follows: 

1. Assignor, in consideration of the sum of One Dollar ($1.00) paid by Assignee (receipt whereof 
is hereby acknowledged) and other good and valuable consideration, does hereby assign, 
transfer and convey to Assignee, as of the Effective Date, all of Assignor's interest in the said 
Agreement (the "Assigned Interest''), to hold the same unto the Assignee for its sole use and 
benefit. 

2. Assignee hereby accepts the within assignment, transfer and conveyance to it of the Assigned 
Interest and agrees that, as of the Effective Date, it will at all times be bound by, observe, 
perform and fulfill each and every covenant, agreement, term, condition and stipulation in the 
said Agreement as if Assignee had been originally named as a party thereto in the place and 
stead of Assignor. 

3. Assignor further covenants that it has done no act or thing whereby the said Agreement has or 
may become in default or subject to cancellation or termination and that it has not 
hypothecated, pledged, assigned, charged or otherwise parted with or encumbered the said 
Agreement and that it has in itself, goodr full and absolute authority to assign the undivided 
interest assigned by this Agreement. 

4. Assignee expressly acknowledges that in all matters and actions: 

(a) that arose on the Effective Date; and 

Area: Hussar 
File: Husky file No. UA032098 

Assignment Agreement 
Page 1 of 3 



(b) that arose subsequent to the Effective Date; 

Assignor has been acting as trustee for and the duly authorized agent of Assignee and Assignee 
does hereby expressly ratify, adopt and confirm all acts or omissions of Assignor in its capacity 
as trustee and agentr to the end that all acts and omissions shall be construed as having been 
made or done by the Assignee. 

5. Assignor hereby covenants that it will from time to time and at all times hereafter, at the 
reasonable request of the other and at the sole cost of the Assignee, execute and deliver such 
further assurances and do all such further acts as may be reasonably required to more 
effectively assign, transfer and convey to Assignee the Assigned Interest. 

6. The address of Assignee for all notices to be herealter served upon it under this Assignment,.of 
Agreement but subject to the provisions thereof as to notices, shall be: 

TORXEN ENERGY LTD. 
Suite 2700, 240-4,th Avenue SW 
ca,gary, Alberta 
T2P 4H4 

Attention: JV Rep 
Email: JV@torxen.net 

7. The parties hereto agree that this Assignment of Agreement shall enure to the benefit of the 
respective successors and assigns of the parties hereto. 

IN \'V'ITNESS \'!/MEREOF the Parties have hereunto caused this Agreement to be executed 
as of the effective date written above. 

ASSIGNOR: 

ASSIGNEE: 

HUSKY O.tl OPERATIONS LIMIT.ED 

Per: _ g ---+--+"-_ /lk~~=----l -------'c-----

Arvind ifa"Jaiubramanian 
Manager, Joint Venture 

TORXEN ENERGY LTD. 

/~·~ ./;;,,,,..,--
Per: -------------.,------

Bradley D. McFadden ·-._ 
Director, Corporate Affairs & General Counsel 

This is an execution page to an Assignment Agreement dated December 10, 2019 between 
Husky Oil Operations Limited and Torxen Energy Ltd. 

Area: Hussar 
File; Husky file No. UA032098 

Assignment Agreement 
Page 2 of 3 



SCHEDULE "A" 

Attached to and forming part of an Assignment Agreement dated December 10, 2019 
between Husky Oil Operations Limited and Torxen Energy Ltd. 

"said Agreement" 

WAYNE-ROSEDALE GL.AUCONITTC UNIT NO. 1 - UNIT AGREEMENT dated November 1, 1964 
WAYNE-ROSEDALE GLAUCONffiC UNIT NO. l - UNIT OPERA TING AGREEMENT dated November 1, 
1964 

"Assigned Interest" 

64.8378906% 

Legal Description of Unit (for reference only): 

TWP 28-29, RGE 20 W4M 

Area: Hussar 
File: Husky FIie No. UA032098 

Assignment Agreement 
Page 3 of 3 



have been abandoned, plugged or disposed of or upon termination of the Unit Operating 
Agreement, and thereafter the Parties shall be governed by the terms and provisions of 
their Leases and contracts affecting the separate tracts just as if this Agreement had never 
been entered into. As between the Parties hereto all obligations under such Leases and 
contracts shall be deemed to have been satisfied to the date of such termination. 

1503. Salvaging Equipment Upon Termination 

The Royalty Owners grant Working Interest Owners a period of six (6) 
months after termination of this Agreement in which to salvage, sell, distribute or 
othervvise dispose of the personal property and facilities used in connection with Unit 
operations. 

1504. Notice to Royalty Owners 

The Working Interest Owners shall give notice to their respective Royalty 
Owners of the termination of this agreement with Thirty (30) days thereafter. 

IN WITNESS WHEREOF the Parties have executed this Agreement on 

the date shown opposite their execution hereof. 

Date: December 10, 2019 

Address for Service: 

Torxen Energy Ltd. 
Suite 2700, 24Q-4tn Avenue SW 
Calgary, Alberta 
T2P 4H4 

Attention: JV Rep 
Email: JV@torxen.net 

Torxen Energy Ltd. 

This is a counterpart execution page of the 
Wayne-Rosedale Glauconitic Unit No. 1 Unit Agreement 

- 22 -



16.14 Limitation on Unit Operator's Liability 

Unit Operator is hereby authorized to secure a policy of insurance to insure any and 
all liability assumed by the Unit Operator pursuant to Clause 8.1. The liability limits of such a policy 
shall be as determined by the Parties pursuant to Clause 7.2(g) and the premium cost thereof shall 
be chargeable to the Joint Account. As between the Parties the liability of the Unit Operator 
pursuant to Clause 8.1 shall in no event exceed the insured liability limits as so approved by the 
Parties. 

16.15 Interpretation 

The captions or headings used in this Agreement are inserted solely for convenience 
and shall not be considered or given any effect in interpreting this Agreement or in ascertaining the 
intent of the Parties. 

1616 Execution in Counterpart 

This agreement may be executed in as many counterparts as are necessary and all 
counterparts together shall constitute one Agreement. 

IN WITNESS WHEREOF the Parties have executed this Agreement each on the date shown 
opposite its execution hereof. 

Date: December 10, 2019 

Address for Service: 

Torxen Energy Ltd. 
Suite 2700, 240-4th Avenue SW 
Calgary, Alberta 
T2P 4H4 

Torxen Energy Ltd. 

~/'~.~ Per: / ~ ·~ .,-",-
Bradley D. McFadden '--., 
Director, Corporate Affairs & General Counsel 

Attention: Attention: JV Rep 
Email: JV@torxen.net 

This is a counterpart execution page to the 
Wayne Rosedale Glauconitic Unit No. 1 Unit Operating Agreement 

- 32 -



U032098 

( 

EXHIBIT "A" 
ATTACHED TO AND MADE PART OF 

WAYNE ROSEDALE GLAUCONITIC UNIT NO. 1 
UNIT AGREEMEf'ff 

WORKING INTEREST OWNER 

Bearspaw Petroleum Ltd. 

Blue Springs Energy Ltd. 

Torxen Energy Ltd. 

Al phabow Energy Ltd. 

ROY AL TY INTEREST OWNER 

Her Majesty the Queen in Right of the Province of 
Alberta, as represented herein by the Minister of 
Energy 

PrairieSky Royalty Ltd. 

ABBREV-March 1 , 2020- Rev 49 

ABB RE VIA TIONS 

Bearspaw 

Blue Springs 

Torxen 

Alphabow 

Crown 

PrairieSky 

Page 1 of 4 



U032098 

TRACT NO. LAND DESCRIPTION 

1 

2 

;I 

4 

!'\ 

6 

7 

8 

9 

10 

11 

Revision No. 49 
Effective: March 1, 2020 

= 

Sec. 22-28-20W4 

Sec. 2;1-2S..20W4 

Sec. 26-:.!8-20W4 

S£'c. 27-28-20W4 

Sec. 28-28-20W4 

Sec. 33-28-20W4 

Sec. 34-28-20W4 

Sec. 35-28-20W4 

Sec. 02-~9-20W4 

s~c. 03-29-20W4 

!:;ec. 04-29-20W4 

EXHIBIT "A" Page 1 of4 

ATTACHED TO ANO MADE PART OF 
WAYNE ROSEDALE GLAUCONITIC UNrT N0.1 

UNIT AGB!;~MENT 

.:!.-:-'"'" 

TRACT WORKING INTEREST WORKING SHARE TRACT 
PARTICIPATION OWN!:R INTEREST PARTICIPATION ROYAL TY OWNER 

(%) 
,_ - .;x.,:_ 

(%) 
... ~--:w:;·w. 

(o/oJ 

5 .13484{)0 Torxen 50.0000000 2.5674~00 PrairieSky 
Alphabow 50.0000000 l.5674200 

1. 19z00iJ0 Torxen 50.000000() 0.5960000 PrairieSky 
Alphabow so.oooooon 0.5960000 

2.6293800 Torxen 100.0000000 2.6293800 Prairie Sky 

9.6893300 Tcrxcn 50.0000000 4.8446650 PrairieSky 
Alphabow 50.00000(){1 4.8446650 

4.3023500 iorxen 50.0000000 2.15117:50 PrairieSky 
Afphat>C'w '-0.0000000 2.1511750 

4.8931300 Torxen 50.0000000 2.4465650 .PrairieSky 
Alphabow 50.0000000 2.4465650 

10.9641500 Torxen 50.0000000 5.4820750 PrairieSky 
Alphabow 50.0000000 5.4820750 

3.4391800 Torxen 100.0000000 3.4391800 PralrieSky 

3.9324200 Torxen 100.noooooo 3.9324200 Crown 

11.4119900 Be<irspaw 11.7000000 1.3~52028 Crown 
Blue Springs 14.8000000 3.9713725 

Torxen 53.!>000000 6.1054147 

4.8759500 Torxen 100.0000000 4.8759500 Crown 



UO32O98 

TRACT NO. LAND DESCRIPTION 

··-=s::=--·-... 

12 

13 

1-1 

15 

16 

17 

18 

Revision No. 49 
Effac:tive: March 1, 2020 

. -

Sec. 09·l9-WW4 

Sec. 10-29-2f)W4 

Sec. 11-29-20W4 

Sec. 14-29-20W4 

Sec. 15-29-20W4 

Sec. 16-29-20W4 

Sec. l1-29-?.0W4 

EXHIBIT "A" 

ATTACHED TO AND MADE PART OF 
WAYNE ROSEDALE GLAUCONITIC UNIT N0. 1 

U_NlT AGREcMENT 

TRACT WORKING INTEREST WORKJNG 
PARTICIPATION OWNER INTEREST 

,:;-,.: 

SHARE TRACT 
?ARTICIPATION ROYAL TY OWNER 

(%) = er - ----~ (%) 
-::rt:: 

(%) 
~ z:=:.--

1.7821700 

8.1402900 

2.0913600 

3.936/100 

10.6899200 

1.6398400 

0.8999800 

Torxen 

Bc.1rspaw 
Blue Springi. 

Torxcn 

Torxen 

Bearspaw 
Blue Springs 

Torxen 

Bearspaw 
Blue Sprin~s 

Torxen 

Bearsp<1w 
Blue Springs 

Torxen 

Bearspaw 

100.0000000 

11.700000u 
34.8000000 
53.5000000 

100.0000000 

11.7000000 
34.8000000 
53.50001)00 

11.7000000 
34.8000000 
53.5000000 

11 .7000000 
:l4.8000000 
53.5000000 

11.1000000 

1.7821700 

0.9524139 
2.BJ'.18209 
4.3550552 

2.0913600 

0.4605951 
1.3699751 
2.1061398 

1.2507206 
3.7200922 
5.7191072 

0.1P10013 
0.5706643 
0.8773144 

0.1052977 

Crown 

Crown 

Crown 

Crown 

Crown 

Crown 

Crown 
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U032098 

:zc=_•-

TRACT NO. LANO DESCRIPTION 

EXHIBIT "A" 

ATTACHED TO AND MADE PART OF 
WAYNE ROSEDALE GLAUCONITIC UNIT NO. 1 

U NIT_J'GREEMENT 

TRACT WORKING INTEREST 
PARTICIPATION OWNER 

(o/e) 
- - -· :r:·::r: -

WORKING 
INTEREST 

_{Jo) 

19 

20 

Revision No. 49 
Effective: March 1, 2020 

St e. 22-29-✓.oW4 

Sec. 23-29-20W4 

6.3930900 

1.9619200 

100.0000000 

Blue Springs 
Torxen 

Torxen 

Torxen 

34.8000000 
53.5000000 

100.0000000 

1 00. 0000000 

SHARE TRACT 
PARTICIPATION ROYAL TY OWNER 

l¾) 
0.3131930 
0.4814893 

6.3930900 

1.9619200 

100.0000000 

Crown 

Crown 
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U032098 

Re·,-lsion No. 48 
Effective: March 1, 2020 

EXHIBIT "D" 

ATTACHED TO AND MADE PART OF 
WAYNE ROSEDALE GLAUCONITIC UNIT NO. 1 

UNIT OPERATING AGREEl't1ENT 

WORKING INTEREST OWMER 

Bearspaw Petroleum Ltd. 

Blue Springs Energy Ltd. 

Ton::en Energy Ltd. 

Alphabow Energy Ltd. 

Total 

UNIT PARTICIPATION 

4.2960914 

12.7781180 

64.8378906 

18.0879000 

Page 1 of 1 



This is Exhibit "V" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 41h day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



t 

NOTICE OF ASSIGNMENT 
TWP 029 RGE 20 W4M: SE 15 

(For Reference Only) 

WHEREAS by Agreement ("Transfer Agreement") dated September 16, 2019, Husky Oil Operations 
Limited, as Assignor, transferred and conveyed effective July 1, 2019 (''Transfer Date") an interest in 
property as more fully described below to Torxen Energy Ltd. and Palliser Production Management Ltd., as 
Assignee; and 

WHEREAS Assignor and one or more parties (''lhi~rty") are subject to and bound by that 
certain Joint Operating Agreement dated May 1, 1989 and made between, hY. or among Mobil ✓ 
Oil Canada, Amoco Canada Resources Ltd.V~ur~ Oil Company Ltd?," Noreen Energy ✓ 
Resources Limited, ATCOR Ltd.~Shell Canada Li~-~win Richfield Oils LtdY,"'Voyager Energy ✓ 
Inc., Stewart M. Whipph! and Normal L. Easley, as may have been amended, affecting the land or 
property therein described ("Master Agreement"); and 

WHEREAS in accordance with the terms and provisions of the Master Agreement, Assignor and 
Assignee intend to serve notice to current Third Party to the Master Agreement of the transfer and 
conveyance as described in the Transfer Agreement. 

NOW, THEREFORE, THIS NOTICE OF ASSIGNMENT WITNESSES THAT in consideration of the 
mutual advantages and benefits accruing to the parties hereto, notice is hereby given, as follows: 

1. Assignor: 

HUSKY OIL OPERATIONS LIMITED 

2. Assignee: 

TORXEN ENERGY LTD. -12.So/o of Assignor's interest 
P.O. Box 20115 
Calgary, Alberta TIP 4J2 
Attention: Land Manager 

PALLISER PRODUCTION MANAGEMENT LTD. - 87.5% of Assignor's interest 
c/o Torxen Energy Ltd. 
P.O. Box 20115 
Calgary, Alberta TIP 4J2 
Attention: Land Manager 

3. Current Third Party to Master Agreement: 

BEARSPAW PETROLEUM LTD. / 
BLUE SPRINGS ENERGY LTD. / 

4. Assigned Interests: 

X A. Transfer Agreement covers 100% of Assignor's entire undivided right, title and 
interest in the Master Agreement but shall not include rights of the Assignor as Operator 
("Assigned Interest"); OR 

Area: Hussar, Alberta 
File: CO08611 

Notice of Assignment 
Page 1 of 3 



___ B. Transfer Agreement covers a portion of Assignor's right, title and interest in the 
Master Agreement but shall not include rights of the Assignor as Operator {"Assigned Interest"): 
In the event Alternative Bis checked, the following is the legal description of all lands and interests 
transferred and conveyed in the Transfer Agreement (attached schedule if more space is needed): 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance with the 
terms of the Transfer Agreement, acknowledge that: 

(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee as of the 
Transfer Date; and 

(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party to the 
Master Agreement with respect to the Assigned Interest; and 

(iii) Assignee agrees to be bound by and observe all terms, obligations and provisions in the 
Master Agreement with respect to the Assigned Interest on and after the Transfer Date. 

6. Subject to the terms and provisions of the Transfer Agreement, Assignee on and after the Transfer 
Date: 

(i) discharges and releases Assignor from the observance and performance of all terms and 
covenants in the Master Agreement and any obligations and liabilities which arise or occur 
under the Master Agreement with respect to the Assigned Interest; and 

(ii) does not release and discharge Assignor from any obligation or liability which had arisen or 
accrued prior to the Transfer Date or which does not relate to the Assigned Interest. 

7. Assignee and Assignor agree that in all matters relating to the Master Agreement with respect to 
the Assigned Interest, subsequent to the Transfer Date and prior to the Binding Date, Assignor 
acts as trustee for and duly authorized agent of Assignee, and Assignee, for the benefit of the 
Third Party, ratifies, adopts and confirms all acts or omissions of Assignor in such capacity as 
trustee and agent. 

8. This Notice of Assignment shall become binding on all parties to the Master Agreement on the first 
day of the second calendar month following the month this notice is served on Third Party in 
accordance with the tenns of the Master Agreement ("Binding Date"). In addition, Assignor and 
Assignee agree that they shall be solely responsible for any adjustment between themselves with 
respect to the Assigned Interest as to revenues, benefits, costs, obligations or indemnities which 
accrue prior to the Binding Date. 

9. Assignor represents and certifies that this Notice of Assignment and its service are in compliance 
with all the terms and provisions of the Master Agreement. 

Area: Hussar, Alberta 
File: C008611 

Notice of Assignment 
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IN WITNESS Wh .... ...:OF this Notice of Assignment has bet. July executed by Assignor and 
Assignee on the date indic.ated for each below: 

HUSKY OIL OPERATIONS UMITED 
Assignor 

Per: c i (li ~~d./4•,s,i i k 

Tricia Gieschen ~ 
Senior Manager, Mineral Land and C.Ontracts 

Date: __ ~D~e~ce-m~be-r~1=0_,~2-□=19~----

TORXEN ENERGY LTD, 

Assignee /]n ~ 
Per: :if[;( -

Johryf Brinnan' 
' dent&CEO 

Date: December 10. 2019 

PALUSER PRODUCTION MANAGEMENT LTD. 

Assig~'nee ------. 

- · Per: ~· 5 l -=i"'·=-·a 
MarkO'Byme 
President 

Date: December 10. 2019 

Area: Hussar, Alberta 
File: C008611 

Notice of Assignment 
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f\-c\t; - {' 0/ 0 

~ Husky 
RECEIVED I FEB 1 8 2020 

BEARSl'AW PE'IROLEUM Llll.. 

February 13, 2020 

SEE ATTACHED ADDRESSEE LIST 

RE: Notice of Assignment for Joint Operating Agreement dated May 1, 1989 
Husky Oil Operations Limited to Torxen Energy Ltd. and Palliser Production Management Ltd. 
TWP 029 RGE 20 W4M SE 15 
Hussar, Alberta 
Husky Files: C008611 & CO20260 

Under the terms of an Asset Purchase and Sale Agreement dated September 16, 2019, effective July I, 2019 ("Sale 
Agreement"), Husky Oil Operations Limited transferred and conveyed to Torxen Energy Ltd. and Palliser 
Production Management Ltd., all of its interest (the "Assigned Interest") in the Joint Operating Agreement dated 
May 1, 1989 (the "Master Agreement"), as set forth and described in the attached Notice of Assignment 

The Assigned Interest is subject to the terms of the Master Agreement and pursuant to Clause 2401 B thereof, a 
right of first refusal accrues to your company's benefit. However, this preferential right i,i subject to the exception 
as specified in subclause 2402(d) of the 1981 CAPL Operating Procedure attached to the Master Agreement, the 
application of which is due to the total net hectares being disposed of under the Sale Agreement totals 50,949.894, 
and the net hectares under the Master Agreement for SE 15-29-20 W 4M, being 41.496, which works out to .08%. 
Pursuant to the Assignment Procedure incorporated in the Master Agreement, Husky Oil Operations Limited 
hereby requests your consent to the assignment by dating, signing and returning one copy of this letter to the 
attention of Chris Beare. For any questions or concerns, please contact Chris at (403) 298-6107 or 
Christopher.M.Beare@huskyenergy.com. 

In anticipation that your consent shall not be unreasonably withheld, please accept the attached Notice of 
Assignment Delivery of this Notice shall be deemed at the expiry of the consent period 20 days from receipt with 
a binding date of May 1, 2020. 

Yours truly, 

HUSKY OIL OPERATIONS LIMITED 

Christopher M. Beare 
Director, Land Acquisition & Disposition 

Enclosures 

cc Torxen Energy Ltd. 
Palliser Production Management Ltd. 

(Company Name) 

Consents to the assignment of Husky Oil Operations 
Llmited's interest to Torxen Energy Ltd. and Palliser 
Production Management Ltd. as indicated in the 
Notice of Assignment dated December 10, 2019. 

This __ day of ________ 2020. 

Per: ---------------

Name __________ ___ _ 

Title: _____________ _ 

F 1 : .• ~:,.y, . 7 d;i huskyenergy.com 



Bearspaw Petroleum Ltd. 
5309, 333 - 96 Avenue N.E. 
Calgary, Alberta 
T3K0S3 

Attention: Land Department 

Blue Springs Energy Ltd 
48 BearspawWay 
Calgary, Alberta 
T3R 1A4 

Attention: Land Department 

C008611 



This is Exhibit "W' referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



Partner 

6946 
BEARSPAW PETROLEUM LTD. 
5309, 333 - 96TH AVENUE N.E. 
CALGARY, AB T3K 0S3 

Cost Centre 

AEN0041 

BAT00O5 

UN00003 

··· wEN4956 

WEN5372·· 

Total Operations 

Report Total 

www.energylink.com 

AFE 

Operator 

~

RXEN ENERGY LTD. 
00 240 4 AVE SW 
LGARY, AB T2P 4H4 

403-660-7550 GST: 789260312 

Description 

WAYNE ROSEBUD AREA 

WR 01-31-029-20W4 NONDP • 

-WAYNE ROSEDALE GLAUCONi'rlC UNIT NO.1 

WR 100/10-15-029-20W4/00 NONOP 

WR 100/01-03-029-20W4/00 

Generated on Tuesday, June 18, 2024 10: 12 AM 

© 2024 Enverus. All rights reserved. Unauthorized use prohibited. 

Operator Invoice - JIB 

Invoice 

Op Accounting Month May 2024 

Invoice Number 4236 

Invoice Date 11-Jun-2024 

Invoiced {1,803.16) 

Amount GST Cash Call Invoiced 

876.29 876.29 

46.48 - - - ---- 46.48 

{2,896~28) 
------- --·-· 

(2,896.28) 
.... N .. H•OU -- 0 

65.52 65.52 

104.83 104.83 

(1,803.16) (1,803.16) 

(1,803.16) (1,803.16) 

Page 1 of 1 



Operations Statement 

cc 

Partner 

6946 
BEARSPAW PETROLEUM LTD. 
5309, 333 - 96TH AVENUE N.E. 
CALGARY, AB T3K 0S3 

OP Account 

PROPERTY TAX & LEASE COSTS 

9820.1050 

Operator 

AEN0041 

Minor Account Description 

-·•·• .. ~ 

MINERAL LEASE RNTLS - CROWN 

Operator 

TORXEN ENERGY LTD. 
2700 240 4 AVE SW 
CALGARY, AB T2P 4H4 
403-660-7550 GST: 789260312 

WAYNE ROSEBUD AREA, 100010100101101 

Partner 
Percent 

Activity 

Month 

65.20000000 May 24 

Gross 

Invoice 

Invoice Number 

Op Accounting Month 

Invoiced 

Amounts 

Partner GST 

448.00 292.1 0 

File No. M50202 E; Mineral Lease CR 780 Rental Period: May 08.2024 To May 07.2025; Total Rental: $448.00 Area: WAYNE ROSEBUD TWP 29 RGE 20 W4M 15 NG IN VIKING_ZONE 

9820.1050 MINERAL LEASE RNTLS - CROWN 65.20000000 May 24 896.00 584.19 
Fife No. M50202 A; Mineral Lease CR 780 Rental Period: May 08,2024 To May 07,2025; Total Ren/al: $896.00 Area: WAYNE ROSEBUD TWP 29 RGE 20 W4M 21 NG IN VIKING_ZONE 

www.en~.rnY.Fnk.com 

Total PROPERTY TAX & LEASE COSTS 

Total Expense 

Total Statement 

Generated on Tuesday, June 18, 2024 1 0: 12 AM 

© 2024 Enverus. All rights reserved. Unauthorized use prohibited. 

1,344.00 

1,344.00 

1,344.00 

876.29 

876.29 

876.29 

4236 

May 2024 

876.29 

Volumes 

Gross Partner 

Page 1 of 8 



cc 

Partner 

6946 
BEARSPAW PETROLEUM LTD. 
5309, 333 - 96TH AVENUE N.E. 
CALGARY, AB T3K 0S3 

OP Account 

Operator 

BAT000S 

Minor Account Description 

FLUID WASTE HANDLING & TRUCKING 
............. __ 

9813.1000 EMULSION HAULING 

www.energylink.com 

Operator 

TORXEN ENERGY LTD. 
2700 240 4 AVE SW 
CALGARY, AB T2P 4H4 
403-660-7550 GST: 789260312 

WR 01-31-029-20W4 NONOP, 100013102920400 

Partner 
Percent 

100.00000000 

Activity 
Month 

Feb 24 

Total FLUID WASTE HANDLING & TRUCKING 

Total Expense 

Total Statement 

Generated on Tuesday, June 18, 2024 10:12-AM 

© 2024 Enverus. All rights reserved. Unauthorized use prohibited. 

Gross 

46.48 

46.48 

46.48 

46.48 

Operations Statement 
Invoice 

Invoice Number 

Op Accounting Month 

Invoiced 

Amounts 

Partner GST 

46.48 

46.48 

46.48 

46.48 

4236 

May 2024 

46.48 

Volumes 

Gross Partner 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Page 2 of 8 



cc 

Partner 

6946 
BEARSPAW PETROLEUM LTD. 
5309, 333 - 96TH AVENUE N.E. 
CALGARY, AB T3K 0S3 

OP Account 

OIL REVENUE 

9700.1000 

GAS REVENUE 

9710.1100 

PROPANE REVENUE 

9720.1300 

BUTANE REVENUE 

9725. 1400 

PENTANE REVENUE 

9730.1500 

9730.1500 

OIL ROYALTY - EXP 

9764.1000 

9764.1020 

9764.1020 

9764.1020 

9764.1020 

9764.1020 

9764.1020 

9764.1020 

9764.1020 

9764.1020 

9764.1020 

9764.1020 

www.energylink.com 

Operator 

UN00003 

Minor Account Description 

SALES- OIL 

SALES-GAS 

SALES - PROPANE 

SALES - BUTANE 

SALES - PENTANES 

SALES - PEN TAN ES 

CROWN ROYALTY EXP- OILAPMC TIK 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

FREEHOLD MINRL TAX - OIL 

Operator 

TORXEN ENERGY LTD. 
2700 240 4 AVE SW 
CALGARY, AB T2P 4H4 
403-660-7550 GST: 789260312 

Operations Statement 
Invoice 

Invoice Number 

Op Accounting Month 

Invoiced 

4236 

May 2024 

(2,896.28) 

WAYNE ROSEDALE GLAUCONITIC UNIT NO.1, 100022802820402 

Partner Activity 
Percent Month Gross 

... _. .. .. -....... _., __ ,._ .... , 
0.00000000 Apr 24 (102,441 .05) 

Total OIL REVENUE (102,441.05) 

-·---.. -···-· ·- -·•--•·- ··-
0.00000000 Apr 24 (9,625.99) 

Total GAS REVENUE (9,625.99) 

-·-------- -- --
0.00000000 Apr24 (624.15) 

Total PROPANE REVENUE (624.15) 

0.00000000 Apr 24 (1,977.47) 

Total BUTANE REVENUE (1,977.47) 

- - - - -
4.296091 00 Jan 24 (520.55) 

0.00000000 Apr24 (4,602.95) 

Total PENTANE REVENUE (5,123.50) 

0.00000000 Apr 24 28,347.25 

4.29609100 Jan 23 1.26 

4.29609100 Feb23 1.26 

4.29609100 Mar 23 1.26 

4.29609100 Apr23 1.26 

4.29609100 May 23 1.26 

4.29609100 Jun 23 1.26 

4.29609100 Jul 23 1.26 

4.29609100 Aug 23 1.26 

4.29609100 Sep23 1.26 

4.29609100 Oct23 1.26 

4.29609100 Nov 23 1.26 

Generated on Tuesday, June 18, 2024 1 0: 12 AM 

© 2024 Enverus. All rights reserved. Unauthorized use prohibited. 

Amounts 

Partner 

(4,325.97) 

(4,325.97) 

(219.63) 

(219.63) 

(24.97) 

(24.97) 

(77.04) 

(77.04) 

(22.36) 

(188.95) 

(211.31) 

1,215.80 

0.05 

0.05 

0.05 

0.05 

0.05 

0.05 

0.05 

0.05 

0.05 

0.05 

0.05 

GST 

•--~ 

Volumes 

Gross Partner 

(160.40) (6.80) 

(160.40) (6.80) 

___ ., __ - - ·-·--• - • -•--·•· .......... ·-
(113.90) (2.60) 

(113.90) (2.60) 

---
(5.00) (0.20) 

(5.00) (0.20) 

- .... ............................ 
(7.70) (0.30) 

(7.70) (0.30) 

-------
(1.10) (0.05) 

(7.30) (0.30) 

(8.40) (0.35) 

44.30 1.90 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 
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Invoice Number 4236 

cc 

OP Account 

PENTANES 

GAS ROYALTIES 

9764.1020 

9769.1515 

9765.111 5 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

9765.1135 

PROPANE ROYALTIES 

9767.1315 

BUTANE ROYALTIES 

9768.1415 

LABOUR 

9810.1000 

9810.1010 

9810.1010 

9810.1010 

9810.1010 

9810.1010 

9810.1010 

9810.1010 

www.energylink.com 

Partner 6946 BEARSPAW PETROLEUM LTD. Operator TORXEN fNERGY LTD. 

Operator 

UN00003 

Minor Account Description 

FREEHOLD MINRL TAX - OIL 

GORR EXP - PENTANES 

GORR EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

FREEHOLD MINRL TX EXP - GAS 

GORR EXP - PROP 

' -o, • •• · •-·•·· •••• ,._ , _, • ., . .. . ..... ,_ .. ' 

GORR EXP - BUTANE 

SALARIES 

OTHER COMPENSATION 

OTHER COMPENSATION 

OTHER COMPENSATION 

OTHER COMPENSATION 

OTHER COMPENSATION 

OTHER COMPENSATION 

OTHER COMPENSATION 

WAYNE ROSEDALE GLAUCONITIC UNIT NO.1, 100022802820402 

Amounts 
Partner Activity 
Percent Month Gross Partner GST 

4.29609100 Dec23 1.30 0.06 

Total OIL ROYAL TY - EXP 28,362.41 1,216.41 

0.00000000 Apr24 12.07 0.42 

Total PENTANES 12.07 0.42 

Total Revenue (91,417.68) (3,642.09) 

0.00000000 Apr24 25.81 0.91 

4.29609100 Jan 23 2.45 0.11 

4.29609100 Feb 23 2.45 0.11 

4.29609100 Mar 23 2.45 0.11 

4.29609100 Apr 23 2.45 0.11 

4.29609100 May 23 2.45 0.11 

4.29609100 Jun 23 2.45 0.11 

4.29609100 Jul 23 2.45 0.11 

4.29609100 Aug 23 2.45 0.11 

4.29609100 Sep 23 2.45 0.11 

4.29609100 Oct23 2.45 0.11 

4.29609100 Nov 23 2.45 0.11 

4.29609100 Dec 23 2.49 0.11 

Total GAS ROYALTIES 55.25 2.23 

0.00000000 Apr24 1.63 0.06 

Total PROPANE ROYALTIES 1.63 0.06 

__ .... __ ..... 04. · -·-· - · ···- ·· - ••-••••••H •H -••-•"- •-• ••--•••••••- •••••• •••• 

0.00000000 Apr24 5.19 0.18 

Total BUTANE ROYALTIES 5.19 0.18 

-·-· -- - ·- ·-···- ·-·- --·------·····- ·-· ---- -- ---
4.29609100 May 24 728.94 31.32 

4.29609100 Jan 23 75.32 3.23 

4.29609100 Feb 23 75.32 3.23 

4.29609100 Mar 23 75.00 3.22 

4.29609100 Apr23 75.00 3.22 

4.29609100 May 23 75.00 3.22 

4.29609100 Jun 23 74.70 3.21 

4.29609100 Jul 23 74.70 3.21 

Generated on Tuesday, June 18, 202410:12 AM 

© 2024 Enverus. All rights reserved. Unauthorized use prohibited. 

Volumes 

Gross Partner 

0.00 0.00 

44.30 1.90 

0.01 0.00 

0.01 0.00 

(251.09) (8.35) 

0.31 0.01 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.00 0.00 

0.31 0.01 

-------- ----- -

0.00 0.00 

0.00 0.00 

0.01 0.00 

0.01 0.00 

____ .,_ , --
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Invoice Number 4236 Partner 6946 BEARSPAW PETROLEUM LTD. Operator TORXEN ENERGY LTD. 

Operator 

cc UN00003 WAYNE ROSEDALE GLAUCONITIC UNIT NO.1, 100022802820402 

OP Account 

9810.1010 

9810.1010 

9810.1010 

9810.1010 

9810.1010 

9810.1020 

9810.1030 

9810.1040 

9810.1080 

9810.1080 

9810.1080 

9810.1090 

9810.2000 

9810.2001 

9810.2005 

9810.2005 

REPAIR & MAINTENANCE 
-- ---

9811.1020 

9811.1020 

9811.1020 

9811.1020 

Minor Account Description 

OTHER COMPENSATION 

OTHER COMPENSATION 

OTHER COMPENSATION 

OTHER COMPENSATION 

OTHER COMPENSATION 

EMPLOYEE BENEFITS 

OVERTIME 

OTHER BENEFITS 

TRAVEL & ACCOMMODATION 

TRAVEL & ACCOMMODATION 

TRAVEL & ACCOMMODATION 

CONTRACT OPERATOR 

VEHICLE CHARGES - MAINT & ADMIN 

VEHICLE FUEL EXPENSE 

VEHICLE LEASE COST 

VEHICLE LEASE COST 

MEASUREMENT DEVICES 

MEASUREMENT DEVICES 

MEASUREMENT DEVICES 

MEASUREMENT DEVICES 

FLUID WASTE HANDLING & TRUCKING 
. .,, ___ , -

9813.1000 EMULSION HAULING 

Partner Activity 
Percent Month 

4.29609100 Aug 23 

4.29609100 Sep 23 

4.29609100 Oct23 

4.29609100 Nov 23 

4.29609100 Dec 23 

4.29609100 May 24 

4.29609100 May 24 

4.29609100 May 24 

4.29609100 Jan 24 

4.29609100 Apr 24 

4.29609100 May 24 

4.29609100 Apr 24 

4.29609100 Apr24 

4.29609100 Apr24 

4.29609100 Apr24 

4.29609100 May 24 

Total LABOUR 

- -
4.29609100 Jan 24 

4.29609100 Feb 24 

4.29609100 Mar24 

4.29609100 Apr24 

Total REPAIR & MAINTENANCE 

100.00000000 Feb 24 

Total FLUID WASTE HANDLING & TRUCKING 

ENVIRONMENTAL & SAFETY 

9816.1000 

9816.1000 

9816.1050 

9816.1055 

9816.1055 

9816.1060 

9816.1080 

9816.1080 

www.energylin~.com 

ENVIRONMENTAUMONITORI NG COSTS 

ENVIRONMENTAUMONITORING COSTS 

CONTRACT LABOUR/SERVICES 

CONSULTING AIR & WASTE MGMT 

CONSULTING AIR & WASTE MGMT 

COMMUNICATIONS/DATA GATHERING/STORAGE 

SAFETY EQUIPMENT & SERVICES 

SAFETY EQUIPMENT & SERVICES 

4.29609100 Mar 24 

4.29609100 Apr 24 

4.29609100 May 24 

4.29609100 Mar24 

4.29609100 Apr24 

4.29609100 Apr24 

4.29609100 Apr 24 

4.29609100 May 24 

Total ENVIRONMENTAL & SAFETY 

Generated on Tuesday, June 18, 2024 10:12 AM 

© 2024 Enverus. All rights reserved. Unauthorized use prohibited. 

Amounts 

Gross Partner GST 

74.70 3.21 

74.70 3.21 

74.70 3.21 

74.70 3.21 

75.47 3.24 

118.73 5.09 

34.88 1.50 

95.44 4.09 

0.34 0.01 

0.54 0.02 

26.69 1.15 

1,561.11 67.07 

18.00 0.78 

38.69 1.67 

0.13 0.01 

59.20 2.54 

3,582.00 153.87 

1.11 0.05 

1.11 0.05 

5.14 0.22 

31.61 1.36 

38.97 1.68 

15.96 15.96 

15.96 15.96 

0.38 0.02 

426.15 18.31 

0.24 0.01 

12.85 0.55 

7.86 0.34 

0.10 0.00 

42.34 1.82 

5.46 0.24 

495.38 21.29 

Volumes 

Gross Partner 

0.00 

0.00 

0.00 

0.00 
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Invoice Number 4236 

cc 

OP Account 

OTHER DIRECT OPERATING 

981 7.2000 

9817.2000 

9817.2000 

9817.2040 

9817.2080 

PROCESSING & GATHERING 

9818.1000 

9818.1000 

OVERHEADS 

9819.1000 

PROPERTY TAX & LEASE COSTS 

9820.1050 

Partner 6946 BEARSPAW PETROLEUM LTD. Operator TORXEN ENERGY LTD. 

Operator 

UN00003 

Minor Account Description 

FIELD OFFICE EXPENSES 

FIELD OFFICE EXPENSES 

FIELD OFFICE EXPENSES 

CHART READING 

REGISTRATION, LICENCING & SOFTWARE 

PROCESSING/COMPRESSION FEES 

PROCESSING/COMPRESSION FEES 

·········-·-······· ....... ·-· ........ _ ,. __ 
ADMINISTRATION OVERHEAD - OPEX 

MINERAL LEASE RNTLS - CROWN 

WAYNE ROSEDALE GLAUCONITIC UNIT NO.1, 100022802820402 

Partner 
Percent 

4.29609100 

4.29609100 

4.29609100 

4.29609100 

4.29609100 

Activity 
Month 

Mar24 

Apr24 

May 24 

Apr24 

Apr24 

Total OTHER DIRECT OPERATING 

4.29609100 Jan 24 

0.00000000 Apr 24 

Total PROCESSING & GATHERING 

0.00000000 Apr 24 

Total OVERHEADS 

Gross 

0.91 

31.46 

20.86 

30.85 

1.50 

85.58 

2,763.60 

3,037.06 

5,800.66 

900.00 

900.00 

---------·--
2.92500000 May 24 1,680.00 

Amounts 

Partner GST 

0.04 

1.36 

0.90 

1.35 

0.06 

3.71 

118.73 

113.40 

232.13 

38.66 

38.66 

196.56 

File No. M50202 B; Mineral Lease CR 780 Rental Period: May 08,2024 To May 07,2025; Total Rental: $2,240.00 Area: WAYNE ROSEBUD 7WP 29 RGE 20 W4M 3, 10, 15, 16, 21 NG IN GLAUCONIT/C_SS (UNITIZED) 

9820.1075 SURFACE LEASE RENTAL - FREEHOLD 4.29609100 Jun 24 1,850.00 79.48 

File No. S700381; Surface Lease FH HERMAN. DOUGLAS T Rental Period: Jun 27,2024 To Jun 26,2025; Total Rental: $3,700.00 Area: 1296 - WAYNE ROSEBUD TWP 28 RGE 20 W4M SE 28 2-28-28-20 W4M 100I02-28-028-20-W4 

www.energylink.com 

Total PROPERTY TAX & LEASE COSTS 

Total Expense 

Total Statement 

Generated on Tuesday, June 18, 2024 1 O: 12 AM 

3,530.00 

14,510.62 

(76,907.06) 

© 2024 Enverus. All rights reserved. Unauthorized use prohibited. 

276.04 

745.81 

(2,896.28) 

Volumes 

Gross Partner 

... ---·--« - -
65.80 

106.40 

2.83 

3.00 

172.20 5.83 

172.52 

(78.57) 

5.84 

(2.51) 
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cc 

Partner 

6946 
BEARSPAW PETROLEUM LTD. 
5309, 333 - 96TH AVENUE N.E. 
CALGARY, AB T3K 0S3 

OP Account 

PROPERTY TAX & LEASE COSTS 

9820.1050 

Operator 

WEN4956 

Minor Account Description 

•••·••••nn•• ~•• ••• 

MINERAL LEASE RNTLS - CROWN 

Operator 

TORXEN ENERGY LTD. 
2700 240 4 AVE SW 
CALGARY, AB T2P 4H4 
403-660-7550 GST: 789260312 

WR 100/10-15-029-20W4/00 NONOP, 100101502920400 

Partner Activity 
Percent Month Gross 

2.92500000 May 24 560.00 

Operations Statement 
Invoice 

Invoice Number 

Op Accounting Month 

Invoiced 

Amounts 

Partner GST 

65.52 

4236 

May 2024 

65.52 

Volumes 

Gross Partner 

File No. M50202 B; Mineral Lease CR 780 Rental Period: May 08,2024 To May 07,2025; Total Rental: $2,240.00 Area: WAYNE ROSEBUD TWP 29 RGE 20 W4M 3, 10, 15. 16, 21 NG IN GLAUCONITIC_SS (UNITIZED) 

www._!1ne!:9Y!injs.com 

Total PROPERTY TAX & LEASE COSTS 

Total Expense 
-- --

Total Statement 

Generated on Tuesday, June 18, 2024 10:12 AM 

© 2024 Enverus. All rights reserved. Unauthorized use prohibited. 

560.00 

560.00 

560.00 

65.52 

65.52 

65.52 
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cc 

Partner 

6946 
BEARS PAW PETROLEUM LTD. 
5309, 333 - 96TH AVENUE N.E. 
CALGARY, AB T3K 0S3 

OP Account 

PROPERTY TAX & LEASE COSTS 

9820.1 050 

Operator 

WEN5372 

Minor Account Description 

MINERAL LEASE RNTLS - CROWN 

Operator 

TORXEN ENERGY LTD. 
2700 240 4 AVE SW 
CALGARY.AB T2P4H4 
403-660-7550 GST: 789260312 

WR 100/01-03-029-20W4/00, 100010302920400 

Partner 
Percent 

11.70000000 

Activity 
Month 

May 24 

Gross 

896.00 

Operations Statement 
Invoice 

Invoice Number 

Op Accounting Month 

Invoiced 

Amounts 

Partner GST 

104.83 

4236 

May 2024 

104.83 

Volumes 

Gross Partner 

File No. M50202 F; Mineral Lease CR 780 Rental Period: May 08,2024 To May 07,2025; Total Rental: $896.00 Area: WAYNE ROSEBUD TWP 29 RGE 20 W4M 3, 10 NG IN VIKING_ZONE 

Total PROPERTY TAX & LEASE COSTS 896.00 104.83 

Total Expense 896.00 104.83 
- --

Total Statement 896.00 104.83 

www.energylink.com Generated on Tuesday, June 18, 2024 10:12 AM -Page 8of8 
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This is Exhibit "X" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



Paul Wright 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Follow Up Flag: 
Flag Status: 

Darryl Leason <dleason@torxen.net> 
Monday, July 24, 2023 12:55 PM 
Paul Wright; rcargo@shaw.ca 
Stephen Wallace; Lara La Madrid 
RE: 100/07-15-029-20W4 
Peng rowth Acquisition. pdf 

Flag for follow up 
Completed 

CAUTION: This email originated from outside your organization. Exercise caution when opening 
attachments or clicking links, especially from unknown senders. 

Hi Paul, 

Our records show this well was drilled and paid for by the unit interest owners. In 2008 when the well was reclassified 
from a gas well to a oil well, everyone agreed to leave it in the unit. 

'R! 

3 

Base Licence DOI Remarks Ot>ligations Rel Files 

Owner ______ j __ c_om_!!!!!!!! 

Contract: U 00030J. 

l~~s~ription 

UN IT WE.REST 

CcclPanner ___j[ 
1 [ OIOO:N ENERGY L 

2 fALLISfR PROD. 

3 11\LPHABOW l:NER 

4 ~ LUE SPRINGS EN 

S ~ EARSPAW PET 

Tom.I Percent: 

GENERAL 

SPECIAL NOTE: 

Percent[PenaltyJPartner Type 

8.10.:173630 
::===: 

56. 7331 ~30 ::==::::; JV SILEN"T 
1 a. 03790000 

:====: 
12.TT811800 

:====: 
4.296091 40 .__ .... 

1 00 00000000 

AUG 15, 2019 

Close 

TI-llS 100-07-15-029-20W400 WELL WAS DRILLED UNDER THE UNrT AND PRODUCED GAS 
& OIL- IN 2008 THIS WELL WAS RE-CLASSIFIED AS.AN OIL WELL. A BU DECISION WAS 
MADE TO COIITINUE WrTH THIS WELL AND TI-lE COST CENTRE UNDER TI-lE UNfT - THE 
1NELL IS OPERATED UNDER TI-IE UNIT - t.lAIL BALLOTS AND NOTICES ARE DONE. 
THROUGH JV. - FOR FURTHER INFO PLEASE REFER TO EMAIL NOTES DATED 
NOVEMBER-4, 2008 ON MINERAL FILE M028742. 

In 2016, Pengrowth quitclaimed the rest of their interest in SE 15. The attached quitclaim to Blue Springs and Bears paw 
excluded the unit interest and their interest in the 7-15 wellbore and 10-15 well bores. See pages 3 and 4 of the 
attached. 
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We acquired this mess in late 2019 from Husky and this is how the records were set up. 

Cheers, 

Darryl Leason I Sr. Mineral Land Negotiator 
Torxen Oil & Gas Ltd. 
T 587-390-0918 C 587-703-7133 I dleason@torxen.net 

TORXEn 
Torxen Oil & Gas Ltd. provides operational, corporate, admini,tr<1tive and 
advisory services to each of Torxen Energy Ltd. and Torxen Resources Ltd. 

From: Paul Wright <PWright@bearspawpet.com> 
Sent: Monday, July 24, 2023 8:26 AM 
To: Darryl Leason <dleason@torxen.net>; rcargo@shaw.ca 
Cc: Stephen Wallace <stwallace@torxen.net>; Lara La Madrid <LLaMadrid@bearspawpet.com> 
Subject: RE: 100/07-15-029-20W4 

Hi Darryl, 

Just checking to see where you at with this review. In particular what working interest for petroleum do you now have 
setup for Bearspaw in the 100/07-15-29-20 W4M/0 glauconite oil well? 

Our records show that Bearspaw has a 8.84725% working interest in the petroleum and it looks like we are still getting 
paid based on the Wayne Rosedale Unit interest of 4.296091% 

Thanks 

Paul Wright 

From: Lara La Madrid <LLaMadrid@bearspawpet.com> 
Sent: Tuesday, March 7, 2023 9:22 AM 
To: Darryl Leason <dleason@torxen.net>; rcargo@shaw.ca 
Cc: Paul Wright <PWright@bearspawpet.com>; Lara La Madrid <LLaMadrid@bearspawpet.com>; stwallace@torxen.net 
Subject: RE: 100/07-15-029-20W4 

Good morning, 

Please see the attached mineral schedule 'a' clarifying what Bearspaw received from Pengrowth in the Quit Claim dated 
and effective September 29, 2016. 
Kindly amend your records accordingly. 

Should you have any questions or require any further information, please let me know. 

Kind Regards, 

Lara La Madrid 
Bearspaw Petroleum Ltd. 
Receptionist 
Office: (403) 258-3767 
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From: Darryl Leason <dleason@torxen.net> 
Sent: January 30, 2023 2:31 PM 
To: R.J. Cargo <rcargo@shaw.ca>; Lara La Madrid <LLaMadrid@bearspawpet.com> 
Cc: Stephen Wallace <stwallace@torxen.net> 
Subject: FW: 100/07-15-029-20W4 

CAUTION: This email originated from outside your organization. Exercise caution when opening 
attachments or clicking links, especially from unknown senders. 

Sorry, had a typo in one of the email addresses. 

Darryl Leason I Sr. Mineral Land Negotiator 
Torxen Oil & Gas Ltd. 
T 587-390-0918 C 587-703-71331 dleason@torxen.net 
Torxen Oil & Gas Ltd. provides operational, corporate, administr.itive and 

advisory services to each of Torxen Energy Ltd. and Torxen Resources ltd. 

From: Darryl Leason 
Sent: Monday, January 30, 2023 2:27 PM 
To: R.J. Cargo <rcargo@shaw.ca>; 'llamadrid@bearspawpet.co' <llamadrid@bearspawpet.co> 
Cc: Stephen Wallace <stwallace@torxen.net> 
Subject: 100/07-15-029-20W4 

Hello, 

As discussed on the phone with you today, we {Torxen/PPM) are looking for some clarification on this 100/07-15-29-
20W4 well as we inherited this from Husky a few years ago. 
I was told this well is not a unit well, however it was agreed way back (between all the parties) that the NG from this well 
would go to the NG Glaue Unit. At the time, both the NG owners in the Unit and the Petroleum owners were the 
same. Here is a comment on our file on the reclassification of the 7-15 well. 
In late 2016, Pengrowth sold some interest to both BlueSprings and BearsPaw under this May 11989 JOA which governs 
the Petroleum rights in SE 15. It appears that they sold their entire interest in the Petroleum rights in SE 15, but not 
their NG rights. Those NG rights later on went to Alpha Bow. When you guys did these deals back in Sept 2016, what did 
you acquire from Pengrowth? Was is just the mineral rights in SE 15, or did you acquire the Petroleum rights in this 
100/07-15-029-20W4 well? 

Torxen's records that came over from Husky do not show an updated DOI for the Petroleum rights in this well. We still 

show the Unit owners listed for this well. Can you please confirm what you bought from Pengrowth in late 2016? 

To date, the Unit owners are getting all of the Petroleum and NG production from this 7-15 well as that's how our 
records came over from Husky. 
Do you have any info that proves the Petroleum production from this well does not belong to the unit and should not 
go to Alphabow? 

3 



Also, just to clarify on the 100/10-15-029-20W4 wellbore: 
From what I can tell, the 10 -15 well is divided up like this. The NG goes to the Unit and the Petroleum goes to the Oil 
owners in the mineral lease 

NG from 10-15 well: Torxen Non-op well. Well is operated by Bearspaw. NG volumes go to the unit as per unit 
interests (Torxen/PPM only get our volumes based on the unit interest below). 
<image008.png> 

Petroleum from 10-15 well: Well operated by Bearspaw. (Torxen/PPM only get volumes based on the working interest 
below). Bluesprings doesn't appear to have any interest in the oil rights from this well? My question is who paid for the 
drilling of this well? Was it drilled by the unit owners? Signalta is not a unit owner, did they pay for any portion or this 
well or did they equalize into the wellbore? 

Thank you, 

Darryl Leason I Sr. Mineral land Negotiator 
Torxen Oil & Gas Ltd. 
T 587-390-0918 C 587-703-7133 I dleason@torxen.net 
<imageO02.jpg> 
Torxen Oil & Gas Ltd. provides operational, corporate. administrative and 
advisory services to each of Torxen Energy Ltd. and Torxen Resources Ltd. 

D Virus-free. www.avast.com 

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the 
sender and know the content is safe. 
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This is Exhibit "Y" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

~ 
Commissioner of Oaths 

in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



 

 

 

 

From: Paul Wright <PWright@bearspawpet.com> 
Sent: Thursday, November 23, 2023 10:20 AM 
To: Darryl Leason <dleason@torxen.net> 
Cc: rcargo@shaw.ca; Stephen Wallace <stwallace@torxen.net>; Lara La Madrid <LLaMadrid@bearspawpet.com>; Jirka 
Kaplan <JKaplan@bearspawpet.com> 
Subject: RE: 100/07-15-029-20W4 

Hi Darryl, 

I want to follow up on this matter. I have checked the recent joint venture billings from Torxen and I do not see where 
we are getting paid for a 8.84725% working interest in the petroleum from the 07-15-29-20 W4M oil well since we last 
exchanged emails on this matter. It looks like we are still getting paid for just 4.296090%. 

We request that if you are still paying Alpha bow the difference of 8.84725% less 4.296090% (the Pengrowth difference) 
that you stop and that you pay us the difference back since you took over from Husky. 

Attached in support of our interest being acquired from Pengrowth is our NOA plus a copy of our land schedule that was 
attached to our P&S. Note the working interest shown on the Schedule A is prior to Blue Spring exercising its ROFR as 
per my handwritten notes. 

1 



Please note that the land schedule includes all PNG to base Mannville with exclusions for only natural gas - so it includes 

petroleum from the glauconite in the 7-15 well. 

Also please note that the NOA is for all PNG to base Mannville excluding natural gas in the Viking and Glauconite - so it 

includes petroleum from the glauconite in the 7-15 well 

We note that in the Schedule A provided by Blue Springs that Pengrowth specifically excluded Pengrowth's interest in 

the 07-15-29-20 W4M well, and that there was no such exclusion in Bearspaw P&S with Pengrowth. 

Thanks 

Paul Wright 
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This is Exhibit "Z" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 4th day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



 

 

CODE HUNTER
BARRISTERS

CODE HUNTER
BARRISTERS

Code Hunter LLP, Barristers
850 440 2 Avenue SW Calgary Alberta T2P 5E9

Tel 403.234.9800 Fax 403.261.2054 www.codehunterllp.com

Code Hunter LLP, Barristers
850 440 2 Avenue SW Calgary Alberta T2P 5E9

Tel 403.234.9800 Fax 403.261.2054 www.codehunterllp.com

 

July 23, 2024 

Katherine Reiffenstein 
Direct: (403) 716-2397 
katherine.reiffenstein@codehunterllp.com 

Assistant: Trish Mercik 
Direct: (403) 232-4372 
trish.mercik@codehunterllp.com 
 

VIA EMAIL:    cameronk@bennettjones.com 
  aarons@bennettjones.com  
 

Our File: 11950.003 

   
Bennett Jones LLP 
4500 Bankers Hall East 
855 2 Street S.W. 
Calgary, Alberta T2P 4K7 
 
Attention:   Keely Cameron 
  Sarah Aaron 
 
Dear Mesdames: 

Re: AlphaBow Entitlement to Production from 100/07-15-029-20W4/00 

We write on behalf of Bearspaw Petroleum Ltd. to request that AlphaBow Energy Ltd. provide 
the confirmation described at the end of this letter, in respect of a working interest in oil 
produced from the well identified as 100/07-15-029-20W4/00 (the “7-15 well”). 

It recently came to Bearspaw’s attention that the operator of the 7-15 well, Torxen Oil and 
Gas Ltd., has been allocating expenses and revenues for oil from the 7-15 well on the basis 
that Bearspaw holds a working interest of 4.296090%, and that AlphaBow holds a working 
interest of 18.0879%.  

This is incorrect.  Bearspaw holds a working interest of 8.847240% in oil produced from the 
7-15 well, and AlphaBow’s working interest, if any, is 13.536750%.  

To briefly outline the background to this matter, we note:   

• The 7-15 well is an oil well that produces petroleum and natural gas from the 
Glauconite.   

• The natural gas is allocated to the Wayne-Rosedale Glauconitic Unit No. 1, pursuant 
to a 1964 unit agreement made in respect of “natural gas and associated 
hydrocarbons, except petroleum and coal.”  [Attached]. 

mailto:cameronk@bennettjones.com
mailto:aarons@bennettjones.com
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• 
The petroleum

 is allocated to a the w
orking interest ow

ners of the oil in the quarter 
section, and is subject to a different agreem

ent: the M
ay 1989 Joint O

perating 
Agreem

ent (the “JO
A”) in respect of “all petroleum

 and natural gas except natural gas 
in the Viking zone and G

lauconitic Sandstone zone” for SE 15-29-20-W
4M

. [Attached] 

• 
In 2016, Pengrow

th held 18.0879%
 of the w

orking interest in petroleum
 produced from

 
the 7-15 w

ell, as show
n on its M

ineral Schedule dated August 29, 2016. [Attached]. 

• 
Pengrow

th quit claim
ed a portion of its interest in the petroleum

 in the G
lauconite 

(4.551150%
) to Bearspaw

 in Septem
ber 2016.  [Attached is Pengrow

th’s N
otice of 

Assignm
ent under the JO

A dated Septem
ber 29, 2016.] 

• 
Bearspaw

’s pre-existing w
orking interest w

as 4.29690%
, so after the Pengrow

th 
assignm

ent Bearspaw
’s total w

orking interest in petroleum
 producible from

 the 7-15 
w

ell w
as 8.847240%

. 

• 
Bearspaw

 w
as notified in 2017 that Pengrow

th had conveyed its interest in the W
ayne-

R
osedale U

nit Agreem
ent (natural gas) to AlphaBow

.  

Bearspaw
 has never received any notice that Pengrow

th conveyed its rem
aining w

orking 
interest in petroleum

 producible from
 7-15 to another party.  H

ow
ever, if Pengrow

th did 
convey that w

orking interest to AlphaBow
, the m

axim
um

 w
orking interest it could have 

transferred to AlphaBow
 is 13.536750%

. 

C
onfirm

ation sought from
 AlphaBow

 

Please provide confirm
ation by A

ugust 1, 2024 that AlphaBow
’s land files record either no 

interest in oil producible from
 the 7-15 w

ell, or a 13.536750%
 w

orking interest.   

Should AlphaBow
’s files indicate that AlphaBow

 holds a purported w
orking interest of 

18.0879%
, please confirm

 that AlphaBow
’s records w

ill be corrected to reflect that Pengrow
th 

transferred a 4.551150%
 w

orking interest to Bearspaw
 in 2016. 

W
e m

ay provide your response to the w
ell operator, Torxen. 

If the requested confirm
ation cannot be given, this letter should be m

ade available to any 
potential purchaser of any interest that AlphaBow

 purports to hold in oil produced from
 the 7-

15 w
ell.  

Yours truly, 
  Katherine R

eiffenstein 

' 
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cc:  Jeffrey Oliver – Cassels Brock and Blackwell LLP 
 email: joliver@cassels.com 



From: Patricia Mercik
To: Katherine Reiffenstein
Subject: FW: AlphaBow Entitlement to Production from 100/07-15-029-20W4/00 [BJ-WSLegal.FID6383424]
Date: Wednesday, July 24, 2024 10:11:30 AM
Attachments: image.png

Katherine,
 
Please see below.  Jeff Ji did not copy you in this.
 
Thanks
Trish
 
Patricia Mercik​​​​ | Legal Assistant | CODE HUNTER LLP
codehunterllp.com | direct 403.232.4372

p 403.234.9800 | f 403.261.2054 | 850, 440 – 2nd Avenue SW | Calgary AB T2P 5E9

This email communication is privileged and confidential. Unauthorized use or disclosure is prohibited.  If receipt is in error, please notify us immediately.

 
From: Jeff Ji <JeffJi@alphabowenergy.com> 
Sent: Wednesday, July 24, 2024 10:09 AM
To: Patricia Mercik <trish.mercik@codehunterllp.com>
Cc: Ben Li <benli@alphabowenergy.com>
Subject: Fw: AlphaBow Entitlement to Production from 100/07-15-029-20W4/00 [BJ-WSLegal.FID6383424]

 
 
Hi Trish,
 
you can see the 7-15 is producing from the Glauc formation, however the transfer mineral right was excluded from the
Glauc, as shown below. I would think this well is still 18%. the Pengrowth did not transfer this formation mineral right or
the well. 
so the well is not included in the transfer. Alphabow is still about 18%.
 
Thanks,
Jeff
 

mailto:trish.mercik@codehunterllp.com
mailto:katherine.reiffenstein@codehunterllp.com
https://www.codehunterllp.com/

2. Assignee: Bearspaw Petroleum Ltd.
Suite 5309, 333 - 96" Ave NE
Calgary, Alta. T3K 083

Atten Land Department

3. Current Third Party to Master Agreement:

Blue Springs Energy Ltd.
Husky Oil Operations Limited
Bearspaw Petroleum Ltd.

4. Assigned Interest: (Check A or B below):

A. Transfer Agreement covers 100% of Assignor's entire undivided right,
title and interest in the Master Agreement but shall not include rights of
the Assignor as operator ("Assigned Interest'); OR

X B. Transfer Agreement covers a portion of Assignor's right, title and interest
- in the Master Agreement but shall not include rights of the Assignor as
operator ("Assigned Interest"): In the event Alternative B is checked, the
following is the legal description of all lands and interests transferred and
conveyed in the Transfer Agreement

TWP 29 RGE 20 W4M: SEb
PNG TO BASE MANNVILL G IN VIKING SAND & GLAUCONITIC 88
4.551150% WI

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance with
the terms of the Transfer Agreement, acknowledge that:

AD02083 Page 10f 2 C01799

() Assignor has transferred and conveyed the Assigned Interest to the Assignee as of the
Transfer Date;

(i) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party to the
Master Agreement with respect to the Assigned Interest; and






From: Jan Zhao <JanZhao@alphabowenergy.com>
Sent: Wednesday, July 24, 2024 8:03 AM
To: Jeff Ji <JeffJi@alphabowenergy.com>; Keely Cameron <CameronK@bennettjones.com>; Ben Li <benli@alphabowenergy.com>
Cc: Andrew H. Basi (abasi@ksvadvisory.com) <abasi@ksvadvisory.com>; Ross Graham <rgraham@ksvadvisory.com>; Oliver, Jeffrey
<joliver@cassels.com>; Sarah Aaron <aarons@bennettjones.com>
Subject: RE: AlphaBow Entitlement to Production from 100/07-15-029-20W4/00 [BJ-WSLegal.FID6383424]

 

Jeff,

 

It is producing from Glauc.

AlphaBow has 18.0879 % WI (unitized interest) on this well which is within the WAYNE-ROSEDALE GLAUCONITIC UNIT NO 1.

2. Assignee: Bearspaw Petroleum Ltd. 
Suite 5309, 333 - 96th Ave NE 
Calgary, Alta. T3K 0S3 

Attention: Land Department 

3. Current Third Party to Master Agreement: 
Blue Springs Energy Ltd. 
Husky Oil Operations Limited 
Bearspaw Petroleum Ltd. 

4. Assigned Interest: (Check A or 8 below): 

A. Transfer Agreement covers 100% of Assignor's entire undivided right, 
title and interest in the Master Agreement but shall not include rights of 
the Assignor as operator ("Assigned Interest"); OR 

X B. Transfer Agreement covers a portion of Assignor's right, title and interest 
in the Master Agreement but shall not include rights of the Assignor as 

operator ("Assigned Interest"): In the event Alternative Bis checked, the 
following is the legal description of all lands and interests transferred and 
conveyed in the Transfer Agreement 

1WP 29 RGE 20 W4M: SE 15 
PNG TO BASE MANNVILLQiiijiiijii)G IN VIKING SAND & GLAUCONITIC SS 
4.551150% WI 

5. Subject to Clause 7 of this Notice of Assignment, Assignor and Assignee, in accordance with 
the terms of the Transfer Agreement, acknowledge that: 

AD02083 Page 1 of 2 C01799 

(i) Assignor has transferred and conveyed the Assigned Interest to the Assignee as of the 
Transfer Date; 

(ii) Assignee agrees to replace Assignor, on and after the Transfer Date, as a party to the 
Master Agreement with respect to the Assigned Interest; and 

I!:!\ 11,. __ : ____ - ---- -- •- L- L-··--' 11.. .• __ _, -'----•- -11.a.-•-- _,_,; __ ,; ___ --.J ---••;_; ___ :- ,..1.,._ 
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Please let me know if you have any questions regarding this.

Thank you.

 

Jan Zhao P.Eng.

Reservoir Engineer

 

From: Jeff Ji <JeffJi@alphabowenergy.com>
Sent: Tuesday, July 23, 2024 5:22 PM
To: Keely Cameron <CameronK@bennettjones.com>; Ben Li <benli@alphabowenergy.com>
Cc: Andrew H. Basi (abasi@ksvadvisory.com) <abasi@ksvadvisory.com>; Ross Graham <rgraham@ksvadvisory.com>; Oliver, Jeffrey
<joliver@cassels.com>; Sarah Aaron <aarons@bennettjones.com>; Jan Zhao <JanZhao@alphabowenergy.com>
Subject: Re: AlphaBow Entitlement to Production from 100/07-15-029-20W4/00 [BJ-WSLegal.FID6383424]

 

Hi Keely,

we will need to check if the 7-15-29-20W4 produce from "TWP 29 RGE 20 W4M: SE 15 PNG TO BASE MANNVILLE
EXCLUDING NG IN VIKING SAND & GLAUCONITIC SS 4.551150% WI "

and contact Pengrowth if they ever assign it to Alphabow before.

Jan, can you please let me know if the 7-15 is producing from Glauc. or Viking. 

Thanks,

Jeff

From: Keely Cameron <CameronK@bennettjones.com>
Sent: Tuesday, July 23, 2024 2:28 PM
To: Ben Li <benli@alphabowenergy.com>; Jeff Ji <JeffJi@alphabowenergy.com>
Cc: Andrew H. Basi (abasi@ksvadvisory.com) <abasi@ksvadvisory.com>; Ross Graham <rgraham@ksvadvisory.com>; Oliver, Jeffrey
<joliver@cassels.com>; Sarah Aaron <aarons@bennettjones.com>
Subject: FW: AlphaBow Entitlement to Production from 100/07-15-029-20W4/00 [BJ-WSLegal.FID6383424]

 

Ben and Jeff,

100/07 • 15~29-20W4M/og (015948) 

$urf•c• Location Ouc,iption: 10007150m<JW400 

Licenses 

Well Neme: RENAISSANCE ORUM 1.15,.29.20 
Wtll St1tu1: PROOUCING 

Well Type; OIL 
Admln Company: PEN:GROWTH 

OM1lon: Al8ERTA 
Ana: DRUMHELLER (AS) 

Coat Centre: UU)0OOI 

Pen.atty: No 
FaclUty: 

Ueenu Number: 0021304 
Fltld: 
Pool: 

Lah .. Clnalnc.tion: NEWAELO WILDCAT 

001 Unks 

File Sl•tu:,: ACTIVE 

fl'9 s:tatus Date: De( 07. 2017 
Total Depth: 1722 IM 

Tn.ie Verdell Depth: 1722 IM 
Producing Formauon: MANNVILLE 

Well Lk•nMe: HU$KYOILOPEA.ATIONS 
LIMITEO ( l807) 

Contract Operator: 
Govtrning Ag,nment Contract C06062 
Governing Ag.reem.rwt Ope tat or: TOAXEN ENERGY LTD 

(63023) 

license O.ate Sep 0 1 1951 
Tot81 O.pth Form•tlon NISKU 

Target Form.atiOn TO_UNDEFINEO 

001 Type; UNITIZED IHTEREST Unit 006062 Efftc:Uv• Oat•: Oee02, 2022 
Expiry Date: Oec31, 2900 

Active: Yes 
001; 206310 (200840) 

Remark: 

Partner Partner Typ, 
AI.PHABow ENERGY , m lfll 
BEARSPAW PETROLEUM LTD (8080} 

8LVE SPRINGS ENERGYLTO {101~1) 
CENOVUS ENl:RGY INC [49461) 
TORXEN eNERGY l TO (63023) 

Partner Per,ent Penatty Trust .. 
rs os,00000 No 
4 29609140 No 

1277811800 NO 
000000000 No 

6483780080 No 
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Can you please advise in respect of the attached what AlphaBow’s interest is?

 

 

Keely Cameron (She/Her), Partner*, Bennett Jones LLP
*Denotes Professional Corporation

T. 403 298 3324 | F. 403 265 7219 | M. 403 921 7783

 

From: Patricia Mercik <trish.mercik@codehunterllp.com>
Sent: Tuesday, July 23, 2024 1:56 PM
To: Keely Cameron <CameronK@bennettjones.com>; Sarah Aaron <aarons@bennettjones.com>
Cc: joliver@cassels.com; Katherine Reiffenstein <katherine.reiffenstein@codehunterllp.com>
Subject: AlphaBow Entitlement to Production from 100/07-15-029-20W4/00

 

Good afternoon,

 

Please find enclosed Ms. Reiffenstein’s correspondence regarding the above matter with enclosures.

 

Sincerely,

 

Patricia Mercik ​​​​ | Legal Assistant | CODE HUNTER LLP
codehunterllp.com | direct 403.232.4372

p 403.234.9800 | f 403.261.2054 | 850, 440 – 2nd Avenue SW | Calgary AB T2P 5E9

This email communication is privileged and confidential. Unauthorized use or disclosure is prohibited.  If receipt is in error, please notify us immediately.

 

The contents of this message may contain confidential and/or privileged subject matter. If this message has been received in
error, please contact the sender and delete all copies. If you do not wish to receive future commercial electronic messages from
Bennett Jones, you can unsubscribe at the following link: http://www.bennettjones.com/unsubscribe

tel:403%20298%203324
tel:403%20265%207219
tel:403%20921%207783
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mailto:CameronK@bennettjones.com
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mailto:joliver@cassels.com
mailto:katherine.reiffenstein@codehunterllp.com
https://www.codehunterllp.com/
http://www.bennettjones.com/unsubscribe
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July 26, 2024 

Katherine Reiffenstein 
Direct: (403) 716-2397 
katherine.reiffenstein@codehunterllp.com 

Assistant: Trish Mercik 
Direct: (403) 232-4372 
trish.mercik@codehunterllp.com 
 

VIA EMAIL:    cameronk@bennettjones.com 
  aarons@bennettjones.com  
 

Our File: 11950.003 

   
Bennett Jones LLP 
4500 Bankers Hall East 
855 2 Street S.W. 
Calgary, Alberta T2P 4K7 
 
Attention:   Keely Cameron 
  Sarah Aaron 
 
Dear Mesdames: 

Re: AlphaBow Entitlement to Production from 100/07-15-029-20W4/00 

This letter responds to the email of Jeff Ji of AlphaBow sent on July 24, 2024 in response to 
our letter of the same date. 

Bearspaw maintains that AlphaBow does not hold an 18.0879% interest in the oil produced 
from the 7-15 well, and its records in that regard require correction. 

First, Mr. Ji states that no mineral right for the Glauconite was transferred to Bearspaw by 
Pengrowth, AlphaBow’s predecessor in interest, because all minerals in the Glauconite were 
excluded from the transfer.   

Mr. Ji is incorrect. Pengrowth excluded only natural gas from the transfer to Bearspaw. 
Pengrowth transferred to Bearspaw a 4.551150% working interest in all petroleum to the base 
of Manville, including petroleum in the Glauconite. 

This is plainly stated in the Notice of Assignment, which describes the interests conveyed as 
“PNG TO BASE MANVILLE EXCLUDING NG IN VIKING SAND & GLAUCONITIC SS.”  Only 
the natural gas in these two formations is excluded. 

This is even more plainly stated in the Quit Claim Agreement by which Bearspaw acquired its 
additional 4.551150% working interest in petroleum to base Manville.  The Agreement 
[attached] describes the property conveyed to Bearspaw as including:  

mailto:cameronk@bennettjones.com
mailto:aarons@bennettjones.com
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PNG TO BASE MANVILLE 
… 
EXCL NG IN VIKING_SAND 
EXCL NG IN GLAUCONITIC_SS 

(Pengrowth’s Mineral Schedule “A” Report attached to 
Agreement) 

For clarity, we note that although the Schedule describes Pengrowth’s working interest in 
these lands as 18.0879%, the working interest was conveyed to Bearspaw was 4.551150%,  
due to another owner under the 1989 Joint Operating Agreement exercising a right of first 
refusal to acquire the balance of Pengrowth’s working interest. 

Second, Mr. Ji provided a screenshot from AlphaBow’s land system that describes the 7-15 
well as a “unitized interest.”  This is incorrect – the petroleum is not a unitized interest.  It is 
not part of the Wayne-Rosedale Glauconitic Unit No. 1, which is a gas unit.   

The petroleum produced and the working interest owners’ relationship is addressed in a 
distinct agreement, the May 1989 JOA, which was made between the lessees of a 1987 
Crown lease for “Petroleum and natural gas in all zones, except natural gas in the Viking zone 
and the Glauconitic Sandstone zone…” [Attached].  The natural gas was leased separately. 

The Notice of Assignment received by Bearspaw in regard to Pengrowth’s assignment of the 
Wayne-Rosedale Glauconitic Unit No. 1 to Sequoia [attached] confirms this.  That Notice of 
Assignment does not refer to the May 1989 JOA or any interest held by Pengrowth in the SE 
of section 15.  Page 2 of Exhibit A shows that Pengrowth held no working interest in section 
15 that was part of the unit. 

In sum, it appears that AlphaBow and Torxen, or their predecessors in interest, failed to 
record Pengrowth’s transfer of interest in petroleum from the Glauconite to Bearspaw.  
 
Bearspaw asks that AlphaBow confirm that its working interest in the oil produced from the 
7-15 well is limited to 13.536750%.  
 
 
Yours truly, 
 
 

Katherine Reiffenstein 

cc:  Jeffrey Oliver – Cassels Brock and Blackwell LLP 
 email: joliver@cassels.com 



This is Exhibit "AA" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 41h day of September, 2024 

Commissioner of Oaths 
in and for the Province of Alberta 

Katherine Reiffenstein 
Barrister & Solicitor 



WAYNE ROSEDALE GLAUCONITIC UNIT NO.1

Summary of Oil Revenue, Oil Royalties and Operating Expenses billed on JVB's to Bearspaw for accounting
months March 2020 to July 2024 for the 100/07-15-029-20 W4M00 well from Torxen Energy

100/7-15-29-20 W4M well Net dollar amount
Net volume (m3) 
oil

Net Oil Revenue for the 7-15 well (149,739.98)$  -289.9

Net Oil Crown Royalty for the 7-15 well $30,222.63 56.9

Net operating expenses (excluding gas processing fees for gas wells in unit) 45,473.66$   
7-15 well accounts for 2/7th (estimate) $12,992.47

Estimated net income for 4.29609% working interest (106,524.88)$  

Estimated net income for 4.55115% working interest -$112,849.29

Comment on 7-15 well operating costs

$12992.47 for a 4.29609% interest for 52 months = $5,815.88 per month
$69,790.51 per year

Estimated Loss of Income.xlsx



ACCT SUBF SUBF DESCRIPTION FACILITY
CALENDAR
MONTH PRODN MO BATCH NET AMOUNT NET QUANTITY

Gross Oil 
Sales on JVB

Gross Oil 
Prod Volumes 
(m3) Petrinex

Monthly oil 
price 

Trafigura 
Stmt

Estimated Gross Revenue 
based on Trafigura price

X oil production DESCRIPTION INVOICE

7710 010 OIL - WORKING INTEREST 2019004107 202004 2020 02 402354 -89.58 -.30 115.5  $ 311.96  $ 36,031.38 HUSKY OIL OPERATIONS LIMITED 032020500342

2020 03 402383 -1,116.10 -4.90 115.2 129.0  $ 150.76  $ 19,448.04 TORXEN ENERGY LTD. 1430

202006 2020 04 402388 -387.31 -6.10 141.8 129.1  $ 78.54  $ 10,139.51 TORXEN ENERGY LTD. 1491

202007 2020 05 224481 -144.99 -1.50 35.7 27.5  $ 195.87  $ 5,386.43 TORXEN ENERGY LTD. 1550

202008 2020 06 224626 -28.29 -.10 1.1 .0  $ 200.91  $ -   TORXEN ENERGY LTD. 1600 shut in

2020 07 85.1 70.5  $ 260.02  $ 18,331.41 

202012 2020 08 225344 -219.47 -.90 98.4 138.6  $ 261.71  $ 36,273.01 TORXEN ENERGY LTD. 1705

2020 09 225345 -78.54 -.40 81.0 117.9  $ 262.75  $ 30,978.23 TORXEN ENERGY LTD. 1759

2020 10 225343 -790.79 -3.10 98.1 115.2  $ 260.95  $ 30,061.44 TORXEN ENERGY LTD. 1814

202101 2020 11 225538 -78.73 -.40 87.4 120.0  $ 263.02  $ 31,562.40 TORXEN ENERGY LTD. 1866

202103 2021 01 402520 -1,929.50 -6.00 135.2 123.3  $ 304.94  $ 37,599.10 TORXEN ENERGY LTD. 1970

202104 2020 12 402549 -7,245.31 -24.70 162.2 119.2  $ 284.16  $ 33,871.87 TORXEN ENERGY LTD. 1921

2021 02 402547 -1,860.72 -4.90 114.7 123.4  $ 410.59  $ 50,666.81 TORXEN ENERGY LTD. 2022

202106 2021 03 402582 -2,673.01 -6.50 149.4 154.4  $ 392.79  $ 60,646.78 TORXEN ENERGY LTD. 2072

2021 04 402583 -2,872.61 -6.90 161.4 157.6  $ 437.61  $ 68,967.34 TORXEN ENERGY LTD. 2179

202107 2021 05 402598 -170.44 -.40 125.2 121.3  $ 422.41  $ 51,238.33 TORXEN ENERGY LTD. 2233

2021 06 .0 154.9  $ 467.55  $ 72,423.50 

2021 07 .0 112.6  $ 483.44  $ 54,435.34 

202110 2021 08 402662 -45.25 -.10 127.5 132.6  $ 463.21  $ 61,421.65 TORXEN ENERGY LTD. 2395

202111 2020 03 227285 1,116.10 4.90  $ -   TORXEN ENERGY LTD. 2449

202112 2021 05 402689 532.30 7.60  $ -   TORXEN ENERGY LTD. 2503

202203 2021 05 402745 524.17 25.90  $ -   TORXEN ENERGY LTD. 2667

202204 2021 05 228469 16,375.19 24.60  $ -   TORXEN ENERGY LTD. 2719

2021 09 143.3  $ 494.46  $ 70,856.12 

2021 10 155.1  $ 569.90  $ 88,391.49 

2021 11 140.7  $ 552.10  $ 77,680.47 

2021 12 151.8  $ 493.57  $ 74,923.93 

2022 01 162.7  $ 578.00  $ 94,040.60 

2022 02 140.7  $ 647.96  $ 91,167.97 

2022 03 157.6  $ 785.39  $ 123,777.46 

2022 04 149.6  $ 742.76  $ 111,116.90 

2022 05 164.0  $ 809.73  $ 132,795.72 

2022 06 157.6  $ 826.44  $ 130,246.94 

2022 07 153.0  $ 702.56  $ 107,491.68 

2022 08 170.0  $ 663.19  $ 112,742.30 

202211 2022 09 402906 -39,881.74 -107.00 135.0 133.6  $ 627.48  $ 83,831.33 TORXEN ENERGY LTD. 3160

202212 2022 10 402922 -44,685.54 -64.50 123.5 128.0  $ 644.84  $ 82,539.52 TORXEN ENERGY LTD. 3215

202301 2022 11 402941 -4,337.00 -7.20 165.2 163.9  $ 590.40  $ 96,766.56 TORXEN ENERGY LTD. 3272

202302 2022 12 402964 -3,223.47 -5.90 140.3 144.9  $ 530.22  $ 76,828.88 TORXEN ENERGY LTD. 3330

202303 2023 01 402986 -3,993.14 -7.40 169.2 159.6  $ 548.84  $ 87,594.86 TORXEN ENERGY LTD. 3383

202305 2023 03 403015 -3,012.76 -5.50 131.6 140.6  $ 532.50  $ 74,869.50 TORXEN ENERGY LTD. 3492

202306 2023 02 403049 -3,482.95 -6.50 159.1  $ 539.90  $ 85,898.09 TORXEN ENERGY LTD. 3440

2023 04 403036 -3,646.13 -6.10 141.6 123.7  $ 590.76  $ 73,077.01 TORXEN ENERGY LTD. 3547

202307 2023 05 403050 -2,780.88 -5.50 128.3 132.9  $ 501.10  $ 66,596.19 TORXEN ENERGY LTD. 3608

202308 2023 06 403092 -2,831.57 -5.90 139.0 130.3  $ 467.20  $ 60,876.16 TORXEN ENERGY LTD. 3666

CURRENCY: OPERATING 

DETAIL TRANSACTION ANALYSIS
010 BEARSPAW PETROLEUM LTD REPORT NAME: RENGL310

CALENDAR PERIOD FROM 202003 TO 202504 RUN DATE: 08/26/24 RUN TIME: 10.51.40

RUN BY: wbeckley

FOR ALL PRODUCTION PERIODS PAGE 1 



202309 2023 07 403143 -2,942.44 -5.40 122.4 135.6  $ 533.58  $ 72,353.45 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 -3,859.81 -6.20 134.4 136.4  $ 610.03  $ 83,208.09 TORXEN ENERGY LTD. 3784

202311 2023 09 403180 -3,666.59 -5.40 136.5 129.0  $ 666.17  $ 85,935.93 TORXEN ENERGY LTD. 3844

202312 2023 10 403195 -3,162.08 -4.90 114.8 108.8  $ 629.90  $ 68,533.12 TORXEN ENERGY LTD. 3902

202401 2023 11 403211 -2,499.95 -4.40 104.1 107.0  $ 564.05  $ 60,353.35 TORXEN ENERGY LTD. 3961

202402 2023 12 403235 -1,999.22 -4.50 105.4 108.3  $ 442.41  $ 47,913.00 TORXEN ENERGY LTD. 4018

202403 2024 01 403251 -2,535.20 -5.40 121.4 119.6  $ 473.22  $ 56,597.11 TORXEN ENERGY LTD. 4071

202404 2024 02 232983 -2,107.70 -4.30 100.4 110.9  $ 469.85  $ 52,106.37 TORXEN ENERGY LTD. 4127

202405 2024 03 403286 -3,728.04 -6.90 160.8 156.1  $ 542.11  $ 84,623.37 TORXEN ENERGY LTD. 4177

202406 2024 04 403351 -4,325.97 -6.80 160.4 158.6  $ 630.10  $ 99,933.86 TORXEN ENERGY LTD. 4236

2024 05 -2,973.10 -5.10 119.2 115.8  $ 598.50  $ 69,306.30 

2024 06 -2,881.82 -4.90 113.2 118.0  $ 577.50  $ 68,145.00 

TOTAL 010 OIL REVENUE -149,739.98 -289.90 6929.4 3,562,601.18$     -4.20%

Gross Oil 
Crown Volumes 
(m3) Petrinex

Monthly oil 
price 

Trafigura 
Stmt

Estimated Gross Royalty 
based on Trafigura price

013 CROWN ROYALTY - OIL 2019004107 202004 2020 03 402383 209.30 .90 21.1  $ 150.76  $ 3,181.04 TORXEN ENERGY LTD. 1430

202006 2020 04 402388 108.14 .60 13.5  $ 78.54  $ 1,060.29 TORXEN ENERGY LTD. 1491

202012 2020 08 225344 79.76 .40 9.7  $ 261.71  $ 2,538.59 TORXEN ENERGY LTD. 1705

2020 09 225345 88.85 .44 8.2  $ 262.75  $ 2,154.55 TORXEN ENERGY LTD. 1759

2020 10 225343 63.55 .40 8.2  $ 260.95  $ 2,139.79 TORXEN ENERGY LTD. 1814

202101 2020 11 225538 52.06 .30 7.6  $ 263.02  $ 1,998.95 TORXEN ENERGY LTD. 1866

202103 2021 01 402520 98.43 .30 3.2  $ 304.94  $ 975.81 TORXEN ENERGY LTD. 1970

202104 2020 12 402549 57.52 .48 4.3  $ 284.16  $ 1,221.89 TORXEN ENERGY LTD. 1921

2021 02 402547 163.36 .68 5.6  $ 410.59  $ 2,299.30 TORXEN ENERGY LTD. 2022

202106 2021 03 402582 427.88 1.22 12.3  $ 392.79  $ 4,831.32 TORXEN ENERGY LTD. 2072

2021 04 402583 612.30 1.88 18.3  $ 437.61  $ 8,008.26 TORXEN ENERGY LTD. 2179

202107 2021 04 402598 -84.82 .42  $ -   TORXEN ENERGY LTD. 2233

202111 2020 03 227285 -205.00 -.90  $ -   TORXEN ENERGY LTD. 2449

202112 2020 04 402689 -103.84 -.60  $ -   TORXEN ENERGY LTD. 2503

202203 2020 12 402745 -341.24 -1.90  $ -   TORXEN ENERGY LTD. 2667

202204 2021 04 228469 -1,409.66 -3.50  $ -   TORXEN ENERGY LTD. 2719

2021 05 26.2  $ 422.41  $ 11,067.14 

2021 06 36.6  $ 467.55  $ 17,112.33 

2021 07 22.2  $ 483.44  $ 10,732.37 

2021 08 30.6  $ 463.21  $ 14,174.23 

2021 09 38.0  $ 494.46  $ 18,789.48 

2021 10 41.2  $ 569.90  $ 23,479.88 

2021 11 36.3  $ 552.10  $ 20,041.23 

202206 2021 12 402822 1.20 .00 45.8  $ 493.57  $ 22,605.51 TORXEN ENERGY LTD. 2882

202211 2021 12 402906 4,046.01 9.70  $ -   TORXEN ENERGY LTD. 3160

2022 01 50.5  $ 578.00  $ 29,189.00 

2022 02 35.0  $ 647.96  $ 22,678.60 

2022 03 48.3  $ 785.39  $ 37,934.34 

2022 04 48.9  $ 742.76  $ 36,320.96 

2022 05 63.2  $ 809.73  $ 51,174.94 

2022 06 57.9  $ 826.44  $ 47,850.88 

2022 07 56.9  $ 702.56  $ 39,975.66 

2022 08 68.0  $ 663.19  $ 45,096.92 

2022 09 45.9  $ 627.48  $ 28,801.33 

202212 2022 10 402922 7,452.87 12.70 23.3  $ 644.84  $ 15,024.77 TORXEN ENERGY LTD. 3215

202301 2022 11 402941 836.33 1.40 31.8  $ 590.40  $ 18,774.72 TORXEN ENERGY LTD. 3272



202302 2022 12 402964 1,712.14 2.83 26.2  $      530.22  $               13,891.76 TORXEN ENERGY LTD. 3330

202303 2023 01 402986 1,149.15 2.12 30.3  $      548.84  $               16,629.85 TORXEN ENERGY LTD. 3383

202305 2023 03 403015 1,431.50 2.58 40.6  $      532.50  $               21,619.50 TORXEN ENERGY LTD. 3492

202306 2023 02 403049 1,211.62 2.15 27.9  $      539.90  $               15,063.21 TORXEN ENERGY LTD. 3440

2023 04 403036 899.32 1.50 34.2  $      590.76  $               20,203.99 TORXEN ENERGY LTD. 3547

202307 2023 05 403050 812.29 1.60 37.9  $      501.10  $               18,991.69 TORXEN ENERGY LTD. 3608

202308 2023 06 403092 769.04 1.60 37.2  $      467.20  $               17,379.84 TORXEN ENERGY LTD. 3666

202309 2023 07 403143 875.39 1.60 36.8  $      533.58  $               19,635.74 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 998.84 1.60 37.4  $      610.03  $               22,815.12 TORXEN ENERGY LTD. 3784

202311 2023 09 403180 1,010.89 1.50 36.0  $      666.17  $               23,982.12 TORXEN ENERGY LTD. 3844

202312 2023 10 403195 842.92 1.30 30.1  $      629.90  $               18,959.99 TORXEN ENERGY LTD. 3902

202401 2023 11 403211 742.78 1.30 30.8  $      564.05  $               17,372.74 TORXEN ENERGY LTD. 3961

202402 2023 12 403235 618.49 1.40 31.5  $      442.41  $               13,935.92 TORXEN ENERGY LTD. 4018

202403 2024 01 403251 613.12 1.30 30.3  $      473.22  $               14,338.57 TORXEN ENERGY LTD. 4071

202404 2024 02 232983 541.14 1.10 25.0  $      469.85  $               11,746.25 TORXEN ENERGY LTD. 4127

202405 2024 03 403286 922.86 1.70 40.4  $      542.11  $               21,901.24 TORXEN ENERGY LTD. 4177

202406 2024 04 403351 1,215.80 1.90 44.3  $      630.10  $               27,913.43 TORXEN ENERGY LTD. 4236

2024 05 817.43 1.40 31.7  $      598.50  $               18,972.45 

2024 06 884.91 1.50 34.3  $      577.50  $               19,808.25 

TOTAL 013 OIL ROYALTIES 30,222.63 56.90 1561.5 896,395.74$       3.37%
 

8810 520 ROAD USE RECOVERIES 2019004107 202006 2020 04 402388 -32.22 .00 TORXEN ENERGY LTD. 1491

202104 2020 07 402547 -7.16 .00 TORXEN ENERGY LTD. 2022

TOTAL 520 -39.38 .00

521 TRAVEL AND SUBSISTENCE 2019004107 202112 2021 10 402689 .11 .00 TORXEN ENERGY LTD. 2503

202208 2022 06 402850 .10 .00 TORXEN ENERGY LTD. 2994

202209 2022 07 402877 .04 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 .09 .00 TORXEN ENERGY LTD. 3106

202306 2023 04 403036 .08 .00 TORXEN ENERGY LTD. 3547

202312 2023 11 403195 .03 .00 TORXEN ENERGY LTD. 3902

202401 2023 11 403211 .09 .00 TORXEN ENERGY LTD. 3961

202402 2023 12 403235 .04 .00 TORXEN ENERGY LTD. 4018

202406 2024 05 403351 1.18 .00 TORXEN ENERGY LTD. 4236

TOTAL 521 1.76 .00

524 CONTRACT LABOUR/SERVICES 2019004107 202004 2020 03 402383 95.02 .00 TORXEN ENERGY LTD. 1430

202006 2020 04 402388 104.23 .00 TORXEN ENERGY LTD. 1491

202007 2020 05 224481 90.86 .00 TORXEN ENERGY LTD. 1550

13.49 .00 TORXEN ENERGY LTD. 1550

202008 2020 06 224626 82.81 .00 TORXEN ENERGY LTD. 1600

202009 2020 07 224763 196.58 .00 TORXEN ENERGY LTD. 1651

202012 2020 08 225344 87.61 .00 TORXEN ENERGY LTD. 1705

5.70 .00 TORXEN ENERGY LTD. 1705

2020 09 225345 116.97 .00 TORXEN ENERGY LTD. 1759

2020 10 225343 132.58 .00 TORXEN ENERGY LTD. 1814

202101 2020 10 225538 28.50 .00 TORXEN ENERGY LTD. 1866

2020 11 225538 80.59 .00 TORXEN ENERGY LTD. 1866

202103 2021 01 402520 87.97 .00 TORXEN ENERGY LTD. 1970

202104 2020 12 402549 143.14 .00 TORXEN ENERGY LTD. 1921

2021 02 402547 127.75 .00 TORXEN ENERGY LTD. 2022

202106 2021 03 402582 99.51 .00 TORXEN ENERGY LTD. 2072

2021 04 402583 145.91 .00 TORXEN ENERGY LTD. 2179

2021 05 402583 25.85 .00 TORXEN ENERGY LTD. 2179

202107 2021 05 402598 106.75 .00 TORXEN ENERGY LTD. 2233

202108 2021 06 402616 123.11 .00 TORXEN ENERGY LTD. 2284

202110 2021 07 402661 80.42 .00 TORXEN ENERGY LTD. 2341

49.25 .00 TORXEN ENERGY LTD. 2341

2021 08 402662 173.77 .00 TORXEN ENERGY LTD. 2395



202111 2021 09 227285 104.36 .00 TORXEN ENERGY LTD. 2449

2021 10 227285 40.38 .00 TORXEN ENERGY LTD. 2449

202112 2021 10 402689 101.73 .00 TORXEN ENERGY LTD. 2503

24.72 .00 TORXEN ENERGY LTD. 2503

202202 2021 12 402728 166.51 .00 TORXEN ENERGY LTD. 2615

37.26 .00 TORXEN ENERGY LTD. 2615

202203 2022 01 402745 108.48 .00 TORXEN ENERGY LTD. 2667

2.95 .00 TORXEN ENERGY LTD. 2667

202204 2022 02 228469 99.87 .00 TORXEN ENERGY LTD. 2719

2022 03 402783 112.66 .00 TORXEN ENERGY LTD. 2828

24.65 .00 TORXEN ENERGY LTD. 2828

202206 2022 04 402822 99.26 .00 TORXEN ENERGY LTD. 2882

.64 .00 TORXEN ENERGY LTD. 2882

2022 05 402822 3.74 .00 TORXEN ENERGY LTD. 2882

202207 2022 05 402828 46.00 .00 TORXEN ENERGY LTD. 2940

59.53 .00 TORXEN ENERGY LTD. 2940

202208 2022 05 402850 .20 .00 TORXEN ENERGY LTD. 2994

2022 06 402850 141.71 .00 TORXEN ENERGY LTD. 2994

50.85 .00 TORXEN ENERGY LTD. 2994

202209 2022 07 402877 22.27 .00 TORXEN ENERGY LTD. 3050

2022 08 402877 67.30 .00 TORXEN ENERGY LTD. 3050

202210 2022 08 402892 63.79 .00 TORXEN ENERGY LTD. 3106

.21 .00 TORXEN ENERGY LTD. 3106

2022 09 402892 7.38 .00 TORXEN ENERGY LTD. 3106

202211 2022 09 402906 3.49 .00 TORXEN ENERGY LTD. 3160

2022 10 402906 115.95 .00 TORXEN ENERGY LTD. 3160

202212 2022 10 402922 58.59 .00 TORXEN ENERGY LTD. 3215

44.43 .00 TORXEN ENERGY LTD. 3215

202301 2022 10 402941 57.08 .00 TORXEN ENERGY LTD. 3272

2022 11 402941 115.85 .00 TORXEN ENERGY LTD. 3272

202302 2022 11 402964 2.95 .00 TORXEN ENERGY LTD. 3330

2022 12 402964 101.05 .00 TORXEN ENERGY LTD. 3330

202303 2022 12 402986 2.95 .00 TORXEN ENERGY LTD. 3383

2023 01 402986 69.63 .00 TORXEN ENERGY LTD. 3383

202305 2023 03 403015 94.46 .00 TORXEN ENERGY LTD. 3492

5.90 .00 TORXEN ENERGY LTD. 3492

202306 2023 02 403049 112.22 .00 TORXEN ENERGY LTD. 3440

2023 03 403049 6.36 .00 TORXEN ENERGY LTD. 3440

2023 04 403036 56.76 .00 TORXEN ENERGY LTD. 3547

202307 2023 05 403050 124.74 .00 TORXEN ENERGY LTD. 3608

36.19 .00 TORXEN ENERGY LTD. 3608

202308 2023 06 403092 92.22 .00 TORXEN ENERGY LTD. 3666

31.45 .00 TORXEN ENERGY LTD. 3666

202309 2023 06 403143 2.95 .00 TORXEN ENERGY LTD. 3725

2023 07 403143 92.29 .00 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 87.64 .00 TORXEN ENERGY LTD. 3784

21.38 .00 TORXEN ENERGY LTD. 3784

202311 2023 09 403180 85.04 .00 TORXEN ENERGY LTD. 3844

21.21 .00 TORXEN ENERGY LTD. 3844

202312 2023 10 403195 95.81 .00 TORXEN ENERGY LTD. 3902

24.49 .00 TORXEN ENERGY LTD. 3902

202401 2023 11 403211 87.95 .00 TORXEN ENERGY LTD. 3961

2.48 .00 TORXEN ENERGY LTD. 3961

202402 2023 12 403235 98.22 .00 TORXEN ENERGY LTD. 4018

2024 01 403235 .67 .00 TORXEN ENERGY LTD. 4018

202403 2024 01 403251 102.30 .00 TORXEN ENERGY LTD. 4071

202404 2024 02 232983 87.64 .00 TORXEN ENERGY LTD. 4127



202405 2024 03 403286 93.81 .00 TORXEN ENERGY LTD. 4177

202406 2024 04 403351 67.07 .00 TORXEN ENERGY LTD. 4236

TOTAL 524 5,688.04 .00

532 CHART READING, GAS DATA REPORT 2019004107 202003 2020 01 402334 15.24 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

202004 2020 02 224159 7.62 .00 HUSKY OIL OPERATIONS LIMITED 042020500342

202007 2020 03 224481 5.57 .00 TORXEN ENERGY LTD. 1550

202009 2020 06 224763 9.44 .00 TORXEN ENERGY LTD. 1651

202012 2020 07 225344 5.35 .00 TORXEN ENERGY LTD. 1705

2020 08 225345 2.34 .00 TORXEN ENERGY LTD. 1759

2020 09 225343 1.14 .00 TORXEN ENERGY LTD. 1814

202101 2020 10 225538 1.05 .00 TORXEN ENERGY LTD. 1866

202103 2021 02 402520 2.94 .00 TORXEN ENERGY LTD. 1970

202104 2020 11 402549 6.41 .00 TORXEN ENERGY LTD. 1921

2021 03 402547 2.24 .00 TORXEN ENERGY LTD. 2022

202106 2021 03 402582 1.10 .00 TORXEN ENERGY LTD. 2072

202107 2021 05 402598 2.20 .00 TORXEN ENERGY LTD. 2233

202108 2021 06 402616 1.10 .00 TORXEN ENERGY LTD. 2284

202110 2021 07 402661 1.10 .00 TORXEN ENERGY LTD. 2341

2021 08 402662 1.10 .00 TORXEN ENERGY LTD. 2395

202111 2021 10 227285 2.20 .00 TORXEN ENERGY LTD. 2449

202202 2021 12 402728 1.10 .00 TORXEN ENERGY LTD. 2615

202203 2022 01 402745 1.11 .00 TORXEN ENERGY LTD. 2667

202204 2022 04 402783 1.20 .00 TORXEN ENERGY LTD. 2828

202208 2022 07 402850 2.40 .00 TORXEN ENERGY LTD. 2994

202209 2022 08 402877 1.20 .00 TORXEN ENERGY LTD. 3050

202211 2022 10 402906 2.40 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 1.20 .00 TORXEN ENERGY LTD. 3215

202302 2022 11 402964 1.20 .00 TORXEN ENERGY LTD. 3330

202306 2023 01 403049 2.40 .00 TORXEN ENERGY LTD. 3440

202307 2023 05 403050 2.65 .00 TORXEN ENERGY LTD. 3608

202309 2023 07 403143 2.60 .00 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 1.30 .00 TORXEN ENERGY LTD. 3784

202311 2023 09 403180 1.30 .00 TORXEN ENERGY LTD. 3844

202401 2023 10 403211 1.30 .00 TORXEN ENERGY LTD. 3961

202402 2023 12 403235 2.62 .00 TORXEN ENERGY LTD. 4018

202403 2024 01 403251 1.30 .00 TORXEN ENERGY LTD. 4071

202405 2024 03 403286 1.35 .00 TORXEN ENERGY LTD. 4177

202406 2024 04 403351 1.41 .00 TORXEN ENERGY LTD. 4236

TOTAL 532 98.18 .00

533 FLOWLINE SUPPLIES AND REPAIRS 2019004107 202208 2021 12 402850 14.41 .00 TORXEN ENERGY LTD. 2994

202308 2023 06 403092 2.02 .00 TORXEN ENERGY LTD. 3666

TOTAL 533 16.43 .00

534 CHEMICAL AND TREATING SUPPLIES 2019004107 202004 2020 01 224159 204.19 .00 HUSKY OIL OPERATIONS LIMITED 042020500342

15.78 .00 HUSKY OIL OPERATIONS LIMITED 042020500342

202007 2020 02 402407 20.07 .00 HUSKY OIL OPERATIONS LIMITED 062020500342

202009 2020 03 224763 91.48 .00 TORXEN ENERGY LTD. 1651

202104 2021 03 402547 23.01 .00 TORXEN ENERGY LTD. 2022

202110 2021 05 402661 50.97 .00 TORXEN ENERGY LTD. 2341

TOTAL 534 405.50 .00

540 ROAD AND LEASE MAINTENANCE 2019004107 202008 2020 06 224626 6.83 .00 TORXEN ENERGY LTD. 1600

202009 2020 07 224763 71.91 .00 TORXEN ENERGY LTD. 1651

202012 2020 08 225343 47.89 .00 TORXEN ENERGY LTD. 1814

225344 42.25 .00 TORXEN ENERGY LTD. 1705

2020 10 225345 53.46 .00 TORXEN ENERGY LTD. 1759

202101 2020 08 225538 42.40 .00 TORXEN ENERGY LTD. 1866

202103 2021 01 402520 4.22 .00 TORXEN ENERGY LTD. 1970

202106 2021 03 402582 6.49 .00 TORXEN ENERGY LTD. 2072



202108 2021 06 402616 23.43 .00 TORXEN ENERGY LTD. 2284

202110 2021 07 402661 164.33 .00 TORXEN ENERGY LTD. 2341

402662 18.09 .00 TORXEN ENERGY LTD. 2395

202111 2021 09 227285 53.00 .00 TORXEN ENERGY LTD. 2449

202112 2021 10 402689 26.30 .00 TORXEN ENERGY LTD. 2503

202202 2022 01 402728 24.18 .00 TORXEN ENERGY LTD. 2615

202204 2022 02 228469 48.29 .00 TORXEN ENERGY LTD. 2719

2022 03 228469 2.63 .00 TORXEN ENERGY LTD. 2719

402783 2.10 .00 TORXEN ENERGY LTD. 2828

202207 2022 06 402828 65.43 .00 TORXEN ENERGY LTD. 2940

202208 2022 06 402850 41.53 .00 TORXEN ENERGY LTD. 2994

202209 2022 08 402877 122.60 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 77.06 .00 TORXEN ENERGY LTD. 3106

202211 2022 09 402906 13.22 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 56.09 .00 TORXEN ENERGY LTD. 3215

202301 2022 11 402941 32.50 .00 TORXEN ENERGY LTD. 3272

202302 2023 01 402964 42.73 .00 TORXEN ENERGY LTD. 3330

202303 2022 11 402986 1.89 .00 TORXEN ENERGY LTD. 3383

202306 2023 03 403049 2.05 .00 TORXEN ENERGY LTD. 3440

2023 05 403036 1.84 .00 TORXEN ENERGY LTD. 3547

202307 2023 06 403050 15.12 .00 TORXEN ENERGY LTD. 3608

202308 2023 07 403092 84.63 .00 TORXEN ENERGY LTD. 3666

202309 2023 08 403143 57.13 .00 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 10.48 .00 TORXEN ENERGY LTD. 3784

202311 2023 06 403180 -7.16 .00 TORXEN ENERGY LTD. 3844

2023 09 403180 4.73 .00 TORXEN ENERGY LTD. 3844

202401 2023 09 403211 3.51 .00 TORXEN ENERGY LTD. 3961

TOTAL 540 1,263.18 .00

541 SAFETY 2019004107 202004 2020 01 224159 6.07 .00 HUSKY OIL OPERATIONS LIMITED 042020500342

202006 2020 05 402388 16.05 .00 TORXEN ENERGY LTD. 1491

202008 2020 07 224626 2.18 .00 TORXEN ENERGY LTD. 1600

202012 2020 10 225343 2.75 .00 TORXEN ENERGY LTD. 1814

225345 .10 .00 TORXEN ENERGY LTD. 1759

202101 2020 11 225538 .70 .00 TORXEN ENERGY LTD. 1866

202103 2021 02 402520 2.58 .00 TORXEN ENERGY LTD. 1970

202104 2020 12 402549 6.18 .00 TORXEN ENERGY LTD. 1921

2021 02 402547 1.73 .00 TORXEN ENERGY LTD. 2022

202106 2021 04 402582 10.82 .00 TORXEN ENERGY LTD. 2072

402583 1.47 .00 TORXEN ENERGY LTD. 2179

202107 2021 06 402598 2.90 .00 TORXEN ENERGY LTD. 2233

202108 2021 07 402616 10.17 .00 TORXEN ENERGY LTD. 2284

202110 2021 07 402661 2.29 .00 TORXEN ENERGY LTD. 2341

2021 08 402662 3.32 .00 TORXEN ENERGY LTD. 2395

202111 2021 09 227285 8.47 .00 TORXEN ENERGY LTD. 2449

202112 2021 10 402689 10.27 .00 TORXEN ENERGY LTD. 2503

202202 2021 12 402728 1.62 .00 TORXEN ENERGY LTD. 2615

202203 2022 01 402745 3.95 .00 TORXEN ENERGY LTD. 2667

202204 2022 01 228469 146.62 .00 TORXEN ENERGY LTD. 2719

2022 02 228469 3.63 .00 TORXEN ENERGY LTD. 2719

2022 03 402783 11.30 .00 TORXEN ENERGY LTD. 2828

202206 2022 04 402822 5.03 .00 TORXEN ENERGY LTD. 2882

2022 05 402822 .05 .00 TORXEN ENERGY LTD. 2882

202207 2022 05 402828 2.06 .00 TORXEN ENERGY LTD. 2940

202208 2022 06 402850 1.29 .00 TORXEN ENERGY LTD. 2994

202209 2022 07 402877 .69 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 1.44 .00 TORXEN ENERGY LTD. 3106

202211 2022 10 402906 9.52 .00 TORXEN ENERGY LTD. 3160



202212 2022 11 402922 3.71 .00 TORXEN ENERGY LTD. 3215

202302 2022 12 402964 3.41 .00 TORXEN ENERGY LTD. 3330

202303 2023 02 402986 7.59 .00 TORXEN ENERGY LTD. 3383

202305 2023 03 403015 27.88 .00 TORXEN ENERGY LTD. 3492

202306 2023 03 403049 9.02 .00 TORXEN ENERGY LTD. 3440

2023 05 403036 6.78 .00 TORXEN ENERGY LTD. 3547

202307 2023 06 403050 5.11 .00 TORXEN ENERGY LTD. 3608

202308 2023 06 403092 6.37 .00 TORXEN ENERGY LTD. 3666

202309 2023 08 403143 25.04 .00 TORXEN ENERGY LTD. 3725

202310 2023 09 403163 13.72 .00 TORXEN ENERGY LTD. 3784

202311 2023 10 403180 5.26 .00 TORXEN ENERGY LTD. 3844

202312 2023 11 403195 10.61 .00 TORXEN ENERGY LTD. 3902

202401 2023 12 403211 4.23 .00 TORXEN ENERGY LTD. 3961

202402 2023 12 403235 10.53 .00 TORXEN ENERGY LTD. 4018

202403 2024 02 403251 11.56 .00 TORXEN ENERGY LTD. 4071

202404 2024 03 232983 7.15 .00 TORXEN ENERGY LTD. 4127

202405 2024 04 403286 6.11 .00 TORXEN ENERGY LTD. 4177

202406 2024 05 403351 21.29 .00 TORXEN ENERGY LTD. 4236

TOTAL 541 460.62 .00

542 WASTE MANAGEMENT 2019004107 202009 2020 07 224763 21.64 .00 TORXEN ENERGY LTD. 1651

202402 2023 11 403235 1.16 .00 TORXEN ENERGY LTD. 4018

TOTAL 542 22.80 .00

544 MISCELLANEOUS 2019004107 202112 2021 10 402689 20.62 .00 TORXEN ENERGY LTD. 2503

202204 2022 01 228469 49.69 .00 TORXEN ENERGY LTD. 2719

202207 2022 05 402828 36.32 .00 TORXEN ENERGY LTD. 2940

202209 2022 07 402877 48.11 .00 TORXEN ENERGY LTD. 3050

2022 08 402877 19.26 .00 TORXEN ENERGY LTD. 3050

9.73 .00 TORXEN ENERGY LTD. 3050

202302 2022 11 402964 43.38 .00 TORXEN ENERGY LTD. 3330

2022 12 402964 25.13 .00 TORXEN ENERGY LTD. 3330

202306 2022 12 403036 42.83 .00 TORXEN ENERGY LTD. 3547

10.92 .00 TORXEN ENERGY LTD. 3547

15.83 .00 TORXEN ENERGY LTD. 3547

202307 2023 05 403050 .11 .00 TORXEN ENERGY LTD. 3608

2023 06 403050 19.26 .00 TORXEN ENERGY LTD. 3608

202308 2023 06 403092 .13 .00 TORXEN ENERGY LTD. 3666

16.79 .00 TORXEN ENERGY LTD. 3666

202312 2023 10 403195 36.09 .00 TORXEN ENERGY LTD. 3902

12.89 .00 TORXEN ENERGY LTD. 3902

202401 2023 09 403211 36.35 .00 TORXEN ENERGY LTD. 3961

202402 2023 11 403235 11.86 .00 TORXEN ENERGY LTD. 4018

2024 01 403235 39.10 .00 TORXEN ENERGY LTD. 4018

202406 2023 12 403351 .61 .00 TORXEN ENERGY LTD. 4236

1.32 .00 TORXEN ENERGY LTD. 4236

TOTAL 544 496.33 .00

546 OFFICE EXPENSE 2019004107 202004 2020 03 223991 9.78 .00 TORXEN ENERGY LTD. 1371

202006 2020 05 402388 1.13 .00 TORXEN ENERGY LTD. 1491

202007 2020 06 224481 1.75 .00 TORXEN ENERGY LTD. 1550

202009 2020 08 224763 1.82 .00 TORXEN ENERGY LTD. 1651

202012 2020 10 225345 1.79 .00 TORXEN ENERGY LTD. 1759

202101 2020 12 225538 1.81 .00 TORXEN ENERGY LTD. 1866

202106 2021 04 402582 1.10 .00 TORXEN ENERGY LTD. 2072

402583 1.18 .00 TORXEN ENERGY LTD. 2179

202107 2021 06 402598 1.78 .00 TORXEN ENERGY LTD. 2233

202110 2021 08 402661 3.48 .00 TORXEN ENERGY LTD. 2341

2021 09 402662 3.91 .00 TORXEN ENERGY LTD. 2395

202111 2021 10 227285 .95 .00 TORXEN ENERGY LTD. 2449



202112 2021 11 402689 1.46 .00 TORXEN ENERGY LTD. 2503

202202 2022 01 402728 1.64 .00 TORXEN ENERGY LTD. 2615

202203 2022 02 402745 1.53 .00 TORXEN ENERGY LTD. 2667

202204 2022 03 228469 15.64 .00 TORXEN ENERGY LTD. 2719

2022 04 402783 4.42 .00 TORXEN ENERGY LTD. 2828

202206 2022 05 402822 2.89 .00 TORXEN ENERGY LTD. 2882

202207 2022 06 402828 .68 .00 TORXEN ENERGY LTD. 2940

202208 2022 07 402850 2.96 .00 TORXEN ENERGY LTD. 2994

202209 2022 08 402877 1.77 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 1.36 .00 TORXEN ENERGY LTD. 3106

202211 2022 10 402906 1.75 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 .94 .00 TORXEN ENERGY LTD. 3215

202301 2022 11 402941 1.26 .00 TORXEN ENERGY LTD. 3272

2022 12 402941 1.83 .00 TORXEN ENERGY LTD. 3272

202302 2023 01 402964 .58 .00 TORXEN ENERGY LTD. 3330

202303 2023 02 402986 .60 .00 TORXEN ENERGY LTD. 3383

202305 2023 03 403015 11.05 .00 TORXEN ENERGY LTD. 3492

202306 2023 03 403049 .56 .00 TORXEN ENERGY LTD. 3440

2023 05 403036 2.23 .00 TORXEN ENERGY LTD. 3547

202307 2023 06 403050 .52 .00 TORXEN ENERGY LTD. 3608

202308 2023 07 403092 .85 .00 TORXEN ENERGY LTD. 3666

202309 2023 08 403143 .89 .00 TORXEN ENERGY LTD. 3725

.47 .00 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 1.25 .00 TORXEN ENERGY LTD. 3784

2023 09 403163 .15 .00 TORXEN ENERGY LTD. 3784

202311 2023 09 403180 -7.56 .00 TORXEN ENERGY LTD. 3844

2023 10 403180 2.51 .00 TORXEN ENERGY LTD. 3844

202312 2023 11 403195 .57 .00 TORXEN ENERGY LTD. 3902

202401 2023 12 403211 1.13 .00 TORXEN ENERGY LTD. 3961

202402 2024 01 403235 2.83 .00 TORXEN ENERGY LTD. 4018

202403 2024 02 403251 1.13 .00 TORXEN ENERGY LTD. 4071

202404 2024 03 232983 12.83 .00 TORXEN ENERGY LTD. 4127

202405 2024 04 403286 .43 .00 TORXEN ENERGY LTD. 4177

202406 2024 05 403351 2.30 .00 TORXEN ENERGY LTD. 4236

TOTAL 546 105.93 .00

550 MISC. EQUIPMENT AND SUPPLIES 2019004107 202004 2020 02 402354 27.73 .00 HUSKY OIL OPERATIONS LIMITED 032020500342

202007 2020 05 224481 2.05 .00 TORXEN ENERGY LTD. 1550

202009 2020 07 224763 39.65 .00 TORXEN ENERGY LTD. 1651

202012 2020 09 225344 31.75 .00 TORXEN ENERGY LTD. 1705

225345 .28 .00 TORXEN ENERGY LTD. 1759

202101 2020 12 225538 137.22 .00 TORXEN ENERGY LTD. 1866

202106 2021 04 402583 22.38 .00 TORXEN ENERGY LTD. 2179

202107 2021 06 402598 6.93 .00 TORXEN ENERGY LTD. 2233

202108 2021 06 402616 5.93 .00 TORXEN ENERGY LTD. 2284

202110 2021 08 402661 17.10 .00 TORXEN ENERGY LTD. 2341

2021 09 402662 23.96 .00 TORXEN ENERGY LTD. 2395

202111 2021 09 227285 .48 .00 TORXEN ENERGY LTD. 2449

202112 2021 11 402689 .96 .00 TORXEN ENERGY LTD. 2503

202202 2021 12 402728 .04 .00 TORXEN ENERGY LTD. 2615

202203 2022 02 402745 1.62 .00 TORXEN ENERGY LTD. 2667

202204 2022 01 402783 -59.14 .00 TORXEN ENERGY LTD. 2828

2022 02 228469 .58 .00 TORXEN ENERGY LTD. 2719

2022 04 402783 9.46 .00 TORXEN ENERGY LTD. 2828

202206 2022 05 402822 67.87 .00 TORXEN ENERGY LTD. 2882

202207 2022 06 402828 2.64 .00 TORXEN ENERGY LTD. 2940

202208 2022 06 402850 1.89 .00 TORXEN ENERGY LTD. 2994

202209 2022 08 402877 18.28 .00 TORXEN ENERGY LTD. 3050



202211 2022 10 402906 330.76 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 18.17 .00 TORXEN ENERGY LTD. 3215

202301 2022 11 402941 .05 .00 TORXEN ENERGY LTD. 3272

76.70 .00 TORXEN ENERGY LTD. 3272

202302 2022 12 402964 .15 .00 TORXEN ENERGY LTD. 3330

202303 2023 02 402986 7.55 .00 TORXEN ENERGY LTD. 3383

202305 2023 04 403015 49.60 .00 TORXEN ENERGY LTD. 3492

202306 2023 03 403049 27.41 .00 TORXEN ENERGY LTD. 3440

2023 04 403036 1.65 .00 TORXEN ENERGY LTD. 3547

202307 2023 06 403050 20.08 .00 TORXEN ENERGY LTD. 3608

202308 2023 06 403092 1.36 .00 TORXEN ENERGY LTD. 3666

202309 2023 07 403143 22.19 .00 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 4.50 .00 TORXEN ENERGY LTD. 3784

202311 2023 09 403180 12.62 .00 TORXEN ENERGY LTD. 3844

202312 2023 11 403195 52.41 .00 TORXEN ENERGY LTD. 3902

202401 2023 11 403211 .20 .00 TORXEN ENERGY LTD. 3961

202402 2023 12 403235 33.72 .00 TORXEN ENERGY LTD. 4018

202403 2024 02 403251 126.40 .00 TORXEN ENERGY LTD. 4071

202404 2024 03 232983 917.01 .00 TORXEN ENERGY LTD. 4127

202405 2024 03 403286 2.31 .00 TORXEN ENERGY LTD. 4177

202406 2024 04 403351 1.68 .00 TORXEN ENERGY LTD. 4236

TOTAL 550 2,066.18 .00

553 PROPERTY TAX 2019004107 202009 2020 08 224763 13.76 .00 TORXEN ENERGY LTD. 1651

202012 2020 09 225344 303.11 .00 TORXEN ENERGY LTD. 1705

2020 10 225345 765.22 .00 TORXEN ENERGY LTD. 1759

2020 11 225343 78.06 .00 TORXEN ENERGY LTD. 1814

202101 2020 12 225538 78.08 .00 TORXEN ENERGY LTD. 1866

202110 2021 08 402661 7.84 .00 TORXEN ENERGY LTD. 2341

2021 09 402662 259.29 .00 TORXEN ENERGY LTD. 2395

202111 2021 10 227285 761.31 .00 TORXEN ENERGY LTD. 2449

202112 2021 11 402689 99.81 .00 TORXEN ENERGY LTD. 2503

202209 2022 08 402877 8.80 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 242.48 .00 TORXEN ENERGY LTD. 3106

202211 2022 10 402906 671.32 .00 TORXEN ENERGY LTD. 3160

202309 2023 08 403143 45.69 .00 TORXEN ENERGY LTD. 3725

202310 2023 09 403163 272.79 .00 TORXEN ENERGY LTD. 3784

202311 2023 10 403180 701.05 .00 TORXEN ENERGY LTD. 3844

202312 2023 11 403195 98.32 .00 TORXEN ENERGY LTD. 3902

202401 2023 12 403211 98.32 .00 TORXEN ENERGY LTD. 3961

TOTAL 553 4,505.25 .00

557 EMULSION TRUCKING 2019004107 202007 2020 06 224481 37.81 .00 TORXEN ENERGY LTD. 1550

202009 2020 07 224763 96.05 .00 TORXEN ENERGY LTD. 1651

202012 2020 09 225344 203.22 .00 TORXEN ENERGY LTD. 1705

2020 10 225345 203.22 .00 TORXEN ENERGY LTD. 1759

2020 11 225343 223.54 .00 TORXEN ENERGY LTD. 1814

202101 2020 11 225538 88.91 .00 TORXEN ENERGY LTD. 1866

202103 2021 02 402520 180.36 .00 TORXEN ENERGY LTD. 1970

202104 2020 08 402549 121.93 .00 TORXEN ENERGY LTD. 1921

2020 12 402549 .31 .00 TORXEN ENERGY LTD. 1921

2021 01 402549 231.17 .00 TORXEN ENERGY LTD. 1921

2021 02 402547 71.13 .00 TORXEN ENERGY LTD. 2022

202106 2021 03 402583 106.69 .00 TORXEN ENERGY LTD. 2179

2021 04 402582 231.17 .00 TORXEN ENERGY LTD. 2072

402583 124.47 .00 TORXEN ENERGY LTD. 2179

2021 05 402583 106.70 .00 TORXEN ENERGY LTD. 2179

202107 2021 06 402598 160.04 .00 TORXEN ENERGY LTD. 2233

202108 2021 07 402616 221.30 .00 TORXEN ENERGY LTD. 2284



202110 2021 08 402661 190.96 .00 TORXEN ENERGY LTD. 2341

2021 09 402662 171.87 .00 TORXEN ENERGY LTD. 2395

202111 2021 10 227285 229.16 .00 TORXEN ENERGY LTD. 2449

202112 2021 11 402689 98.21 .00 TORXEN ENERGY LTD. 2503

202202 2021 12 402728 220.97 .00 TORXEN ENERGY LTD. 2615

202203 2022 01 402745 436.48 .00 TORXEN ENERGY LTD. 2667

202204 2022 02 228469 218.24 .00 TORXEN ENERGY LTD. 2719

2022 03 402783 251.97 .00 TORXEN ENERGY LTD. 2828

202206 2022 05 402822 413.74 .00 TORXEN ENERGY LTD. 2882

202207 2022 06 402828 261.97 .00 TORXEN ENERGY LTD. 2940

202209 2022 08 402877 542.28 .00 TORXEN ENERGY LTD. 3050

202210 2022 08 402892 170.15 .00 TORXEN ENERGY LTD. 3106

202211 2022 09 402906 211.65 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 459.20 .00 TORXEN ENERGY LTD. 3215

202301 2022 11 402941 159.23 .00 TORXEN ENERGY LTD. 3272

202302 2022 12 402964 284.97 .00 TORXEN ENERGY LTD. 3330

202303 2023 01 402986 361.62 .00 TORXEN ENERGY LTD. 3383

202305 2023 03 403015 276.17 .00 TORXEN ENERGY LTD. 3492

202306 2023 02 403049 328.83 .00 TORXEN ENERGY LTD. 3440

2023 04 403036 309.63 .00 TORXEN ENERGY LTD. 3547

202307 2023 05 403050 338.60 .00 TORXEN ENERGY LTD. 3608

202308 2023 07 403092 416.25 .00 TORXEN ENERGY LTD. 3666

202309 2023 07 403143 158.78 .00 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 227.72 .00 TORXEN ENERGY LTD. 3784

202311 2023 10 403180 436.47 .00 TORXEN ENERGY LTD. 3844

202401 2022 11 403211 2.52 .00 TORXEN ENERGY LTD. 3961

202402 2023 08 403235 13.30 .00 TORXEN ENERGY LTD. 4018

202403 2024 02 403251 79.39 .00 TORXEN ENERGY LTD. 4071

202404 2024 02 232983 132.32 .00 TORXEN ENERGY LTD. 4127

202406 2024 02 403351 15.96 .00 TORXEN ENERGY LTD. 4236

TOTAL 557 9,826.63 .00

558 PRODUCED WATER TRUCKING 2019004107 202004 2020 03 223991 309.77 .00 TORXEN ENERGY LTD. 1371

TOTAL 558 309.77 .00

562 WELL SERVICES AND MINOR REPAIR 2019004107 202004 2020 03 402383 .91 .00 TORXEN ENERGY LTD. 1430

202006 2020 04 402388 71.43 .00 TORXEN ENERGY LTD. 1491

202104 2020 12 402549 45.11 .00 TORXEN ENERGY LTD. 1921

2021 03 402547 54.06 .00 TORXEN ENERGY LTD. 2022

202110 2021 09 402662 2.26 .00 TORXEN ENERGY LTD. 2395

TOTAL 562 173.77 .00

564 METHANOL 2019004107 202012 2020 10 225343 52.19 .00 TORXEN ENERGY LTD. 1814

202301 2022 11 402941 75.68 .00 TORXEN ENERGY LTD. 3272

202312 2023 10 403195 62.97 .00 TORXEN ENERGY LTD. 3902

TOTAL 564 190.84 .00

565 LUBRICANTS, VARSOL AND XYLENE 2019004107 202107 2021 05 402598 .08 .00 TORXEN ENERGY LTD. 2233

TOTAL 565 .08 .00

567 CONSULTANT SERVICES 2019004107 202104 2020 06 402549 86.29 .00 TORXEN ENERGY LTD. 1921

202110 2021 08 402661 31.91 .00 TORXEN ENERGY LTD. 2341

TOTAL 567 118.20 .00

570 SURFACE LEASE RENTALS - FREEHO 2019004107 202004 2020 04 223994 173.99 .00 HUSKY OIL OPERATIONS LIMITED 202003500342SLR

402354 -56.41 .00 HUSKY OIL OPERATIONS LIMITED 032020500342

202007 2020 06 224481 154.66 .00 TORXEN ENERGY LTD. 1550

202009 2020 08 224763 240.37 .00 TORXEN ENERGY LTD. 1651

202012 2020 09 225344 407.40 .00 TORXEN ENERGY LTD. 1705

2020 10 225345 143.92 .00 TORXEN ENERGY LTD. 1759

2020 11 225343 217.17 .00 TORXEN ENERGY LTD. 1814

202104 2020 12 402549 394.17 .00 TORXEN ENERGY LTD. 1921

2021 02 402547 87.00 .00 TORXEN ENERGY LTD. 2022



202106 2021 06 402583 79.48 .00 TORXEN ENERGY LTD. 2179

202107 2021 07 402598 154.66 .00 TORXEN ENERGY LTD. 2233

202108 2021 08 402616 240.37 .00 TORXEN ENERGY LTD. 2284

202110 2021 09 402661 407.40 .00 TORXEN ENERGY LTD. 2341

2021 10 402662 143.92 .00 TORXEN ENERGY LTD. 2395

202111 2021 11 227285 217.17 .00 TORXEN ENERGY LTD. 2449

202202 2022 02 402728 394.17 .00 TORXEN ENERGY LTD. 2615

202204 2022 04 228469 87.00 .00 TORXEN ENERGY LTD. 2719

202206 2022 06 402822 79.48 .00 TORXEN ENERGY LTD. 2882

202207 2022 07 402828 154.66 .00 TORXEN ENERGY LTD. 2940

202208 2022 08 402850 240.37 .00 TORXEN ENERGY LTD. 2994

202209 2022 09 402877 219.87 .00 TORXEN ENERGY LTD. 3050

125.88 .00 TORXEN ENERGY LTD. 3050

61.65 .00 TORXEN ENERGY LTD. 3050

202210 2022 10 402892 143.92 .00 TORXEN ENERGY LTD. 3106

202211 2022 11 402906 217.17 .00 TORXEN ENERGY LTD. 3160

202302 2023 02 402964 82.06 .00 TORXEN ENERGY LTD. 3330

86.35 .00 TORXEN ENERGY LTD. 3330

225.76 .00 TORXEN ENERGY LTD. 3330

202306 2023 04 403049 87.00 .00 TORXEN ENERGY LTD. 3440

2023 06 403036 79.48 .00 TORXEN ENERGY LTD. 3547

202307 2023 07 403050 154.66 .00 TORXEN ENERGY LTD. 3608

202308 2023 08 403092 240.37 .00 TORXEN ENERGY LTD. 3666

202309 2023 09 403143 407.40 .00 TORXEN ENERGY LTD. 3725

202310 2023 10 403163 143.92 .00 TORXEN ENERGY LTD. 3784

202311 2023 11 403180 217.17 .00 TORXEN ENERGY LTD. 3844

202402 2024 02 403235 225.76 .00 TORXEN ENERGY LTD. 4018

82.06 .00 TORXEN ENERGY LTD. 4018

98.81 .00 TORXEN ENERGY LTD. 4018

202404 2024 04 232983 87.00 .00 TORXEN ENERGY LTD. 4127

202406 2024 06 403351 79.48 .00 TORXEN ENERGY LTD. 4236

TOTAL 570 7,026.72 .00

571 FREEHOLD MINERAL TAX WITHHOLD 2019004107 202106 2020 12 402583 .12 .00 TORXEN ENERGY LTD. 2179

TOTAL 571 .12 .00

575 EMPLOYEE BENEFITS 2019004107 202004 2020 03 223991 7.10 .00 TORXEN ENERGY LTD. 1371

2020 04 402383 7.19 .00 TORXEN ENERGY LTD. 1430

202006 2020 05 402388 3.92 .00 TORXEN ENERGY LTD. 1491

202007 2020 06 224481 3.48 .00 TORXEN ENERGY LTD. 1550

202008 2020 07 224626 3.04 .00 TORXEN ENERGY LTD. 1600

202009 2020 08 224763 3.04 .00 TORXEN ENERGY LTD. 1651

202012 2020 09 225344 3.18 .00 TORXEN ENERGY LTD. 1705

2020 10 225345 3.17 .00 TORXEN ENERGY LTD. 1759

2020 11 225343 4.65 .00 TORXEN ENERGY LTD. 1814

202101 2020 12 225538 4.84 .00 TORXEN ENERGY LTD. 1866

202103 2021 02 402520 10.44 .00 TORXEN ENERGY LTD. 1970

202104 2021 01 402549 7.79 .00 TORXEN ENERGY LTD. 1921

2021 03 402547 8.14 .00 TORXEN ENERGY LTD. 2022

202106 2021 04 402582 8.02 .00 TORXEN ENERGY LTD. 2072

2021 05 402583 8.16 .00 TORXEN ENERGY LTD. 2179

202107 2021 06 402598 7.34 .00 TORXEN ENERGY LTD. 2233

202108 2021 07 402616 6.13 .00 TORXEN ENERGY LTD. 2284

202110 2021 08 402661 7.12 .00 TORXEN ENERGY LTD. 2341

2021 09 402662 7.23 .00 TORXEN ENERGY LTD. 2395

202111 2021 10 227285 4.01 .00 TORXEN ENERGY LTD. 2449

2.52 .00 TORXEN ENERGY LTD. 2449

202112 2021 11 402689 6.59 .00 TORXEN ENERGY LTD. 2503

202202 2022 01 402728 8.56 .00 TORXEN ENERGY LTD. 2615



202203 2022 02 402745 11.55 .00 TORXEN ENERGY LTD. 2667

202204 2022 03 228469 8.84 .00 TORXEN ENERGY LTD. 2719

202206 2021 12 402822 18.94 .00 TORXEN ENERGY LTD. 2882

2022 05 402822 6.18 .00 TORXEN ENERGY LTD. 2882

3.26 .00 TORXEN ENERGY LTD. 2882

202207 2022 06 402828 4.42 .00 TORXEN ENERGY LTD. 2940

3.26 .00 TORXEN ENERGY LTD. 2940

202208 2022 07 402850 3.09 .00 TORXEN ENERGY LTD. 2994

2.57 .00 TORXEN ENERGY LTD. 2994

202209 2022 08 402877 3.24 .00 TORXEN ENERGY LTD. 3050

2.68 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 19.26 .00 TORXEN ENERGY LTD. 3106

2.66 .00 TORXEN ENERGY LTD. 3106

202211 2022 10 402906 3.19 .00 TORXEN ENERGY LTD. 3160

2.66 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 3.18 .00 TORXEN ENERGY LTD. 3215

2.66 .00 TORXEN ENERGY LTD. 3215

202301 2022 12 402941 3.04 .00 TORXEN ENERGY LTD. 3272

2.66 .00 TORXEN ENERGY LTD. 3272

202302 2023 01 402964 20.48 .00 TORXEN ENERGY LTD. 3330

3.98 .00 TORXEN ENERGY LTD. 3330

202303 2023 02 402986 8.93 .00 TORXEN ENERGY LTD. 3383

3.76 .00 TORXEN ENERGY LTD. 3383

202305 2023 04 403015 5.35 .00 TORXEN ENERGY LTD. 3492

3.90 .00 TORXEN ENERGY LTD. 3492

202306 2023 03 403049 5.28 .00 TORXEN ENERGY LTD. 3440

3.90 .00 TORXEN ENERGY LTD. 3440

2023 05 403036 4.94 .00 TORXEN ENERGY LTD. 3547

3.90 .00 TORXEN ENERGY LTD. 3547

202307 2023 06 403050 3.90 .00 TORXEN ENERGY LTD. 3608

3.92 .00 TORXEN ENERGY LTD. 3608

202308 2023 07 403092 3.47 .00 TORXEN ENERGY LTD. 3666

3.88 .00 TORXEN ENERGY LTD. 3666

202309 2023 08 403143 3.42 .00 TORXEN ENERGY LTD. 3725

3.88 .00 TORXEN ENERGY LTD. 3725

202310 2023 09 403163 3.43 .00 TORXEN ENERGY LTD. 3784

3.96 .00 TORXEN ENERGY LTD. 3784

202311 2023 10 403180 3.42 .00 TORXEN ENERGY LTD. 3844

3.98 .00 TORXEN ENERGY LTD. 3844

202312 2023 11 403195 3.39 .00 TORXEN ENERGY LTD. 3902

3.98 .00 TORXEN ENERGY LTD. 3902

202401 2023 12 403211 3.44 .00 TORXEN ENERGY LTD. 3961

4.02 .00 TORXEN ENERGY LTD. 3961

202402 2024 01 403235 6.47 .00 TORXEN ENERGY LTD. 4018

4.02 .00 TORXEN ENERGY LTD. 4018

202403 2024 02 403251 10.34 .00 TORXEN ENERGY LTD. 4071

4.02 .00 TORXEN ENERGY LTD. 4071

202404 2024 03 232983 6.04 .00 TORXEN ENERGY LTD. 4127

4.12 .00 TORXEN ENERGY LTD. 4127

202405 2024 04 403286 5.62 .00 TORXEN ENERGY LTD. 4177

4.12 .00 TORXEN ENERGY LTD. 4177

202406 2024 05 403351 43.71 .00 TORXEN ENERGY LTD. 4236

4.09 .00 TORXEN ENERGY LTD. 4236

TOTAL 575 452.06 .00

576 PRODUCTION TAX/LICENSE/EUB LEV 2019004107 202012 2020 10 225345 44.80 .00 TORXEN ENERGY LTD. 1759

2020 11 225343 4.48 .00 TORXEN ENERGY LTD. 1814

202101 2020 12 225538 121.39 .00 TORXEN ENERGY LTD. 1866



202106 2021 03 402582 9.94 .00 TORXEN ENERGY LTD. 2072

2021 05 402583 133.15 .00 TORXEN ENERGY LTD. 2179

202107 2021 06 402598 54.79 .00 TORXEN ENERGY LTD. 2233

202108 2021 07 402616 6.09 .00 TORXEN ENERGY LTD. 2284

202110 2021 08 402661 6.09 .00 TORXEN ENERGY LTD. 2341

2021 09 402662 6.09 .00 TORXEN ENERGY LTD. 2395

202111 2021 10 227285 10.95 .00 TORXEN ENERGY LTD. 2449

202112 2021 11 402689 18.90 .00 TORXEN ENERGY LTD. 2503

202206 2022 05 402822 85.65 .00 TORXEN ENERGY LTD. 2882

202207 2022 06 402828 17.13 .00 TORXEN ENERGY LTD. 2940

202208 2022 07 402850 17.13 .00 TORXEN ENERGY LTD. 2994

202209 2022 08 402877 17.13 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 17.13 .00 TORXEN ENERGY LTD. 3106

202211 2022 10 402906 17.13 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 109.39 .00 TORXEN ENERGY LTD. 3215

202301 2022 12 402941 183.07 .00 TORXEN ENERGY LTD. 3272

202305 2023 04 403015 88.52 .00 TORXEN ENERGY LTD. 3492

202306 2023 05 403036 22.13 .00 TORXEN ENERGY LTD. 3547

202307 2023 06 403050 22.13 .00 TORXEN ENERGY LTD. 3608

202308 2023 07 403092 22.13 .00 TORXEN ENERGY LTD. 3666

202309 2023 08 403143 22.13 .00 TORXEN ENERGY LTD. 3725

202310 2023 09 403163 22.13 .00 TORXEN ENERGY LTD. 3784

202311 2023 10 403180 22.13 .00 TORXEN ENERGY LTD. 3844

202312 2023 11 403195 22.13 .00 TORXEN ENERGY LTD. 3902

202401 2023 12 403211 22.13 .00 TORXEN ENERGY LTD. 3961

202405 2024 12 403286 222.36 .00 TORXEN ENERGY LTD. 4177

TOTAL 576 1,368.35 .00

579 EXPENSES NON OPERATED LEASES 2019004107 202003 2020 01 402334 25.78 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

202004 2020 03 402383 .26 .00 TORXEN ENERGY LTD. 1430

2020 04 402383 .11 .00 TORXEN ENERGY LTD. 1430

202012 2020 09 225343 -52.45 .00 TORXEN ENERGY LTD. 1814

225344 .02 .00 TORXEN ENERGY LTD. 1705

202108 2021 07 402616 1.42 .00 TORXEN ENERGY LTD. 2284

TOTAL 579 -24.86 .00

580 VEHICLE EXPENSES 2019004107 202003 2020 02 402334 4.58 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

7.33 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

202004 2020 03 223991 4.42 .00 TORXEN ENERGY LTD. 1371

2020 04 402383 5.38 .00 TORXEN ENERGY LTD. 1430

202006 2020 05 402388 9.90 .00 TORXEN ENERGY LTD. 1491

202007 2020 06 224481 6.15 .00 TORXEN ENERGY LTD. 1550

202008 2020 07 224626 6.08 .00 TORXEN ENERGY LTD. 1600

202009 2020 08 224763 5.58 .00 TORXEN ENERGY LTD. 1651

202012 2020 09 225344 5.83 .00 TORXEN ENERGY LTD. 1705

2020 10 225345 10.51 .00 TORXEN ENERGY LTD. 1759

2020 11 225343 10.68 .00 TORXEN ENERGY LTD. 1814

202101 2020 12 225538 8.80 .00 TORXEN ENERGY LTD. 1866

202103 2021 02 402520 5.31 .00 TORXEN ENERGY LTD. 1970

202104 2021 01 402549 6.57 .00 TORXEN ENERGY LTD. 1921

2021 03 402547 6.42 .00 TORXEN ENERGY LTD. 2022

202106 2021 04 402582 6.66 .00 TORXEN ENERGY LTD. 2072

2021 05 402583 5.66 .00 TORXEN ENERGY LTD. 2179

202107 2021 06 402598 6.17 .00 TORXEN ENERGY LTD. 2233

202108 2021 07 402616 3.14 .00 TORXEN ENERGY LTD. 2284

202110 2021 08 402661 13.51 .00 TORXEN ENERGY LTD. 2341

2021 09 402662 7.22 .00 TORXEN ENERGY LTD. 2395

202111 2021 10 227285 5.37 .00 TORXEN ENERGY LTD. 2449

202112 2021 10 402689 6.95 .00 TORXEN ENERGY LTD. 2503



202202 2022 01 402728 5.91 .00 TORXEN ENERGY LTD. 2615

202203 2022 02 402745 8.17 .00 TORXEN ENERGY LTD. 2667

202204 2022 03 228469 4.58 .00 TORXEN ENERGY LTD. 2719

2022 04 402783 4.55 .00 TORXEN ENERGY LTD. 2828

202206 2022 04 402822 5.06 .00 TORXEN ENERGY LTD. 2882

202207 2022 06 402828 5.22 .00 TORXEN ENERGY LTD. 2940

202208 2022 07 402850 5.71 .00 TORXEN ENERGY LTD. 2994

202209 2022 08 402877 3.97 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 3.82 .00 TORXEN ENERGY LTD. 3106

202211 2022 10 402906 4.66 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 4.23 .00 TORXEN ENERGY LTD. 3215

202301 2022 12 402941 4.35 .00 TORXEN ENERGY LTD. 3272

202302 2023 01 402964 4.94 .00 TORXEN ENERGY LTD. 3330

202303 2023 02 402986 8.23 .00 TORXEN ENERGY LTD. 3383

202305 2023 04 403015 3.76 .00 TORXEN ENERGY LTD. 3492

202306 2023 03 403049 4.36 .00 TORXEN ENERGY LTD. 3440

2023 05 403036 4.48 .00 TORXEN ENERGY LTD. 3547

202307 2023 06 403050 4.73 .00 TORXEN ENERGY LTD. 3608

202308 2023 07 403092 4.05 .00 TORXEN ENERGY LTD. 3666

202309 2023 08 403143 4.05 .00 TORXEN ENERGY LTD. 3725

202310 2023 09 403163 4.00 .00 TORXEN ENERGY LTD. 3784

202311 2023 10 403180 4.26 .00 TORXEN ENERGY LTD. 3844

202312 2023 10 403195 -.19 .00 TORXEN ENERGY LTD. 3902

1.64 .00 TORXEN ENERGY LTD. 3902

2.82 .00 TORXEN ENERGY LTD. 3902

202401 2023 12 403211 5.40 .00 TORXEN ENERGY LTD. 3961

202402 2024 01 403235 9.69 .00 TORXEN ENERGY LTD. 4018

202403 2024 02 403251 5.24 .00 TORXEN ENERGY LTD. 4071

202404 2024 03 232983 5.17 .00 TORXEN ENERGY LTD. 4127

202405 2024 04 403286 5.06 .00 TORXEN ENERGY LTD. 4177

202406 2024 05 403351 5.00 .00 TORXEN ENERGY LTD. 4236

TOTAL 580 305.14 .00

581 EMULSION PROCESS, WATER DISPSL 2019004107 202003 2020 02 402334 127.34 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

202004 2020 03 402383 43.02 .00 TORXEN ENERGY LTD. 1430

2020 04 402383 141.78 .00 TORXEN ENERGY LTD. 1430

202006 2020 05 402388 132.97 .00 TORXEN ENERGY LTD. 1491

TOTAL 581 445.11 .00

583 EMPLOYEE WAGES AND BENEFITS 2019004107 202003 2020 02 402334 107.52 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

172.03 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

202004 2020 03 223991 25.30 .00 TORXEN ENERGY LTD. 1371

2020 04 402383 25.87 .00 TORXEN ENERGY LTD. 1430

202006 2020 05 402388 23.27 .00 TORXEN ENERGY LTD. 1491

202007 2020 06 224481 -5.06 .00 TORXEN ENERGY LTD. 1550

202008 2020 07 224626 14.44 .00 TORXEN ENERGY LTD. 1600

202009 2020 08 224763 13.25 .00 TORXEN ENERGY LTD. 1651

202012 2020 09 225344 15.41 .00 TORXEN ENERGY LTD. 1705

22.03 .00 TORXEN ENERGY LTD. 1705

2020 11 225343 32.37 .00 TORXEN ENERGY LTD. 1814

202101 2020 12 225538 28.51 .00 TORXEN ENERGY LTD. 1866

202103 2021 02 402520 80.08 .00 TORXEN ENERGY LTD. 1970

202104 2020 12 402549 33.34 .00 TORXEN ENERGY LTD. 1921

2021 03 402547 10.25 .00 TORXEN ENERGY LTD. 2022

202106 2021 04 402582 35.24 .00 TORXEN ENERGY LTD. 2072

2021 05 402583 51.45 .00 TORXEN ENERGY LTD. 2179

25.66 .00 TORXEN ENERGY LTD. 2179

202107 2021 06 402598 37.54 .00 TORXEN ENERGY LTD. 2233

202108 2021 07 402616 37.33 .00 TORXEN ENERGY LTD. 2284



202110 2021 08 402661 43.98 .00 TORXEN ENERGY LTD. 2341

2021 09 402662 44.14 .00 TORXEN ENERGY LTD. 2395

202111 2021 10 227285 38.66 .00 TORXEN ENERGY LTD. 2449

2.55 .00 TORXEN ENERGY LTD. 2449

202112 2021 11 402689 42.89 .00 TORXEN ENERGY LTD. 2503

202202 2022 01 402728 39.68 .00 TORXEN ENERGY LTD. 2615

202203 2022 02 402745 96.48 .00 TORXEN ENERGY LTD. 2667

202204 2022 03 228469 36.76 .00 TORXEN ENERGY LTD. 2719

2022 04 402783 39.54 .00 TORXEN ENERGY LTD. 2828

9.17 .00 TORXEN ENERGY LTD. 2828

202206 2022 05 402822 35.40 .00 TORXEN ENERGY LTD. 2882

5.24 .00 TORXEN ENERGY LTD. 2882

202207 2022 06 402828 35.90 .00 TORXEN ENERGY LTD. 2940

2.94 .00 TORXEN ENERGY LTD. 2940

202208 2022 07 402850 28.38 .00 TORXEN ENERGY LTD. 2994

2.23 .00 TORXEN ENERGY LTD. 2994

202209 2022 08 402877 29.56 .00 TORXEN ENERGY LTD. 3050

.94 .00 TORXEN ENERGY LTD. 3050

202210 2022 09 402892 29.38 .00 TORXEN ENERGY LTD. 3106

1.61 .00 TORXEN ENERGY LTD. 3106

202211 2022 10 402906 29.52 .00 TORXEN ENERGY LTD. 3160

2.39 .00 TORXEN ENERGY LTD. 3160

202212 2022 11 402922 29.52 .00 TORXEN ENERGY LTD. 3215

2.10 .00 TORXEN ENERGY LTD. 3215

202301 2022 12 402941 29.52 .00 TORXEN ENERGY LTD. 3272

.63 .00 TORXEN ENERGY LTD. 3272

202302 2023 01 402964 30.58 .00 TORXEN ENERGY LTD. 3330

5.36 .00 TORXEN ENERGY LTD. 3330

202303 2023 02 402986 74.63 .00 TORXEN ENERGY LTD. 3383

.65 .00 TORXEN ENERGY LTD. 3383

202305 2023 04 403015 29.78 .00 TORXEN ENERGY LTD. 3492

2.16 .00 TORXEN ENERGY LTD. 3492

202306 2023 03 403049 29.37 .00 TORXEN ENERGY LTD. 3440

1.54 .00 TORXEN ENERGY LTD. 3440

2023 05 403036 29.78 .00 TORXEN ENERGY LTD. 3547

.42 .00 TORXEN ENERGY LTD. 3547

202307 2023 06 403050 29.64 .00 TORXEN ENERGY LTD. 3608

1.23 .00 TORXEN ENERGY LTD. 3608

202308 2023 07 403092 29.64 .00 TORXEN ENERGY LTD. 3666

1.85 .00 TORXEN ENERGY LTD. 3666

202309 2023 08 403143 29.64 .00 TORXEN ENERGY LTD. 3725

2.42 .00 TORXEN ENERGY LTD. 3725

202310 2023 09 403163 30.16 .00 TORXEN ENERGY LTD. 3784

2.17 .00 TORXEN ENERGY LTD. 3784

202311 2023 10 403180 30.42 .00 TORXEN ENERGY LTD. 3844

1.46 .00 TORXEN ENERGY LTD. 3844

202312 2023 11 403195 30.42 .00 TORXEN ENERGY LTD. 3902

2.26 .00 TORXEN ENERGY LTD. 3902

202401 2023 12 403211 30.74 .00 TORXEN ENERGY LTD. 3961

.38 .00 TORXEN ENERGY LTD. 3961

202402 2024 01 403235 30.74 .00 TORXEN ENERGY LTD. 4018

3.56 .00 TORXEN ENERGY LTD. 4018

202403 2024 02 403251 89.73 .00 TORXEN ENERGY LTD. 4071

1.21 .00 TORXEN ENERGY LTD. 4071

202404 2024 03 232983 31.56 .00 TORXEN ENERGY LTD. 4127

2.74 .00 TORXEN ENERGY LTD. 4127

202405 2024 04 403286 31.56 .00 TORXEN ENERGY LTD. 4177



1.96 .00 TORXEN ENERGY LTD. 4177

202406 2024 05 403351 31.32 .00 TORXEN ENERGY LTD. 4236

1.50 .00 TORXEN ENERGY LTD. 4236

TOTAL 583 2,097.52 .00

591 CARBON LEVY TAX PAID 2019004107 202307 2021 12 403050 -11.64 .00 TORXEN ENERGY LTD. 3608

202311 2022 12 403180 74.64 .00 TORXEN ENERGY LTD. 3844

TOTAL 591 63.00 .00

599 OPERATORS OVERHEAD (VARIABLE) 2019004107 202003 2020 01 402334 32.22 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

2020 02 402334 11.21 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

34.77 .00 HUSKY OIL OPERATIONS LIMITED 022020500342

202004 2020 01 224159 20.42 .00 HUSKY OIL OPERATIONS LIMITED 042020500342

2020 02 224159 2.95 .00 HUSKY OIL OPERATIONS LIMITED 042020500342

402354 -2.87 .00 HUSKY OIL OPERATIONS LIMITED 032020500342

32.22 .00 HUSKY OIL OPERATIONS LIMITED 032020500342

202007 2020 02 402407 2.01 .00 HUSKY OIL OPERATIONS LIMITED 062020500342

202009 2020 07 224763 212.65 .00 TORXEN ENERGY LTD. 1651

202012 2020 08 225344 38.66 .00 TORXEN ENERGY LTD. 1705

2020 09 225345 38.66 .00 TORXEN ENERGY LTD. 1759

2020 10 225343 38.66 .00 TORXEN ENERGY LTD. 1814

202101 2020 11 225538 38.66 .00 TORXEN ENERGY LTD. 1866

202103 2021 01 402520 45.11 .00 TORXEN ENERGY LTD. 1970

202104 2020 12 402549 45.11 .00 TORXEN ENERGY LTD. 1921

2021 02 402547 45.11 .00 TORXEN ENERGY LTD. 2022

202106 2021 03 402582 45.11 .00 TORXEN ENERGY LTD. 2072

2021 04 402583 38.66 .00 TORXEN ENERGY LTD. 2179

202107 2021 05 402598 38.66 .00 TORXEN ENERGY LTD. 2233

202108 2021 06 402616 38.66 .00 TORXEN ENERGY LTD. 2284

202110 2021 07 402661 38.66 .00 TORXEN ENERGY LTD. 2341

2021 08 402662 38.66 .00 TORXEN ENERGY LTD. 2395

202111 2021 09 227285 38.66 .00 TORXEN ENERGY LTD. 2449

202112 2021 10 402689 38.66 .00 TORXEN ENERGY LTD. 2503

202202 2021 12 402728 38.66 .00 TORXEN ENERGY LTD. 2615

202203 2022 01 402745 38.66 .00 TORXEN ENERGY LTD. 2667

202204 2022 02 228469 38.66 .00 TORXEN ENERGY LTD. 2719

2022 03 402783 38.66 .00 TORXEN ENERGY LTD. 2828

202206 2022 04 402822 38.66 .00 TORXEN ENERGY LTD. 2882

202207 2022 05 402828 38.66 .00 TORXEN ENERGY LTD. 2940

202208 2022 06 402850 38.66 .00 TORXEN ENERGY LTD. 2994

202209 2022 07 402877 38.66 .00 TORXEN ENERGY LTD. 3050

202210 2022 08 402892 38.66 .00 TORXEN ENERGY LTD. 3106

202211 2022 09 402906 38.66 .00 TORXEN ENERGY LTD. 3160

202212 2022 10 402922 38.66 .00 TORXEN ENERGY LTD. 3215

202301 2022 11 402941 38.66 .00 TORXEN ENERGY LTD. 3272

202302 2022 12 402964 38.66 .00 TORXEN ENERGY LTD. 3330

202303 2023 01 402986 38.66 .00 TORXEN ENERGY LTD. 3383

202305 2023 03 403015 38.66 .00 TORXEN ENERGY LTD. 3492

202306 2023 02 403049 38.66 .00 TORXEN ENERGY LTD. 3440

2023 04 403036 38.66 .00 TORXEN ENERGY LTD. 3547

202307 2023 05 403050 38.66 .00 TORXEN ENERGY LTD. 3608

202308 2023 06 403092 38.66 .00 TORXEN ENERGY LTD. 3666

202309 2023 07 403143 38.66 .00 TORXEN ENERGY LTD. 3725

202310 2023 08 403163 38.66 .00 TORXEN ENERGY LTD. 3784

202311 2023 09 403180 38.66 .00 TORXEN ENERGY LTD. 3844

202312 2023 10 403195 38.66 .00 TORXEN ENERGY LTD. 3902

202401 2023 11 403211 38.66 .00 TORXEN ENERGY LTD. 3961

202402 2023 12 403235 38.66 .00 TORXEN ENERGY LTD. 4018

202403 2024 01 403251 38.66 .00 TORXEN ENERGY LTD. 4071



202404 2024 02 232983 38.66 .00 TORXEN ENERGY LTD. 4127

202405 2024 03 403286 38.66 .00 TORXEN ENERGY LTD. 4177

202406 2024 04 403351 38.66 .00 TORXEN ENERGY LTD. 4236

TOTAL 599 2,072.42 .00

8910 301 SERVICE RIG 2019004107 202303 2023 02 402986 18.04 .00 TORXEN ENERGY LTD. 3383

202305 2023 04 403015 28.76 .00 TORXEN ENERGY LTD. 3492

28.76 .00 TORXEN ENERGY LTD. 3492

202312 2023 11 403195 1,458.91 .00 TORXEN ENERGY LTD. 3902

TOTAL 301 1,534.47 .00

Net op costs
Jun/24 JVB 
Torxen 1,670.86

Net op costs
Jul/24 JVB 
Torxen 2,752.64

Total Operating Expenses 45,473.66$        
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DOCUMENT 

ALPHABOW ENERGY LTD. and TORXEN ENERGY LTD. 

AFFIDAVIT 

Code Hunter LLP 
Barristers 
850, 440 - 2 Avenue SW 
Calgary, AB T2P 5E9 

Katherine Reiffenstein 
Telephone: 403.234.9800 
Facsimile: 403.261.2054 
File No: 11950.003 

Affidavit of PAUL WRIGHT sworn <l:t2i'; 2024 

I, Paul Wright of Calgary, Alberta swear that: 

1. I am a Director of Bearspaw Petroleum Ltd. and as such have personal knowledge of the 

matters herein deposed to except where stated to be based on information and belief, and 

where so stated, I verily believe the same to be true. 

2. I make this Affidavit to supplement my Affidavit sworn September 4, 2024 in these 

proceedings. This Affidavit adopts the abbreviations and defined terms as set out in my 

September 4, 2024 Affidavit. 

3. Since I swore my September 4, 2024 Affidavit, I investigated whether the Crown lists the 

7-15 Well as being associated with the 1972 Natural Gas Lease or the 1987 Crown PNG 

Lease: 

a. A copy of the abstract obtained for the 1972 Natural Gas Lease is attached hereto 

as Exhibit "BB", and identifies the 7-15 Well as a "Unit Well" but not as "Located 

on Agreement." 
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b. A copy of the abstract obtained for the 1987 Crown PNG Lease is attached hereto 

as Exhibit "CC", and identifies the 7-15 Well as "Located on Agreement". 

c. I emailed Alberta's Energy Crown Authorizations to inquire what "Located on 

Agreement" means, and was informed that it means that the well location and pool 

formation falls within the lands and rights of the agreement. A copy of my email 

exchange with the Crown dated October 4, 2024 is attached hereto as Exhibit 

"DD". 

4. I am informed by review of the 1972 Natural Gas Lease and its attachments exhibited as 

Exhibit "C" to my September 4, 2024 Affidavit and by Bearspaw's business records that 

Bearspaw owns an 11 . 7% working interest in the 1972 Natural Gas Lease, acquired as 

follows: 

a. 5.2% interest originally held by Panalta Petroleums Ltd.: 

i. Panalta Petroleums Ltd. amalgamated with another company to form Twin 

Richfield Oils Ltd. on January 24, 1983; 

ii. Each of International Oiltex Ltd. and Canol Resources Ltd. acquired 2.6% 

of Twin Richfield Oils Ltd.'s interest on April 22, 1993. 

iii. International Oiltex Ltd.'s interest was transferred through a number of 

companies until acquired by Sirius Energy Inc. on November 18, 2008. 

iv. Bearspaw acquired the 2.6% interest held by Sirius Energy Inc. effective 

May 1, 2011 , as documented in the notice of assignment attached hereto 

as Exhibit "EE". 

v. Bearspaw acquired the 2.6% interest held by Cano! Resources Ltd. 

effective September 1, 201 1, as documented in the notice of assignment 

attached hereto as Exhibit "FF". 



3 

b. 3% interest originally held by Maurice William Seitz: 

i. Norman L. Easley and Stewart Monroe Whipple each acquired a 1.5% 

interest from Seitz on March 15, 1973 as documented in the 1972 Natural 

Gas Lease. 

ii. Normal L. Easley's 1.5% interest was transferred to Vera Maria Easley on 

August 9, 1995. 

iii. Bearspaw acquired the 1.5% held by the Estate of Vera Marie Easley 

effective February 1, 2005, as documented in the notice of assignment 

attached hereto as Exhibit "GG". 

iv. Bearspaw acquired Stewart M. Whipple's interest (total of 5%) effective 

April 1, 2013, as documented in the notice of assignment attached hereto 

as Exhibit "HH". 

c. 3.5% working interest held by Stewart Monroe Whipple: Bearspaw acquired 

Stewart M. Whipple's interest (total of 5%) effective April 1, 2013, as documented 

in Exhibit HH. 

5. As successor in interest to these parties, Bearspaw is a current party to an Operating 

Agreement effective June 1, 1977 that governs production and distribution of income and 

expenses from production from Section 15 under the 1972 Natural Gas Lease. The 

original signatories were Ashland Oil Canada Limited, Panalta Petroleums Ltd., Voyager 

Petroleums Ltd, S.M. Whipple and N.L. Easley. A copy of the Operating Agreement is 

attached hereto as Exhibit "II". 

6. To the extent that petroleum produced from the 7-15 Well is granted to the lessees of the 

1972 Natural Gas Lease rather than the lessees of the 1987 PNG Lease, Bearspaw is 

entitled to 11.7% of the petroleum produced from the Well. Our prior analysis of lost 

income based on Bearspaw's interest under the 1987 Crown PNG Lease has been 
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modified to calculate lost income on the basis of an 11.7% interest. That analysis is 

attached hereto as Exhibit "JJ". 

7. I make this Affidavit in support of the Originating Application filed by Bearspaw Petroleum 

Ltd. on September 6, 2024, as amended. 

SWORN BEFORE ME at Calgary, Alberta, 
this~ day of c>c_)o!<..1'2024. 

) 
) 
) 
) 

- ----:t:t;z=::;;;:::;e~- - ----- ) 
Commissioner for Oaths ) 
in and for the Province of Alberta ) 

Katherine L. Relffensteln 
Barrister & Solicitor 

PAUL WRI 



This is Exhibit "BB" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this ~ day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Reiffenstein 
Barrister & Solicitor 



Albek. 
Government 

Request By User: EN0510 

Mineral Agreement I D: 002780 

Alberta Mineral Information 

Agreement Detail Report 

Parameters 

Created On: 2024/10/04 11:29:09 AM 

External Search 

Request No.: R4726771 

AMl1 00012 

Page 1 



Agreement Type 

002 NATURAL GAS 
LEASE 

Total Number of Agreements: 

Agreement Number 

780 

Status 

ACTIVE 

Alberta Mineral Information 

Agreement Detail Report 

Agreement Summary 

Term Date 

1962/05/08 

Original Expiry 
Date 
1983105/08 

Current Cancellation Cancellation 
Expiry Date Date Reason 
INDEFINITE 

Totals: 

Created On: 2024/10/04 11:29:09 AM 
Energy and Minerals External Search 

Request No.: R4726771 

AMl1 00012 

Original 
Area 

1,280.0000 

1,280.0000 

Current Area 

1,280.0000 

1,280.0000 

Page 2 



Agreement Type/Number: 002 

Status: 
Term Date: 
Original Expiry Date: 

Continuation Date: 

Original Area{Ha): 
Transfer Pending: 

Vintage: 
Security Type: 

Well Count: 
Offset Compensation: 

Client ID 

1019517 

Alberta Mineral Information 

Agreement Detail Report 

Agreement Report Detail 

780 NATURAL GAS LEASE 

Current Status 

ACTIVE Status Effective Date: 
1962/05/08 Term: 
1983/05/08 Current Expiry Date: 
1983/05/08 
1,280.0000 Current Area(Ha): 
No Continuation Pending: 
CONTINUED TERM Oil Sands Area: 

21 

No 

Security Deposit Amount: 
Encumbrance Count: 

Last Update Date: 

Designated Representative 

Client Name/Address 

TORXEN ENERGY LTD. 
500 CENTRE ST SE SUITE 1500 
CALGARY AB T2G 1 A6 

1962/05/08 

Created On: 2024/10/04 11 :29:09 AM 
Energy and Minerals External Search 

Request No.: R4 726771 

AMl100012 

21 Years O Months O Days 
INDEFINITE 

1,280.0000 
No 

No 
$0.00 

0 

2020/02/14 

Corporate Status 

ACTIVE 
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Agreement Type/Number: 002 780 NATURAL GAS LEASE 

Last Transfer Date: 2020/02/12 Transfer Pending: No 

Client ID 
8028595 

8034669 

1019517 

Required Rental Amount: 

Rental Paid To Date: 

Default Notice Issued: 

Land Description: 

Tract Number: 

4-20-029: 

Client Name 
BEARSPAW PETROLEUM LTD. 

BLUE SPRINGS ENERGY LTD. 

TORXEN ENERGY LTD. 

01 

16 

$4,480.00 

2025/05/08 

NATURAL GAS IN THE VIKING FM 

AS DESIGNATED IN ZD 237 

KEY WELL: 00/07-15-029-20W4/00 

INTERVAL: 3,578.00 - 3,838.00 Feet 

LOG TYPE: INDUCTION ELECTRIC 

NATURAL GAS IN THE GLAUCONITIC SS 

AS DESIGNATED IN ZD 237 

KEY WELL: 00/07-15-029-20W4/00 

INTERVAL: 4,144.00 - 4,200.00 Feet 

LOG TYPE: INDUCTION ELECTRIC 

Alberta Mineral Information 

Agreement Detail Report 

Current Participantls\ 

Corporate Status 
ACTIVE 

ACTIVE 

ACTIVE 

Rental Information 

Current Rental Amount: 

Monthly Invoice: 

Land/Rights Description 

NATURAL GAS IN THE LOWER MANNVILLE FM 

$4,480.00 

Yes 

Created On: 2024110/04 11 :29:09 AM 

Energy and Minerals Extemal Search 
Request No.: R4726771 

AMl100012 

Interest 
11 .7000000 

34.8000000 

53.5000000 

Total Interest: 100.0000000 

Page4 



Alberta Mineral Information 

Agreement Detail Report 

Agreement Type/Number: 002 780 NATURAL GAS LEASE 

Tract Number: 

4-20-029: 

AS DESIGNATED IN ZD 237-A 

KEY WELL: 00/10-16-029-20W4/00 

INTERVAL: 4,370.00 • 4,420.00 Feet 

LOG TYPE: INDUCTION ELECTRIC 

Continued To: INDEFINITE Section of AcVRegulation: 15 

02 

3;10;15;21 

NATURAL GAS IN THE VIKING FM 

AS DESIGNATED IN ZD 237 

KEY WELL: 00/07-15-029-20W4/00 

INTERVAL: 3,578.00 • 3,838.00 Feet 

LOG TYPE: INDUCTION ELECTRIC 

NATURAL GAS IN THE GLAUCONITIC SS 

AS DESIGNATED IN ZD 237 

KEY WELL: 00/07-15-029-20W4/00 

INTERVAL: 4,144.00 • 4,200.00 Feet 

LOG TYPE: INDUCTION ELECTRIC 

Continued To: INDEFINITE Section of AcVRegulation: 15 

Created On: 2024/10/04 11 :29:09 AM 

Energy and Minerals External Search 
Request No.: R4726771 

AMl100012 
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Agreement Type/Number: 002 

Well Event ID 
100 01 03 029 20W4 00 

100 06 03 029 20W4 00 

100 14 10 029 20W4 00 

100 16 10 029 20W4 00 

100 06 15 029 20W4 00 

100 06 15 029 20W4 02 

100 07 15 029 20W4 00 

100 13 15 029 20W4 00 

100 15 15 029 20W4 00 

100 06 16 029 20W4 00 

100 07 16 029 20W4 00 

1001016029 20W400 

100 10 16 029 20W4 02 

100 14 16 029 20W4 00 

100 16 16 029 20W4 00 

102 16 16 029 20W4 00 

102 16 16 029 20W4 03 

100 06 21 029 20W4 00 

100 09 21 029 20W4 00 

100 10 21 029 20W4 00 

102 10 21 029 20W4 00 

Alberta Mineral Information 

Agreement Detai l Report 

780 NATURAL GAS LEASE 

WeJI Events Data 

Delimiter Well Event Status 
LOCATED ON AGREEMENT (0) ABANDONED 

UNIT WELL {U) GAS PUMPING 

LOCATED ON AGREEMENT (0) ABANDONED 

LOCATED ON AGREEMENT (0) ABANDONED 

LOCATED ON AGREEMENT (0) CRUDE OIL ABANDONED ZONE 

LOCATED ON AGREEMENT (0) GAS ABANDONED ZONE 

UNIT WELL {U) CRUDE OIL PUMPING 

LOCATED ON AGREEMENT (0) CRUDE OIL ABANDONED ZONE 

LOCATED ON AGREEMENT (0) ABANDONED 

LOCATED ON AGREEMENT (0) WATER ABANDONED DISPOSAL 

LOCATED ON AGREEMENT (0) WATER DISPOSAL 

LOCATED ON AGREEMENT (0) ABANDONED ZONE 

LOCATED ON AGREEMENT (0) GAS ABANDONED 

LOCATED ON AGREEMENT (0) CRUDE OIL ABANDONED 

LOCATED ON AGREEMENT (0) CRUDE OIL ABANDONED 

LOCATED ON AGREEMENT (0) CRUDE OIL SUSPENDED 

LOCATED ON AGREEMENT (0) GAS FLOWING 

LOCATED ON AGREEMENT (0) ABANDONED 

UNIT WELL {U) GAS ABANDONED 

LOCATED ON AGREEMENT (0) ABANDONED 

LOCATED ON AGREEMENT (0) ABANDONED 

Offset 

Created On: 2024/1 0/04 11:29:09 AM 
Energy and Minerals External Search 

Request No.: R4726771 
AMl100012 

Total: 21 
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Alberta Mineral Information 

Agreement Detail Report 

Agreement Type/Number: 002 780 NATURAL GAS LEASE 

Unit Agreement ID Unit Name 
WAYNE-ROSEDALE 
GLAUCONITIC UNIT NO. 1 

087 144 

Total Hectares: 
0.0000 

Reason Date 

1986/12/20 

1962/05/08 

Total: 2 

Reason Description 

CONTINUATION - AMENDMENT 

ORIGINATING DISP - CONVERSION 
(LSAS) 

Unit Agreements 

Production Entity Id 
ABUN91516 

Status 
ACTIVE 

Related Agreements / Amendments 

Effective Date 

1964/11/01 

Agreement ID Area (HA) Renewal Count Status 

056 237 

0.0000 

0.0000 

Disclaimer 

Created On: 2024/10/04 11:29:09 AM 
Energy and Minerals External Search 

Request No.: R4726771 

AMl100012 

Execution Date 
1964/11/01 

Cancellation Date 

Termination Date 

Cancellation 
Reason 

THIS SEARCH IS PROVIDED ON THE CONDITION AND UNDERSTANDING THAT HIS MAJESTY THE KING IN RIGHT OF ALBERTA IS IN NO WAY RESPONSIBLE FOR 
LOSS OR DAMAGE ARISING FROM ANY ERRORS OR OMISSIONS IN THIS SEARCH AND ANY PERSON MAKING USE OF RELYING IN ANYWAY ON THIS SEARCH 
HEREBY RELEASES HIS MAJESTY THE KING IN RIGHT OF ALBERTA FROM ANY LIABILITY FOR SUCH LOSS OR DAMAGE. 

End of Agreement 

End Of Report 
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This is Exhibit "CC" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this 2~ day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Reiffensteln 
Barrister & Solicitor 



At~ 
Government 

Request By User: EN0510 

Mineral Agreement I D: 0040487040330 

Alberta Mineral Information 

Agreement Detail Report 

Parameters 

Created On: 2024/10/04 10:51 :00 AM 
External Search 

Request No.: R4726758 

AMl100012 

Page 1 



Agreement Type 

004 5 YEAR PLAINS 
PETROLEUM AND 
NATURAL GAS LEASE 

Total Number of Agreements: 

Agreement Number 

0487040330 

Status 

ACTIVE 

Alberta Mineral Information 

Agreement Detail Report 

Agreement Summary 

Term Date 

1987/04/30 

Original Expiry 
Date 

1992/04/30 

Current Cancellation Cancellation 
Expiry Date Date Reason 
INDEFINITE 

Totals: 

Created On: 2024/10/04 10:51 :00 AM 

Energy and Minerals External Search 
Request No.: R4726758 

AMl10001 2 

Original 
Area 

64.0000 

64.0000 

Current Area 

64.0000 

64.0000 

Page2 



A lberta Mineral Information 

Agreement Detai l Report 

Agreement Report Detail 

Agreement Type/Number: 004 0487040330 5 YEAR PLAINS PETROLEUM AND NATURAL GAS LEASE 

Current Status 

Status: 

Tenn Date: 

Original Expiry Date: 

Continuation Date: 

Original Area(Ha): 

Transfer Pending: 

Vintage: 

Security Type: 

Well Count: 

Offset Compensation: 

Client ID 

8079615 

ACTIVE Status Effective Date: 
1987/04/30 Tenn: 
1992/04/30 Current Expiry Date: 
1992/04/30 
64.0000 Current Area(Ha): 
No ContinuaUon Pending: 
CONTINUED TERM Oil Sands Area: 

Security Deposit Amount: 

Encumbrance Count: 
No Last Update Date: 

Designated Representative 

Client Name/Address 
PINE CLIFF ENERGY LTD. 
1015 4 ST SW SUITE 850 
CALGARY AB T2R 1 J4 

1992/07/03 

Created On: 2024/10/04 10:51:00 AM 
Energy and Minerals External Search 

Request No.: R4 726758 

AMl100012 

5 Years O Months O Days 

INDEFINITE 

64.0000 
No 

No 

$0.00 
0 
2022/02/01 

Corporate Status 

ACTIVE 
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Alberta Mineral Information 

Agreement Detail Report 

Agreement Type/Number: 004 0487040330 5 YEAR PLAINS PETROLEUM AND NATURAL GAS LEASE 

last Transfer Date: 2020/04/30 Transfer Pending: No 

Client ID 

8028595 
8034669 

8079615 

Required Rental Amount: 
Rental Paid To Date: 

Default Notice Issued: 

land Description: 

Client Name 
BEARSPAW PETROLEUM LTD. 

BLUE SPRINGS ENERGY LTD. 
PINE CLIFF ENERGY LTD. 

$224.00 

2025/04/30 

4-20-029: 15SE 

PETROLEUM AND NATURAL GAS 

TO THE BASE OF THE MANNVILLE GRP 
AS DESIGNATED IN DRRZD 00004 

KEY WELL: 00/06-16-041-08W4/00 

INTERVAL: 2,557.00 - 2,985.00 Feet 
LOG TYPE: INDUCTION ELECTRICAL 

Excepting NATURAL GAS IN THE VIKING FM 
AS DESIGNATED IN ZD 237 

KEY WELL: 00/07-15-029-20W4/00 

INTERVAL: 3,578.00 - 3,838.00 Feet 

LOG TYPE: INDUCTION ELECTRIC 

Current Participant/s) 

Corporate Status 
ACTIVE 
ACTIVE 

ACTIVE 

Rental Information 

Current Rental Amount: 

Monthly Invoice: 

Land/Rights Description 

Excepting NATURAL GAS IN THE GLAUCONITIC SS 

$224.00 

Yes 

Created On: 2024/10/0410:51:00 AM 
Energy and Mlnerals External Search 

Request No.: R4726758 

AMl100012 

Interest 
8.8472500 

26.3148500 

64.8379000 
Total Interest: 100.0000000 
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Alberta Mineral Information 

Agreement Detail Report 

Agreement Type/Number: 004 0487040330 5 YEAR PLAINS PETROLEUM AND NATURAL GAS LEASE 

Well Event ID 

AS DESIGNATED IN ZD 237 

KEY WELL: 00/07-15-029-20W4/00 

INTERVAL: 4,144.00 - 4,200.00 Feet 

LOG TYPE: INDUCTION ELECTRIC 

Continued To: INDEFINITE Section of Acl/Regulation: 15 

Well Events Data 

Delimiter 
100 07 15 029 20W4 00 LOCATED ON AGREEMENT (0) 

Well Event Status 

CRUDE OIL PUMPING 

Reason Date 

1992104/30 

Total: 1 

Creation Date: 

Sale Or O/C Date: 

Acquisition Origin: 

Security Deposit: 

Order in Council: 

Issuance Fee: 

Related Agreements I Amendments 

Reason Description 

PRIMARY CONTINUATION 

1987/05/20 

1987/04/29 

Agreement ID 

PETROLEUM AND NATURAL GAS LEASE 
SALE-BONUS 

$0.00 

Area (HA) Renewal Count Status 

0.0000 

Origin Data 

Original Expiry Date: 

Original Area: 

Payment Amount: 

Offset 

Created On: 2024/10/0410:51:00AM 
Energy and Minerals External Search 

Request No.: R4726758 
AMl100012 

Total: 1 

Cancellation Date Cancellation 
Reason 

1992/04/30 

64.0000 

$132,464.00 
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Alberta Mineral Information 

Agreement Detail Report 

Agreement Type/Number: 004 0487040330 5 YEAR PLAINS PETROLEUM AND NATURAL GAS LEASE 

Disctajmer 

Created On: 2024/10/04 10 :51 :00 AM 
Energy and Minerals External Search 

Request No.: R4726758 

AM/100012 

THIS SEARCH IS PROVIDED ON THE CONDITION AND UNDERSTANDING THAT HIS MAJESTY THE KING IN RIGHT OF ALBERTA IS IN NO WAY RESPONSIBLE FOR 
LOSS OR DAMAGE ARISING FROM ANY ERRORS OR OMISSIONS IN THIS SEARCH AND ANY PERSON MAKING USE OF RELYING IN ANY WAY ON THIS SEARCH 
HEREBY RELEASES HIS MAJESTY THE KING IN RIGHT OF ALBERTA FROM ANY LIABILITY FOR SUCH LOSS OR DAMAGE. 

End of Agreement 

End Of Report 
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This is Exhibit "DD" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this )sf' day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Relffenstein 
Barrister & Solicitor 



From: Paul Wright 
To: Katherine Reiffenstein 
Subject: Well linkages to crown mineral lease 

Friday, October 4, 2024 4:21 :33 PM Date: 

Paul Wright 
Bearspaw Petroleum Ltd. 
403 258 3767 ext 228 

Begin forwarded message: 

From: Energy Well Admin <WellAdmin.Energy@gov.ab.ca> 
Date: October 4, 2024 at 4:06: 14 PM MDT 
To: Paul Wright <PWright@bearspawpet.com> 
Subject: RE: Well linkages to crown mineral lease 

CAUTION: This email originated from outside your organization. Exercise 
caution when opening attachments or clicking links, especially from unknown 
senders. 

Hi Paul, 

Thank you for your inquiry, when a well event ID is located on an agreement it 

means that the well location and pool formation falls within the lands and the 
rights of the agreement. 

Thank you, 

Scott Cummings 
Land Analyst, Crown Equity 

Alberta Energy and Minerals I 11th FL North Petroleum Plaza I 9945 108 ST NW I Edmonton AB T5K 2G6 

Phone: 780-415-1132 I Email: scott.cummings@gov.ab.ca 

Classification: Protected A 

From: Energy Crown Authorizations <Energy.CrownAuthorizations@gov.ab.ca> 

Sent: Friday, October 4, 2024 2:02 PM 

To: Energy Well Ad min <WellAdmin.Energy@gov.ab.ca> 

Subject: FW: Well linkages to crown mineral lease 



Hi Wells, 

Could you please respond to this inquiry regarding well to agreement ties. 

Thank you, 

Victoria Stone 
Acting Manager, Crown Equity 

Classification: Protected A 

From: Paul Wright <PWright@bearspawpet.com> 

Sent: Friday, October 4, 2024 1:44 PM 

To: Energy Crown Authorizations <Energy.CrownAuthorizations@gov.ab.ca> 

Subject: Well linkages to crown mineral lease 

CAUTION: This email has been sent from an external source. Treat hyperlinks and attachments in 
this email wit h care. 

If a well event ID is described on a crown search as being located on the 

agreement w hat does that mean? 

I'm looking at a Crown 5 year plains petroleum and natural gas lease continued 

indefinitely under section 15 of the act/regulation 

Thanks 

Paul Wright 

Bearspaw Petroleum Ltd. 

403 258-3767 ext 228 



This is Exhibit "EE" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this ~ day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Re iffenstein 
Barrister & Sol icitor 



□Brnruo~~ 0°ruu1J 
PE TROLEUM LTD ♦ 

June 30, 2011 

SEE DISTRIBUTION LIST 

Re: Revision to an Assignment Agreement relating to a 
Joint Operating Agreement dated June 1, 1977 
T29 R20 W4M: 3, 10, 13-16, 21, SW/24 
(For Reference Only: General Land Description) 
Our File: A019-C009 

Attached please find a revised page one to the above Assignment Agreement. The correction 
relates to an error where Sirius Energy Inc. was shown as "Assignee" and Bearspaw Petroleum 
Ltd. was shown as "Assignor". The attachment corrects that error and we ask that you please 
amend your records accordingly. 

Should you have any questions in this regard, please contact the undersigned by e-mail at 
sginther@bearspawpet.com or by phone at 258-3767 ext 233. 

Yours truly, 
BEARSPA W PETROLEUM LTD. 

Shelley M. Ginther 
Land Consultant 

lsmg 
Attach. 
AO J 9-C009-Correction.doc 

Cc: Sirius Energy Inc. 

SUITE 5309, 333 - 96th AVENUE NE, CALGARY, AB. T3K 0S3 
TEL: 403.258.3767 FAX: 403.258.3197 



DISTRIBUTION LIST - A019-C009 

Blue Springs Energy Ltd Canol Resources Ltd. 
24173 Aspen Drive N.W. 2040, 605 - 5111 Avenue S.W. 
Calgary, Alberta Calgary, Alberta 
T3R 1A5 T2P 3H5 

Attn: Land Manager Attn: Land Manager 

Canadian Natural Resources Husky Oil Operations Limited 
2500, 855 - 2nd St. S.W. 707 - 8th Avenue S.W. 
Calgary, Alberta Calgary, Alberta 
T2P 4J8 T2P 1H5 

Attn: Land Manager Attn: Land Manager 

F.M. Kaplan Technical Services Ltd. Stewart M. Whipple 
212 Hamilton Drive N.W. 6501 S.W. McAdam Avenue 
Calgary, Alberta Portland, Oregon, U.S.A. 
T3R 1A2 9720 1 

Penn West Petroleum Limited Sirius Energy Inc. 
200,207 - 9th Avenue S.W. 410, 1210 - 8th Street S.W. 
Calgary, Alberta Calgary, Alberta 
T2P 1K3 T2R 1L3 

Attn: Land Manager Attn: Dawne Toner 

Sonde Resources Corp. 
3200, 500-4th Avenue S.W. 

Terra Energy Corp 
970, 333 - ih Ave S.W. 

Calgary, Albe11a Calgary, Alberta 
T2P 2V6 T2P 2Zl 

Attn: Land Manager Attn: Land Manager 



ASSIGNMENT AGREEMENT 

THIS AGREEMENT made as of the 16th day of June, 2011 

AMONG: 

WHEREAS: 

Sirius Energy Inc., a body corporate, having an office in the City of 
Calgary, in the Province of Alberta (hereinafter referred to as the 
"Assignor") 

OF THE FIRST PART 

- and -

Bearspaw Petroleum Ltd., a body corporate, having an office in the City 
of Calgary, in the Province of Alberta {hereinafter referred to as the 
"Assignee") 

OF THE SECOND PART 

(A) Assignor is a party or a successor in interest to one or more parties to the agreement or 
agreements (such agreement or agreements, including all amendments thereto, if any, hereinafter 
referred to as the "Agreement") set out in Schedule "A"; and 

(B) Assignor assigned and conveyed to Assignee all of the Assignor's right, title and interest in and to 
the Agreement insofar as it relates to the lands and interests, hereinafter referred to as the 
"Assigned Interest") set out on Schedule "A", effective the 1st day of May, 2011 (the "Effective 
Time"); 

NOW THEREFORE this agreement witnesses that in consideration of the foregoing and of the covenants 
and agreements contained in this agreement, the parties agree that: 

1. The Assignor and the Assignee each acknowledge that the Assignor transferred, assigned and 
conveyed the Assigned Interest to the Assignee as of the Effective Time and Assignee accepts 
the transfer, assignment and conveyance of the Assigned Interest. 

2. Assignee shall replace Assignor as a party to the Agreement with respect to the Assigned Interest 
on and after the Effective Time. 

3. Assignee agrees to assume and be bound by, obseNe an perform all terms and covenants of the 
Agreement to be observed and performed by Assignor with respect to the Assigned Interest at all 
times on and after the Effective Time. 

4. Assignee agrees to assume and will be entitled to all rights, benefits and privileges of Assignor 
under the Agreement with respect to the Assigned Interest at all times on and after the Effective 
Time. 

A019-C009 



r OB ratuo~~ 0° Lu ui;:f 
PETROL E UIV1 L TD ♦ 

June 16, 2011 

SEE DISTRIBUTION LIST 

Re: Assignment Agreement relating to a 
Joint Operating Agreement dated June 1, 1977 
T29 R20 W4M: 3, 10, 13-16, 21, SW/24 
(For Reference Only: General Land Description) 
Our File: A019-C009 

CLOSING FILE 

Effective May 1, 2011, Sirius Energy Inc. transferred and assigned its entire interest under the 
above agreement to Bearspaw Petroleum Ltd. 

Please amend your records accordingly. Should you have any questions in this regard, please 
contact the undersigned by e-mail at ~ intheriw,bearspawµet.com or by phone at 258-3767 ext 
233. 

Yours truly, 
BEARSPA W PETROLEUM LTD. 

O>---=--~~- ---. 
Shelley M. Ginther 
Land Consultant 

/smg 
Attach. 
AO I 9-C009-Cover.doc 

Cc: Sirius Energy Inc. 

SUITE 5309, 333 - 96th AVENUE NE, CALGARY, AB. T3K 0S3 
TEL: 403.258.3767 FAX: 403.258.3197 



DISTRIBUTION LIST - A019-C009 

Blue Springs Energy Ltd Canol Resources Ltd. 
24173 Aspen Drive N.W. 2040, 605 -5th Avenue S.W. 
Calgary, Alberta Calgary, Alberta 
T3R lAS T2P 3H5 

Attn: Land Manager Attn: Land Manager 

Canadian Natural Resources Husky Oil Operations Limited 
2500, 855 - 2nd St. S.W. 707 - 8th Avenue S.W. 
Calgary, Albe1ia Calgary, Alberta 
T2P 4J8 T2P 1H5 

Attn: Land Manager Attn: Land Manager 

F.M. Kaplan Technical Services Ltd. Stewait M. Whipple 
212 Hamilton Drive N.W. 6501 S.W. McAdam Avenue 
Calgary, Alberta Portland, Oregon, U.S.A. 
T3R 1A2 97201 

Penn West Petroleum Limited Sirius Energy Inc. 
200, 207 - 9th Avenue S.W. 410, 1210 - 8th Street S.W. 
Calgary, Alberta Calgary, Alberta 
T2P 1K3 T2R 1L3 

Attn: Land Manager Attn: Dawne Toner 

Sonde Resources Corp. 
3200, 500-4th Avenue S.W. 

Terra Energy Corp 
970, 333 - ih Ave S.W. 

Calgary, Alberta Calgary, Alberta 
T2P 2V6 T2P 2Zl 

Attn: Land Manager Attn: Land Manager 



ASSIGNMENT AGREEMENT 

CLOSING FJLE 
THIS AGREEMENT made as of the 16th day of June, 2011 

AMONG: 

WHEREAS: 

Sirius Energy Inc., a body corporate, having an office in the City of 
Calgar~ the Province of Alberta (hereinafter referred to as the 
"Assigd 

OF THE FIRST PART 

- and -

Bearspaw Petroleum Ltd., a body corporate, having an office in the City 
of C~I~;~ in the Province of Alberta (hereinafter referred to as the 
"Assi~ 

OF THE SECOND PART 

(A) Assignor is a party or a successor in interest to one or more parties to the agreement or 
agreements (such agreement or agreements, including all amendments thereto, if any, hereinafter 
referred to as the "Agreement") set out in Schedule "A"; and 

(B) Assignor assigned and conveyed to Assignee all of the Assignor's right, title and interest in and to 
the Agreement insofar as it relates to the lands and interests, hereinafter referred to as the 
"Assigned Interest") set out on Schedule "A", effective the 1st day of May, 2011 (the "Effective 
Time"); 

NOW THEREFORE this agreement witnesses that in consideration of the foregoing and of the covenants 
and agreements contained in this agreement, the parties agree that: 

1. The Assignor and the Assignee each acknowledge that the Assignor transferred, assigned and 
conveyed the Assigned Interest to the Assignee as of the Effective Time and Assignee accepts 
the transfer, assignment and conveyance of the Assigned Interest. 

2. Assignee shall replace Assignor as a party to the Agreement with respect to the Assigned Interest 
on and after the Effective Time. 

3. Assignee agrees to assume and be bound by, observe an perform all terms and covenants of the 
Agreement to be observed and performed by Assignor with respect to the Assigned Interest at all 
times on and after the Effective Time. 

4. Assignee agrees to assume and will be entitled to all rights, benefits and privileges of Assignor 
under the Agreement with respect to the Assigned Interest at all times on and after the Effective 
Time. 

A019-C009 
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5. The Assignee expressly acknowledges that in all matters relating to the Agreement subsequent to 
the Effective Time and prior to the execution and delivery of this agreement, including but not 
limited to, all accounting, conduct of operations and disposition of production, the Assignor has 
been acting as trustee for and as duly authorized agent of the Assignee and the Assignee does 
hereby expressly ratify, adopt and confirm all acts or omissions of the Assignor in its capacity as 
trustee and agent of the herein Assigned Interest, to the extent that all acts or omissions shall for 
all purposes be construed as having been made or done by the Assignee. 

6. At the request of Assignee the parties shall execute all documents and perform all acts 
reasonably required for the purpose of vesting the Assigned Interest in Assignee. 

7. This agreement shall not merge with, supersede, or extinguish the provisions of any other 
agreements which relate to the transfer of the Assigned Interest from Assignor to Assignee. 

8. The address of Assignee for the purposes of the Agreement shall be: 

Bearspaw Petroleum Ltd. 
5309, 333 - 96th Avenue N.E. 
Calgary, Alberta T3K 0S3 

Attn: Land Department 
Fax: 258-3197 

9. The Agreement shall continue in full force and effect from and after the Effective Time with 
Assignee made a party to the Agreement to the extent of the Assigned Interest and shall be 
amended as necessary to give effect to this agreement and, as so amended, is ratified and 
confirmed by each party. 

THE PARTIES HAVE EXECUTED AND DELIVERED THIS AGREEMENa AS FOLLOWS, 

SIRIUS~ENER~ Y I~;· / ROLEUM LTD. 

~ ~~-

Rod-6'HariF.Land 
I• 

Date: June 16, 2011 Date: June 16, 2011 

A01 9-C009 



SCHEDULE "A" 
Attached to and forming a part of an Assignment Agreement dated the 16th day of June, 2011 between 

Sirius Energy Inc. (Assignor) and Bearspaw Petroleum Ltd . (Assignee). 

the Agreement 

Operating Agreement dated June 1, 1977, originally between ASHLAND OIL CANADA LIMITED, GREAT 
PLAINS OIL & GAS LTD. , VOYAGER PETROLEUMS LTD., PANALTA PETROLEUMS LTD., NORMAN 
L. EASLEY AND STEWART M. WHIPPLE 

Assigned Interest 

100% of Assignor's 2.6% working interest in: 

29-20W4: Sec 13 
P&NG to top Nisku 

29-20W4: E/14 
P&NG from base Mannville 
To top Nisku 

29-20W4: SW/24 
P&NG to top Nisku excluding 
NG in the Glauconitic 

Included Wells 

29-20W4: Sec 14 
P&NG to base Mannville 

29-20W4: Sec 3, 10, 15, 16, 21 
NG in Glauconitic, NG in Viking 

29-20W4: Sec 16 
NG in Lower Mannville 

100/16-14-29-20W4M/O (Lie# 0024644) 

100/16-14-29-20W4M/2 (Lie# 0024644 - Producing Mannville Gas) 

Excluded Wells 

103/14-13-029-20W4M/O (Lie 0222614 (Abd Lea Park) 

100/10-14-029-20W4/0 (Lie 0024207 - Abd) 

100/13-14-029-20W4/0 (Lie 0038173 -Abd) 

102/13-14-029-20W4/0 (Lie 0179092 -Abd) 

100/04-24-029-20W4/0 (Lie 0024432 - Abd Nisku) 

102/04-24-029-20W4/0 (Lie 0111804 - Abd Nisku Zone) 

102/04-24-029-20W4/2 (Lie 0111804 - Standing) 

Third Parties 

Bearspaw Petroleum Ltd. 
Blue Springs Energy Ltd. 
Canadian Natural Resources 
Canol Resources Ltd. 
F.M. Kaplan Technical Services Ltd. 
Husky Oil Operations Limited 
Penn West Petroleum Ltd. 
Sirius Energy Inc. 
Sonde Resources Corp. 
Stewart M. Whipple 
Terra Energy Corp. 

A0 l9-C009 



This is Exhibit "FF" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this ~ day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Reiffensteln 
Barrister & Solicitor 



□Bratu□~~ 0° tu IJ\Y 
PETROLEUIVl LTD ♦ 

November 30, 2011 

SEE DISTRIBUTION LIST 

Re: Assignment Agreement relating to a 
Joint Operating Agreement dated June 1, 1977 
T29 R20 W4M: 3, 10, 13-16, 21, SW/24 
(For Reference Only: General Land Description) 
Canal File: A014.007 
BPL File: A019-C009 

CLOSING FILE 

Effective September I, 2011, Canol Resources Ltd. transferred and assigned its entire interest 
under the above agreement to Bearspaw Petroleum Ltd. 

Enclosed please find an Assignment Agreement with respect to the assignment. 

Should you have any questions in this regard, please e-mail me at 'sginther@bearspawpet.com' . 

Sincerely, 
BEARSPA W PETROLEUM LTD. 

elley M. Ginther 
Land Consultant 

/smg 
Encl. 
AO J 9-C009-Cover.docx 

SUITE 5309, 333 - 96th AVENUE NE, CALGARY, AB. T3K 0S3 
TEL: 403.258.3767 FAX: 403.258.3197 



DISTRIBUTION LIST - A019-C009 

Blue Springs Energy Ltd Canadian Natural Resources 
24173 Aspen Drive N.W. 2500, 855 - 2nd St. S.W. 
Calgary, Alberta Calgary, Alberta 
T3R 1A5 T2P 4J8 

Attn: Land Manager Attn: Land Manager 

F .M. Kaplan Technical Services Ltd. Husky Oil Operations Limited 
212 Hamilton Drive N.W. 707 - 8th Avenue S.W. 
Calgary, Alberta Calgary, Alberta 
T3R 1A2 T2P 1H5 

Attn: Land Manager 

Sande Resources Corp. Stewart M. Whipple 
3200, 500 - 4th Avenue S.W. 6501 S.W. McAdam Avenue 
Calgary, Alberta Portland, Oregon, U.S.A. 
T2P 2V6 97201 

Attn: Land Manager 

Terra Energy Corp 
970, 333 - 7th Ave S.W. 
Calgary, Alberta 
T2P 2Zl 

Attn: Land Manager 

r 
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ASSIGNMENT AGREEMENT 

THIS AGREEMENT made as of the 30th day of November, 2011 

AMONG: 

Canal Resources Ltd., a body corporate, having an office in the City of 
Calgary, in the Province of Alberta (hereinafter referred to as the 
"Assignor") 

OF THE FIRST PART 

- and -

Bearspaw Petroleum Ltd., a body corporate, having an office in the City 
of Calgary, in the Province of Alberta (hereinafter referred to as the 
"Assignee") 

OF THE SECOND PART 

WHEREAS: 

(A) Assignor is a party or a successor in interest to one or more parties to the agreement or 
agreements (such agreement or agreements, including all amendments thereto, if any, 
hereinafter referred to as the "Agreement") set out in Schedule "A"; and 

(B) Assignor assigned and conveyed to Assignee all of the Assignor's right, title and interest in and to 
the Agreement insofar as it relates to the lands and interests, hereinafter referred to as the 
"Assigned Interest") set out on Schedule "A", effective the 1st day of September, 2011 (the 
"Effective Time"); 

NOW THEREFORE this agreement witnesses that in consideration of the foregoing and of the covenants 
and agreements contained in this agreement, the parties agree that: 

1. The Assignor and the Assignee each acknowledge that the Assignor transferred, assigned and 
conveyed the Assigned Interest to the Assignee as of the Effective Time and Assignee accepts 
the transfer, assignment and conveyance of the Assigned Interest. 

2. Assignee shall replace Assignor as a party to the Agreement with respect to the Assigned Interest 
on and after the Effective Time. 

3. Assignee agrees to assume and be bound by, observe an perform all terms and covenants of the 
Agreement to be observed and performed by Assignor with respect to the Assigned Interest at all 
times on and after the Effective Time. 

4. Assignee agrees to assume and will be entitled to all rights, benefits and privileges of Assignor 
under the Agreement with respect to the Assigned Interest at all times on and after the Effective 
Time. 

A019-C009 / A0l4.007 
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5. The Assignee expressly acknowledges that in all matters relating to the Agreement subsequent to 
the Effective Time and prior to the execution and delivery of this agreement, including but not 
limited to, all accounting, conduct of operations and disposition of production, the Assignor has 
been acting as trustee for and as duly authorized agent of the Assignee and the Assignee does 
hereby expressly ratify, adopt and confirm all acts or omissions of the Assignor in its capacity as 
trustee and agent of the herein Assigned Interest, to the extent that all acts or omissions shall for 
all purposes be construed as having been made or done by the Assignee. 

6. At the request of Assignee the parties shall execute all documents and perform all acts 
reasonably required for the purpose of vesting the Assigned Interest in Assignee. 

7. This agreement shall not merge with, supersede, or extinguish the provisions of any other 
agreements which relate to the transfer of the Assigned Interest from Assignor to Assignee. 

8. The address of Assignee for the purposes of the Agreement shall be: 

9. 

Bearspaw Petroleum Ltd. 
5309, 333 - 96th Avenue N.E. 
Calgary, Alberta T3K 0S3 

Attn: Land Department 
Fax: 258-3197 

The Agreement shall continue in ful l force and effect from and after the Effective Time with 
Assignee made a party to the Agreement to the extent of the Assigned Interest and shall be 
amended as necessary to give effect to this agreement and, as so amended, is ratified and 
confirmed by each party. 

THE PARTIES HAVE EXECUTED AND DELIVERED THIS AGREEMENT AS FOLLO S: 

CA NOL RESOURCES LTD. 
(Assignee) 

Paul 

o·ate: November 30, 2011 Date: November 30, 2011 

AO I 9-C009 I AO 14.007 



SCHEDULE "A" 

Attached to and forming a part of an Assignment Agreement dated the 30
th 

day of November, 2011 
between Cano! Resources Ltd. (Assignor) and Bearspaw Petroleum Ltd. (Assignee). 

the Agreement 

Operating Agreement dated June 1, 1977, originally between ASHLAND OIL CANADA LIMITED, GREAT 
PLAINS OIL & GAS LTD., VOYAGER PETROLEUMS LTD., PANALTA PETROLEUMS LTD. , NORMAN 
L. EASLEY ANO STEWART M. WHIPPLE 

Assigned Interest 

100% of Assignor's 2.6% working interest 

Third Parties 

Bearspaw Petroleum Ltd. 
Blue Springs Energy Ltd. 
Canadian Natural Resources 
F.M. Kaplan Technical Services Ltd. 
Husky Oil Operations Limited 
Sonde Resources Corp. 
Stewart M. Whipple 
Terra Energy Corp. 

A019-C009 / AOl4.007 



This is Exhibit "GG" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this ~ day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Reiffenstein 
Barrister & Solicitor 
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·t: BBrntua~~~£t'\\j17 
.\..._./ P E T R O L E U M L T D ♦ ,.LOSING FILE 

May 3, 2005 

SEE DISTRIBUTION LIST 

Re: Assignment Agreement relating to a 
Joint Operating Agreement dated June 1, 1977 
T29 R20 W4M: 3, 10, 13-16, 21, SW/24 
(For Reference Only: General Land Description) 
Our File: A019-C009 

Effective February I, 2005, Janice Easley, Executrix of the Estate of Vera M. Easley transferred 
and assigned its entire interest under the above agreement to Bearspaw Petroleum Ltd. 

Over the years it appears that lands within this agreement have been segregated and therefore the 
chain of title is unclear. With Bearspaw's acquisition of Vera Easley's interest, we now have 
interest in all lands under this contract and are forwarding the attached Assignment Agreement to 

I what we believe are all parties to a ll lands within the agreement. 

I Please amend your records accordingly. Should you have any questions in this regard, please 
contact the undersigned by e-mail at sginther/@bearspawpet.com or by phone at 258-3767 ext 
233. 

Yours truly, 
BEARSPA W PETROLEUM LTD. 

/smg 
Attach. 
Cover-AO I 9-C009 .doc 

SUITE 80, 6712 FISHER STREET S.E., CALGARY, AB. T2H 2A7 
TEL: 258-3767 FAX: 258-3197 
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DISTRIBUTION LIST -A019-C009 

APF Energy Inc. 
2100, 144-4th Avenue S.W. 
Calgary, Alberta 
T2P 3N4 

Attn: Land Manager 

Canol Resources Ltd. 
2040, 605- 5th Avenue S.W. 
Calgary, Alberta 
T2P 3H5 

Attn: Land Manager 

Canadian Natural Resources Limited 
2500, 855 - 2nd St. S.W. 
Calgary, Alberta 
T2P 418 

Attn: Land Manager 

FWDStep Resources Limited 
P.O. Box 31020, Bridgeland RPO 
Calgary, Alberta 
T2E 9A3 

Attn: Land Manager 

F.M. Kaplan Technical Services Ltd. 
212 Hamilton Drive N.W. 
Calgary, Alberta 
T3R 1A2 

Attn: Land Manager 

Blue Springs Energy Ltd. 
24173 Aspen Drive N.W. 
Calgary, Alberta 
T3R 1A5 

Attn: Land Manager 

Endev Resources Partnership 
400, 777- 8th Avenue S.W. 
Calgary, Alberta 
T2P 3R5 

Attn: Land Manager 

Canadian Superior Energy Inc. 
3300, 400- 3rd Avenue S.W. 
Calgary, Alberta 
T2P 4H2 

Attn: Land Manager 

Husky Oil Operations Limited 
707- 8111 Avenue S.W. 
Calgary, Albe1ta 
T2P 1H5 

Attn: Land Manager 

Stewart M. Whipple 
6501 S.W. McAdam Avenue 
Portland, Oregon, U.S.A. 
97201 



ASSIGNMENT AGREEMENT 

THIS ASSIGNMENT made as of the 25th day of April A.D. 2005 

BETWEEN: 

Janice Easley, Executrix of the Estate of Vera M. Easley, of the 
Town of Lake Oswego, in the .state of Oregon, one of the United 
States of America 

(hereinafter called the "Assignor") 

OF THE FIRST PART 

- and -

Bearspaw Petroleum Ltd., a .body corporate, having an office at 
the City of Calgary, in the Province of Alberta 

(hereinafter called the "Assignee") 

OF THE SECOND PART 

WHEREAS Assignor is a party to or successor in interest to a party or parties to the 
agreement or agreements including all amendments, if any thereto described and set forth in 
Schedule "A" hereto (being hereinafter called the "said Agreement", regardless of whether there 
be more than one of them, but if more than one, then such reference shall be collective;) 

AND WHEREAS under a Petroleum, Natural Gas and General Conveyance Agreement 
in writing dated the April 25, 2005 including all amendments, if any thereto, and made between 
Assignor and Assignee, Assignor agreed to assign unto Assignee one hundred percent (100%) of 
its interest in the said Agreement as of the effective date; 

AND THEREFORE, in consideration of the mutual covenants and agreements herein 
contained, the parties hereto agree as follows: 

1. Assignor hereby assigns, transfers, sets over and conveys unto Assignee as of the 1st day 
of February, A.D., 2005 (hereinafter called the "effective date11

) one hundred percent 
(100%) of its right, title and interest in and to the said Agreement to have and to hold the 
same unto Assignee, subject to the observance and performance of all covenants and 
agreements in the said Agreement to the extent of Assignee's said interest. 

2. Assignee hereby accepts the aforesaid assignment to it and covenants and agrees that 
from and after the effective date it will be bound by, observe and perform, carry out and 
fulfil all covenants and agreements required to be observed and performed by Assignor to 



3. 

4. 

5. 

the extent of its aforesaid interest to the same extent as if it had been named a party 
thereto in the first instance. 

Assignor shall, from time to time and at all times hereafter, at the request and cost of 
Assignee, execute such further assurances and do all such acts and . things as may be 
reasonably required for the purpose of vesting in Assignee the rights of the Assignor in 
the said Agreement hereby assigned. 

Assignee expressly acknowledges that in all matters relating to the said Agreement 
subsequent to the effective date and the execution of this Agreement, Assignor has been 
acting as Trustee for and as the duly authorized agent of Assignee to the extent of the 
aforesaid interest being assigned, and Assignee does hereby expressly ratify, adopt and 
confirm all acts or omissions of Assignor in its capacity as such Trustee and agent to the 
end that all such acts and omissions shall for all purposes be construed as made or done 
by Assignee. 

The address of Assignee for notices under the said Agreement shall be: 

Bearspaw Petroleum Ltd. 
Suite 80, 6712 Fischer Street S.E. 
Calgary, Alberta T2H 2A 7 

6. This Agreement shall enure to the benefit of and be binding upon the parties hereto and 
their respective successors and assigns. 

IN WITNESS WHEREOF the parties hereto have executed and delivered this 
Agreement as of the day and year first above written. 

ASSIGNOR: 

Janice Easley, Executrix of the Estate of 
Vera M. Easley 

ASSIGNEE: 



SCHEDULE "A" ATTACHED TO AND MADE PART OF AN ASSIGNMENT AGREEMENT 
MADE AS OF THE 25th DAY. OF April, 2005 BETWEEN JANICE EASLEY, EXECUTRIX 
OF THE ESTATE OF VERA M. EASLEY, AS ASSIGNOR and BEARSPAW PETROLEUM 
LTD. AS ASSIGNEE 

said Agreement: 

Operating Agreement dated June 1, 1977, made between, by or among Ashland Oil Canada 
Limited, Great Plains Oil & Gas Ltd., Voyager Petroleums Ltd., Panalta Petroleums Ltd., 
Norman L. Easley and Stewart M. Whipple 

Area: Drumheller 
(for reference only) 

1324695_1.DOC 

--------~------------------~ .... 



This is Exhibit "HH" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this~ day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Reiffenstein 
Barrister & Solicitor 



SCHEDULE II A 1I 

Attached to an Agreement of Purchase, Sale and Conveyance dated 
April 22, 2013 and effective April 1, 2013 between 

Stewart M. Whipple, as Vendor and Bearspaw Petroleum Ltd., as Purchaser 

"ASSETS" 

"Leases" ''Lands" & "P&NG Rights" "Vendor's working "Encumbrances" 
interest & royalty 

interest" 
Alberta NG Lease No, 29-20W4: Sec 3, 10, 15, 16, 21 5% (WI) (I) 
780 dated NG in the Viking (A) 
May 8, 1962 ----------------------------------------- ----------------------------
A019-M085 29-20W4: Sec 16 5% (WI) 

NG in the Lower Mannville (A) 
------------------------------·---------- ----------------------------
29-20W4: Sec 3, 10, 15 & 21 1.8359365% (Unit WI) 
NG in the Glauconite Sandstone (A) 

Alberta P&NG Lease 29-20W4: SE Sec 14 5% (Wl) (I) 
No. 126205 dated P&NG surface to top Nisku (A) (2) 
May 25, 1962 ----------------------------------------- ----------------------------
A01 9-M034 29-20W4: SW Sec 14 5% (WI) 

P&NG surface to base Mannville (A) 
------------------------------·---------- .............................. ,.. .. eo __________ 

29-20W4: S/14 1.8359365% (Unit WI) 
NG in Glauconite Sandstone (A) 
----------------------------------------- ----------------------------
29-20W4: S/14 .27343% (Unit WI) 
NG in Basal Quartz (A) 

Alberta P&NG Lease 29-20W4: NE Sec 14 5% (WI) (1) 
No. 23473 dated P&NG smface to top Nisku (A) (2) 
November 15, 1970 ------------------------· ---------------- --------- .. ------------------
A019-M035 29-20W4: NW Sec 14 5% (WI) 

P&NG surface to base Mannville (A) 
---- -----------......................... __________ ---- ----------------------------
29-20W4: N S/14 1.8359365% (Unit WI) 
NG in Glauconite Sandstone (A) 
----------------------------------------- ----------------------------
29-20W4: N/14 .27343% (Unit WI) 
NG in Basal Quartz (A) 

Albena P&NG Lease 29-20W4: Sec 13 5%(WI) (1) 
No. 126204 dated P&NG surface to top N isku (A) 
May 25, 1961 -------------------------------------......... -----------------.. ----------
A019-M007 29-20W4: Sec 13 .27343% (Unit \VI) 

NG in Basal Quartz (A) 

Alberta P&NG Lease 29-20W4: SW/24 5% (WI) (1) 
No. 124789 dated P&NG surface to top Nisku (A) 
January 30, 1962 ----------------------------------------- -----------------------------
A019-M023 29-20W4: SE/24 (A) (B) 

PNG surface to top Nisku 

9 



OS rn&i□~~ 0° &i ~\Y 
PETR OL E UM LT D ♦ 

May 7, 20 13 

SEE DISTRIBUTION LIST 

Re: Assignment Agreement relating to an 
Operating Agreement dated June 1, 1977 
T29 R20 W4M: 3, 10, 13, S/14, 15, 16, 21, S&NW/24 
(For Reference Only: General Land Description) 

Our File: A019-C009 

Effective April I , 2013, Stewart M. Whipple transferred and assigned its entire interest under the 
above agreement to Bearspaw Petroleum Ltd. 

Due to the number ofunexecuted assignments in the past, Bearspaw has chosen to document the 
above assignment by way of Assignment Agreement. 

Please revise your records accordingly. Should you have any questions in this regard, please 
contact the undersigned by e-mail at sgiother@bearspawpet.com or by phone at 258-3767 ext 
233. 

Yours truly, 
BEARSPAW PETROLEUM LTD. ;z:s=-~~ -
Shelley M. Ginther 
Land Consultant 

/smg 
Attach. 
AO l 9-C009-Cover.doc 

SUITE 5309, 333 - 96th AVENUE NE, CALGARY, AB. T3K 0S3 
TEL: 403.258.3767 FAX: 403.258.3197 



DISTRIBUTION LIST-A019-C009 

Blue Springs Energy Ltd. Canadian Natural Resources 
24173 Aspen Drive N. W. 2500, 855 - 2nd St. S.W. 
Calgary, Alberta Calgary, Albe1ia 
T3R lAS T2P 4J8 

Attn: Land Manager Attn: Land Manager 

F.M. Kaplan Technical Services Ltd. Husky Oil Operations Limited 
212 Hamilton Drive N.W. 707 - 8th Avenue S.W. 
Calgary, Albe1ia Calgary, Alberta 
T3R 1A2 T2P lHS 

Attn: Land Manager 

Sonde Resources Corp. Terra Energy Corp. 
3200, 500 - 4th Avenue S.W. 970,333 - 7th Avenue S.W. 
Calgary, Albe1ia Calgary, Alberta 
T2P 2V6 T2P 2Zl 

Attn: Land Manager Attn: Land Manager 



ASSIGNMENT AGREEMENT 

THIS ASSIGNMENT made as of the 22nd day of April AD., 2013. 

BETWEEN: 

STEWART M. WIIlPPLE, of the City of Portland, in the State of Oregon, 
one of the United States of America (hereinafter called the "Assignor") 

OF THE FffiST PART 

- and-

BEARSPA W PETROLEUM LTD., a body corporate, having an office at 
the City of Calgary, in the Province of Alberta (hereinafter called the "Assignee") 

OF THE SECOND PART 

WHEREAS Assignor is a party to or successor in interest to a party or parties to the agreement or 
agreements including all amendments, if any thereto described and set forth in Schedule "A" hereto (being 
hereinafter called the "said Agreement", regardless of whether there be more than one of them, but if more 
than one, then such reference shall be collective;) 

AND WHEREAS under an Agreement of Purchase, Sale and Conveyance in writing dated April 22, 
2013 including all amendments, if any thereto, and made between Assignor and Assignee, Assignor agreed to 
assign unto Assignee one hundred percent (100%) ofits interest in the said Agreement as of the effective date; 

AND THEREFORE, in consideration of the mutual covenants and agreements herein contained, the 
parties hereto agree as follows: 

1. Assignor hereby assigns, transfers, sets over and conveys unto Assignee as of the 1st day of April, 
AD., 2013 (hereinafter called the "effective date") one hundred percent(100%) ofits right, title and 
interest in and to the said Agreement to have and to ho]d the same unto Assignee, subject to the 
observance and performance of all covenants and agreements in the said Agreement to the extent of 
Assignee's said interest. 

2. Assignee hereby accepts the aforesaid assignment to it and covenants and agrees that from and after 
the effective date it will be bound by, observe and perfonn, cany out and fulfil all covenants and 
agreements required to be observed and performed by Assignor to the extent of its aforesaid interest 
to the same extent as if it had been named a party thereto in the first instance. 

3. Assignor shall, from time to time and at all times hereafter, at the request and cost of Assignee, 
execute such further assurances and do all such acts and things as may be reasonably required for the 
purpose of vesting in Assignee the rights of the Assignor in the said Agreement hereby assigned. 

A019-C009 



4. Assignee expressly acknowledges that in all matters relating to the said Agreement subsequent to the 
effective date and the execution of this Agreement, Assignor bas been acting as Trustee for and as the 
duly authorized agent of Assignee to the extent of the aforesaid interest being assigned, and Assignee 
does hereby expressly ratify, adopt and confirm all acts or omissions of Assignor in its capacity as 
such Trustee and agent to the end that all such acts and omissions shall for all purposes be construed 
as made or done by Assignee. 

5. The address of Assignee for notices under the said Agreement shall be: 

Bearspaw Petroleum Ltd. 
Suite 5309, 333 - 96th Avenue N.E. 
Calgary, Alberta TJK 0S3 

6. This Agreement shall enure to the benefit of and be binding upon the parties hereto and their 
respective successors and assigns. 

IN WITNESS WHEREOF the parties hereto have executed and delivered this Agreement as of the 
day and year first above written. 

ASSIGNOR: ASSIGNEE: 

~ TM. WlilPPLE 

~tt J/~1 d¢tue 
Stewart M. Whipple 1 /J 

BEARSPA 
; 
TROLEUM LTD. 

Witness~ .-1-frl W~ 

Witness Name:::Sfe.L,OCtv +w,. wh, pf ( '(_ --1 r. 
(Please Print) 

A019-C009 



SCHEDULE "A" 
ATTACHED TO AND MADE PART OF AN ASSIGNMENT AGREEMENT MADE AS OF THE 

22ND DAY OF APRIL, 2013 BETWEEN STEW ART M. WlllPPLE, AS ASSIGNOR and 
BEARSPA W PETROLEUM LTD. AS ASSIGNEE 

said Agreement: 

OPERATING AGREEMENT dated June 1, 1977 among Ashland Oil Canada Limited., Great Plains Oil & 
Gas Ltd., Norman L. Easley, Panalta Petroleums Ltd., Stewart M. Whipple and Voyager Petroleums Ltd. 

Third Parties 

Bearspaw Petroleum Ltd. 
Blue Springs Energy Ltd. 
Canadian Natural Resources 
F.M. Kaplan Technical Services Ltd. 
Husky Oil Operations Limited 
Sonde Resources Corp. 
Terra Energy Corp. 

Lands 

T29 R20 W4M: 3, 10, 13, S/14, 15, 16, 21, S&NW/24 (For reference only) 
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This is Exhibit "I I" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me this ~ day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Reiffensteln 
Barrister & Solicitor 



OPERAT I NG AGREEMENT 

DRU1'11lELLER AREA , ALBERTA 

TlllS J\GREHIENT made as of the 1st day of June , 

A. D. , 1977. 

J3CT\\'EEN : 

ASHLAND OIL CANADA LI MITED , 
a body corpo rate , having an 
office a t the City of Calgary 
in the Pr ovince of Alb er ta, 
(he r e i nafter called "Ashland") 

OF THE FIRST PART 

- and -

GREAT PLAINS OIL & GAS LTD . , 
a body corporate, having an 
office at the City of Calgary 
in the Province of Alberta, 
(hereinaft er called "Grea t Plains") 

OF THE SECOND PART 

- and -

VOYAGER PETROLEUMS LTD . ,~ 
a body coporate, having 
offi ce a t the City of Cal f t, 
in the Province of Alber t a , F. 
(hereinafter call ed "Voyager") ~ 

- and -

OF THE THIRD P~~ 

PANALTA PETROLEUMS LTD., 
a body coporate , having an 
offi ce a t the City of Cal gary 
in the Province of Al ber ta, 
(hereinafter called "Panal ta '' ) 

OF THE FOURTII PART 

- and -



NORJ\ IAN L. EASLEY, Attorney , 
of the City of Portland 
in the state of Oregon, 
(he r einafter ca ll ed "Easley") 

OF THE FIFTH PART 

- and -

STEWART 1'-1. \VHIPPLE, Attorney, 
of t he City of Port l and 
in the state of Oregon, 
(hereinaf ter cal l ed "Whipple") 

or THE SIXTH PART 

WHEREAS the parties are the holders of the l essees ' 

interest in t hose petroleum substances more part i cularly set 

out and descrj_bed in Schedul e 11A" (hereinafter refer r ed to 

as " the title document "); and 

WHEREAS the parties desire to provide for a 

manner in which operation s will be conducted on the title 

document as and from the effective date her eof . 

N0\\1 THEREFORE THIS AGREENENT \IJ ITNESSETH that 1.n con­

sidaration of t he mutual covenants and agreements here in 

contained and subj ect to the terms and conditions herein­

after se t out the parties hereto agree as follows: 

1. DEFINITIONS 

In this Agreement, including the r eci t als , unless the 

contex t otherwise requires, the def initions contain ed in 

Clause 101 of the Operating Procedure s hal l apply hereto . 

- 2 -



,, 

In addition to s uch definicions in the Operating Procedure 

the follOh'ing expressions sha ll have the respective meanings 

herein assigned to them, namely: 

(a) "joint lands " means the l ands more particularly 

set out and descr~bed and from time to time re­

maining in Schedule "A", which lands include all 

geo logical formations thereund er except as other­

wise set out . 

(b) "Operating Procedure" means the Operat ing Proce­

dure attached as Schedule "B", i ncluding the 

Account i ng Procedure annexed thereto. 

(c) " the title document" means the clocument(s) more 

particul ar l y described in Schedule 11A" by virtue 

of which the parties are en titled to drill for, 

wi n, take or remove petroleum substunces underlying 

t he joint lands and all renewals or ext ensions 

thereof or title documents issued thereunder . 

2. CONFLICT OF PROVISIONS 

Whereve r there is a conflict be tween this Agreement and 

the Operating Procedure the terms and provisions of this 

Agreement shal l prevail and wherever there is a conflict 

between this Agreement and the title document the terms and 

provisions of the title document sha l l prevail. 

- 3 -



3. INTERPRETATION 

\11henever the singular or masculine or neuter is used 

here in, the same shall be construed as meaning plural or 

feminine or body politic or corporc1te and vice versa as the 

context requires. 

4 . ll'ARRANTY OF TITLE 

None of the parties warrant titl e to its participating 

interest but each party covenants that it has complied with 

the terms of the t .i tle document to the extent necessary to 

keep it i n fu ll force and effect , has good right, f ull power 

and authority to enter into this Agreement and repres ents 

that it has not as of the effect i ve date hereof received any 

notice of defaul t in r espect thereof . 

5 . ENCUMBRANCES 

(a) The parties covenant with eac h othe r , insofar as 

each par t y ' s participat ing interest is concerned , that each 

party shall, except as otherwise provided, in the event its 

participat ing interest is now or hereafter s l1al l be subject 

to an encumbrance , includ ing but not restricted to an overri ­

ding royalty, created by such party (inclu~ing the predecess­

or or successor in title to such pa r ty) be respons ibl e fo r 

and pay for its sole account , all such encum brances and hold 

- 4 -



the other parties harmless from and against all claims, 

demands and causes of action relating thereto. 

(b) The parties covenant with each other t hat all the 

terms , provisions , conditions, obligations, rights and 

privileges contained in an agreement da ted the 26 day of 

August, A.D. 1961, between Pana l ta, Storms, Rostan and 

Herbaly, Seitz, Easley and Whipple a copy of which i s 

a ttachccl as Schedule "C'' , shall be shared by the parties in 

accordance with their respective participating interest . 

(c) The parties covenant with each other that all the 

terms, provis i ons , conditions , obligations, rights and 

privileges contained in an agreement dated the 15th day of 

June, 1963 between Panalta, Storms , Empire and Gauge a copy 

of 1vhich is attached as Schedule ' 0", s hall be shared by the 

parties in accordance with their respective partic i pating 

interest. 

6 . PARTI CIPATI NG INTERESTS 

The Participating interest of the parties in the title 

document, t ·he joint lands, the petroleum substances and in 

the operations to be carried out pursuant to t his Agreen1ent, 

are as fo ll ows : 

( a) Parts I , IT, I II, IVJ. V, VI and IX of Schedule ' A' , 

Ashland 
Great Plains 
Panalta 

50 .0 % 
34 .8 % 

5 .• 2 % 

Whipple 
Eas l ey 
Voyager 

- 5 -

5. 0% 
1. 5% 
3 . 5 % 



(b) Parts VII and VIII of Schedule ' A ' ' 

Ashland 50 . 0% l\'hipple 5.0% 
Great Plains 34.8% Easley S. 0 ~6 
Panalta 5 . 2 9,; 

(hereinafter called the "participating 

interest") 

7. EFFECTIVE DATE 

The effective date for this Agreement shall be deemed 

to be as of the 1st day of June , A. D. , 1977. 

8. OPERATING PROCEDURE 

As of the effective date the Operating Procedure shall 

be deemed to have come into full force and effec t with 

re spec t to the title document and the joint lands, without 

any f urther execution by the parties, and thenc eforth s hall 

govern the relationship of the parties in accordance with 

their respective participating i nterests with respect to a l l 

operations conducted in connection with the exploration, 

devel?pment and maintenance of the joint lands for the 

production of petroleum substances. 

9. OPERATOR 

Ashland is hereby appointed the initial Operato r in the 

Operating Procedure to conduct operations on the joint lands 

for the parties. 
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10. PARTICIPATION IN GAS PLANT 

I~ .:it any time during the term of this Agreement a 

Pc'trty (in this clause called "the Proposing party " ) wishes 

to construct or participate in the construction of any plnnt 

or faci li t i es , including pipelines, for the treating, 

processing or transportation of gas produced from the joint 

lands, it shal l afford to each other party an opportunity to 

participate in such project. The proposing party s hall 

provide to the other party the background information the 

proposing party deems necessary fo r the other party to 

evaluate the project and make a decision. 

11. EXECUTION IN COUNTERPARTS 

This Agreement may be executed in counterpart and ,vhen 

so executed by all parties and delivered to the Operator the 

executed counterparts together shall constitute one agreement. 

IN WITNESS WHEREOF THE PARTIES have duly executed this 

Agreement as of the day and year first above written. 

-~~ -
cou" ... EVANS. Sl«loR v,ct;,-PlleStDEtfJ / / 

GREAT PLAINS OIL & GAS LTD. 

Per: 

Per: 

- 7 -

PANALTA PETROLEU~rs LTD . 

Per: 

Per: 

\OR>IAN L. EASLEY 

Per: 

Per : 

\vi tncss 



.·/,,, ,-,_..,,,;, 
: ! z.. ·/-'?. 

O:ti · 
'\. .;J ' 

I 
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10. PARTICIPATTO~ IN GAS PLANT 

If at any time during the term of this Agre ement a 

Party (in this clause called "the Proposing party" ) wi s hes 

to construct or participate in the construction of any plant 

or facilities, including pipel ines , for the treating, 

processing or transportation of gos produced from the joint 

lands, it shall afford to each other party an opportunity to 

p articipate in such project. The proposing party s hall 

provide to the other party the background information the 

proposing party deems necessary for the other party to 

evaluate the project and make a decision . 

11. EXECUTION IN COUNTERPARTS 

This Agreement may be executed in counterpart and when 

so executed by all part i es and delivered to the Operator the 

executed counterparts together shall constitute one agr e ement . 

IN WITNESS WHEREOF THE PARTIES have du l y executed this 

Agreement as of the da.y ancl year fi-rst above written . 

ASIILJ\ND or L CJ\NJ\DA L H[ITED 

PeT : 

Per : 

- 7 -

PANALTA PI:TROLEU~!S LTD. 

Per : 

Per : 

NOR~l1\N L. EASLEY 

Pei·: 

Pc-r: 

Witness 



10. PART ICIPATI ON IN GAS PLANT 

If, at any time tlur ing the term of t h is Agreement a 

Party (in this clause called ' 'the Propo s ing party") wishes 

t o cons tr u c t o 1· par tic i p n t e in the co 11 s tr u c ti on of any p 1 ant 

or facilities, including pipelines, for the treating, 

processing or transportation of gas produced from the joint 

lands, it shall afford to each other party an opportunity to 

participate in such project . The proposin·g party shall 

provic1e to the other paTt.y the background information the 

proposing party deems necessary for the other party to 

evaluate t he project and make a decision . 

11 . EXECUTION IN COUNTERPARTS 

This Agreement may be executed in counterpart and when 

so executed by all parties and delivered to the Operator the 

executed counterparts together shall constitute one agreement . 

IN WITNESS \\fl-lEREOf- THE PARTIES have duly executed this 

Agreement as of the day and year first above written . 

ASJ!LAND OIL CAN/\DJ\ LIMITED 

Por : 
------------- \-- . ' \ 

Per : 

GREAT PLAINS OIL fi GAS LTD . 

Per : 

Per: 

- 7 -

PANALT. • ~IS LTD·. , 

~er=, ...... ._.,..- d.L_ 

Per.: _ , l ~ 

f 
~OR~IA~ L. EASLEY 

Per: 

Per: 

Witness 



10 . PARTICIPATION IN GAS PLANT 

If. at any time dur ing the te r m of this Agreemcn t a 

Pa rt)' (in this c 1 au s e ca 11 e d " the Prop o s in g part)' " ) 1,; i s hes 

to construct or parti cipat e in the construction o f any plant 

or facilit i es , including pipelines, f or the treating, 

processing or transportation of gas produced fr om the joint 

lands , it s ha ll afford to each other pa rt y an oppo rtuni ty to 

participate in such project. The proposing party shall 

provide to the o t he r party t he background info rmat ion t he 

proposing party deems necessary for the other party to 

evaluate the project and make a decision . 

11 . EXECUTION IN COUNTE RPARTS 

This Agreement may be execute d i n counterpart a11d ,,•hen 

so executed by all pa rties and d el i vered to the Operator the 

executed counte rpar ts to ge ther s l1all constitute one agreement . 

IN WITNESS \\'HEREOF THE PARTIES have duly executed this 

Agre ement as of the day and year f i rst a bove writt en . 

ASIILJ-\;-.ID OIL CANADA LIMITED 

Per : 

Pe r : 

GREAT PLA INS OIL~ GAS LTD . 

Per: 

Per: 

- 7 -

PANALTA PETROLEmrs LTD. 

Per : 

PeT : 

ll' i t ncss 

<Vvn dd' R~9-. 



Per: 

Per : 

Witness 

Th LS Page 8, bei n g nn execution p:igc of nn Oper.'.l ting ,\grcc1:1ent 
J;J.t c d the 1st d:iy of June, A. D. 1977 mndc 01;1ong a\sh land Oi.l 
Cnna<la Lii:1ited , Great Pla.ins Oil 8 Gns Ltd., \'oyagel' Pctrolcu!~S 
Lttl., Pannlta Pctrolcu1as Ltd. , \orm;rn L. E:tslcy ,md Stc:-:nrt ~-1. 
\•i hip pl c - 3 -



VOYAGER PETROLEUMS LTD. 

Per : 

Per: 

\'fitness 

Th is rage S I being Gil cxecut ion p:1 ge of an Ope r a t. in g Ag rcc1)1cn t 
datccl the 1st day of June, J\. D. 1 977 raadc among ,\slil;rnd Oil 
Canada Limi tccl , Great Plains Oi l G Gas Ltd ., \'oyagcr Petro l eums 
Ltd . , Panalt:i Petroleums LtJ., \orm::m L. L1s l cy ancl Stc1•.'a rt ~I. 
\\' h i p p 1 c - S -



, , 
AFFlDA VlT OF EXECUTlON 

STA TE OF OREGON ) 
) 

ONE OF THE UJ\JJTED STA TES OF AMERlCA } 
) 

TO WIT: ) 

I , __ F=-=r ~a~n~c~e=s-=J~.'-'M=i ~t ~c~h~e~l=l _______________ of 
(Name of Witness) 

Portland , in t he State of Oregon -------- ----------- -----''--------
(Name of S t ate) 

one of the United States of America, __ S_e_c_r_e_t_a_r~y ________ , make 
(Occupation) 

oath 2.nd sa y: -

l. THAT I was p e rsonally present and did see Stewart M. Whipple 

-------------- named in the within instrument, d111y sign c1nd execute. 

the same for the purposes named th erein. 

2. THAT the same was executed at Portl and , in the ---------- - --
(Nam c of Place) 

State of Or egon , one of lh e United States o f -------=----------- ------,-
{Name of State) 

Ame rica , and that I am the subscribing witness thereto. 

3. THAT I know the said Stewart M. Whipple and ----------=--=--------
he is , in my belie[, of t he full age of twenty-one years. 

SWORN before me at Portland 

i n Lrw Sta le of Oregon 

this 6th day of September 

A. D. 19 77 

. "L .. . - ·1 

·•.>" .. 1 \_L i / ;, 0 ;.,, r / · 
I . ,--

Signature of Wirncss 
./ 

A Nolary Pub li c in and for th e County of 
Stat t! of Oregon 

Alan H . J..dhansen 
/ 

My c:on1n1i s s io n expires 5/1/78 

,· 
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SCIIEDULE " A" 

ATTACHED TO AND f.OR/IIING PART Of AN AGREEMENT DATED THE 
1ST DAY Of JUNE A. D. 1977, BETWEEN ASI1LAND OIL CANAD/\ 
LV!ITED , PANALTA PETROLEUr-lS LTD ., VOYAGER PETROLEmIS 
LTD., S .t-1 . \\'HIPPLE AND N. L. EASLEY . 

.... 
Part I 

') 
Part II 

,,-,-, 
Pa 1:t I II 

Part 
. -1 
IV 

Part V 

Part VI 

Part _:QI 

" the title document" 

Alberta Crown Natural 
Gas Lease No. 780 

S'-- I 

Alberta Crown P&NG 
Lease No . 39196 

Alberta Cro1vn P&NG 
Lease No . 126204 

Alberta Crown P&NG 
Lease No . 126205 

Alberta Crown P&NG 
Lease No . 23473 

Alberta Crown P&NG 
Lease No. 39746 

l' • 

Alberta Crown P&NG 
Lease 1 2620 6 

r;-7 '5 t/..., 

Part VII I Al berta Crown P&NG 
,.,.,..-- L ease No . 1 26207 

Part IX Alberta Crown P&NG ~-f~6 
Lease No . 124789 

"joint lands" 

Twp . 29 Rgc . 20W4 . 
Secs. 3,10 , 15,16 , N!2-l.7,1'9,, 
~ and 21 • ~ 
(as to the N. G. in the Viking, 
Lower Mannville and 
Glauconitic only) 

T1vp. 29 Rg-e. 201\14 
Sec. 1 0 
(excluding N. G. i n Viking and 
Lowet Mannville and excluding 
P&NG in Gl auconitic) 

Twp. 29 R~e. 20\V4 
Sec . 1 3 

Twp . 29 Rge. 20\1/4 
S!1 14 

Twp . 29 R.ge . 20\\14 
N½ 14 

T1,1p . 29 Rg e . 20W4 
SJ2 15 
(exclud.ing N. G. i n Viking and 
Lower Mannville and excluding 
P&NG in Glauconitic) 

Twp. 29 Rge . 201\14 
N½ 19 
(excluding N. G. in Viking, 
Lower Mannville and Glauconitic) 

T1vp . 29 Rg e . 20W4 
SWJ4 1 9 
(excluding N. G. in Viki ng, 
Lower Mannville and Glauconitic) 

Twp . 2 9 Rge . 20W4 
S½ & NW¼ 24 



SCHEDULE " R " 

To an Agreement dated the ............... .l.s.t ... ........................... day of ..... Ju.n.~ ................. ... .......... , 19.7.7. .. . . 

INFOR.i'\1.ATION TO BE FURNISHED BY THE FARMEE TO THE FARMOR 

L It is the intent of this Schedule that the Farmee will furnish the Farmar with all technical and operational in­
formation obtained during the course of drilling, testing, abandoning or completing and producing the well, not­
withstanding the depth at which tbe well is drilled or completed. 

IL The Farmee shall: 
(A) Prior to the commencement of operations furnish to Farmar: 

(i) a survey plat showing the co-ordinates and ground elevations, 
(ii) a copy of the well licence application and approved well licence, 

(iii) a copy of the surface lease or right of entry, 
(iv) a copy of the drilling contract, and 
(v) an operational program and geological prognosis which shall include at least satisfactory programs of 

drilling, coring, wireline surveys, dril.lstem testing, mud condition requirements, casing, abandonment or 
completion and production testing procedures. 

(B) During all operations on the well: 

(i) telephone daily reports of all operations including but not limited to depth, deviations, formation des­
criptions, core information, drillstem test results, advise of porous zones and shows of hydrocarbons, 
perforations, treatments, and production tests, 

(ii) confirm all daily telephone reports io writiug, 
(iii) adequately evaluate all zones, prior to abandonment, that appear to be poteut1ally productive of hydro­

carbons, 
(iv) take representative samples of all formation fluids recovered, including but not limited to oil, gas water 

and mud, on drillstem tests or production tests, 
(v) make wireline surveys of types acceptable to the Farmar, from the bottom of surface casing to total depth. 

necessary to provide the optimum evaluation possible of al] horizons penetrated, and 
(vi) take samples of cuttings of the formation penetrated, from the bottom of the surface casing ·10 tota] 

depth, at intervals of not more than 10 feet a□d clearly identified as to interval. 

(C) Prior to the completion or abandonment, supply the Farmer with one copy of all information obtained 
during the drilling of the well including but not linlited to field prints of Jogs obtained from any wireline 
survey, drillstem test reports including pressure charts, analysis of all formation fluids recovered, core 
analysis, directional surveys and temperature logs. 

(D) As soon as available, after completion or abandonment of the well, furnish to the ·Fanner: 

(i) copies as requested of all wireline surveys, drillstem test reports, core analysis, fluid analysis and all other 
information obtained during the drilling operation, 

(ii) a complete summary of the drilling and co:npletion of foe we!!, 
(iii) production information obtained for a period of 90 days following the placing of the well on production, and 
(iv) copies of all other information obtained during the operations on the well. 

ITT. During all operations the Fannor may: 

(A) examine and copy all records and infom1ation acquired during any operation, 
(B) have complete access to the well for the purposes of inspection and observation, 
(C) examine all cores recovered and take reasonable samples, 
(D) obtain a complete set of washed samples of formation cuttings, and 
(E) obtain samples of all formation fluids recovered. 



SCHEDULE " B" 

~Atiached to and forming part of an agreement dated t he 1st day of June, 1977 
b·ctween J\shland Oil Can:1.<lc1 Limit e<l , Gr eat Plains Oil an<l Gas Ltd ., Pana1 ta Petr oleums Ltd . . 

Voyager Petroleums Ltl.PEl~ATl Nt~I p R o1c::)ED u RE 

/ 

of 

·_<~i ·.·_ CANADIAN ASSOCIATION OF PETROLEUM LANDIVJEN 
... 

. ··~."::i ' 
•!•.=, •. 

. ·'.· 19 74 
' 
'1· 
\ 
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OPERATING PROCEDURE 

Att~ched to and forming pan of the Agreemen t _DATED the 1st 

BETWEEN: (AMONG) 

Ashland Oil Canada Limit ed , 

Grea t Pla ins Oi l and Gas Ltd ., 

Panalta Pe troleums Ltd . , 

Voyager Petr oleum s Ltd., 

N. L. Eas ley, 

- and -

S . ~!. Whipple 

ARTICLE I 

day of June 

DEFIN ITIONS. HEAD INGS AND REFERENCES 

CAPL - 1974 

A .O. 19 77 

10 1 DEFINITIONS- In this Operating Procedure. including this Art icle I. the following words and phrases shall have 

the following respective meanings, norn ely: 

{a) "Accounting Procedure" shall mean the schedule so entitled which ,s attached hereto anu is hereby 

made a part hereof. 

(b) "Affilia te" shall mean, wi th respec t to the relm ionship between corpor;itions. tha t one of them is con­

trolled b y the o ther or both o f them are controlled by the same p erson or corporation: and lor th is purpose a cor• 

porat ion shall be deemed controlled by those persons o r corporations who hold or con tro l sufficient voling shares 

of the corporation lo elect the majority of its board of direc tors. 

(c) "the Agrcernent" shall mean that Agreement to which this Operating Procedure is attached and m.idc a 

por t. 

(cl) ··,:omµlc t1nn costs·· sh,111 mcnn, with re:;pcr: t ton well, oll n,oneys expenclt:d for i.lcqu,rinq and ins t.1lltng 

1:,1t;1n!l ldt '!' thn hol,: (11xc1!Jl t :;11rf;11;n ;ind i11t1H111odi;1t1: casinii) and 1h11 cn:;t:; of 1)q11ipp11 1q tlu: w,:11 10 ;111d i11-

clu1l11111 

Iii in the case o r a g.:is w ell. the w ellhead and the cost of runntnQ i'ldCQUatc back prr.ssure tes ts: 

{ti) in the case or an o il well. 1hr. w ellhead. 

ic) "d rilli ng cos ts" sh.ill m~iln all m1Jncys cx:ncnrfed (i,)(clu::.,vc of comnlc1 ,on cos ts and rJquipping cos tsl fer 

dnlltno . corinn. logging and tes ting a well ror the recovery of petroleum substances: and in the case of o w,i ll wh1r.h 

is not completed for the iakina o f protluction. includes the costs al ab:indoninn the well pursuant 10 the 

Rcgulill1ons ilfld costs of rcstonng the drilling si te 
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(f) equqJrino costs" shall mean all cos ts 111curred in nqu1pp1ng " w ell beyond th e welllleacl inr:lud1ng. 

without hrnitino the generality of the foregoino. thP. r,ump. !he ,Icqu1sItI011 anc1 ins1nlla1ion of llow lines and produc­

tion tankage and. in the case o f a gas well. a heater or dehydriltor or other hydrate control fac,I11y, 

(g) " for the jo,111 accouni' ' shall mean for the benefi t. interest. ownership, risk. C05l. expense anci obliga11on 

of rhe parties here to in proportion 10 rheir pa, ti cipa ting interests: and "to the jo,nt account ·: and " 101n1 account" 
shall have corresponding meanings. 

(h) " jocnl lands'· shall mean those lands or interests therein which by the Agreement hMc b P. ,~n rn;:idc sub• 

1cct hereto and. excep t where the con te>tt necessa ri ly o therwise requires. sl1;ill mc:lucle th~ petroleum sul>st:inces 
witl 1111. upon or under those lands or interes ts. 

(1) "Join t-Operator" shall mean a part y to the Agreeme·n1 having an interest in the I0,nt lands 

l j) "opern1111g cos ts" ~hi:lll mean all moneys e~penrled, cxclus,ve of drill ing costs. completion cos ts and 

equ1pp1ng costs. to opera re a well or wells for the recovery or petroleum substances. as more part,cularly set forth 
in the Accounting Procedure. 

(k) "rhc Operator·· sholl m ean the riarty herc 10 aprioin1ecl by !he Joi111 -Opera1ors 10 r.;my out oricra11ons 
ti crcu11rlc1 for the jo i11t accotmt. 

(ll "riart1c ir,alin!cl interest" shall mean the percen tage o f Und1v1ded interest in tile I0In1 lancts (or the respec-
l!Vc p;ucels thereof) held by a party hereto as provided ,n the Agreemen t 

(ml ··pay,ng qurnllities" shall mean: 

(i) in the case of a w ell not completed and equipped the an ticipa ted outpu t froh1 the well o f that 

quanti ty o r ncrroleum sul.Jstances ¼•h1rh. co11s1rlerIng the comple1,on costs. equIpp,ng costs. 

opera ting costs. kind and quality o r production. the ava1lab11ity of markets the pr1ce to be receIv· 

ed therefor. and the royalties and o ther burdens piiyable with respect thereto. would warrant In• 

curnng the completion costs and equipping costs of rhe w el l. 

and 

(iii in rhe case of a well completed and equipped for r,roduction . the output rror-:-i 1he well or tl,111 

quant ity of pe tro leum substances w hich. considering the same fac tors as ,n {,) cxr.,~pl comple11on 

cos ts and equ,pp1ng cos1s. would warran t the cont inuecl ti1k1ng or prorluc11011 frorn the well 

(n) "petroleun, subs tances"' shall niean p!!troleum and n.:itural gas and every orhar m,oer~I or substan.:e. or 

iJny of them. an interest 1n w h,ch Is granted or iJcquired under rhe tit le docu me111s 

(o) .. p,oportionutc share·· shall mean. w i th respec t to a party hereto. a percentogc sh,ue etiu:i l to th .11 r,c1<1y s 
1Jilrtic1pa11ng ,merest. 

(p) " th~ Rcgu lil tions·· sh.:ill mean all 51i11u 1es. laws. ruhis. orders oncl rogulc1t1ons In effr:c t rron1 t11ne 10 1IPH! 

:ind m:,(IC 11\r novcn11nn111;i l ;,111 horities havinn jurisd1c t1on over thP. joint lands and ovr,r the opcr,11 1n11:: I<) l; c con­

rl1J c tr.d lh•:r11rJ11 

(q) "sp.:i_c111g unit" shall mean (at the re lev.:int l ime w11h respe<:t tu w hich the teem 1s us,:11 herein! 

(,) w11h rc.~p,~r. t 10 ;i well v✓h1ch has 1101 h,i ,:11 r.nriqll,.tccl for p,ndlll:111)11 ol p,1tr ol1H1111 ,,1,li·,t,1111:1'.~; 11111 

,trr.:I ,,llocJ rcd 10 the well il'I !lie ne!JlJl.il10 11s fur thu p 111po5r; o f rJrill1n!i l h,11 well . anrl 

(Ii) 1n every other cose: the area nllocared 10 the well pursu.:in1 to the Regul.i11ons for the purpose of 

n1od1Jc1ng petroletirn subst.:inces. 

(r ) ··1i1lc rlocumr!nts" shall mc;m the documents of tit le l)y virrt,c o f wh,c h th•~ p<1/111:s l11:!rr.1r.1 ,«u e11111 lr.d 10 

drill lo, . win. !J l.:e or remove µctrolcum substances un(Jcrlymg all or ony riirt or the jo,n l IJncls and ;i ll ri:ncwals or 

ex tensions therr.o l or further documents of titl e 1ss1.1ed pursuiJnt thereto 
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102 H EADING S - The Artic le headings and any other headings or captions or ,ndex hereto shall no t he used ,n an·1 
w.iy 1n construing or 1n1erµre11ng any provision hereof. 

I 03 f1 EFE R ENCES ·- U nless otherw ise expressly s1a1ed. references 10 an,clcs. clauses or subcla11ses i1cre1n shall 
m ean ar l1cles. clauses or subclauses o r this Operc1ting Procedure 

104 OPTIONAL AND ALTERNATE PROVISIONS - Where allcrnate or op 1,onal provisions ,ire prov1d(l(J for herr:,n I.Jui 
the parfics h;:ive failed to designa te which allerna tc shall .ipply or whe 1her a resrec1,ve op tto11al prov,s,on shall be 1nclwlcd. 

the fi rs1 al ternate pruv,s,on in each sur.h case shall apply. and the undesi!'Jn<1ted 001,onal provision shall be c1ocmer1 not 10 
form part hereof 

ARTICLE II 

APPOINTMENT AND REPLACEMENT OF OPERATOR 

201 ASSUMPTION OF DUTIES OF OPERATOR - The Operator of the joint lands named ,n the Agr r.emenl hereby 

assumes the clut,es and obliga tions o f the Op_crator hereunder and shall have all the 11ghts o l the Operator hereunder. 

202 REPLACEME NT OF OPERATOR - The Operator shal l I.Je replaced in any one of 1hc following circumstances 

(a) II rhe Operator becomes bankrupt or 1nsol•1en 1 or comm;ts or suffers any act o f ti;inkruprcy ur in~ol•1encv. 

or makes any assignment for the bene fit of creditors. o r causes any judgemen1 10 l.J e registered aga,11s1 11 s par­
t1c,pa ting 1n tere s 1. 

11.J) If the Operator 1JSG1gns or purports 10 assign its general powers and responsil.J ili ties of superv,s,on and 
man.igcmr.n t as Operator hereunder 

(c) If the Oper.:llor is also a J o,n t-Opera tor and as such ceas~s 10 hold or represent ar leilsl 10% of the par-
tic,pating in teres1s. 

[d i If the Operator de faults in ,ts duties or obl,gat ions or any of them hereunder and does not commence ro 

recti fy Jhe deraul l within 30 days after wri t I en notice from a rna1onty ,n mterest or , lie Jo,nt•Operators lcxclud,ng 

the Opera1or). spec ifying the default and requiring the Opera1or 10 remedy the same. 

203 CHALLENGE OF OPERATOR - At any t ime after an Operator has been Oµerator for at least two 12) years. anv 

Join r-OperJ lor. oi lier 1ha11 the Operator, may give notice (" the ch;.il lenne notice") to ;ill o lliP. r p,1,11es hereto 111 .11 ,t 1s reacly. 

at>lc ,.llld w1lli11g 10 conrl11c1 operations for tho joint account on more f,wou r;ibl e tr1rms .:incl co11(1, 11ons. ri ,e c!i.ill•mur! no11ce 

shall cont.1111 suff,cir.n t d~tail to enable the receiving p,Htics to cvnlunte the nature of the r.h,1llr.119e nolice and to mc:,1$tHC 

the etf,~ct 1hc r1!V1Sf':d tern1s and cond11,ons would have on 1hr. join t opera tions ThP. 0µ1.Hutot sliull w 1tl 11n S1x 1v (601 du'/S 

af1cr m r:r,ir, t n r 1hn r:h;1llrmgc no t ice adv,sr. ilrn Joi,11 -0pr.r;i1ors whcthur ,tis pr cpJr r.d to opera te 011 1hn t1!m1,; ;i11cl 1:ond,11u11s 
s1!t 011 1 in th1! i:hi!llunnc 11u1,cc. a11ri, tf so, 11 shu ll for tilw11h proi.:ceri 10 do so If lite Opera 10, 15 L111J hle or 1111w1 ll1111J to do ~n 

the Opcr;iror sh;:; 11 r,2~ign from the pos1t1on or Opcr,1 Jor within N111cty 190) cla ys af1er ,t so aclv1scs the Jo,,, 1,0per,110,s ,1r1d. 

sub1ec1 to Clause 206. 1hc J oin t-Opcriltor giving the ch;illenge not,cc shall become !he new Oµc,ator ,,11<1 sh.il l t l1tere ,1fl er 

conclur.l opr.r.1 11 0115 pur:.i1,1n t to the 11nder1;,kinns mild£! by i t 111 the cl1~ llcngc n01ir.<! and t1ny cost, 11 1 ,:xce~5 the11:11 f sh,111 b i! 
for t ltr! 11r.w Opr.r ,1t11r·~ solr, c1ccou11 1. rtie new Opt:!riJlor ~hal l not resign from the pos1t1on o l Ope, alu1 L11111I 11 I,, ,:; o1i: 1crl ,1" 

Op1!r.1tor for il p,: r iorl o f 01 IOiJ St Two (2) yec1rs. 

/\ J 111n1 -0p,:r.11ur rtld'/ no1 1ss111! ;1 ch;1lle1101: r11Jt tGI! or Iler.om,! Opr!r;i1or pu,~11.1111 1lu,11,1n ,f ,ll 111,· 1111 11• 111 ,,..,,11111; :111, 

d111lli:11r11
, not1 r.1: or ;, ss11111111!J its d11t1r:s ;1!; Op!!r;111Jr i i wrniltl he d1:;qu .1 l, f1crl to .ic1 ;i s Operator hy rt:J~on 11I S111Jcl.111·:1; !. ti ' " 

l e) or Clau::;e 202 . 

20•1 P.ESIGN/\TION OF O PERATOn - Exr.011 1 ;is nrovidNJ ,n Cl.111~P. 203 . at ,111v 1111 11• ,11 1<:r 1111 011,•r, 11 111 l..1,; 1,,.,,11 

Opi:r,1l,, r fn r J y,:;,r II 111.iy rr,s,un ;is Opcr,1tor on u1v111<1 e;ich ol the J o,111 Oprn,110,s 90 cl,1ys· nnt,~c ol ii :, 1111,•111 1<111 111 d,1 -:,1 

205 il:10D IFIC1\TION OF TERMS AND CON DITIO~JS BY OPERATOR - A l ony 11111r1 .lf11, , .1,1 Op,,i :1tnr 1,. ,s t,, .. ,., 

Opr:r.:i1or for J co11t11111011s period of two ye;1rs. ,t m;iy ~pvc 1101,ce ("the Oper.:i1or's no t ,c;(' " ) 10 :111 0 11 11,r p,11 111•,; l11:tr•11• ,,f 1!,r 

r r.vr:;,!d 11,1111s ;irnl r:011d111t1ns 011 w lrn:h 1t is prnp,, rcd lo i:011 111111u 10 r.011(111<:1 opr.r.1 11011!; l o r 1111: 101111 ;w,:111111 1 \i\11111111 •ill d ,v~ 

of 11)c01pt o f 1he Op•1r-Jto r's 11011cc. l'.!ach Jo1nt•Opcr.1Lor sl1ull aclv,sc the Opcr;i1or whei11•:r ,1 ,l \111:t·½ 111 th,, Qp .. ,.,1or 1··H1 

t111u ,n9 ;:i s Opcril tor n11d 10 conduct opcw1,ons for the 101n1 accoun l on the lerrns ;111<1 cond,1,011, i:0111,1111<:ll 111 1he 1)111:r.11111 ~ 
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noi1ce-.. and l.:iilu,e to 1esriond sh.:ill be deemed to be agr,;emenl If any Join1 -0pe1a tor does 1101 so agree,. it 5hi111 give notice 

("coun1er propo$c1I" ) to all ri,1rt1es hereto of the terms and coodi tinns urion which ii would conducl opera1io11s for l hP. jo,nt 

ar.cou11, Anv such cou111er proµosal shiJII be dec,1,~rl 10 be i1 challenge of Operawr and shall be $u lJ1er.t to c1II of th':! terms 

,rnd contt,uons of Clause 203 os though such counter fHopn~al was " 1he challen!JP. no tice .. provided therein , except tha t ,n 

detcrm1n1ng thP. merits o f the coun ter proposal it shall be compared to the terms and conditions contained in the Oper:itor's 
notrcP. ra,ilP.r th,m to existing opera ting terms and condll ions only 

206 APPOINTMENT OF NEW OPERATOR 

(.,) If an Operator res igns or is to be rerilaced. an Opera lor shal l be appointed by the alfirma11°.- c vote of two 

or more µart,P.s representing a rna1ori1y of the pc1rtic ,pa1,n9 in1erests 

lb) No f1i1rlY sl1all l>e c111roin1ecl Oµern lor l1e11wnclcr un lP.ss ,t h<1s ,pvr.n 11s wnt1cn consr:nl rn ,i,,, ~nnr,,n,. 

mP.nl , provided tlrnt if the part ies fail to aririnin t a replacing Operator or 1f any appoIn 1ed Oocrulor fails to carry out 
its dul1cs hereunder, Ille f)iHty having the greatest partic,puting interesl shall act ;:is Opera101 pro rem. w11h rhe 

rirJhl. should a sirniliJr si t11;:11ion rP.-occur after a new Operator has been appo1n1ecl. to reqw re the party herero hav­

ing the nr:xi gniates t p.irtic1pat1119 interes t to act as Oriera1or pro tern and so on as occasion demands 

(c) No provision of th ,s Article shall be construed to re-appoint ns next-succeeding Operator an Operaror 

who has bt.HJ n repli:!ced unrler Clause 202. excepl with the unanimous consent of 1hc p,1111es hereto. 

(di Excep t as provided in subclausr.s (a) . (b) and (c) of Clause 202 (in vvhich c;n.es the Ooerator sh,111 be 

reril,1ced 1rnmedi<1tely). every 1eplacerncn1 of Oµer aror shall take effec t at 8:00 a.rn. on rhc first day of the calendar 

month following t he expiration o f any period of notice effec1ing a change o f Oµeraror. notw11hstund,ng anything 

here1nbcfore contained. 

207 TRANSFER OF PRO PERTY ON CHANGE OF OPERATOR - At the effec ti ve date of the resrgna11on or rcnlar. e­

rncn1 o f 1hr. previous Operator as l1ereinbeforc provided. the preceding Operator shall deliver to Ille succt:ssor Operat:Jr 

possession of the w P.lls be ing c.Jrilled or opP.ra1ed by tile Operator pursuan t to this Operating Procedure (except ;iny w ells in 

respoc, or wh,ch the succced,119 Oper.itor ,s not enti llecl to 111forrnntion. which shal l be opera ted by ii pany here to deter • 

m,n,;cl pursuant 10 subclausc (l.J) o f Clause 206 until thrJ successor Operator becomes entitled to such information)) and of 

;ill 01t1er facd,1,es ;ind al l fu,,ds held For the 10In t account. toge ther with all p roduc tion. if any, which has not there to l l1re been 

dP. li'lcr1Jcj in k111d, .Jntl cop,es of books of accoun l and 1ccords kept for the i o1n t account .incl wells dc l11.'rJred ~net itll 

documents. aureemenl s and othar papers rela ting thereto. Upon delivery of the said propert•t, books and reco,ds ;he 

Opera10r shall be relrJased and discharged and the succ1c1ssor Gperawr shall assume all d1; t ies and obli'.)il t ions of lh~ 

OpP.rator. excep t tlie unsn1isfred duties and obligations of tho Operator accrued prior to the cffccl1vc date of 1I,c change of 

Operator anc.J for which lhe Operator shall . notw1ths1ancling its , elease or discharge. continue 10 rema,n liable. 

208 ,\UOIT Or- /\CCOUNTS ON CHANGE OF OPEnATOR - Upon every d1Jnf)e o f Opr. r;i1or ,lllcl by nu1 IJ tl'r 111,711 Gu 
( liJ·fs u l1 e1 1he 11 ,iw Oper,11or commences to act as Operator the f)Jrtles shJII c.Juse an .iud,1 to !Jt! rnJde or 1!1e books oi Ji:· 

count and records kepi for lhe 101n t accounl. The cos1 of the aurl,t shal l be chargfld to the 1oin1 account 

AR TICLE Ill 

FUNCTIONS AN D D UT (ES O F O PEHATOR 

30 1 CON I f!OI. /\r.J D Mi\N/\C,EM r=N r Or- 0 f't J1/\ T! ONS .. • Tl11: Op,!• ;11,H 1$ hi:, 1:lly, lr-l1•na1,:1I 1111; ,-,c1i ,::"·,: cL,I11 101 .,11rI 

111.r: ,o1 ,1,•1111: 11 I 1.r lh•• 11., ,1!111;11 11111. ll1:vcdnp1111•1 11 ;11111 0111• ro1 111 111 uf lh,• 11,1111 l.11111•; l,11 111,· 1111111 . 1, ,:1, 11111 

1111: Op,:1 ;11ur sl1;1II 1101 11i:1k<i a11 1!,p•!nd,1111() ru, ~ny r.111alc u11(1c,1;1l,.111p 1he total ,:,:;11,11:111:rl c11s1 of wl11t: li 1·; 111 ,! , 

ce~•; ol T,~11 rl 1uus;1111I 01,ll;1r~ (St 0,000) w11hou t , 1 w111te11 au1hor11y ft>r e>.p1:11(1i tt1rr. f101n J cmll ·Op,:1 :1111, !• 111111::,~ tile: e~p,: 11 . 

u11urr: ,,; c:or1~11!1:rr:d by Op1:1.l(or 10 bl: r11:r-r:~,s-1ry liv r,1;ison of ,111 tlVJ! fll ()fl(l ,111!JCH 111q l1fr, or prop,:, ly P.11111;11 1.11 ,; n f ,,,11:l1 ~trdl 

ev,:111 :;h.111 l1 1: rc:pUJ l •:ol pt011 1ptly to l11 1: J11111t-Op1•r:1tnr~ 

302 OPEn1\rOn AS .JQ/Nr-O PEf{ATOfl - Th,1 Opt;rcl toc s11.il l n/~,n l1 ;1vc .111 !hi: 11fil 1ts :111d ohlit1,11t1u1•: nf ,I JcWII · 
Op1•ri1lCir With 11::qJ1Jr;1 10 11$ '7,lrt1C:1pi1lfll\) lfll•:rr.:;I 

303 INDEPENDENT STATUS OF C>P:::r;,\ r or; •• T:w Clp11r;1 1ur ir1 1t51Jpt;r;i1I11n, h,:11:1 1nder •~ J11 l 11d,:111•11tl1:11t (.,,,w.1.;. 
tor Th,> Op•~raloc :shnll fur 1H:;I, o r c,1,nr: lo 1,r: f11r111,l111rl ;111 m ,11,::ri:1I . l;1!10r ;111,1 s,::11111:cs nci:1:S~ll•y l,H 1111, ,,,pfnr,1: I11,, 

rl •:vr.111p 11 11:1ll .111d lipi:1, I1 ,r,11 ol 1111, 1111111 l:i11tls T h,• t)p ,,1 ,!l(}r ~h.11I1!1!!1: r,11111,: !111! 1111r11IJ1:1 qf 1!111pli!'{()/!S. 1'11111 <nl• :•:111111 .,:,,r 

l lw lio11rs of la!Jor Jnd 11:,:: compr:115;11,0 11 !,>, S•:rv11:es 10 !,e Pil1tl 1l:ern 111 1.:011nPc11on with its opera 1,011s hr.rr:ur 11r,:, ;..11 

rympl rJvrcs ;incl c:nntr,1c tor~ us,::•J 111 11s 01ierJt1011s l1t)r!.! tH•<lo:r ~Ii.il l IJ.:? rho employees anrl co111rac1ors of til t! Op••• ,11~, 
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304 PROPErl PRACTICES IN OPERATIONS - The OpcralOr shall carry on all opcra11ons d1liqenily. ,n a good ancl 

work11i.1nlike n1anner. in accordance with good oilfield prac1ices. and in accordance with 1he Regulilllons. 

305 BOOKS AND RECORDS - The Oper;i1or sh:ill with respec t 10 all opera 1ions conducted hy i1 heruuncler k.:co and 

m.i,111ai11 1n,e .ind correct books, records and accounts showing 1he development and p,oy,css made. cliillinq don'? orhcr 

opcra1,011s Cilrr:P.d oul. 11:ie quantity of the µotroleum substances taken out of each well, arid tile clispos1tioq 1hr:i1r.0f: a11rJ 

shall, upon request of a Joint •Operator, make availJble in Alberta a11d there permrt each Joint· Operator dlir111~1 norrn,11 

business hours to inspect the said books. records ;ind accounts c1nd to make cxtrncts or copies therefrom and theri,0f, and 10 

audi t tin! Operntor"s accounts and records ilS provided in the Accounting Procedure: provided that a Jo1nt•Opera1or while 

not e11111ied to information w11h rP.spect 10 il well shall not have the righ ls granted under this Clause w ith respec t to that well 

30G PROTECTION FROM LIENS - The Ope1atur shAII pay, or cousc tr, be paid, as and wl1•111 they bccom!! rJ, i,1 ;;,id 

payuble all accoun ts of contractors and clairTlS for w11ges and salaries fnr services rendered or performed and foi ma1e11als 

supplied on. tu or in respect of the joint lands or any oper;itions for the iornt account thereon. ;ind kecr the joint lands free 

from liens and P.nc11mbrances reslllling thercf,om. unless 1here be a bona f,oe dispute with respect thereto : and not sutler 
any cla,rns or, or dues :o or on behalf or the Workmen·s Compensation Board to become rn arrears. 

307 JOINT-OPERATOR'S RIGHTS ·OF ACCESS - The Operator shall , except as otherwise hc1c1n provided. perrnit 

each J0int-Oo,ira1or or its duly ;iuthonLP.d representolive. at the ~o ,nt-Op~rawr·s sole risk. r:ost .inrl cx:)11ri:.1: full ~nrJ Irr.~ 

ilc1:css ill ;ill reasonable times for the purpose of inspection and observa11on to all operil l rons of every kind ,111d charilCt?.r be· 

ing conducted for the joint account upon the jo int lands and to the records of operauons conducted 1he1eon. 

308 SURFACE RIGHTS - The Opera tor shall acquire for the joint accoum all necessa,y surf;ice rrgh ts for ourooses al 
jornt oµer.:itions hereunder. 

309 MAINTENANCE OF LEASES - Except as 01herwise provided he,ein or 111 1he Agreeme111. tile Oper.:itor snail on 
behalf of t11e parties ilnd for the joint account comply with al l the terms and condi!ions of the trtle documeri1s. including. (r) 

the payment of r!c!ntals. and (ii) other encumbrances a(:Jreed to be borne for the jornt account: .:ind shall do all the th1n9s 

necessary 10 maintain the litle documents in good stand ing and in full forcP. and effect : prov1d.ed thnt th is Clause shall riot 

require or permit the Operator to ctr ill a well for the join t account. 

310 PRODUCTION STATEMENTS AND REPORTS - The Operiltor shall furn1sl1 oc1cl1 Jo1n1 -0pcrntor hc[ore i!1e 2!:ilh 

<Jny of each month w rth a statement showing prudu~tion, rnventonos. sa les arid deliveries rn kind to the pan"is of pe1rol~u111 
subs1J11ces during the preceding month 

The Operator 5)rnll also 1n11ke all necess.iry reports relating to opeun,ons for the jo1n1 nccount on thP. 101111 li!nc:~ ~s 
reriuirerl by the Regula11011s anti shJll upon request of a Joint·Onorator provide it with a copy of eilch product:on report l,led 
bl' OpP.rntor wrth any governmental agency 

31 1 l~JSIJRANCE 

(a) In respec t o f operations hercuriclP.r for tile joint accoun1, the Operator sh.ill co111ply w11h th~ rt:qu1:i, 111,:1Hs 
of all Unemployment lnstlr~nce and Workr.t's Con1pe11sillion lr,01s1;111on and sh.ill . pr,or to th(! co1111rrnnr.e11rnn1 0f 

ll/ll)(flillll!S h~rn1111rl1?r. lwl<i or CilllSC to l>r. 111,l<I with i1 ll?pu1;1hlo in~lll.11\C:C: CtHllfl,111~' or c;omp;i ,11 1?~. :111,I 1h,1•r;ifr.?r 

111:11 ,11 ,1111 OI r:,1w:1? 111 hr? 111.11111:,iru:il for 1111: ju,111 ,11:c:011111 ,11HI lu?nnl,i o l rhn p;11 111:1; 111 :11 :1(1, 1hr, 111::11 1,1111:1: l11•r1 •111,if1 ,,, 

::,i t l,11111, "''.d I ll,• r:r,:;r 1l11:ri:11f •:h:111111• i:l1,11q,.,i 111 1111: 1t11111 :,ci:1111111 1111: 111::111:1111'1: 11:l1•11i:d 1111111111•, '.i11I" 1., ,, .. ,, ,·: 
a~ fu llow,; · 

(r) E1nployP.r's Liilbi lity lnzurLJncc covr.t1n!1 e<1ch cmplovce l':ll!J•'! l l !d 111 t liu opl)r;11111ns hr:r••ll''il•·1 hl 
1111: ,,·,..,,,, ,1 n f 0111: H,11;, lfl:d Thnus,11 1cl (S 100.000 00) D1111;11 !! wlu:r,: ~111:!1 ,:11 111lov•••• ,., 11u1 
cov,1rP.d liy IN01k1:r·~ Crimpc11sa11011 

(,ii Automobile lnsuronc•: r;overin!~ all molfJr vr.h,cl11s. owned or 11011 owned, nper:111:d .inrl 11: ;,.:,:11:<· 

eel lly the OpelJtor. w11h a l iotldy 1n1ury. dec1th ancl prcp;:11y d;i1n1111e lin111 uf F,v,: H11n,!"! ' : il1(:t, ­

santl (5500.000.001 Doll.1rs inc fus,vc 

- 5 . 
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(iii ) Con1prehens1ve General Liability Insurance wi1h o bodily injurv. cleath. ilnd pror,crty llurna;_;.,. !,-:1° 1 

of Five Hundred Thousand Dollars (5500.000.001 inclusive. and. w ,1hou1 rr.s1rrc 1111u !he sen~-~·,. 

ty of the forego,ng prov,s,ons of 1his Subcl.:iusP.. s11ch covcragr:i sh;:i ll rrrcludc Conllill:111al l •~:;,:: ,-.-. 
Tort ious Liabrlity. Contractor's Protec trve Liabrlily. Products and Complcred Operatrons L1,1bil:t'{ 

(iv) Aircrar1 Liabrl i1y Insurance. i f aircraft are to be used in the operation. covering .ill oircraft. O\'med 

or non -owner!, opera ted and/or licensed b•/ the Opera tor. wi1h a hoCJ1ly injury. de.:irh 11nd prooae·,v 

dMnage l1ini 1 of One M illion (S 1.000,000.001 Dol lars ,nclus,ve. 

(b) The Operator shall use e•1ery reasonable effor t lo hilVP. its con tractors and s11b-contractors cornrlv v:•'.n 

applir.ab le UJH~mployrnP.nl lnsurilncc and Worker's Compensation legislation and carry sucl1 insuronce (if an•," in 

such amounts as the Operator deems n~cessary. 

(cl E.:ich party herelO shall be responsible for ,nsurins:i i ts own interest in the joint lands with respec , :o 

physica l rlamage lo property. loss of income ancl any insurance othe1 than th,11 referred to in Subclause (a) of !~•s 

Clause. 

(di Ir so requested by any party . the Operator shal l furnish evidence o f complr.incc with the lore~101n9 I:i-
surance provisio ns. 

312 TAXES - Excert ;is orhr.rvvise provicl~rl herr.in or in the A!"Jrecmcnr. 1hri Opr.r.110, sh<1I I 11111ially p ,1y lnr tho JD:nt 2c-

count ,111 toxes (except income wxes) vv1lh resnecr to p,operty held for the 101111 account 

ARTICLE I V 

INDEMNITY OF OPER A TOR 

401 LIMIT OF LIABILITY - The Operator shall not be liahlr~ to rhe Joint-Operators for a11y loss or rfamu(JP. r,xce:;; :.:,: 

loss or damage resulting from the gross negl,gem:e or wilful misconduct o f the Opera tor. Its agents am! employees 

402 INDEMIIJIFICATION OF OPERATOR - Each of the Jo1n1-0pera;ors. propor 11 on.JIC 10 ,ts pa11,c1p.iti119 rntP.r£;, 

hereby indr.mnifies dnd aoreos to hold h.:irmless the Operator c1uaInst any claim or or l1ability 10 Jnv 1h1rc1 pc r~on rcsu::,r.9 
from ;wy ,Ic1 or omission of the Opnra tor or i1s agents a11d employees In conducting operc1tIons for the 10,nt .iccou11t. p re• . . J. 

ed. Jiowriver. tha t the OpE:ra tor shall not be indemnif1<!d or held harJTiless by the Pilft,es for any loss, d,J111i1!J!l . ,;la1111 or l,il~'• ,. 

t y. rn1;11Jl1n\J frr;1r, the gross nc;1l1gf!nce or wilfu l 1nIsconcl11ct o f 1hr. Opr.r:110,. its ,I \J1~11ts or 1,mployen~. hut nn ar.1 or rJmIc:: ,1~'l 

of tl1f! 01ierntor. i ts il!.Jents or umntoyecs. sh~II or itself be ctr.r.mti/I 1Iross nunl19ence or wilful misconduct if II is ct-:>ne o, 

orn1 tterJ at the instrucrion o r. or wi1h the concurrence o r. the Joint-Operators 

ARTICLE V 

CO STS AND EXPEN S ES 

501 ACCOUNTING PROCEDURE AS BASIS - The Accounti11u Procerlure shall be the ll.1~1s lrn all ch, 11 \l'!S i!llll ,;,.,..~ '. ; 

10 the joint 11ccour1t excep t as the Accoun11ng Procedure mav be 111 conflict herewll h or w1Ih t1Ie Agrr:1:mem 

Ol'r.rt/\1()1! TO r AY AIIJD n1.:r.ovrn Fft()M f'/\n-J l [S 

11 ·. ,Ip••I ,III1111•; J111 1111: 1111111 ;u:,:I 11 111I :.ll;ill 111II1,illy nrlv:111I:r: ,111,I p:Iy .ill 1:11·,1·. :i111I 1•~111•11·., .. , 11111p1·1,1 r,1111·; 1:1111d, 11 .I,·rl J.,, I1i.. •t 

1t1 .1;ri111i1 lh, : Up,:,,tt<,r '.,lid ll c l1,11! J' ! In d,11:h Joint Upu1:1l11 r 11:; p111 1101IH11 , ;111i :, l1,11l! ul 11111 1 .. 1f<I 1.1 1·:1!; .itul ,:,, ,1 •11:,1: ~ •. ,111,1. , •, 

rr.~ ;rw:t,vr. Jo,r1t Opr.1ut()r sh,111 !lilV Jht; s,1,nr. to th,:: Opf:r;itor w11l1111 15 da•1:: afI1:r r1:cr.If)t nf , ,.,, Opr:1:i1111 •; ~l .II1:1",' •·. 
t ll,:,,,r, f r-,1ilir1(1 p;1vme11t wlw11 rlt11!, t lHJ o111111u11t unpairl I11 .1y al the Opcrnlor's upt,011. IJ,,;11 Intt:r•!!a fn1111 tl11· d:1y ,;,11;1, ,._,,. 

111r.111 i:-; r/111: lnr l lw :icr:rJ1111t nf 1,111: Op1,r;11,1r ;if ;i 1;11 ,: rwn ( 2%) pnr1: I•n1:11Ir: pn111 I h ,ql ir:r 111,111 1h1• !111:111111!v:11i111q p1111,r. 11,1 ··, 

I111,:r •:·:i rar ,: ,; lt:11111:d ily lh1: c h:1 , tr:1,:d li;111k 111 C.111:11':1 ,,s,!d IJy tl rn 0111:r,1 101 w,til 1e::pI:i:1 10 opI:r,It11>1I•: l11:11·11111 l r:1. 1111 1,1 :··•: 

an101111r Is n;i1d 

SOJ /\OV/\NCE OF COSTS /\ND EXPENSF.S --- The Qpr,r ;i tnr m :i•/. ;,t its r!lr.r.uon. rr.ri,1111• ,::ich Jn11 1I Op,:r:i tnr 1,i .,,: ­

v.ince ,ts nmpr>r t I011a tc sh;111: n f all CD$IS ,1ncl P.Xll'JPS'!S 10 bP. I11currr.d lor the jo11H ~ccot1nI I( t1Ic Opr>1ator ,.,1 ,.J,•c 1·: 11 ·· · ,, .­

no t c;1rlicr th.-i11 30 days prior In i11e fir s t tlJ•/ of c.1.:h r,(llr)11cl;ir 1110111h. submit to c:ir.h Jo1n1-0p,~r.11,11 :111 ,1 r:nlf1•:cl 11·.•t ,n::i:-: · f 

the costs and •!~pu11ses prnpo!;er.J to be a chJr(J'? for the jo int occoun I ,n !hill cnlcndar monrh. w,th ii recI11t?st 1,H p;,I'""!" '. :--.-

6 • 
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eac',: Jo,nt -Operatur of i ts propurr,onate sharr. thereof. E<1ch Join1-0peraror sholl pay the Operator i ts µroport,onate share o l 

the cos ts ill\d t!~pcnscs so estimated or secure the payment t liereol in ii rnonner sat,sfac torv to the Operotor on or b~fore the 

15th doy nfter rccr.,p t by it ol such es tima,e or hy the l irs t day o f 1he calendnr month to which the esI,ma1e relates. 

wh,chr.ver ,s the larer. and If any Joint-Operator fails so w make or secure such payment. tile unpa id arnounc may. at the 

Ope,~1ur"s op11on. bear I111erest (poyable by that Jo1n1 -0pera1or) for the account of the Opera tor at the rate ol interest 

prov,d,ict for ,n C'ause 502 frorn 1hr. <.fay such payment rs due until 11 is paid Arl1us1rncnts between es1 m1uted and Jclual 

costs shat/ be i,,ade by rhn Opera tor at the close of each c;ilenrlar month. and the accounts of the part ,es sh.ill he Dd1usted 
accorrhnuly 

504 FORECAST OF OPERATIONS - Th i.? Opcr;nm shall .from t ime to time ac the rP.qucst of a Join t •Oncrator. furnish 
thn Jo,111-0peraJors vv,111 a wriuen forl!Cast outlining afl operat,ons whrch it proposes to carry out on 1he 10Int lands for che 

joint ilr.count during the forecas t period (which shall be no less th,m three months and no more than twii lve months) 

togcthl;?r w,th the es11111.il~cl co~ls 1hr~rcnf. ft Is speci fically understoorl th,11 such forecasts ar e for informi1t1onal pllrposes 

only and shall no t bind any or t11e pan,es 

505 OPERAl OR'S LI EN 

(a) The Opcr;ilor shall have a lien on the interest of each Jo,nt-Opcrator in the jo111t lands and ,n prod11ct1on. 

wells <1nrl equIpmP.nt therefrom and thereon to secure payment o f each Join1 -0pera1or's proport iopate share of the 

cost anti exponse of 111) opuwtions carricd on by the Operator for tho jo,n t nccollnl. 

(bl If a Join t -Operator fails 10 pa•( or adva 11ce anv of the cos ts hereby agreed ,o be pa,d or arJvanced by H. 

,u1d the default continues for 30 days c1f1er thP. Oper;Jtor has served no tice upon che Joi111-0perator specifying the 

defau l t and requiring the same lo be remedied. the Operator may, without l1m111ng the Operator's other rights a t 
law· 

(i) w1ll1hold from such Joint -Operator any further 1nforma1ion ancf privileges with respect to 
operations: 

(111 l re.ll the defilu lt as an ,mrned,ate 1lnd ilutomatrc ussIgnn1enr to the Opera tor o f the proceeds of 

t he sa le of such Join\-Opr,rator"s share of the petroleum substilnces: and from ancJ af ter the 

Operator making such elec tion. the Operator may requi re lhc purchaser of such Joint-Operator·s 

share o f the petroleum substances 10 make payment therefor to the Operator wl1Ile the cJefnult 
continues. and 

(i ii) edorce the lren crca ted by the rfefa ,,lt in payn1ent by taking posscss,011 o f all or any part of the In­

tcres1 of lhe def.iul tina Joint-Operator in the joint lands or in all or ~ny pil rt of che produc:,011 

therefrom and equipment thereon : and Ilic Operator muy sell ond rfispuse of ,my rntercst, nroduc• 

tion or equirn1en t of which it has so tak~n possess,011 e l/ her 1n whole or ,n purt or in sepJr.; Ic 

parcels a t public auction or by prIvnte tender al cl time and on whmeve r terms it shJII nrrar.:ie. 

having first given notice to the dcf.iul t ing Join1-0pera1or of tlic t ime. and pince ol till~ $ille file 

proceeds of 111e sa le shall be fi rst applied by 1hr. Operiltor rri µaymen t or ,my costs 10 he paid hv 
the dcfault111y Joint-OpcrJ lor and no t paid by i r clnd any b.il.Jncc remairw1g sh.ill he na,rf to thf.! 

de faul ting Joint Operator after deducung reilsonable cos t5 of the Sille. Any sale tniidc ,1s 

aforcs11id sholl be cl perpetual bar bo th il t lnw and in equi ty il[Juinst the rlcl,,ul t,nu Joint -(Jpi::r.1101 

a11tl i ts assrons ;i11d i.lqn11 1sl all o l ilr.r persons cla11n111n 1hr. p,opr:I1y m ,my p;irt rir p;i rci:I thr.r ,:of 

sol.J ;is ;ilorr:'.ii.lld by, f, 0111 . 1Jirn11qh or 11rulr!r tile 1/cf;1t1 l i ,11!f .Jornt Opi:,;11nr o, 11:; ;Is:;iq11s 

~CH, fl[lfVllJtJHSL:M[N I OF Of'[llJ\fOfl - If 1hr: Op1ir ,1 1L1r '1;1~ 1101 11:<:1:ivP<i 111 11 pay1111:11I ol a J11111t Op•:r.illH :, :,l i:11i, .,f 

til r: r.n::r!; ;111rl I!.<i •L·ll,:,:s ol 1>pnr;r1rn11:; IH!rr,i rrul r?r w, 1!1111 Iliwe (31 rrw11Ih~ lull,,wrr11 1 thi, 11.111: 1'11: p.Iy11w11 t w;,:: , Ii, ,:. 1· .i.:h 

Jnrr11 -0p•:r;1 1o r. 11pon lir.,nq l11llt!d ll iri rr:for I.Jy the OpcrMor. sh;ill r:rrn111h11w ,, lr;ic t,on 1JI thr• rr11pJ1rf .~111m11H. cx1:l11rf 111q 111 , 

tCTf!SI th•ir,:011. wlH<;h fr at.: /1011 shiJII have: 

(1) a~ 11:; nurr11~r;Jtor •- th!) p.1r I1cipa1,11rI I11tr:rcs1 of th,11 Jn1111-0per;1tor. ;111ct 

(II) ,15 I1s dcno1111nawr - the am1rcga1c partrcIp.itrr1!J rr1 tcre~ts of ;ill parties h1:1r.w e~cno t ,,:~ 
dd;rult/ng Jo1nt-Op()rD tor . 

.i11t1 ! lI•,r1)11pun ,:: ;Jell r:011 t11irn10r sh;ill ti,: 1Hopor11u1111wly ::.11l1ror.1,J1crl \0 the Op,:r.ll ur'~ riqhts IHirSu ..iIll tu Cl.111:,1! SO!:i. ,rn<: to 

the i11te1us1 !herc.i ftcr pilyllulc unrfor Cl,1uscs 502 and 503 on 1he unrccovereu po,1I0 11 of ,1s contrIbut1iin. 
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50;1 CO'MM INGLING OF FUNDS - The Opcro tur may commingle w, th 115 own lurid5 the moneys wh,r.h ,1 •::r.e,ve~ 
frorn or for the .:iccount or Jhc Joint -Opera tors ptirsuant to th is Oper.:i ting Procedure 

A RTICLE VI 

OWNERSHIP AND D ISPOSITI ON OF PRODUCTION 

60 1 EACH PARTY TO OWN AND TAKE ITS SHARE - Each of the part,es here to sh.:ill own ,ts prooo11 ,0nc!-" ;-,w, n! 

the p11troleum suh~ tances produced from wells operated for the jo,n t ar.coun1 and shal l. at 115 own e~pcn5e. IJ~~ ,,, ·, ~r1 ;, -,d 

sepa,,11r.ly d1sppsc o f ,ts proportionate share or produr.tion excl.us,ve or the p1oduc11on which mcJy be used l) y 111,; 0~':-·?.,r., r ,n 
dr.vF.lop,ng n11r1 producrng operatinni; and o f production un.,vo1c1nbly lo,;t 

602 f-AILURE TO TAKE IN KIND - When, and 50 o ften as a Jo,n t-Or,er.:itor shall fail or 1cfus1\ ta ta~" •n ._ . .,,, anu 
sera1a1elv d1s1Jose or its proportionate share o f any procJuc t,on. thr. Opera tor shc1II have the .iu1hority. re•,c,~.:;!11':- ~-I :ri3 t 

Join1 -0pcra1or ill will (suhi11c1 ·10 existing sates con1n1ctsl. to sell for t he accoun t of that Jo,111-0perator 115 pro;;r,,:•onatP. 

shJre o f prnduclw~ :c others at the sarne price which the OpcrJ tor rnce,ves for 115 own por l ion o f thri pror.iuc;1:::;-, a, 10 

p1irch,ise the same for its own account at the field pr ice prevail ing. in the area A il sales matle by the O;:iera!or o! a J OJ,nt • 

OperJtor's sh,1re of production as aforesa id shall be for such pe11ods of 1,me only as are cu11s,s1ent w,th th" m,n,mum needs 

o f the inrillstry u11rlP.1 l\1P, circums1;1nccs. but in no cvr.nl slwll .iny con11ncl for the s.-il~ 1,r 1111: Ju,,i1-0rv•ra:or s , '·,r•i of 

pro1111ct1on IH) 111cHfc for ;i p€!11ocJ in excess or one year. 

603 OPEnATOR'S FAI LURE TO TAKE IN KIND - If thr. Operil101 ,s the party w ho fails or refOJscs 10 ta,e :n ;, ·1 '.I and 

separately disposr. o f ,ts proportiona te share o f production. the Join t -Opera tors or any one or mo•P. of th r:m 5i1~: I c•;,.·~ :i,~ 
same rights 111utcllis mut.:ind1s with respec t to produc tion. includ,ng the Operato,·s share liii;!reof. a;; th.:; Op-era;o, ~.-,, w•t!l 

respect to a Join t-Operators share or riroduction under the forego1n9 prov,s,ons of th•s Art,cl,;. <1nrJ ,n th.it cas;! th~ 0::: 0 , 3 1or 

shii\i follow the 11 1struc t1ons with respec t to production and market,09 given l>v the Jo,11 1-0per.:ilors v1ho •n,~h i-:. •-·a,:.~: 

;ind for take in kind their resriec t ive shares o f production and to market the Operator's and o ther Jo,11 t-0 1)"rra1ors s- ~r<;S oi 

produc tion as aforr.sa1d. Two or more Joint-Operators exercising· their rights under t li,s Clause shall do so 111 r,ro:, c·:•or. to 
th.:?ir panic,pa1i11g in teres ts. 

G04 PAYMEl~T OF LESSOR'S ROYALTY - Each of the pilrtics \IP.re to ~h;;il\ pay or causri 10 hv 1;;1,u ;:,,1 Ls•·; ;, ,:-,·, ·::J :
1 

a11(I all o ther payrnents required pursuan t to the ti tle documents a tt ribu table 10 I1s propor:,onai\l ~ha1e r,i ;; ,::, , -:, ., ; ···. ~ ,IJ· 

stances. 

ARTI CLE VII 

OPERATOR'S DUTIES RE DRILLING WE LLS FOR J O INT ACCOU NT 

70 I PRE-COMNIENCEMENT INFORM/\TION - P1ior to commcnqng any well for the 10111 t uccoun1. tli-, C:)•: ·:: : _, •,·· .. !' I 
sul.>111It to cc1ch Jo1n1-0pcra 1o r: 

(<1) an Au thor ity for Expenditure ~um1rniri21n\l the an1ic11-1..i1etl ctr1ll111g c;os1s and co111ple11ori ,:oJ•,: :, ·,' ••• . 

S11IH111ss1rm or ,1pprt1v,1I of til e Authn111v for E:,cpcnrl1twu sh;1tl no1 prer; l11cfn onv p;,rir lrom 0I,·,n,: ,11 • .• ·.,:-,,: 

11t1r11:r1 11111\ ,!r Cf.111sr. 1002 wi1)l rn,:p ,H:t tn the wP.I1. p11JvHlnrl 111,11 ;1pp1oval nr 1hr: i\11 1\111ri Iy l,11 r,p. ,:·:•· .• ,-. ,., 
p ,11 I I,::; 11,:1::1,1 1!011111: 1!xp11;1lt<HI of tli1: t,,111,·i, p1,1111d 1111111:1 1111: rip,•1 ,1 111.1 11 11(1111.1: •,Ii.ill 111,ll,I,, ""' ,. I,. f ·. , .. , 

111 ) 11(.:1.! .• uul 

70t Oillll.lN<; INr•<JllM1\rt()N J\NO l'f11VI 1.EGES OF JOINI -OPEfli\1011S ... 0111111'.1 th,: 1i11ll,11q u l 1:•1• .. ; ::.,! 

Op1!r,,wr sl1:ill 111 ov1tlt! ro r.acll J o1nt -Op1:r..i tM 

f,,) pmmpl no1Icc o f tlw d;:itc ur :;p111hf,11,J ir1 llf 1hr. w1.:II 

8 . 
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(c) ,r mqucsted. a complete set o f wasllerl samplr.s o f the cul t in!JS of the forrnallons penetrated. 

(di access 10 all cores taken : 

[e) immed,me advice of an'/ ,iorous zones with showings o f petroleum sul.Js tances encountered arid tho;_, 
proposed tes ts. if any, to b<) run on those porou~ zones, and a reosonablo opportunity to each Joint -Ope,2.1or to 

h;ive a representative present to witness and observe any such tests: and 

(fl derri ck floor privileges as set forth in Clause 307 

703 TESTING INFORMATI ON TO JOINT-OPERATORS - During l he drill1r1g of the well. the 0Ptmltor shall 

(iJ) test it in accord ance with the proposed prow.:im. 

(hi make such fu rther tes ts. as are warran1ed in the cirr:umstancr.s. of any porous zones with show,ngs of 
rietroleurn subsl i1nces encountered or indicated by any survey: 

(c l t ake representative mud sample!: and drills1ern test fluid samples ,n order 10 ol.H~in acwr;11c res,s11v11r 

mud filtra 1e and formation water readings· and supply each Joint-Opera t o, with all ,nlurmation rcla t,v e thereto: 

(d) sunrily eucl1 J oi 11 t -Operator w ith copies o f the dnlls1en1 tes t ilnd sr.1v1r:e report on ear.ti cl11Jlsll:1" 1<,;11u:1 
1nr:lud1ng copies o f pressure charts. 

70 4 LOGGING INFORMATION TO JOINT-OPERATORS - During the dr1ll1ng of the wr.11 uml upon rhe w,:11 r '!?.t:h1r:\c/ 

the pronosecJ depth. the Operator sh;:ill run all log surveys agreed upon among the parties ,mcl shall supply each Jo,nt• 
Operator w ith copies as requested of each log so run. 

ARTI CLE VI II 

VELOC ITY SURVEYS OR OTHER TESTS 

801 VELOCITY SURVEYS AND OTHER TESTS - A Joint -Operator after g1v1ng wr 111cn not,ce to e;ich ol the o:h~r 

Joint-OpP. ra tors ol its intention to d o so. may ell its solr. risk a11tl expense (,nr:lud1n9 rig costs! conuuct ;; veli),:rty si.,, : ';v 0r 

other survey or tesr ,n a well lo which II 1s entitled to have access. unle!:G the Opi,r.:i tor advises such Jo1n1- 0;1er;nor ;:,,,: ,r; 

the Operator·s op1n1on the hole 1s not in s.:itisfa ctory cond 111on for that purposu E.Jcll Join t•01)er~1or r.11t1tler1 to 111f,1r1r./l;1o,; 

from the well sh.i ll have the righ t to rece,vr. one copy of rhe res111ts o f any velo c:11y survr.y so rnn llpon PJ}' lll!J to ::i°" J,;,r:t­

Op•!riltor that conclur:wtl th<? velocity survey one-eigh th of tho i:osr thtm~of. 0 1l111rwi~e iJ Jo111: -0pcr,1lor concluct111r1 v :i'.!r>. ~\· 

or 1cs1 shall not be rcc,u,rcd lo m ako the results thereo f ilVJ ilc1LJl r! to ;111v 0 1hc1 J o,111 -0pe<iJtor S11!Jjc i.: t to clilll5<' 1 SO I . t :><' 

Jo1nt -Oper,1tor so c;unciuctin<) iJ velocit y survey or o ther s11rvey or tes t shill! retv111 all tr;iding ri9hts w11il rc:,r,cc:t :r.<?r~:0 

An'/ Joint -Opcriltor w hich rnns a ve locity survuy or other survr.y o r tr.st sh<1II i 11dcmnif1; the 01hr.r Join1-0nc>r,1:,,·s 

frnn, ,md .J<JJ1nst all uctions. cc1usr.s uf ac:11on. c lairns and rl e111i11Hls for ;ill lo$s. 111 jury or d:.1 1n:iges su.::h other Jo1n1 -G:i -.:: _1;:·, _, 

may inr.11r 01 suffer by re;ison o f the exercise of the rl<Jh ls 9rn11ted lly this Clvuse. 

ARTICLE IX 

CAS l rll G PO INT ELECTIOI\I 

DOI /\ (illl. l:11,11.N[ 10 Dl!II .L Nor /\Uf l lOlll fY J() CO Ml ' I.El F. - A 1J1 r11:11 11' 1ll hy ti lt! 11.11(11;:: 111,J11il or ,1,,,-wn I 1•. ,·11 

fur th ,: 1n 11 1t ;1,:,;011111 shull l>e tle~:111ed not tu 111clurlc il!Jrccmr-n t lu the s1; t1111g ol p1 od11c:l1011 i.: as111!J and l') attcn111 r··••-; r-~' 
plc t11m of the v-1,;ll 

002 El EC rJON fl Y .JOIN f-Of'E n/\ TO ns n E C/\SI Nli /\ND COM l'I ETION ·- Tile Opl:1:11or sh,111 11111111:tli;1tr:lv 11•l11l•1 :!· ! 

Jo1111-U111:r ,1i1w; w'11!11 t li,J wP.11 t1;is rc,1c l11!d tile ilu thoriwd depth nncl the loqs and tests prel1111111;1ry to r:0111plo1w11 ll,1v,, IJ,,.:•1 

run. Suhir•c: t to Clause 101 5. eucll Joint -Operator sh;i ll have a period of 24 hours Jftcr the 1011s and rnsu l1s o f tile test~:,, ... , 

been m ;1rle ;:i·,,11l;ibl1J to 11 to inforin the Operator wl)eth,:r i t w ishes to pJrt1cq:iJ1e 1n 1'1'? co~t c,1 sr. 111110 r:;is•w~ :1r1rl :,·,.,,,.,, : ,1 

comri lrt1c11 Jttcmj.)l FJ1lurc to rellly to thn no1ic1; from tl :1: Opera tor shall I)~ cleen1r.d .,n c l0.1: t1un to pJrl 1r111atr? prr:·: -:-.-·: , , 

le;1~1 •lnc Juint·01H1r.1tor bas .:ictua llv corn1nunicateu to !lie Onc,ator 11s election to pi1rlir.1pate II no p:irty eti:r::, , 1 :i.1· 

t ic,pa tr.. the Oo,.?rJtor sh~ II plug and ab,.mtlon tho hole. 

- 9 . 
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9 03° LE SS THAN ALL PAf1TIES PAF:TICIPATE - Ir one or more. but not all. o f the nilrt•es ele,: t to se1 c,:;:; •·;:: ::"d 

ailernpt to complete the well and the well is completed for the taking of pelrOIP.urn sul>s1ances. 1hen paragraph A · ,r;:.:;, :e 

A or Bl l>elow sh.111 apply, namely: 

or 

1001 

A. The se tting o f casing and the completion shall be considered an rndepenclen1 operat,011 •..:"c:"· : -. ,., 

provisions o f ~nicfc X (including the provisions of Clause 1009 rf the well rs abandoned be[r,re the ::;2,:0 :. •s 

recovered) .is if the independent opera1ion were wi1h respec t to a d evelopment well . 

8 . Tile p,rn,cs not participil ting in the se tll!lQ of Ci'lsing and tho:: completion shall assign 10 tho :::c·,:~.; :.:· ­

ticip;iting therein all the assignor's intere·s1 in the spacing unit ,:if the well 1n so fa r only as rt rel?.tes to ::--~ ~: -o '), 

zones in wt1ic l1 the well is so con1pleted. and the assignees shall forthwith pay to the assignors t h,: l ;; t1er~ s -.. ;·.; : : 

the estima1ed salvage value of the malerinl and equipment plc1r:ed in or on the well p rio r w comrnencem~:i, ;;; ' :-,, 

compl r?tion a ttempt ; provided. if the well is abandoned within six mon ths of the expiry of th!? 24 hoe1r c~· ::J 

pr:ividcd in Clause 902. such abandonment shall be for the jo,nl account except that the p;irticrr>ants in the c:-n­

r>letion auernpt shall br.ar al l extra cos ts of the abandonment incurred by rea son al t he comr,lc11on a11e1rot i ' : .,e 

well is not abandoned within the said six months. the cost of abandonment sl1all be the responsibrl,,y of tr: : ;,. 

ticipants in the completion attempt only 

ARTICLE X 

IND E PEN D Er'JT OPERATIONS 

DEFINITIONS USED IN THIS ARTICLE - For the purpose of this Ar ticle X. the .. pmposrrI9 p.1,1·_, ·· !.'-nJII m'==- ·-,, 
party hcr-:?:o (whether one or more) g iving no tice of its int en rinn to CQnrhrr:t inrl11p11ndenlly ;rn op~r~,,.~n on rhe 1·::-·" \ =- c5 

(here1n.:1fter call;:d ' ·11,e uperai/on ·· ): "'operation notice"' shall mec1n such no11cc of rntcntron: "'1ec1:win_q µJ rllc's·· "'"'~" -"=l 

the p;irtics (w hether one or more) other than the proposing pany: · ·part1r:1pati11g 11<1, t ies ·· sh;i lJ rnP.an tl1 e parw:s ' " n~::-~- : - ; 

or more) f1 ilrtic1rrn l1ng in t he opera tion. anc shull include the proposing pa. rty: .. non-p;irtinpatin.Q panies •• s~,,:;r; mt!?." ,- 'c :- , •. 

t ies here !o (whr.1l1er one or 1no1e) no1 participc11ing in the operation, "dew!/111m1en1 w ell'" sh;:ill me;;:1 ;:i W!.!!I 111 5.J :3· ::, :- " 

geological hrmzons proposed to be penetrated rn the d rilling thereof as provided in tho oµeru11on nuuce are rHJI t:.;~ ::~ - :- 0 -

the deepcs1 gr.olo\jrr.al hunlon in which another well within two miles of thP. µroposr;d wull 1s or ha;; heen op;ib'~ :-· ;:.·:: .:. 

tion of peiioleufTl $Ubst.Jn.cus in cornniercial quiJr,tilies (that is. such q1Jilnl1t1es as would warr;111t the drrli111~ r.if a · ',:c , a 

the vicin i ty thereof). and '"e.,plorntory well"" shall mean a well in so far .is it rs not a dcvr, Jopmen l well 

1002 PROPOSAL OF INDEPENDENT OPERATION - Th!! parties normally s1111 11 consult w, th r~~p•!<:t :-:, r! •".:,o ~ - , ·: : : 

made for the fun her explorntlon and development of the joint lands. Whether or not Sllch consull3lron has occ~:, · ;;::.: • - ,; 

hcr.n mciue~1;:d. a proposrnq p;rny m ay at any t i111c ~1•v•1 10 tho rr.ceivin11 p,HllP.S un OJHH.J l1 on nr,!,C ':! f,H .:in o:i-,•J: ,~ - :- --~ 

jorr11 lands. ~1a111HJ in the operJ1io11 notice l he na ture of the opera1ron. the proposed locilllOn. purpo~•: ancJ us,,nn:,•::: ::.;: : · 

t he oper,1 11011 and. i f applicable. ind,cat ing whether it is a developmtJn l well. 11n cxµlora1o ry w •:11 or tile ex t~111 10 :. ·, :·· : ; 

both. 
0

E<1ch rr.cei111ng pa riy sh.:ill give n o tk::e to lhe proposing p.:irty w1 th1n 30 days ~f tr.r rocc,nr oi 111e t>por~ : . .::- - :: ~= 
whether thJ t receiving party will pilfl iciµ ate in tho operation. provrtletl i f the oper .:it,on notice rel111e, 10 ll•c r l:oliin,~ :; ' , .•. a . 

for the purpr,se of cv.:iluv11ng lands which have been posted for public 1errdcr by a governmen1al autl1c:,r1 1v 1h,:r•:1:10':-·· · :, ~: 

a --cnwm S,11e·•1 or which it rs known will '.le poster! for a Crown Si:lle to I.Jc held 1101 l;n c , 1h11n 60 cl;rv , ;iii, , 11 ,,, ::_,:•, 

opn,;111011 111i 11c: n [wl11t:11 11 1fr, rrn,11io11 sh.ill 1111 eo11t:i1r11,tl rn 1hr. opcr,rt,nr. notrcn). 1lrt: :-:1,rJ 30 rl.ov 111,rr 11tl ,·,,1111,. .• 

11 ••.• •1v,11!t p,uty ,:h:1 11 qr,,, , 11r1 t11:1: 111 tl11, p1111H1•:rr1 i1 p,11 ly ,:lr;rll l,i, rC'd1rc:1:d Ill l!i il :ry:; N1, W!!!l •.lr ,111 111: ,:q:<•:111••• • • 

tl1dh;d l• H :,111. 11 1:v,,h1i.1t1c11J d 11111 1; 11111:i p 101H>!,cd l e, f11 ; l:vnllu,t-:d ill 1: .- 111 Ht i1 ~p , · ,111:r il 1•.t i111,:,• 1'111 11 rn ,,, 111111• 1: ,111 1 ;•· . 

of 1hr, prn11u•,r:cl w al l If tlw n:cc 1v111u p.irty fails l o urve notice to tire prnp()s1nu p,ll l y w1t l11r1 thv 1m1,: prr,.;,0 ,,,1. tn,!i · --;~. 

par 1·1 ,: l i:rll lJ1: dr:o,r 111•<1 10 lo.ive o;irven no tree to thu propo,,n11 p11r ty tlr.r l 11 ·.viii nut p,rr 11,:rp:11;, 111 111r: Ui " ''. •' ! icm /\ :; , _ .... :; :· -:: 

::;,llfl 30 or 1 5 d ~y p,:11rHI f .1,: th'? r.;1:;e n1:iy 1111) h ,15 ,,xprrr.c1. or as ~oon 11 s ,rll rr•c r.1v11,r1 p:1rt1f's 1,;ivr. r1:plr,:d rn tti" ,,:· :-· , • : .., 

1111111:1: rf ::111:11 rn:r:11r:; 1::11 11,:r . tlH: prnp1J~111q :>,Hty ~h:rll frJrt l w111th fJIVI! r11i1 r1:,: to .rll tl, u p,1111r; ,p;11or 1•.J pa, 111:•; lr11w 1'1,i :· • ; : ·, 

and ti1:r.•.,f115 o f thP. onP. rauon will bP. shared. hi.lvi,"1n rr.gard to Clausr. 10 15 

l OOJ Tl i.-1£ fOn COIIMvlU/Clr~G OP[nA,ION lh,: prnpr,-;11111 p.r r1 y n,,1y h in,n tl10 op,:rn1,on ,·11 !1t01r, ,-,.,. · 

30 nr 15 d;iy p1 •1 1otJ o f rrot rr.e unclr.r Cla11~r: 1002 to l;i11sc, hut shall no t cunirnr.ncr: tlrr: ()pr:.,1!1(J11 J11•11•: :•:. 111 1:f"'. 

9 1·, 11 •~) 11: 01 oo::r:,urm nnr,ce. ul lhouf]lr . in 1h;i1 c,1:;1:. nn oper.i: ,on not,cP. rnily il\J,1111 br. \pvc n for 1h!! s,111\!: o::,•r.r1,-:;r 

afrr.r 1111! l'xp1r.J t1on o f the sa1rl 60 (foy pcrr od . 

• 10 • 
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OPERATOR FOR INDErcNOENT OPER ATION S - If the OpP.raIor is a partic1pa11ng party. it shall carry out the 

opert,10n f,)r the ;iccouni o f the nan ici11;it1ng p,irtir.s. If the Operator is not J participating party. the nart1cipat1ng parties slia ll 

;ippoi11 1 ;in Operil lor for thf! upcrati on If the opern tiun is co,nrnenced prior to the t,n,e the Operntor bccomr.s a part1c1p;it 111g 

pally (a11cl ,t is sp0r;1 f1cally understood th-:it no th ing in t h is Clause sh.!II rr.strrct or prol11bit the proposing party fr om actuall•1 

commcnci119 opP.ra tions as provided in CIJuse 10031 the operc< tn r. upon uecoming a part1c1pa ting party. sha ll take ove r and 

carry 0111 lhc orieration for the partici;:>ilting parties. 

1005 Sl:f-'A JiATE ELECTION WHERE WELL STATUS DIVIDED - If rh e operation rs the rlrrllrng or a welt whrch 15 in pMI 

a cleve lorrnr~n t WP.II a n t i in pJrt an exploratory wrill, e~ch receiving pJny elect ing to partir.1pa1e in the well sh;ill el0ct· 

(i) to the exten t only thnt it rs a dr.velop ment wel l or 

(ii) 10 the exten t that ,t is both a dcvelbpmenr well and an explorutory well 

I f the pc1rtic1p,1t1on in the well varies between the well i:l S ;i developrne11 t wP.11 ;incl the wE:I1 ilS ,1 11 exp lorato ry well . tile rl rill ing 

costs un(I r.omplrl 11orr costs of tl1r. vvc!I sh.ill be nllc,r.<11ed br.twP.on the well .is .i (J1~velopmen1 well <1:ir1 tho well as an e>:· 

p loru tory well ;is nec1rly as they cc1 n lie detcrminod For the purpose of this Ar 11cIe X . development well costs stu1II be 01;1y 

rhose cos1s which would have been 111curred h.-id 1he well ueen drilled as a development well only· all costs o f til e wel l ad­

d,11011at to 11:ose clesrgn.itc(I ns de·1elopmenl well costs sha ll be deemed 10 be ekµlora tof'/ well costs 

100G ABANDOt-lMENT OF INDEPENDENT WEL L - If 1he opera11on 1s ihP. clrillinu of a well and the well is not c;:ipJille 

o r 11rorllIr.11on of J1P.lroleum sutistances In nav,ng (Jll<1nllt1es. rhe p,u1Ic,pi1tln\'.J parues shall nllilnclon the well in uccorclance 

with the RH9uli1t1011s 

1007 

1008 

PENALTY W HERE INDEPENDENT WELL RESULTS IN PRODUCTION 

(;1) If t he nperci 1ion Is tho dr il )111g of ii wl:)I1 and the well 1s com ple tP.cl I/JI 1lw prod11r:t1011 of pP.trolP.um sull­

::.t;m cl)s lro111 one or more form,.1t1011s rn which the w ell rs il devf=/opme11t well. tht,11, w,th rr.spc1:1 01111• to 1ho:;e for ­

mn t1011s. the nartIcIµ.itrng partres shall be enLitled to re1arn oossessIon o: 1hr, w~II an<I to ,1ll prorfw;tton thcrP.frorn 

until the ,iross proceeds of proclucuon. less lessor's roy.i l ty ,11\d any overr1th11~ roy;i lt1es or o tf11: r P.ncumlJr ;;ncc~ 
thereon wh1r. /1 o therwise would have IJcen borne by t)le 10111t accou11 t 1JncJ less the equ1ppI11g coses n11cl operating 

cos1s of the wel l as a dcvelopmenl well. shall eriuo l 

300 ______ % o f the d11lli11u costs and coinplet ,on cos ts of the well ,is a tlevelopme11t well. 

Mier w l 111.:li the well shull lie held for the joint accou nt ancl oµerJtccJ by lhe Oper.i tor. 

(bl If the opera ti on Is the dril linu o f a well and the wel l Is complctr.tl fo r 1ln: p1nduc11on or pP,1rol~u111 sul>­

sta1H;P.$ fro rn one or Inore form ations 111 which the well Is an explor;, ro1 y w ell. 1'11Jr1. w i th rcsp,~ct 011fy to tho')c fl.lr­

rn,1tI0ns. tllu pnrtii: rp;:i1In9 11.irtIes sbal( tie cn11tlecl 10 re tain pos:,fJssion o l the wf)/I and t0 ;ill prr1du1;:,011 1llnrefro111 

u11ttl the grnss procP.eds of p roduction. I~•;!; IP.s:;or·s royolt.,- tH•<J ,111v ovcrricl1r1g r<Jy,1l11es rJr other ,1111:ur11br<1nc:r.s 

th~,eon w lw::h 01harw,se would have been borne by the jo,nt ;iccounl anti le:;s the equIJ)lllfl\J r.os l:, .ind oµerJtr11ri 

co~ ts o r 1hc well as an exploratnrv WP. fl. shall fJQunl . 

(rl 
400 

________ % of the drilli ng costs ancl r:on1plu l10n costs o f the WP.II as Jn explorawry w ell :i lus 

(11) th•! :;;,11w p'?rCell l JOC J!; thi;li s1.11ic1f1f:rl in subcl,7USP. (il) Jh()Vfl of thr) rl r,1I1111.1 COSIS o f th,! wull as" (IQvr.lop 

nw11t wr.11 1f no nrocll!Cl r,,n is oht.:irncd frorn n11v fo rrn ,1t1on in which tll') WP.II 1~ a clcvr:loprnl:nt w 1ill 

,1f11:r w/\11:11 t111: w1:II ~hall Ill~ h1:ld for th,, JCJ111t ilCCn11nt nncl op r. rJ tt1ci by 1hr. Opr.r;1tor 

1rI0ErrnDEN r DEEPENING. PLUGGlrJG GACK 011 11EW0f1KING 

J;i) N,1,,1,.•r.11 111111u>111:•? [or a ,1, ,, ,p1 :1 1111'./- 11111•1•111 1<11 ,.11:k or 11:wo1k,1111 ,,pi:1;,111111I11.,y 111• •1111,•1 1 w ,11111:0 ,flP<: I 10 

,1 w,JII prncl11c11 1!J or cap,1bll: 1J f prod111:inn p1 :r1ol•:t11 11 sul,:;1:111t:1: 111 p;1yIr11J q1I.i11 111rns. 11t'lr :,l i;,11 . ,py , 1,,l l111q wn ll 1111 

cfc•?pcnnrl rf one or m ore parties w ,:;h to at tr:m p t to complc:IC the wr:1I pur:rnnnt 111 Ar11.:lr. IX 

11>1 /\ 111 111 -p,,r 111;1p.1111111 parry 111 a w"II 1n:I•1 11111 pri1111>·:•: ;,ny li11tl 11 :r np,:1,1I1111, 111 th,, w ,:I1111ili:·,·. ,11111 1111111 

(.ir1d 1Jnly to thr. r.x t1~nt that} it h,1s re'.-Fllll!ld the rrfJlll 10 p art1r.1piJlc 111 produr; tmn f1111n l lw wc:I1 

(,:) \NIH,rn ,, c)rilt11,q 1ii 1 1c. r)rl 111,::11,011. 1h1: f)P,r1ot! for •r: :,1 ,011~H to tlw ow•1a1111,,, 1111pr:u 1:11d1?r C,111:.,: t 1)!)2 

w11lr r,:•;I11.•t: t lo ,I di::,:11c11,1111. plll!f!JIII\J l,;,c.k or rf!WOr• I11ri vp11I:11 ,011 ~lt.1 11 IH: 11:clt1t:•:tl IO •18 1111111:: ;ift r:r •Nlnch fil l 

trr11•? sh;1II /Jr. a t 1h0. r.Xl)f)llSe of the riart1as ;,qr1-:r:111ri to [lJrr,r.rpate in t!1e oper;11 Ioll . v,lir. thnr or not 1hr, np"r;:ir1n11 r:, 

c;irr11:/I rn1t 
' ' 
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(d) If il <kcne1111, fJ. plum1irig b,,ck or rcw,1rki11n oµ,!rnt,on rvsull~ rn thr. nrocJ11ct1011 of pe11olt1u rn S1Jh5t.inces 
rn pay,nn nu;intrtr r.s from 011c or more for m:ition~ in which the wel l is: 

(1) a rlf!v,1luprnent well - then w,th re5pr.ct to th05H form;Jt1ons ilnd the pP.trol.:um Stil1$li1nccs 

prorl11cccl therefrom. the prov,r.rons of subcl;iuse 1007 Iii) shill! apply. mutiJtrs rnu tand,s . to thP. 

•ecovorv of c0sts o f the opr.r,won (includina the penalty provided therr.in) to the exten t thilt sur.h 
opcrc1t,on and procltrction rel;i tcs to the well as a tlevc lopment well 

t,D an r.xnluratnry well - then w,th rc~ner:t to those formations a11d thl} pr,troleurn subsuinces 

protluced 1hcrr:iro111. the provisions of subcl;,use l 007 (Ill sh,111 apolv. mu tu.rs m\1\Jnrl,s. to tt1e 

rr.covery o f costs of the oper iJ t ion (,nclmling the penalty provided therein) to the eY.t r.n t th21t such 

oper11tio11 .ind production rela tes to the well il5 an cxrilora tory well. 

WHERE WELL ABMJDONEO BEFORE PENALTY RECOVERED - If the op£:ra11on involves the drilling o f a well 

(or a well wl1ich hc1 s been drillr.rJ) and the wcll Is ;ibandoncd before rt rs due IO b11 turned over to the Operawr for the joinr 

accoun t under Cl,111ses 1007 and I 008, each party who c.lrd not riartic,p,lle 111 rhe independent oper.Jtion I.Jut who wuulrl 

have been responsrb le for a propo<1iom1te share o f the costs of at.iandonrng the well prior to rhe conduct of the independ1::nt 

operation. shall pa•,- upon nbandonmcnt thereo f ,rs said share of such cosrs and the pilrt ic ,pat ing parties shall bear the 

balance of the costs or abanclonment and shall be en titled to the salVable equipment usP.cl in connec tion with the indepen­

d en t opcr;it,011 and res11t1ir,9 from the abandonment: provided thar i f t he proceeds from th e snlv,192 of enuIpmen1 used in 

connection wllh the inderendent orieuwon as der<:rrnined unrler rhe Acc0Ltnt1ng Proccidure exceeds the nmou n1 r1;m:i1nIng 

to b1: rer:owJrecl before th.: well wo11lcl h;:ivc bP.en rurnNI ov~r t o the Orer;nor for the 1oi111 account. the excess procrieds shall 

be cred,red to the 1o i11 t account. Any wocer.ds from salvcible equipment owned by the parties prror 10 the independent 
opc1iJlion sha ll lie credited to the join t account. 

1010 EXCEPTION TO CLAUSE 1007 WHERE WELL PRESERVES TITLE - Notw,ihs1and1n9 Clouse 1007. 1f rhri opera· 

tron Is the drrll,11;1 of J well rcqu i rccl lo pri:serve· I1 !1c. the drilling of whrcll is commcncccl IJ!er tli;rn 4 5 dJ~·s before the tr tie 

doc11mr.nt covcrinn the lnnds upon wh,ch the well ,s d rilled is due to termin~te as to all or part al those lnnds unles,; a well 

s1m1lar to the prol)oscd well rs sooner drilled thereon. the non-nariic1p;itrng par ties !;hall . effective UfJ()n tl1!) "VOii reachrnq suf­

ficient cl!)p lh 10 prr.vr.nt sucll Icr ,n111at io11. ass,rin tt> the p,Ht1c1pa1inn pnrt Ies (in proportion to their pt;rcenlil!JC~ of p,irtIcIpil ­

tIon in the 01.wr;itron) all the non-p.irticipati11g pnrt1es· in teres t in and under that t i tle document ,n so far as it relates to rhe 

I:rnd~ wich respect to whrch such ten111nation would otherwise have occurred, unless the non-parrIcrpatI119 panics have. prior 

to rhe date upon which s,Jch terrn1nv1ion would have occurred, drill ed .(or are In cour~o o f drill1ny) .:1no1hcr \veil which also 

has prevcn,ed or will prevent such terminat ion. The non-participat,ng parties· ri{thts wirh respect to nccHs~ to the wells,1e 

and inform,rnon "Vith respect to a well subJcct to this Clause shall he 11s provided In Clause 1018 hereof. 

10 11 INDEPF.NDF.N r GEOLOGICAL OR GEOPHYSICAL OPERATION - No1li,n!J In ih1s Opernting ProcedLll'i shJII 

preclude iJ parry from conduc ting il geological or aeophysical oµmatio11 µ rovidccl lh.it thr, JXHtlcrpulIn9 n.1rll'?S shiJII 1101 rn­

tcrfcre w 11h 01hu1 orieratio11s be111u conduc ted on the jo,11L lancls for tht") 10Int account. Tltr non-pnruc,p;i 11110 p,Irt I0s s1,,,II 1101 

be enr,tlud 10 nny inf(Jr,nJrion or d.1I:i w it h resp11c1 to s\rch oper.:it1011s e~cep I 1lwt \lpon pilyin!J 10 the p:1rlIc111.:it,ng pilft;ns 

150% of vvh<1t il s sh11re of any such operation would have been had iJII rhe part ies herero p il rtIc,p<1tt.!tl 1'1,:rc1n a non· 

part,crpil trng par ty shJII be enti tled lo a copy for its ow11 use of all dc1ta obtained fr om the ope;.:1,,on. orhr:r th,111 inrcr­

prc tat,ons of Sllch data made by tile partir.ipnting parties or any of them. The rrl)ht 10 so acciuire inlnrma11011 ,rnd dJ1iJ from 

;iny such opr.:riltron ~hJII ceil5e al the end of tbe second Cillc11d:1r year f0llow1ng tlrn co1lcndar ye:1r In 1Nhtch tlie operat ,on was 
con1nll!led. 

1012 USE Or 8/1.TTERY /\ND OTHEfl EOUIPFvlENT FOR INDEPENDENT WELL - To the ,,xllrn t th:11 t,,:i:•!r \' . !,:11t11!11nq 
or pror.,,s·;,,1~I f,11:il,w:~. o, ai>y c,J llh·•111. nrr: ,lViJl l,1l1I,) 011 th1\ jo,11r luntb. Ill!; partrr;rp;,[111<Ip;11111,:; 111 ,111 l'IH!<.rl1<:11 •;i1,,tl ii,! p••r• 

1111IIrnl tn 111:1k•: 11 ::,1 nf ,Inil tr1 :;l1il11: 1111:111 111 !Irr, ::; 1111•! 111.1, 111, •1 :1:; If 11 11: upr:r :11,011 h,11Ih,:,:111·;1111,·d 11111 fu, 1111: p,I111 ,I1·•:11uI11. 

p111v1d1•d trl 0 I11!1,1r11 111~ f,,r ll 11! 1111111 .11:i.:01111I •.li:111I1.rvl! I11 In11ty 111 :,11 ,;;ii,n:; wl,,•11: illly !:11,:!1 l.11:it1111,:, I11,,y lw 111.Id• !'IU,1lr: o1 11tt 

111) an uq1111;1illc d1v1:1IwI ul .:11p,till ,1111I <.1pcr<1I111(1 r.rists is 111 ;1d1: w11l1 re~µcct 10 all ~ur. '1 io1111 f:1 c:1lru1?r.. 

l 013 ACCOU1HS /\.'·JD AUDI r DUfllN(i PEN1\LTY nECOVCnY - 0111111!1 till! p1;1111tl ul 1cI:11v1:r\' 11f rn•:i:: ,,nd p,:11 ,i!t,,•s 

unth:r ,111y pr •:1.crl111(I Ct,11r:;n ,,r tl11s /\rur.:I,: . the operiJLOr lor tlw op,: I,1 I11;11 sh,,11 ::11pply .ill p :H t,r::, w11h ,1 ,11,.,11!:ly ~, l.ll•:rn,:nt 

~li riw11111 1111: ~wt, ,~ o l thc ,r.,:nv<Jry n l s11r.ll t.ll:;,, ,111rl 1Jf'11:1l11,:~ Ti11~ Iirn•11•;,<)II!'. nf the l\c1:ri1111t1,i11 f'mr.,•d11r,l 11:l:11111\J to -1\irht 

nf .i r:i.: ,11111 I ~, :;ll,1II n111>ly 11I<11ill •'.; 111,11,11icl,s tn th<J ,11,d1t ,,r :11:co11111s w11li rcsn,ic1 IO rccov,:ry o l r.osts ;111d pc11:1lt1t::; l1y pJr· 

tIG1po1I '"!I p:1r l i<.:s 11nilt:r 1h1:; Ar 111:lc 

l 0 14 PAf1TICIPMH'S RIGHTS /\NO OU fl ES fl E IN DEPF.N flEIH DPEG,\ TIOtJ - /\ •, .1111011<1 :h•) 11ar!Icq ,,11111!I p,111,r•o; 111 

illlY 111dcp,!11,l,!11t op •:r :11I011. 1h11 ,_,,ov,o;,ons L'f Ih,:-; Op•~r:11 111;1 r,or:r:rlwr: rcl<1t Inq In th() 11i 1ilI ·; dull':~ ,l nrl (1liltq .1I ori:1,; of!!>:: 

Op"rutor ;inti thrJ Ju1111 Opcr.1tors 111t:lud1n:i t/11~ pro•11, Ions r.:f 1\r t,cle IX. ~.h,1 rl illloly rm,1.i1Is m111;1nrhs. l1) till! 1:p111J111:t rJf 1hc 

oper,llron ilncl to the Or>P.r.1ti0n of any well du11ng Ille recovery of cos is ;ind 1rnnat I1es wrtll rr.sp..:ct thereto urHh,r 1h,s ArtrctP. 
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1015 P.ll,RTICIP/\TION IN INDEPENDENT OPERATION - The parties particip;iting in an indepcndenr opcr~t,on 

hereunder shall havP. the nght to do so in the proportions th iJ t their rcspec l l'/e part1c,pa t1ng in terests. bear one to rhc other, 

cx::crt th;-it ,J pJrty may in its election to p;irr1c1pa tc ,n the opcra t,on specify that i r will part,c,pa te only to the sa1TH! pc,cen­

t;ige ;is 11s p,1r1,c ip~1,nrr interes t. In the latter case the proposing pJ1ty shall promptly dnterm,ne from tho other part ic1p:ints 

whcrhcr they wish to assume , with the proros,ng party. their respecti ve proportionate shares of the percentage not assum­
ed by the party so li rn ,ting i1s participation. 

1016 ASSIGNMEN rs AND FORFEITURES TO BE PROPORTIONAL - Any ass1gnrnP.nt or forfei ture ol any in teres t in 

the jo,nt lands hcre1nhefore providP.d shall be madP. to the ilssignees or receiv ing parties. as the case may be. in thP. pro;ior-

1,ons that their respective participating in terests bear o ne to the other. unless the contrary is expressly otherwise provided 
herein 

1017 INDEMNIFIC,-'\TI ON O F NON-PARTICIP/\TING P/\RTI ES - The part,cipa11ng parries 1n any ind1Jpendent opera-

tion shall, in µroporr,on to their respective interests in the operation. 1ndcmn, fy and hold hi;Jrmless the non-p.ir t,cipating pJr­

t ies from all costs. exoenses. suits. claims. liens. liabili ti es and losses result ing from the carrying out of the operation. 

During recovery or costs and penalties ou t of production resul ting from an operation under this A rticle X. the par­

tic1p;11i ng parties in proportion to their respec tive interests in the opcrauon. shall pay the Lessor's royalties and all other 

pav,nents and encurnbrnnccs relative thereto which otherwisP. would he borne for the joint accoun t an·d shall save hJrmless 

the non-p,Hl iµ,1 ti11g p11rt1cs from and agafnst nil such p,1yments. 

1018 NON- PARTICIPATING PARTY DENIED INFORMATION - If til e opt! ra tion involves the drill ing of a well (or a well 
which has heen drilled) the non-participating p;irties shall not be entitled to access to the wellsi te or any inforrna r,on with 

respect 10 the well until the expi rat ion o l 90 d11ys .:i l1er the date or 1he release of the rig used to conduc t the onera1io11. 

provided If a p;irty ,s requ1wd to m ake an ass,gnmcn l pursu;int to Clause 1010. such party shall not be enlltlecl to access to 

the w ells,te or any information with respect to the well pursuant to this Operating Procedure at any time. 

1019 NO JOINT OPERATIONS UNTIL INFORMATION RELEASED -Any pany w,thholdmg well 1nform at1on w irhm tl1e 

90 day period prov ided in Clause 10 l B. sh,ill not propose or conduct any furrher operat,on on the joint lands wi1h in 4 \11 

mi les o f such well until it has released such information to the non-part,c,pa1ing parties 

1020 CONTR IBUTION TD INDEPENDENT OPERATIONS - I f any par ty receives a cash contribu tion rnwards the r.ost 

of the operation. th<: contribution will be shared b y the p.irt1cipilt1ng pan,es only, but the cost o f the Opt!rat,on shall be reciuc­

ecJ b•,1 the amou nt of tile contribution for the purpose of determining the recovery or costs and expenses under this Article:~. 

If the co11rr1lm 1ion is an acreage contribution, the piHty o ffered the con tribu t,on shall g ,ve each o ther part icipa ting 

party 1hc r ight 10 pan,cir a te therein 10 the extent o f its share of the cos t of the operation at the time the oµerilt1011 was con­
ducted 

1021 UNITIZ/\ TION PRIOR TO RECOVERY - If the operatio11 involves the dr,11,n!-J ol il WP.II (or c1 well w h,ch h;is boen 

dri lled) und the well and ,ts sp acing unit becomes sJbjec t to ;i 111111 opcrn11on, the partic,pa t,n(i pan,cs shall rer.,\,ve the 

product,011 .illocJ tcd to til e spacing unit until they hove recovered al l costs and penallies to wh,ch they ore e11111led pur~u~111 

to th,s J:\rt1cl.: X The credits under ;;ny at..lju stmenl of investment ;:i cc rui119 to the p,1rt1cipa1inf1 pa,1,es for w ell r:0s1s p,1,<1 ~nd 

cquqlrnr.111 suppl1r.<.l !Jy tl1crn. shall bP. cl cemcd to I.Jc proceeds from produc tion ilnd 1hr. clel>1I$ under .:i11y .icl1us1111t!lll ol u1-

ves1111r.n1 sh11II l)e dr. r!mcd to I.Jc opcrn llnrJ costs and such cre<l11s or r.lcb11s sh.ill be apr,li r!li to the well by the p;1r11c:qJJ t1 ng 

pnr11,1s r.01151:;tr.nt wi th rhc terms or Ci,1U$f!S 1007 i111d 1008 ilncJ sh.:i ll be ll!t:orcJt:li " ' the 1110111hly St,llC11111111 II !111! i td111sl ­

flll'llll <; r•:lli t appl1r.:1l1lc JI ;:iny tirnc is in r!~Cf'!SS of the nmount rr.q11ucd hy the,, pt1111r.1p;_11 ,11r1 Jl,lft11?<; 111 J11ll1II th,! lf!•:rw,! ry ol 

co::t:; ,11HI p1:11; il1 1w;, ~ucli c~cess shall l1t! reporwcl lo tho Op1:r:11or t111d r:r1:d1l1!d liy th,: Op1:r.,1u, lu 1hn 1<11111 .ii:cu11111 

ARTI CLE X I 

SURRENDER OF JOINT LAND S 

11 0 1 INITIArlON OF SURnENOER PROPOSAL - Not liltcr than 60 c/;iys hr.lore 11 111 nr.x 1 r!ns11111!7 r,!111,11 rl ,11 11 or othr.r 

01,l1u,1t•o11 <1,11c w,!11 •CS Jlt?CI 10 the 1ou1t l..111,Js alfc<:tcd l<!x<:1!pl Jn olJl,g.111011 to llil'/ 1oya l1y o, ,1 rlnll ,nn ""''U"'"1" 11111 l11:111q 

m1forr.r.d under the 1111 ') 1fot:urn•in1s) il n,1rty hr.ruto ,nny nivc nol!ce 10 the oth,ir p;ir11cs prnpo:,111[1 th,11 SOllH! or ~II r)I tl1<i 111u11 

lanrls he surrc11c lercil to th11 grnntor undr; r the title documents No t l.:>tcr than 30 days t>r.lorc the ne~t e11s,1111n 1r.1ll~I d,, le or 

- 13 • 
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oiher obligulion rf;i l e. the p.irti es receiving the notice sh;ill each give notice 10 all other pari ic:s stating 1Nhr.>thc· c · - : t ;r."!•1 

w1sli to 1oin in th~ prono scd surrender Failure lo respond to the s<1id notice shall he deemecl 10 b'J .:in clcct10:-1 1•;; · ::, •::,,n in 

the surr•.,nd'!r. Any party g1vi11a notice of the nroposed surrender or g,vmg notice o f HS 1nIe11Iion to Irnn in the ri rc.::;;;: sur­

rende, may by notice to the other par ties at any time up to but not la ter than 30 days before the next ensuing r:-::: :3:e or 
other obligation d a le. revoke its notice o f intention to surrender. 

The size of and interest in t he joint lands affected under this Clause must IJe such ;hat the said gran;:· .-. •J'..1I~ b~ 

obliged to ilccept a surrender thereof pursuant to the t it le documents. 

1102 SURflENDER OY ALL PAR TI ES - If all parties duly elect to surrender under Clau~e 11 01 . Ihc C:~·,:: · s:-iJII 
proceed for1hwi1l1 to salvage for the joint account i1II salvable rpaceria l and r.quIpmenI uoon the lands and ,n tr:r".:, : , ·-:: t'! so 

surrendered. and all part res hereto shall e~ecu te and deliver all documents wh,ch ma•1 be necessary to effer. : rr.-= ; _ · -~-.~':· . 

1103 SURRENDER SY LESS THAN ALL PARTIES - If nil the parties do not I0In ,nth::? surrender. Ille µan,::;-:: J,r,ng 

in the surrender shall (unless the Operator be one of them) prompt ly apro,nt an Operntor pro-tern f0r the na,i ~; ·-=·;·n,ng 

the s,1id lands and interests. and shnll be resr,onsible for taking the necessary steps to en,urc payrnP.nt o f :o-::c ; -:;r ,ne 

meeting of any o ther oblig;:itio11 to maintain the said lands ann interests for the ben,::/11 o f the ra1,11n ,ng p;,•: .,; 

1104 ASSIGNMENT OF INTEREST SURRENDERED - Effec tive on the th1rt1e1h da•1 before 1hr. rr.11I aI 0: c:--= · ::J:,s-,-
t ion refP.rred to in Clause 1101 is requiren to be paid or met. the par ties which elected to ,urrr.nder slln ll ,1ss,c,·· :~ :- ~ · .,;·j,n ­

inri Pi1r tics all t heir interest in the li! nds nnd interests wh,ch were thr. sul>1~d of 11!;, pront)srrl su1r,:r11l,:r Tli.-, 11;,,;,; ·, - ,. •: ir1;i 

the assignment shall wi th in 30 days after receipt of the ass1snmen 1 pay to tile assI9nors tl1e ass111nor~· µ,1r11:;.:~.:: : - = -:o:;,-i st 

sh.ire (prior 10 s11ch surrender) in the salvage vulue of the recoverable rn,neriill .ind equipment on the land$ ;,o .:;s; :-~= :~e 

amount to be determined by tha Oper.itor in accordance wrth til e Acc□L!nr111g Procedure .ind b1lli::rJ !Jy the? 0;::;;·~ ·: • · : ;:-.e 

assiuneus 

1105 RETAINING PARTIES TO MEET OB LI GATIONS - Where la1lurc by t l1c reI a1111nu puItIes w niee, 3r.,- -:.: -;:j:-011 

wliich prompted the surrender p roposal would prejudice _the title of the pa11ies in any other por11un o f tl1c 10 ,: .;. - :;:o :;1e 

retaining part ies shall be deemed 10 h;,ive covenanted to meet that oul,gation In iJccepung the interests of th~ s_ --~-:,?·,:-ig 
parties. 

11 06 

clc. and whether o r no t some or all o f them have taken iJny octror, by wav oi release or ass,ynnIcmI :iur~uiJ:l i :.:: :: - -- , -: Jn 

to 10111 rn the surr!!nder. t he lands and interests which are tlie sullJ~Ct of the surrender nouce shall be <11:•1111=.: :~: 0 - .,, · : ' ,Jr 

the 10InI account until the surrender hus been irrevocably effected. includir19 the termInat,on o f a,iy n~t11 tll re•,·s ·.i:·. = 0- , : : e 

documen t. so tliuc illl i he parties shall rccei•1c or hiJve the right to par11c,pJ l r. ,n any benef,ts which n11!Jhl ,i;:-::: c.. -, : _ • - , : ···i 

pc:rrod before the sur;r.ndcr is irrevocably effP.cted If. however. any party to whom any ImeIesI Is convey,,:;". · =:-::;-':: ·.Jr 

the purpose of effec ting the surrender should not duly p roceed wi th the surrender JncJ lh':'reb·,· causes ,111v fw : - ;· : : ·,; · .JI\ 

to Jrisc. that party shall Ile solely responsible for n1oeting the obl19aI1on and shall 1ndenrn,lv Ilic utllec p:Ir: ,-~; .-. . - ·.:,£-:·, :t 
thereto 

ARTI CLE X II 

ABANDONMENT OF WELLS 

120 I Pr.OCEDURE FOn i\8/\/IJO(H!MENT - - If ,J p;:irty prnposP.!' 10 ;ibJnrl<Jn i'I wt!lf on th•1 I<J111 I l.1111I!' ,,,, • .-.· , . : ,< ·q 

po,nt. wlrnn /\rlicle IX ~h;ill apply) it sli.1II !JIVC notir.e nf proposad ,1lli1nrlnnmc11I to the o thr,r JhI I 11I!:; who 11 1,1•: •:. ·- •• 0 - -. , _.,, 

o f 11:,:,: q,t uf tllf: ll1Ji 1c.c r:li:1: I l>y no tIc:t: to tl11: <J IIH:r p.ir1Ir.s to tak,! ovnr Ill!! w,•11 ThP. Dil 1: v 0, p,,r111:~ t;,:.. 11 ,q n, .. ,, •• • -'- ~ ; ··.111 

he ,:nt,tl'!d tu ,In .i5sI01wH:rIt w i thou t 1:011 s1tler.t11nr1 or w arranty of the ;i1J;;11do11,na µ,1rI1r:s· ,11tii II:i, t ,11 111,, sp.1~ • ~ . , ': 1,, 

w ell ,n so f,ir JS 11 rcfJ rr.s to 1hr. procluc111u zone of tho well. If ~II parties efr!Ct to Join In the ,11J,111clonr111:nt. :·~-~ :. -;- ; .. " ':,,: 

a!Jantlonr:tl for tlir. joint ;IccouI)! 

1202 ASSIGMM[MT Or- [OU IPMt:r-JT /\ND SURF/\C[ RIGHTS - - I f l,: :;s Ih,1n ;ill 0 ;11I I,:s •:l•:r.l 111 :1h:1n,1,·,•: ·: :. -· . _ •• ·,•r 

CfollS'! 120 l. thr. uil;Jn1lr111trirJ p;irt,cs :;h,111 w1ll1rrnt wJrr,lllty tr ,111sfr.r 10 thr. other il,11 t11:~ 1hr. 111;1J1:r1,,I~ ;111d , : . : •• ·:~: ,:, 
pl1r tI •I1,1n I to ti !() WP.II. ,p crJ11s Irl•)r ,I trr,,1 nf lhr~ p,1ymr.11I by Ih1: tr:ins fP. rr.P.s 10th~ i,,111~f;:101s of Il1P. l:11trH·:; ~'· , · .-, ~- · - ~ • ,., 

safvu\Je value of Ilic s:ll(f r11Jti,ni1l~ and ,:qu,pnicnl. lo~:; the tra,;sferors· shares of th,J cst•m:11erl srilvaq1: tos;s ;: ~-, ·-,-- ··.·,_I 

by the Oper.iwr- 111 ,1ccor<IJncr. w 11h tile 1\1;cou11t1nu Procedure and l.>1 il1)rl to th,; :r,;nsfr.r~ ,es Th~ ,1IJ:1n<Jon:·· ,: ::_; ·· · , , .. 111 

ill so trJnsfcr to 1I,e other pill 11 ,:;s w1Il1ou I w;i rr.Jnl'; er cons1dcr.1t1on the sur focc rrat>t$ ;!pourt•in:1"I r,1 t:1,, ·., 

- 14 • 



CAPL • 1974 

ART ICLE X III 

OPERAT ION OF LANDS SEGREGAT ED FROM JOINT LANDS 

130 I OPERATING PROCEDURE TO APPLY - Where by reason of the ope1ation of any p1ovis1on hereof an•1 poriion of 

the join t lands ceases tO be owned by tile parties here to in the same percenwges of interest as their particrpa 11ng ,nt r,rest s 

herellnder or cease,; to be owned by all the parties hereto. the parties hereto acqui ring the different percentaQes of rnt<?r9St 

in any ponion o f the former joint lands shnll therenfter ho ld the same as if they ,Jrc [l;Jrlics to a scpilrilt'1 Oo'?r?.:rng 

Procedure. the Jcrn1s of wh,ch are identicol to the tNms hereof, having regilrd only to the different owners and p,:,rr.cnl ,J;ies 
of 01-11ncrsl11p interest. and the said portion of the joint lands shall cease to be "' jo in t Janus•· hereunder. If the Operator rs a 

party pa1t1c1pati r1~ in the lands ceasing to be joint lands under this Clause. it shall be the 1nlliill Open11or or those lands. 

ARTI CLE X IV 

LIT I GAT ION 

1401 CONDUCT O F LITIGATION - All litrgatron· 1n connection with tne trt le documents and the Join t la nds shall be 

conducted for and on behalf of all part,es. Each party shall noti fy the otl1er party or parties of any process served 

upon 1t. or o f any process 11 intends to serve. in any ar.tion involv11:g the ti tle document$ ;;rndlbr the 101111 lands and 

theret1no11 the parties shall decide whether tire action shall be handled cxcl11s1vely by the solicitors or the partres or 
bv j oint counsel mutually selec ted by the parties for the joint account. 

AR T IC LE XV 

RELATIONS HI P OF PA RT IE S 

150 1 PA RTIES TENANTS IN COMMON - The rights. duties. obliga tions and l1abil11 ies of the par11cs hereto shail be 

sevr.r;il and not joint or collective. it bcrng the express purpose and intention o f the parties hereto tha t 1heir interest in n,e 

1oin1 lands and rn the wells. eqrripmen1 and property thereon held for the joint account shall be as tenants in common. 

Nothing herein con tained shall be construed as crP.ating a partnership o f any kind. jo int venture or association or as imr,o~ ng 

upon any party hereto any pilrtnership duty, obl igation or liabili ty to any other party here to. 

ARTICLE XVI 

FORCE MAJEURE 

I GO I OtFINITJON OF FORCE MAJ EURE - " fore,) majcure·• sh.:J II mean any one or more of the follow1nq ever·:~ 

(a) 0 11 ac t of God 

(I>) .J war. rnvolution. in5urrr.ction. rio t. l>lor.kndt:. or ilny othm 1111Jnwful ..1ct ilg:11n:;1 p11illir. orcf1:r or ;n11::o:.1·r 

(di a s tor 111. frrc. flond. l!Xµl,i:;ron or lr,:;111 1111 •Q. 

I f) iJ ll\l 1Jt l1cr P.Vf)n l (whri lhcr or 1101 o f tlw k111d cr11111u,r;rt1!d rn (;i) to le) r,f 1111~ Cf..iu,,il whrd, •~ ·,,11 

r0a~op iJIJl"1 w,tt11n th,, control o f 111c ~:irty hereto c l:i1m1119 suspon~ron o r ,rs 01>1iua1,011s he,etr11dcr <l lti· to for:.;,:•·, .,. 

11:r rrf"! 
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161.)2 SUSPENSION OF OB LIGATIONS DUE TO FORCE MAJEURE - If nny f)illlY llercto 1s prevcnt,7d by forcP. rnJJ~ure: 

frnm 
0

c:,r ryinq nur ,111•( obltua tion hP.reundP.r . thP. olllimHions of the oartv in so for as tis ollli9a11ons arc 11ff,-.r: tr.d hv th!:' fn;r,-. 

maIoure s'1;ill be gus[Jcndcd while (but only so long as) the force m ajeure continues to prevent the performance of the S31d 

obl111a 1ions, Any party p1even1cd from currying ou t an\' obligation by force m;11eure shall promptly give the otl1er pames 
not,cc o f the force tnajeure including reasonably ful l part icu lars in respect thereof. 

1603 OB LIGATION T_O REMEDY - The partv hernto clctirning suspension of its obligat,ons as afores;iid shall nromp:lv 

remedy the cause .:ind effect of the force m<1jeu1e described in the said notice in so far as It is reasonably able so 10 do. 

provided that the wrrns of settlement of any strike, lockout or other ind11strial disturbance shall lle wholly In tho d1scrr.t10n of 

the p.:ir ty hereto claiming susnensI011 of its obliga tions hereunder by reason thereo:: and that party shall not l)!:? reaucr,:d :o 

nccccie to the demands of i ts opponenls in any strike , lockout or industrial d 1sturb anc:e solely to remedy prornptlv the fare'! 

m a1eure thercbV consti luled 

I 604 EXCEPTION FOR LACK OF FINANCES - Notwithstanding anything con1ained In this Artic le, lilck of f1nan.::as 

shall no1 b<1 considered ;i force rnajeure nor shall any force rnajeu re suspend any oblig3tion ior 1hc payment of rnonev due 
hereunncr. 

ARTI CLE XVII 

CASH AND ACREAGE CONTAl8UTIONS 

170 1 CONTRIB UTI ONS TO J O INT OPERATIONS TO BE SH,'.1.REO -

1702 

Ii) Cash - If any party receives a cash contribution towarrJs the cost of any opern11on to be carried 

ou t for the join t account. that party shall pay the cash corw1bt111on so reccrvect to tlie 1ot11t ac • 
counl. 

(ti) Acre.:ige - If any p;irty is o ffered an acreage con trrbut,on in support of any oper;i tion 10 b~ 

carri ed out for the jo1n1 accoun 1. that p,HI\' shnll give each other party hi:m~to 1he righ 1 ro pil:­

ttci[la te in such acreage contribu tion to the ex tent of its part IcIpilt1ng In1erest ltereunder 

NO WAIVER OF CONFIDENTIAL INFORMATI ON - Clause 170 1 shall not permit ii party to accept .i conir,r,.i:,o., 

from a tlmd par1•1 in re turn for information from an operation hereunder 

ARTICLE XV I II 

CONFIDENTIAL INFORMATION 

180 1 INFORMATION TO BE KEPT CONFIDENTIA L - The pnr t 1es shull keep conl1rl1:n11al trom tl11rcl p;ir 11•Js .ill ,nforn,,1 

1I0n ob1<11ncd In the course o f o r as a result of opcratio'ns on the jo1n1 lancis. e.~cepl information wh1c:h the parties h.Jve ~x­

rressly agreed to rclc.:ise . .:inrJ shall take such 111eosurc tn connt,c tion w it h oµcra11ons iJnd Hl!ernal sr.currty ilS sh.ill b-, ,1,i­

v1sablc In 1he circumst.inces 

ARTI CLE X IX 

DELINQUENT PARTY 

1901 CU\SSll'ICATION AS DELINQUENT PJ\RTY - - If any p.Jr t'I hern10 moves i1s loc;1t1on ;ind clo,!s 1101 pr,,v1cl1! :-·,! 

other nurt ,cs hcrt~ro wi th notice of its ch;inor) of ,:ir1drr.ss and suhsr.qucntly canno t rciid ily b~ 1,,c.:itcc1. or 1f ~"V r,:11 I',' l 11!,;c•1· -•, 

lll.h~ll-J'! ,,r I~ Slru,;k q fr tl11: rf'~ lf~t,r.r or n lht1(\'Vl [. I) rn f11t.;f1'i, or ,,r.!jlt~t:t:• to rlt1:·.~v,~r r.,,11,n111n1 f.~ \ltt111~·, :utdr1::~'.;1~d to i i :1t 11 :i ,H!dr ~n;"; 

''" ~1:1•111:,:. 1111) Op,:r,1101 lll :ty ~.,:1111 11011cc 1,y r,;111~11:r,:d mail to tlt:11 p,11ty ;1I Ils l ,1s1 ;iddrr:ss lur ~I,rv11:u l1,:1••1111ri,,1 .i•k 1•.• :·: 

the n :1 :1'1 thul ii sh<1II rltercaf!or be cons1dr.rcrl a dr,Jinquerit f)arty wtth111 the rnc.i111nu of this Art11.:le. 

1!)02 EFFECT OF C:L/\SSIFIC~\TION AS DEL.INOUEN T PARTY - Fron1 the 15111 day :1f1c~1 rhe rr.(JJ~ tr!rerl nt1t1r:0 ·-.~ 

llc,:n 111a1lr.d to tltr:? dr.llnquot11 f)Jrty undP.r Cl.iu~e 190 1, llir! det,nql•P.nt party sh.ill 1herr:,t f1cr· 

(1 ) not lw f'!ntlll•~d to ,u1•1 f1Jr lhcr not1cr.s or communIc;i t1ons 1,om 1h,\ Opcra1or or .111y 11 11,,:r :i,11 ··, 

hort\lo w,111 respccr to ,.lily mat ter hc re u11d11r : 
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!11) be deemed to have elected not lo par ticipate in any operations thP.reafter earned ou t on the jo,nt 
lands: 

(i11) be deemed lo h,we elected 10 join in all surrenders and alJvn<lonment5 nro;,osetJ ;u;d sfl':!r.:!:!d 

l1ereunde1. notwi ths tanding tha t 1! may be named a rcg1slP.red party unrJer the title dor.umiir11s. 

rirov1rf'!rl thJI !1111 proCr.'!dS of tl1P. snlr. of t11f! dr!iin4ucnt fl,Hty's sli;ire of pritroleum sulJ:;IJnr.r.s ~l,;ifl hr: rnt11111c<I ,n tru~: h1• 

the Operator fur t l 11! nr:cu,rnt and hr.ncf,t o f the t lclinqur,nt p ,111y ;iftcr di,duct,n(J the clcl111q11c111 party's propnr1I011J l f.! ,ha•IJ of 

op()raf•n□ cost!; ,Jnd all o th,~r rclcvant costs incurred for the I0Int account. 

1903 REST011A l ION OF ST I\ TlJS - If a delinquent pany subsequently cornmunir;a1cs w11ti 1h0 Opr.r;.,tnr. pays ,111 

arrears of rnonevs due the joint accoun t. and undertakes in wri t in\l to comply from th.it t ime w11h the J')rD'.'ISIons nf mis 

Orierating Procedure. the delinquent riartv therea fter shitl l be restored l rJ the normnl stiltus of ~ pilrl'I hereto 

1804 LI EN NOT AFFECTED - Noth111g in this Art icle shall deroga te from the enforcemef1t of Ille lien of the Onera;or 

and t he other partiss ;nirsuant t o Clauses 505 and 506. 

ARTI CLE XX 

WAIVER 

2001 WAIVER M UST BE IN WRITING - No waiver by any party hr.reto of any breach of uny of the covenanIs. 

prov,scs. cond,rions. re~trictrons or stipu lations here,n contained sh.ill take c fl ect or be binding upon !hilt pnrty unless tr.e 

SJ me IJn e~presscd in wri t ing under thf'! authnr,ty o f that pa,ty· a11d any waiver so 9,ven shall ex1I1nd only to the par1 1·:ular 

breach so waived and shall not limit o r affec t any rights wit h respec t to any other or future breach. 

ARTICLE XXI 

FURTHER ASSURANCES 

2 101 F.'\RTIF.S TO SUPPLY - Each of t liu ri,irtics her~to sh;ill from t,mc to time and JI all t1111r.s tlo c1II ~uth furth,:r ~~t;, 

nnrl CXIJClll •! ~nd deliver <111 fu rther deeds and documen ts as shal l be n,asonably requirer! in order fullv to perlorm ar.d CMry 

out tl1e terms of this Operating Procedure. 

ARTICLE XXII 

NOTICE 

220 1 SERV ICE OF N OTICE - Whether or not so st,pulatcd hereon. all notices. commL1111ca11011s ;ind StiJten1!!•-.,s 

(herci11.if1cr called ··not,ccs .. ) Ir.quired or permitted hereunder slwll be in writ ing. Noiiccs 111ay be serv~cl 

(.1) Pc r:.onally IJy leavinq Ihr:rn w ith 1hr. 11,1rty on whoon lhr:y nre 10 be !'.ervr.cl ill tl1Jt p .1rty ~; .iclrl:,:;s, 

IV!rr:111,if l N (l1v1:11 Pr.r:;n11;1lly ,.f!rvcd 11o tir.,,s ~hall IH: d<!r:111,:!1 rr.c:c,vr:cl by tlie ;Irlrlru,,,.1?r.•; wh,:11 ,11:111:1111' d1:i1\ ,'1~,I 

p1ov1rl1:rl •;11•:l1 l11!liv1:ry ::IJ;,1I I>,: dwi11!1 nor,11:,f lm ::i11r.:;~ l1011r::. or 

(bl liy tr.lr.r,r..ipli for liy ;111y o)l ii flr like mcthnd l>y wl11ch ;1 Wrl ll •!ll ,lllfl n:,:.111I,;<I n1r,:;s.iq1: 111;iy Ii•: ,.,,,,p 

d111:,;Iod lo tl 1c party on wlH1111 they ;ire to lie sc,vccl .i i tkll p.irl'(s :u.Jcl1r.s~ l11:rc1no1/il!r \J!Vi:11. i•/111,<:i::; :,1> •;ur1 »d 

:,l 1.1'I I>,: d•!t:1111?rl r,;1;,;1vod by llw :1drl 11:•;;:r.c:s I111:rr.n( t!l[Jli l h1J11r:; :1(I<:r 111'• [11I1t: uf lI:11I~n11•:,,1l)11 ,,, ,II till! ,·p111 

111c:ncc1111:n l ol the nex t t!11su111n nor111nl bus111ess d;:iy, wlll(.;hover Is lite l,11,i ,. o, 

Ir.I by m;:i,I11,n 1hcm r,r:.t cl,i~.s (nir rn:11I ,r toot 1! 0111 thr. Un,1,~d SI;;1r.,~ nf A111<:11t::1I r"!fI~11•, ,~<1 11,.,,1. pn•:,.1,:•? 

IH•!p,I1• I. tu 1111: p:uf•,' 1111 vvho111 IIH!'/ ;r, , i 10 hr: ::r:rvr:rl No1,c1::; ::o seov,:d ,,,l,,111 l,r, r1.,,.,11,·d 1,, 111: , , .,:,:l'/f•d Ir, flu:.•: 

d11,,.,,,ns on 1hr: sr:r.011rl rl,1y (t?xch1<J 1;1g .:is the sr.conrl day. Su turcl;:iy;.;. S1111tl,1vs 1111rl S1atuto,·1 Hol11 l.1•r,I 1.11/rw.••·,; 
UH! rn.idnHJ th~ro;of 111 CJnu,ta or tl1e Un,tcd Stales of /\111c11ca 
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220L. ADDRESSES r-oR NOTICES - The address of each of the respective p,,rties hereto shc1II bo JS follows: 

2203 RIGHT TO CH ANGE ADDRESS - Any party here to may change it s said address by not ice served as aforesaid. 

ARTICLE XXI 11 

NO PARTITION 

230 l WAIVER OF f ARTITION OR SALE - No party herP.to shall during the term of this Operating Procedure exercise 

any righ t w c1pply for any part i tion of the joint lands or sa le thereof in lieu of partition. 

ART ICLE XX IV 

DISPOSITIONS OF I NTERESTS 

240 1 RIGH T TO ASSIGN . SELL 011 DISPOSE - SulJjJc t to Cli1usr: 2 1\02. i1 p.:11ty lwrcto ~h;ill 1101 ;1ssign. sell or clispose 

of any irillirF,-51 1n the jo1n1 l.1nrl!\ (oth1!r than JS requ ired c111d :illowed one party to the o ther elsewhere rn this O ;.iera:,ng 

Procerlurd wl\hou t first cornplyrng with the provisions of pararJrJph A b elow· (specify A or B) 

/\ 1111! p,1r1y w,shrr1q to nwke tire ,1~~1011m~nt. s:ilv nr ctr:-;pos,1icm :;Ir.i ll f11 st nolify the Olht:r r>i1rt1r:s .incl obt,1111 

i lrt:11 wnlt r:11 r:um:P.111 , wl11c'1 shall 1wl he unrr.JsonJlJly w11 l1hnld : 

Ill 

fJ tr .1 p,Hl'I (111 till'.: 1wr:1qr:1ph c.111,i d " il 11! :;vllrn!J p ;rr1y" ) w1,lr1~:; to :1::sin11. s,:11 or d,::poso nl. o r h.1s recc••vtrl nn 

otr,:r w l11clt 11 1s will1nq 10 ilCCP.Jlt for I lic i1SS1<1nrnc.,111. salr. nr cl1~pos111011 uf. :i ll or pJrt ol its 1111ercs1 111 JI! o, 

p.111 ,,f 11 11! 111111 1 'I.ind•: (111 111,:; p,,r;1qi:1ph r:,tllnrl " tl11~ ~-11io('?1:1 1111,ni::~t' ' ). t hr. ::r:11,n!t p.11 ty s li,111 91vr: no1,cc 

1lt,·r,:of to 1hr: r,1hr:r p;1r1,,:~ (,11 t li1:; p ;ir;i!Jr:tpli r:;1llr:d " thn off1:rr:r,s") Thi: sr:lh11n p,irtv·:, 1lf)l1re sh:111 , :0111,,,11 

(1 11: tr:rr11s ,11111 t.l J1 lllll10ll'i ol ! ht: JlllJJ)f1'.i1!<I 11r,:,1u11ml"nf. 5Jlf' Of di:;pos, 11011. 1nclud111n 1'11) consrd1ir.:il1n11 lO be 

rc,:r:,v')d for 1h,: ~11h1r.c:t 11,tr.rcst ;111rl. ,r ;1ppl11::11>lr. l ltr> n;imr; of 1hri offr.111111 party. Thr. olfr.rr.,:s sh:ill li .1vc ;he 

1111'11 for" p111,otl o r 20 it :,ys ;;ifr,:, ri :n11pl of th,1 nnt,r.e Iron, tlH] scll,nt1 p.ir1y (111 th,s p;11nor,11)h r. ;ill ,:c.J "!ht:' 

111>t11:ry p1:11ocl" l. In t!l1~i:1111 v.ri t,f1 •J to ,11:q11,rn tlH: :;111/1c<.:11ntr.rt:sl fwn1 the ::r?ll111ri party nn 1'1c li:rm~ .11 111 c0n­

d11,riw; r:1111 1.1111,:d 111 111•: 1H111,:•: Tiu: olf,•rr.r.s :;o r:l1:r.t111\1 rrJ ;,cr111111: the sul111:ct ,r11/•11:s1 !en th,:; p,11 ,1c1r.11ih r.,ill ­

~rl • t lH! lluyrn11 p.Ht 111s· I ~h.111 l>r: o!>l 1rr;111irl to ,1(;q111re !IH'? sul>f(!r.t 111tP.J1!5l tn ,ts untrrc,v Th,:, liuv,n<1 11ar11cs 
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sh;:ill have the rioht 10 acciuire 1hr. subjl)CI intr.rcst in the proportions ll1ilt th,w rcsnective participJtinu In ­

lf.ncsts bc;ir 011c 10 the ot liP.r If :ill the o ffrirccs decline or b1I to elr:ct within thr. no1ir:P. nr.riocJ to ucciuIrn the 

sulij<)CI inwrcsc the sc ll111u party 5h;ill hr, fr,ir. for;:, period or 50 di.lys 11<ix1 fnltnwinu thP. P.xp,ry of the 11011cc 

pr.nod. 10 assign. sell or dispose of the suiljccl ir110res1 on the terms and cond 1I1011s ant! 10 the offering n:irty 

Iii npp l1 cable) stipulated in i ts offer. but not ofter the s11id 60-day period, nor othP.rw1se than as so s11pula1ed . 

wi1houI rn;iin comply111n v,11I I1 1h1s par;1w;1ph B 

If the cons1dern Iion stiptda1ed in the offer for the sub1ec:t interest Is on,1 which c~nnot be ma1ch1?.c1 in kind by 

the olferees. the selling party may set out in its notice i ts bona f1d1J es11ni,1te or the valuP. in cash or the said 

con:mlero tion. If the scll1nr, J"lilrl y's notIC':! d,c1 not inr.ludc its h0n<1 ficl~ es1irrn1tr. as nlores;lill. 1l1c offr.re,!S. Qr 

any or them. rn~y rr.quf!S I such estimc1te, 111 whir.Ii event the not ice pr.riod shc1II be su<,pended until such es­

tirna10 Is received by all of the Qfferees. In case o f dispute JS to the rec1sonalile11p,ss of the esumate. the 

muller shall be referred to arbi tration uncler the provi5ions of the Arbitration Act or OrcJinarice of the 

province. state or terri tory where the joint IJnds are siwa red. hut the notice pe11od shall not be ex1encJed by 

such referral or the dispute to arbitration I f the equivo len t cash consideration determined by the arb11rarion is 

lower than the estimate submi t ted by the selling parly, the cash consideration determined by ilrb it rntion shall 

be the Sille price for the subject interest and the accoun ts o f the selling party and the buying p11rtIes shJII be 

adjustr.d accordingly: if the equivnlen t cash considerution dctcrmInecl by arhm.:it,on is hitiher t11an 1l1e es­

t imate sub,nittcrl hy the selling party, the estima te subrn1tred by t11e selli11~ party shall be the sale pr ice for 

tile subject interest. 

EXCEPTIONS TO CLAUSE 2'101 - Clause 240 I shall not npply in the follow1nq instances. namely 

la) An assignment made by way of security for 1.he assignor's 111dcbledness: 

(b) An ass ignm ent. sale or disposition to ar ,1(fil1ate of the assignor, or in consequence or a rnP.rger or 

arn;ilgJmation o f the assignor . wi th another company: 

lcl An ;:iss1gnme11t. so le or cJisposit ion m11de by the nssignor of .ill. or s11bslant ially all. or o l 2n unclivicled in• 

terest 111 all. or subs1a111ially all o f its petroleurn and natural gas riylits in the province, state or territory w here the 

joiitt lands are s1tuu ted. 

MULTIPLE ASSIGN~ENT NOT TO INCREASE COSTS - If any 11ssI9nment o f ;in interr.s t in the joint I.incts or ;rny 

p;irt thereo f is made to multiple pc1rt Ies so that t he expenses or duties o f the Operator :ire thcriiby 111cre;:iserl. the Operator 

.,,;:iy require 1l11J c1s~Ignees land the ilSSignor if II ret<1ins ufl interest) to ,1ppoint one of the,r nu111bcr ;:is r,,pr,..~nn11ng alt of 

1hr1m for the flllrposr~s of this Operat ing Proceclure, unless ;irrangcrnents sat1sf,1cto,y to the Operator are 111,1(1e to compen• 

siltc th ?. Operator for the increased expenses or dut ies 

NOVATION UPON ASSIGNMENT - No assig11m e11 1 of ;111 interest in the joint lc1 11tls (except pursuant to the .:iban­

dunment. surrender and forfeiture provisions of this OpP.rn t11111 PrOCP,rllJre) :;hall be effec ti ve against the p<.1rtIcs hernto who 

.:ire not p,rr riris to the ;i•,siqnment until the first <l?.y or til e mo11 tll ne., t follow111 9 the d;itc 11r,011 wh1r.h .in exr:r.utcd copv of the 

assrnnmcnt h,1s been lorloed with each party hcreto who is not .i pJny 10 the assignmunt: provided. the other pJrtic~ m.1y 

rc:quirP. the assignor and nssignee to P.n ter into a nov.i rion ngri.ie,nen t w ith ;ind s;:,11~f.1ctory to them unrlcr which the 

.issrqnr:e w ill undcr tJke 10 assume the obli;F1tio11s of the nssI9nor herclo with respec t to the interr.st Jssignec1 to the 

JS5Ifll1Ce. 

ARTICLE XXV 

PERPETUITIES 

250 1 LI MIT/\TION ON RIGHT OF 1\CQUISITION - Notw11hst~nrl1nq nr1ylh1nn uls,:where lien:in cont,11ncd. thf! "!1111 tif 

ony p;ir r·t hr.rf!to to Jr.quire anv Intcrc:;t ,n tbe joint lilntls from any Qtl1r.r p ,,rty hcre ro !.iidll not c~t rmd b•~vonrl I,\11Jn1y-ww 
yt!ars Jftcr the l1f1:r111w of the IJst suivivor of thr. l,1wfu l descnntl,rn ts now f1v111q o l Her M,111,sty 011ct1n Elrzubcrli II 
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UNITED STATES T AXES 
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260 1 UNITED STATES TAXES - The parlies hereto agree Iha1 if for purposes of the United States Internal Revenue 

Code o f l 954 this ngrecmcnt or the relaI1onsh1p established thereby constitutes a parlnP.rshrp, ;is d!llrncd In sccuon 76 )(a) 

o f the said Code. each of Ihe parties hereto who are enIi1led under the snid section 76 l(a) to elect. hernhy elects to hilve the 

sa,tl partnership excl11dcd from the npplicaiion of s11bchaplP.r K o f chap ter 1 of s1ilJtitle A of tl1e sa,d Code. or such ponion 

thereo f as Ilrn Secret,,ry of the Treasury of the United Slates or hrs delegate shal l Pcnnit by elecI1on to be excluded 

therefrom. The Operator Is authorozed to execute such election on l.Jehillf of lhe par1ies who are entilled to make such elec­

tion and lo file the efecI1on with lhe prorer United Srnles liOVernnient ofl1ce or ngcncy. And the Operator is further authoriz­

ed and directer! 10 execute .ind file such uddi ti on;il and further el!1dcnce of such electton as m;iy be rr.quired : provided thaI if 

the Operator is not sub1ec I lo 1he said Code with respect to t he I01111 lands. 1he obligations o f the Operator under Ihis Clause 

shall be carried out by lhe par ty here to who Is subject to the said Code wilh respect to lhe joint lands and who ho lds Ihc 
grea tes l partic ipaIing inIerest. 

ARTICLE XXVII 

MISCELLANEOUS 

2701 SUPERSEDES PREVIOUS AGREEMENTS - Except for the Agreement (other than to the ex tent tlwt the Agree­

ment by IIs terms ber:ornes Ineffective when this Opcrar,ng Procc<1 11re is made efft:icti"cl. Ihis Opcr.iting Procerlurc 

supersedes all other agreements. documents. wr11I11gs and verbal unders tandings .irnong the pnrties relatmg to the joint 
lands. 

2702 TIME OF ESSENCE - Time shall be o f the essence of th is Opera ting Proceourc, 

2703 NO AMENDMENT EXCEPT IN WRI TI NG - No arncritlr11c11t or vcri~ tion of the provIsIons or th is Op<Jra11ng 

Procedure sh.ill be b1ndin9 upon ;iny p.irty unless it Is ev1cfc11cerf in writing execut ed by the party. 

2704 BINDS SUCCESSORS AMO ASSIGNS - Subjct: t to the provisions or Article XXIV this Opera1,ng Procctltr re shall 

enure to the benefit o f 1Jnd shall bind the pur1Ics hereto and I'1cir re$pect ive successors and ass,gns. and the heirs, cxcc ,110,s. 

administrators and assigns of natur;:il persons who are or IJecomc part ies herelo. 

ARTICLE XXVII I 

TERM 

280 I TO CO/IITlflJUE DURING /\NY JOINT OWNERSHIP - -· This Opcrati111J Procedure shall terminate when no por11011 

o f the join t lunds 1s owned 101n1ly by two or more part ie,; here to or ,l t thJI IJter cfaIe upon which (101111 owner~h,p r.ont1nt1111~1I 

all document s o f title (and all renewals and cxtcn~Ions thereof) to tli P. join t lands hnve ternHnt1t1:d uncf ;ill well~ on th,~ 1oi11: 

lands have br.en plug!]!!d or abandoned. ull equipment thereon saIVa£Jed. und final sctt fen1cnt of accounts lind JmonrJ Ihc 
part ies h1Jre to. 
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.. 
SCHEDULE " 

ACCOUNTING PROC[OURE 
JOINT OPERATI ONS 

I. Cl-:i'< l·, l l,\ L l'IW\"IS I O:--iS 

l',\S \\C" - !'lit, 

Hcr11111111l'JHJt:d hy Pt:trnk·um •\rr-nu11t~n1, 

S11\."h.'I)' , \I \\"i:..,11.•rn (Jm1U.1 

IOI . l>dinili oos: 

(a) 

(b) 

(C) 

(cJ) 

( C) 

( n 

(g) 

(hJ 

( i) 

C .. /\gn:c111c11t" !llea11s th..: i\grccrm.:11110 which thi~ /\n;ou111i11g l'roccdurc i s Schcd11h; •· --- - --------

"Cnns1ruc1111n Pmjcci'' rneans :111y c,>nstnrctio11 11r i11~1all:11i1111 u11dc:nakc11 rm tho: Jui111 /\ccount. incluuing each 

subsequent :1dJi1io11 thcrclt> ur al tcr:i1111n thi.:rcof tir rcplaL·e1m.:111 or i\t:11erial 1hcrco11. hut doe~ 1lf)1 i11,ludt: Drill in.i; . 

"C1111trollahle i'lbtcrial·· rncHns Muterial whkh 01 1hc 1i111,.; is so ...: luss ifictl in 1h...: CM1roll:ihk i\la1crial Price 

C:ilal(l[!lle :is 1110.,t ren:nt l_v r...:r.:1>1111110:11tkd hy lh..: l \:cr11lcu111 .'\ccnu111ants Sm·ii:1y 11r \ \\:stern C:rn:1da . 

"Drilling'' 111.:ans the inst:ill:1ti1>n !\I" M:IIL·ri;rl 011 Pr in a. well and ab,1 the use or a r ig :ind crt:w for the 

drilling. c11111pkting. pro<luction c...:s\ing. c;1pping , pluggi11g .i'11tl abantlnning. deepenin)!. plugging b:.ick. rcdrilling 

or rcnrndiiioning nr a well (c.xcqH routine ckunou1 :rnJ p11111p or rud pulling orcrncinn~) or the convening 
or ;1 well 111 a so11rc..:. i11pu1. obscrv,ttion or pr()(JuL·i11g well. 

"l:.,rlor:11 i11n" llll'a ns !,'.L0 <1 lot=iL·;il. fl'oph ysic1I. :mJ gl'ochi:111 ical L'..~a111i 11:11 inns unJ nclwr i 11\'1.:St i!,!;il ions rel at in).! 
to cxplor.111011. ,,1h..:r th:111 l)rilling. co11Juc1c:c.J under Ihi: 1i.:m1s ,,r 1lrc i\!!rccmi.:111. 

'"Joi111 Accou111"' 1111.::,ns tile ar.:c11u111 slr,1wing lht: ch:1rgcs paid an<l crctli1s n.:t:1:ivcc.J us a result or the foint 

Opcra1i11ns anJ whiL·h are to he shared hy th,: l':i rtit:s in a,c1ird:111cc with the 11.:r111.~ of th<: /\grcc111cn1. 

" Joi111 Opera1i1111·· 111e:111s a11 y 11pcra1i1111 L'1>11ducced under 1hc 1cn11s Pi' the agn:c111c11l. 

.. foi11t i'rL1pe11y" means all prnpL· rty s11hjecl to Ilic 1\grL·c111c111. 

"Material"' mr:111.~ cq11ip111cn1 or ~11pplics :icqc,ircd rnr 11~c in 1hc cn11duc1 of Jnint Operation~. 

(I) CunJi1iu11 ",\" mt:all!> 1hat whid1 is new: 

(~) CunJil ion ··w· 111e:1ns lh:11 which h:1s bi:rn used hu, is sui1:1hl..: fm its 11rigi11:il runctinn wi tl111ut rc..:nnui1in11in~; 

(J) Co11Jici1111 "C'" Inc:I11~ th:11 which has bcrn u~cJ and wnttltl be sui1ahlc for i ls urigin;.il functhin after 

recondi t i,,ning. Llr 1h:t1 which canno t bc n.:cundi11onc·d for. but 11:is a li111i1cd ~crvin: i11. ii.~ on~inal iu11•:11on: 

(4) C1111c.Jicin11 "D' " 111ca11s 111:11 which is 11111 sui1ahle l'nr i ls ori~inal rum:1i1111 hul b ll~aldc rm :tllllthL'r run.:ii\lll . 

(j) • 'New l'l'icc .. ll ll';ms I h..: cu1TL' I1 I prico: ,,r C1>11di11t111 • • ,\ • • i\ l :11nial :11 the 11eart•q rep11t;ih lc .,11pply . , 1nrL' wlic:rc· 

.~uch i\l;iter i;tl i, ;11:1il:1hlc t)r al 1hc 11c·arc.,1 1ailw:1y rccc1vi11~ poi111 111 wl11ch stu:h 1\l;11c·ri.d L'\Hdd J,e tklilcrnl. 

whichi.:vcr is elmer II> 111..: foi111 l'rllp..:ny. T11hular g11,itl~ 2 i11ches in dia111c10:r a11J '"·er shall he pnccJ 1111 

a c1rl11atl ba~is. ,\ ny cash tliscou11t that I11ay he a!ltllVCJ b)' a dc,iln shall not hi:. JcJuc1c:u i 11 J ctt.'n n i, 11 11.i; 

NL'lv !'rice. 

(k) "N11n-Opi:ralnr" 111e,H1s a p:1r1y 111 lhc ,\ :,:1L'C111c111 111lri:r lh:111 1h,.: Op..:ra1,,r. 

(I) "Opn:11inn ;111d r-.1:ii11t,:11:111ce·· 111..:.111s al l 1>pcra1i,>n.~ 111 hcr th:111 Explo1-.11i,111. Dri lling. and (\,11,1r11..:1 i1111 l'm1en,; 

coml11c1ed u111kr 111..: 1c 1111, (If 1hc /\grt'L' 11 1e111. 

(111) "()p,·r;1111r" 111c;II1., t iil' l':11'1)' ilL",i1:11:1IL·d 1,1 ,·,111d11t· t rh,: J11 i111 I lpa;,t i111b. 

(Ill " l',11111·,"•111r:11" ( l1,,·1:1!11r :11111 N111I ( l1'1·1:1l<'r, 

(ll) ••i;jr,1 I.L' 1.cl SupL·rvi"1r" shall IIIL":lfI iii,· 1·11q1l11yc,· 111111•,c prn 11ary 1!111,111111 i~ 1h,: d!IL'L'I , up,·11 1,1o1,1 111 11111,·1 

c 111pl11ycc, a11d/ nr c11111r:I<.:l l ahnur d1rL·c1l) ,·,111,li1y..:d in :1 lit.'.ld ,1po:1 :i 1111_;! c;rpaL·i ty . 

(p) ··Tcd1 11ir;rl F.11q1l11);,c·· ~h;rll 1111·:111 1hc: ,·111pl,1yrc lla,·i11g ,prcial and spcrifir r.;11~111l·L·11rr.i:. ~roln!.'1c:d ,1r , 1111,·r 

pn1I ·...:~,i1111:rl skills a11d 1,h11~l.! pn 111ary 1'1111,·11"11 1s lht· h:1nJ l1H f.'. or ,pccil°iL· opcr:11 i 11~ L·1111d1I11>11, and pmhk111, . 

102. S t atc111c11t anti Hill in)!,: 

Orc:r:11tir ~hall hill 1\1111 o,,.·r:1I,,r (111 r,r hcf111c I lle: la ,1 d:1~ 111" L"al"h 1111,11tli l 11r ii~ pn•p111111111:11c ,li:,r,· 1,1 tl1..: J,1111t 

,\cco11111 r,ir Ille pre..:ed111~ 1111m1h. Such hilb will he :1n:11111p:111io:rl hy ~,aIL·I110:n1' \\ hii:h idi:111111 the .r111n,1ri11 i111 
..:xpcndi111rr.; nr ka~...: . 11r 1:ll·illly. :11111 .ill , h;rrei:, :111d LTL·drl\ . ,u111111:iri1nl hy :11'J'1<1J>ri;11c: l'i;1"1'ir:;111111, 111 1111ni111,:111 

,1ml n pi:11,..: . l t...:1tb 111 .:111urnll;1lllc 111:,Icn:d :111d 1111m11;1l L'h,irt'.<.:~ ;111d crL·Jit~ .,h:111 hc 1dc1111li<:d ;i11d di:~i:rtlii:d 111 
d ..:1:.iil. 



IOJ. l'a r 111t·11t., b y Nm1-0pl'r :it 11rs: ,_..:.. . 

Eac~• Nn11-0pcnnor ~h:ill p;1y all ,,._11 bill, wi1h,11 30 

10--C' Capi ta l :111d O pt·ral i11g ,\d ,;11u.:cs: 

(a) U11ks, tllhcf"\vi,c providcJ in 1'1..: :\grn:,rn:111. 111..: Opc•r,11nr 111;1) require cal'l1 :-:,111-0rcr:11Pr 10 ,1Lh ancc ii, 

prnp11nio11:11e , h:1rc (If !ht: L'~1i111,11c·d L·:1,.d1 11u1 l;1y !'Pr lhL· ,u,-r.:.:Ji11g 1111111111 · , J11i111 Opcr:11i11m 11lhc·r 1h:in 
OpcT:11inn and ~lain rcn.inc i: . II' rhi: Opi.:rarnr ~11 cil'L·ts. ir 111;1~. 11111 L';1ri>..:r rh,111 J() d;1)~ pri11r 10 1h\! fir,1 1.1:Jy 

or L':!ch c:i k nd:ir nu,,111l1. suh111i1 111 ,·:1ch :S:1111 -0pc·r.11nr ;111 csri111:ilt: 111' lhc .rn,ts pn1p11~c·d for 1'1..: foint ,\cc,1un1 
in tlwl c;dc11d:i r 1111111th. 11i1li a rcquL·~t l11r j1.l)'lllC' lll hy th.: .'\1111-0rL·r;1111r 1d it, prup11r111111:i1c ~h:1r..: 1hc·rt•ni'. 

[.il:11 N11n-OpcratM shall p:1y the !lpcWl<'r i1s pn1p, 1niP11:1tL' ,hara: t>f lhc L't"b ,P i:,ti111:itt.:d 1111 11r hclt1rc 
1hc 15 th d:1} ol lilL' 11:n11th r'nr \I hiL·h the :id,·:1111.:.: ,., n.:qt1c'\(Cd llf I) d.1y, :,f1a n.:ccirt \\ h1c·hl'l l'f IS l:11..:r. 
Th<: Op.::ra1t1r ,hall :1dJ11s1 c.ich lll<llllhly hilling tn rL'llt·..:t ~d\':111ccs r<.'.L'L'l l't'd i'ni:n iii, N11n -Op..:rat t1r, 

(b) U11kss nthcr\\'isc· pro\'iJ,·d 111 the Agrc.:1111.:nr. th,: Opi:r:11nr 111:iy require' <::id1 i\,1n-Op..:r;11nr It' ad, a!lc' t: i'nr 
an opc r;it i11g funu ii~ prPpt>rllOll:111.! ,harl' (11' -- ·- _ s_, ·- i;-; til a11 ar•f'fll\'c'J fnrc..:a , 1 pf l'.\p,·ndir urc:, fur Or.:r;111or1 
:.111d ~bin1c11:111c1e or the Jo int Prnp..:ny I'm a ralc:i,d:1r ye:,r. ;'/,111-0pcralllr sh:il l 1c·11111 suc·h :1d•:ant:e __ 30 ___ __ _ 
days aftcr rcccipr nf rc4uL'-'a l'or r.iy111en1. .-\i'lcr tlw e, t:1hli.,lw1cn1 nl' tit,: npt'r,11ing fund. t.::il'h P:iny .,hall 

rem it irs share or aclual t.:n,1s i11 ucconl:mce w ith each 111on1h\ hillin~. rhus 111ainrai11i11~ the npcr:11ing l'und in tal.'I. 

l 05. Unpaid 1\n·o11n1.~: 

If pay111c111 11 1' a11 y hill or rl·qu..:st lor ad\'a11i:cs i, 11t11 111:idl' 11 i1hin th,: -ri111c .,rip11l:IIL'd 111 l'arai!r:iph~ 103 and ·10-1. 

the u11p:1id a11111u111 . 111:1y. al Opcr:1t,1r', o: l,c1irn1. h<::1r 1111..:ic:,1 (p.iy;ihl~ '1~ lh:11 '.\01\11 -1 lpn:1t ,,r ) !'or th..: ;1(c1111n1 of 
1hc Op..:ratnr : ii the: rait· 111' two (:2),·; pcr :1111111111 hi,'.hc r th:111 rhc ;1,·na~l' rri111..: r:Hc l'11:11~c•u f," th<: pn11cipJI 
h,lllk in C a11;1Ja u~cd t,y the Orc•r:11or d uring the pcri11d 11·1tli n.:spcc l 111 11 luch ,urh in1i:r<:,I i, pny.ihk . 

106. Hight to l ' rotcs t or (..)11t·.s tit1n llill.~: 

l':1y111c:111 11r $IIL'h hili.s .,h:d l not prcj 1ali,·c· tl1c: rl)'l11 o r No11-( >pcrat11r 111 p101c,t or q11,·,1i,111 rh..: ,·nrr,·t·r,11.:,, tltl'rL'Pi . 
Suhjt·l'! I" !he l'\l'L'pli,H1 11111cd i11 l';1ra~r:1ph 107 . ;111 , 1:11<:111.:111.\ rt'11d..:1c·d 1L1 N11n (lpL·rali>r hy Opn:11t11 duri11_':! :111y 
<.:ak111 l;ir yc:ir ~ha ll ,·rn1clusivcly he r rL·.,u1 11,·d 111 he· lrut.: :ind c1111rcl ;il t..: r 2<1 1111rnlh~ i'oll11wi11:,: Iii..: L'lld tll all} ~uch 
caknd,tr yc:.ir. u11ks , wi th in the said ~r, 11101111> 11t·ri,1J. ,'l,,11-\Jpo.:r:1tPr lal..cs L,ri1tc11 c.~t.:cp1i1lil tht.:1't'lu and 111..ikcs 
claim 1111 Opt.:r:ilm lor adju,11 1k1H. The· prll\i~it>11s of tl,i~ para:,:raph ,h,ill 1hll r :-c1·c· 111 :1dju,t111,.:111s rcs11l1i11,1 l'r11111 

phys it.·:il i111·i.:11tlll'_I' n!' C ,1111rol l:ihl..: ,\ lat,n:il as pn.,1 id<:d i'<>r in Sc:c11,111 V. l111c·111rni,·,. 111' rhi, ,\ ,counting l'ron:durt:. 

107. Audits : 

Any 11r N1>11-0pL·ra1nrs . upt>JI 1111tit.· ,· in L1ri1 in!! 111 OpL·r;111ir ;111d ;di nth.: r :'-11111-( Jpcr:111 11 ~. ,h:dl h:111.' 1hc· riglt1 rn 
audit Opa:1,ur's ac<:nu111s and 11.'.L'tlrds 111ain1:1i11cd i'nr th<'. .l1,i111 ,\L·,111J11! 1'11r :111y ,ak11d:1r yc:1r wi1hi11 the 2➔ ni.1111h 
period 11c~1 i't1l ln" in!! Ilic cm.I 11f Sllch c:til'lltl:1r ~<:a r. 1\ 11,· ,·lai111., Pl. di.,c: rcr:111..: 1c., dis,l11,,cd hy ~uch :iud11 , h:dl 
he 111:iJc in writ inc'. In Opl'l':1tt1r \\'ilh i11 1i1,.: ~<1 ,11,, 111h pc•riPd nc·xt i'<1 ll111L in~ lh<: c·11d Pi' such c:ikn,l .ir yc:ir. \\'her~ 
l\\'ll Pr 11 1C1r<: N,11 1-0 111.'ra lors Lk~1 r,· In L'fH1d11c:1 auJi1., . thc') ,11:dl 111:1~<: Cl'<.:ry rc·:i•,1111:1hil' t.:11'111I 111 c1111d11c'I Ji•1111 ,,r 
s i11H1l1:i11c 1i11~ ;111Jir, in a 111:111111.:r LI l11.:h \\'ill r,.,u lr 111 a 111i11i11111111 111 i11, 1,11 1c11it·11vc· to ( >p1er.1tpr_ Th,· c:t1~1 of :iud,b 
sha ll b..: born..: hy :di i':on·< lpcra111rs 

108. llrn1rds: 

T hl' Opc.:r:1t11r ~h:ill 111:1i111:1i11 1k1:1ilcd r,·,nnb ,,r C,1111rnll:1i>k ;\ i:11..:n:d 111 •IIL'h ., 111:tlllh.!r ,b It\ l' IL1l1k :in c·llc·c111,· 
n.:,1111L·ili:iliP11 ,11' a11y phy,ir:il ill\..:11111,y 1"1lt 1l1t· l,11111 •\ 1.•,·n,1111 

109 . ,\pprm:ih: 

\ \'lll'l"L' .ippr11l':li ,>I the l':,n ,,·, i, rcqu11.:d i11 tili, ,\ c:L·, 1 u111111t: l'r,,,:,·d11rc: :1ppr111.il t,_1 111, l',1111c, p,11,u,1111 r,, 1iw 
1\ ~l't'Clllc' III ,!,:i ll h,· !1111di11)! tll\ :di l ':1111c·~ . 

l11 lhl' :ih~•.: JlL'C "' }'lll\i,11 111., 111 tlit: .-\;•,,·, •: .. : ·11 ·'1'1'111\:d , li:i ll h,· 1'11l.11111·d 1') t J111·1.,1111' 111 ',\111111 _!; r, ,,111 fo111 · (•I) 
11( 11 1(1\L' l':11 11<:S It:!\ ill~ illtl'll'\I, i ri 11>,: !,,, !"! l'l ll!'t'IIY t111.dli11,! 85 1'<'1\ '<.:111 Ill 111•\IL' . 1: .. ,l'!1 l\,111 ,Ii.di h, 
nnlicl' ,:,,r it- 1111.: \\'ilh the: I >1•c•1;,1111 I :' :l.1~, l'r, u11 lc'"''l'I ,,1· r,·quc•,1 IPr "l'f'IP\';II a11d :1 l':trt) \\li11 d11L'' 11111 
\'tlll' 1111 :111~ 111:itll'f ~h:ill he dt'l'IIIL'd c·, 111,·h,,1L<·l) 1 .. h:i11· 1,1fL'd ,d'rirn1:11i,t.:1~ 



11. C I I.\Rl:J·:S 

20 I . R entals a11J Ot hl'r l'n) 11H·1 1ts: 

1\cq11isi1i1111 a11J b111111, ..:p,ts. h:;1,e· . l1i.:c·11.,..: 11r 11.:m111 d..:p11,i1 , . rc111;1I.,. rL'llt:\\:li (Ir L'.Xi<:11,i1111 t'n:,. r11)altic•,. ;ind 

olht.: r ~i111il,1r p;1y111..:n1., require<.! tn 111ai111ai11 thl' i111cr..:,1 11!' thl' Panics in the .l11int l'r11rcrty. 

202. l.:i l,1111r: 

-(a l ( I) Sah,rie·, ;111d \\'il~t:s n1· 01'L'J'ah1r\ lil'IJ .::111pl11}e'es din:clly ..:mpl11ycJ 1111 1h.: si1e nt ihl' Jo,111 l 'rnp<:r1) 
i11 ihe t:llllUUL'I or Jni111 Operal iPIIS. 

(2) Salaries o r Fir,, l.e·,-el S11pcn·i ,111s 1n thc l'it:IJ . 

(.1) Sal:iric•s :,nd \\' i\~('S ,,r Tt:dinicut [111pli1ycc·, dil'CL'lly c111plny..:d (111 tht: site ur tilt: foi,11 Prt'l'c'rty , 

14) l:arnctl Pr c11111pe•11sa1ory time till relati11g tn till' ab1ll'L' w;,gc 11r ,atary l'alq!nrit.:s . 

(b) Oper;1tnr's cos1s 111' huliuay. vacation. sickness and disabi lity h..:ndits and 01111.: r rns10111ary ;,illt111a11t.:L'S p:11J 111 

cmplnyecs ,~h11sc sa laries and wa!!t'S ~re !'nr the Joint A ccount. Cost, u11J~r th is Par:1paph 202}; ~hall k 
ch:1rgeu by a " per..:e111;1gc assessment" nn tht: amount of ~;d;1rics and wag..:s chargt:ahl<' to lhc Joint Ai.:counl. 

The rate shall h.: based 011 th..: Or..:ra10r's cosr c.xpcricnc.:. 

20]. E111pl11yl'l'. llcncl1ts: 

(a) Comput.~ory 

E.\p..:nditurcs or c11ntrihu11un$ madc pursuant lo asscssnicnls impos..:u by govcrnIn011t:.il ,11utmrny which arL' 

npplicahlc 1u Operator's salaries :mu wug..:s fur lh\! Join t ,\ccount. 

(bl i'ion-Cnmpulsor.r 

[st,1lllishcd pl.ins !'or c,uployc..: ·s group lil'c i11su ra11<:..:. l11>spitalizatiu11. co111pa11y prn~i1111, rct1rc111..:nl . ~-tt1d. 

purc h;isc. thrift. bonus and otha h..:nc:Ji t p l:1ns of a like na1u1c. ·;ipplicahl,,: 10 Opcratm's labour for th•: Jpi1 •1 

Account shall be ch:1rgc:1blc al Opcratnr's actu;il cmt not to c .~n:cu l S pcrcc,11 oi" suc.:h labour co~t. 

21l-L Travel and ;\ Jen ing: 

A<.:tu:.il pcr~o11al cxpc11.,e:;. anJ pcrsonnl' l lr;1n~rcrs kxccp1 r,~al cstatc char£C:S anu i.:om111iss111n~) hcyc111J tht: Cllntn, l 

of the Opcr;11or and 1ra,-cll i ng cxpcns"' tl) ancl !'mm :.:nu within the Joint l'ropc.:rty of thuse c111pln)ct.:s \\'h1,~.: 
salaries :ind wa~c~ are for the Joint Aci.:oun1. 

205. i\ latcrial: 

jll:J1.:ri.il p1,rt.:l1asL'd nr r'urnish•:d hy Or.:ra11,r for u,c.: in 1hc Jc>in1 Oper:1tin11s as pnll'id.:u unJ..:r S1:L'li1111 I\' i11,·lud111~ 

transponatiP11 cost tht:r,·of'. So t';,r as it is ri.:a.son;1hly rrartir;1hll' :111J n111sis1,·111 ll'ith dTic·ic111 anu t'L:t1m111111:al 11pn;it i11;, 

unly such :-, 1;11~rial sh;, ll b..: purrhascu for or 1ra11st'..:rn:d tu thi.: J11i111 J>r,1pi.:r1y :ls 111:.iy h: rl'q11iri.:J t'11r the· L'1111d 11.:1 
or the Joint O pcr,uions. 

206. .Service.~: 

(:1) S..:n' icc-s rel:11 i vc tn 1hc foi111 Or1:r;t1io11s inl'lur,·J ll11d.:r cuntraL·ts e11IL'rl'J i11t,1 hy ()l'<'r,>111r \I 11h ,·111111;"·1, 11·, 

(b) lJli l itii.:s anu n1h.:r ~l'I'\ il't.:S prPrn r,:d rro111 out., iJ.: ~ll llrl'e'., i11rl11di11g tra11,pnrtatiPII L'ml, ihc·rc.:111' l'r,11,·,,11111,il 

l'Clll'lJllall l ,en i1:c.:, ,h.ill 11111 be rm !lit: J11i111 / \ 1.'.L'lllllll u11ks, :,pprc>l'l'(I hy lhe· l ';1rlit.:, eXL\'. l ' i ,,·r, kc••, f'f'II\ 1,lc·d 
1'11r i.:,•11l, 11!i, ·;il ,~,•11,i lc' ;Jill i tlnll i 11i: ,11p,:rvisio11 , 

(l.'I OpL' r,11111 u1a_v rh:1r":t: 1'11r '"cul f!pnalur \ 11\111 t'.11:iliri,·, ;11111 L·qu1p1111·111 :,t r :,i.:,. 11n1 e'\L'l'L·d1 I1~ 11111,..: ;i1.11l.1h k 

in lhl' i111111e·di :11,: :,r..:a rcir :11·:1il:1hk li~L' f;1c·iliti,·s and i:qu ip111i:111. t:PII IIIICll,tll :lll' \\ i1h IIH: e'C1'(, Pl Ill\ llc'1'li1Jl 

a11d 1111c-r:,1i1111 thL'l'L'Pf. i11i.:l 11di11).! deprL'l'l:1111,11 ;inti i111l'rL·•-1 011 1l11: cl.:11n·riatc·d 1111,, 11 11,·111 , I'll,: ,11 11111,,I 1111,·1, ... : 

r;11,· \111 i111·,·,1111,·111 .~h;dl 1u1t nr,·,·d th.: pri111,· lia11 I.. r.ile' Pl lh\: 11ri11e·ip:d l 1:111l 111 C':111ad.1 11•,L·d 111 Opc· 1.1l111 

I''"' I J'L'l'c'L'III. J..:1e· 1111 i11cd al 1hc hc~i1111i11!:! 111' c:1d 1 cd.:nd;ir y..::ir. 

In l ii.:11 .. r 1h,: t'<1rego111;,: r:1t,·, . n,,..:r:11,,r I11:i y c:li:1rg.: f11r 11,e or ii~ (l\\'11 f:i l' ilitk, and L'qt1111111,·11t. l'..\c·,·,,1 ;1111,,:111,11·.,· 

,·rn1ip111,·111. :i t iii~ c11rnI11,·rc·1:d r:1 1L', :,,·:11I:ihk in 1hc: i111111,·di:11,· ar'L'a . k,, ~ll pen:,·111. 

\\'hell r,·q11.:,tl'd II> du'"· l )perator , h:dl i11f11r,11 :-,;,11i < Jpc:r;11,ir , 111 ad\ :111,·c: 11f di,· ra11.:, 111 I>..: ,h.,r~c·d 

1d1 \\'ith :lj11'ft)\';il ,,, the· l':irttl'~. d,:~i~n 111' C:1111,lrt1L'll1lll l'n1j,:c:t, , h:ill h,: l llr the· J111111 ·\,·c:1111111 1n, :11d1n~· (11,· 

,;il:1r1,·, and C\f't:ll'L'' Pl° l)p.:r:11<1r·, t:111pl,1~L'l•,; cl11cr1l~ L'l1!,'.a;,'.l'II i 11 dL'\J.!.!11 1,11rl .. 

tel \\' i1h :1ppr11l'al t1!' 1hc: l 1
:1ni,·,. cp,1, 111' i 11ti.:rpreti11)! 1.:.:hniL·:tl d.1l:1 i'r11111 F .. ,rlPr:111,111 "llL'r;11ilHh 111 1111,h.:d 111 th.:, l'.,rt,\''· 



207. • : 1.J::n,1:.i_l!CS nntl L us.~t:s l o .l ni 11t I' •rty: 

Rq,:,ir or n:placL:111t·nI nf Joint l'rc1rc rt) m:Hk ncu.:ss:I ry hc:ca11.~c of d:.i111a:2cs m l ,1s~L'S inL·urrL'd tiy l'i r.: . I1,,L,J. 

~1,in11.' lhc· 1'1. ;1n : id.:111 nr oihcr ,au,c~. Op,•r:11m shall furni sh No11-0pL·raInr~ \\'rill<.:n 11nIicc of J ,1111a~cs 11r Ii'"~~ 
incurred ;JS ·"J11n :L, prac1ic1hk ,Jl°lcr 1hc Lbm:igc or lo.~s h:1~ been Ji~L'll1·crc:d . 

208. S llrf:1 ce l!igllt~ and Leg.ii Sen in·.~: 

Acquisit inn nr n:11e\1al L'f surl°a--:.: righ ts and pc:rilldit rcnlab ;1111.J rd,11..:J k :;al ~LT"ici:s for 1itk work . r c:cs ~r..! 

n.:l:ircd c.,p<.:nsc~ a~s1>c i,11cd w ith L'lhcr lc-g,il services may be char~ci.J only with rlic .ippnw:tl of rile Pan ics. 

209. T axL·.~: 

Taxes paid for tllL· Jllinl r\l'c11un1. 

210. lns11r:11H:c: 

I nsurance prcn,iums paid i'nr Ihc Joint Accnu111. 

:2 1 I. Co1111n1111 icatim1s: 

Outgoing Cllllll1H111icaIin11~ in(.'urr•~Ll L,y Orl.'rator Llin:ctly frL•Jll rhe Joi11t l'n1pc11y . 

212. <.\1111p :111d ll1111si 11 i!: 

( >pnal i 1111 :111d 111:ti11I1·11:111L'l' 11f :i ll m·cl·~~:,ry c:I11I11 and h1111~i11g f a\'ili1in : ft1r, a11d 1>,,a,d 111[! 111', r1111•l11yl·n ,1 h, "c 

s:i l:irics and wages an: r'llr rhc J11 i11t 1\rc1111nI: 1mwided Ih:1t Ilic i:har!,!t'S l'nr ()pcr.rlor's 11wn 1'.1cili1ic~ ~ha l l b.,: 

nir1111Ic11s11rall' wiIh Ilic: cn.sl.~ pl 11wncr.~h ip and 1111craliPn thcn.:nf, indudi 11g <kprcl·ialiPn .iml inlcn~,L rn1 dcprl·..:1;11cJ 

i11v,·s1111l'1ll. I1:s~ :111y rt·1·,•1111L· 1hcrdn1111. The :1111111:il i 11I,·rL·s1 r;lll: 1111 i11wq11ll'III .~h:dl 11111 c.xnTd lire pr1111c h.1:1~ 

r:i lc or !he pl i lll' ip:tl J,;111!... i11 C.1 11:1d;1 \ISt.:d by Upt.:r;11or plus I Jlt.:ICl' III. dc1n111illL0d :11 Ilic liL')!llllli1 1~ \Ir i.::1l'11 ;C,:r. 

\Vhcn opcralio11s in addi1io11 to Join! Opcr,11 iuns ;rr,.: ~c.:rvctl by these fac i lities, the ch.1rgc for such t'aL·iliti~; ~h:!il 
be apport innc<l among :.a ll such 1JperaIions 011 an c4uit.rblc basis. 

2 IJ. C enl r.i l l'rud1H: ti1111 C1111t rol: 

AuI0111a1etl fi e-Id and central pr,,ductillll c1111lrul faci l ities owned or li.:;1,cJ by Opc·r:itor incl11Ji11g cmpki~cc ,1,sl, i°l'i 

111:ri111<:n:111cc :111J opc·r:11 11111 111' the l'l:11tral prml11cIio11 co11trol syslt.:I11 a11d rdarcd c11n1I,11Icr fal'ilitics scrl'ing Ihl' J,,int 
Opcr:i1io11s sh:,i ll lit.: :1llocaIcd 11, c:n: li ,,pl' ra1iu11 sen -cu 1J11 an cquiI:1tile b:1~is. 

214. Ernlogical :111d E miro11mental : 

Requirements. whclhcr .slalulory or olhcrwist.:, r..:bti11i; 111 the ecology or envimn111c11I on the Joint l'ropert~ C,,~1:, 
of rl'i :11.:J stuJics shall be subjt.:l·t 10 Ihc appn ,val or the Par1ii:s. 

2 15 . Audit of' Out~idl' Scnires: 

\Vith pri11r approva l of tile P:111i .::s. Ihc i:nst or :.iuJi l.s ,1f uuIsid..: service~ sh:ill bi.: rnr tlr..: Jni111 i\ccnunt. 

Ill. 0\'1-:HIIE.\I) 

301. In This Srrti,111 Ill : 

"Cns1" 111L·:111;; lnt:d ..:x pcml illlrt.:~ Ji:scrihi.:d in S.:ui1111 II k .Kludin.c 1hmc l'xprnd1I1m:s n.: l'nrcd 111 i11 l ':1r:1gr:q,n 2 •j 

anJ c.,p..:n,cs 111' l i11~:1111>11. _1 u1h.!t:1lll'llt~. si:11 k111c11I n r dai111s. r11;:dl1L'i <111 pr11duc·111111. ,:tl\':t).!C ,' r..:di 1, t',1r \1.i tl'r..i! 

l\'l1r,·d .ind th,: \',tilll' ,>I 11,j,·,·11•,I -,11h~I:111c·1·, 11111, li:r"·d 1'1,r ,· 11h.1 IILYd 11·,·111·.: 1)) i11r 1111.-d in ,·,111,h ,, 1111!: )111111 < JI •,·1.,1 I,,:,, 

''O\t:fhl·:,d ' ' 11 Ic-:1Iis tire L·11, I lu <JI1l·r:II ,1r 11! ~:il:11i ,:, . wage~ . l'111I1I, ,1,·l· h1·m·lils ;ind ,il l 1>1lin l'\j'i.: 11, ,·~ 111' c111p l11\c',·, 
11 1hcr th.in tho,l' c111·ercd hy l':1r:1~1ph, .21 ).2 and .20<,d : :,nd d 1t.: c11., I Pl 111:1i11I:,i11i11~ :ind , 1pcr:1 l i11g ,,I lice~. ,·:.111:r, . 

lr,111,i11).: ;111d ,1thl'r J':icililil's 1'1:11 :Ir,· 11111 Joi 111 l'r11pl•f'ly nthcr than 1h,>~c cn,I~ c111Trcd by l',1r:1;:raph~ .2 1:: .:nd 2 j _; 



J·J~. No1w11h,1a11ding 1ha1 th1 

as fnl lows: 

ual owrhe;1<J may h..: ):!n:aler or lc:ss. Op..:r;. 

(a l 

( ti) 

(C) 

(J) 

h)r 

( I ) 

(::!) 

(:ll 

for 

fl) 

(::! ) 
(.1) 

For 

( I J 

(::! ) 

o, 

( I l 

m 

each Explnr:11ion !'nijc'\.'I 

_ 3 ______ ("',) rcrccn1 or the first ':i S0,000 . 00 - --- of (o~I plu., 

---2 --- ('k) flC:l'CCnl pf 1hc nc\l ':, sn, ooo ._oq ... ... nr (n,t plu.~ 
1 -· ·•--''ii-) pc·rrcnl of Cn,t c,x<.:cnlin.!_.'. the Slllll 1>r ( I ) anu (2). 

cxh Drill in);! \\'ell: 

3 • ('f) J'l..'IWl11 11r l he fir~t s sn, noo. no 
__ 2 ___ .('/, ) p1..·1Telll o f l irc next ':, 50,000.00 __ 

1 (1}) J'<.:fl:C-1\I nr Co,1 C.\L'('<.0 di11),! lhe Slllll Llf 

nr Co,1 plus 

nf Cosl plus 

(I) and (2). 

each C11ns1ruc1io n l 'rnJt.:1.:1 : 
s ( •:} ) pcn:L'III pf 

__ _ 3 ____ __ ( 1/r ) 1'L"l'1..'l:1ll 11f 

____ l ____ ('J l pen:enl or 

Opcr;.t1i11n and iVl :iir111..·11:111ec: 

l hc fi r·, 1 s 50' 000 . no nr C:o~I 

1hc 11cx1 S 50,000 .00 ___ ____ of Cost 

Cosl Olc:t:ding !he SUl1\ nf (I) anu (2). 

pl11s 

plus 

_______ (~\) pcrecnt ul' 11Je Cost of Operation anu Mai111ena11ec of the Joint Propcny: or 

5 _ __ 159 ._OD __________ per Prnuui:ing \Vl'II per nrnnlh. For thi s purpose u Producing Well mc:ins a 

wdl fnr 1hc Jnin1 1-\ccoun1 that in :.i CalciH.lar rnonth: 

(il has an alhiwahh: for t:ruclt: oi l attrihutahlc 10 it: 11r 

ti, J i, r1H1111·l·kd r,, a pcn11a11c11t gas salcs outlet. ~uun.:c or injection system: or 

11111 i, u~cd a, a ui~p11sal well: 

pruvitkJ that a w ell rh:tl is Drilling durin~ the cn1irc 111011th or is pcnnancntly shu1 in and awaiting ubandonment 

Sh;dl 1111t be e,111~id..-rc'tl a Pruduei11g W..:11. and a well con1ple1cd in mnrc 1han nnc zo11c shal l be considcrl.'d 
;; separati.: Pn,uuci11i-: \Vt:11 for ,·ach such znnc. 

JOJ . \\';1rl'lwu:-:e lla11tlling: 

( 1) ____ 2. 5 _ (':'',) pl.'n.'c:ill ,>I' the L'tl.,r 111' tuhul:ir ~nods 2 i11..:hcs in tJia111c1er and over ;1nd each o ther i1crn t)t 

t.bicri:tl ha\'1111.? ;1 nc11· price in c.-,;cc:.,,· o r S 1 ,000 • 00 _______ tlclivcrctl l'rom Opi.:ratnr's w;1rehousc and 
---·-·····S ___ ('·,;) pcrci:111 ur the cu,t 11r all utkr i\latcn;tl delivered fro111 OpL'rawr"s w.irehousc. whcrc Opcr,11ur·~ 

wJrchousc is n,H 11i.1i111aini.:d as part or the Joint Pm111.:riy . 

(2) Cost.~ of maintaining 11arc'1(111si.:s which arc pan or thi.: Joi11t Propeny. 

I\' . l'IU C f :-,.;c; OF .]01:--iT M .-\TEIU ,\ L l'l!HC ll .-\ S l-:S, TIU/':SFEHS A;-.;D l>IS l 'OSlTI O:--:S 

Upn;11nr shall 111:ike prnpcr anJ 1ir11L'ly ehargc·s :.inJ erctlib t'nr all M:11.:rial 1novt:mrn1, arkcting the Joint Propeny , 

Oper;1tnr sh;1 il provitlc all ~ta1 ... rial f,>r use un i ht.: Joint Prnpi.:ny: h11wcv<.'r al Or.:ra tm 's ,1p1iu11 such ,\la1cri;il ma1 
hl' surrliL'd hy N11n-Opcr:1111r. Clpcr;11,,r sh:111 make 1i111c!y d1~pns1111111 nl 1dk ;111dfor .~11rplus \t1tcri:rl . cj1her 1h r11u ~h 

,:1k: 1,1 Upl'r:11t,r nr Nrn1-0p<.:r:i1tir. di1 i,i11tl in kind. nr ~a le in ,1111sid1:rs. I lpcr :,1,1r 111:,y purd1;1sc: . 11111 ,h:111 h.:· under 

no obli~:,ti,111 Ill pun.:h:ht.:. inlc'rc•st u f i'st111 -0pc:rati1rs in su1rl11., ;\la1ni;1I. ;\II s;des nr Cnndirinn i\: 13 . ur C :-.1:itl'rial. 

1h,.: ,\J-:w l'rin: 111" which is !:!reatl'r 1han S 10,000 • 00 . ~l1;111 ht: .~uhjc:er to :1ppro1·al by the Nr111-0µer;i1,ir,. 

:\ II .. 1h1..·r d i,p,1, ;1h ni' .\ larcrial ~h;tll h,· ;11 1l1t: di,nc1i1111 111' Ilic Op<.'ralur pn11·idc:d l hat ;1ny .,:,ks tn th~ 1';1ruc., ,1r 
any uf 1lie111 slt;il l l>l' pric,·d in :1cc·, 11·dartL·t.: with ('la1i-c •Ill~ . 

.JO I . l'u r rh:l',t'S: 

i\ l :11L·rt,il rn1rd1a,L·d ,li;tll he ..:h:1r,:nl :ii lhL· p11c,· 11.rid hy ()pc:r :1111r ;1lh:r d,·duc:1io11 "' :di di~c·l\1111b rn·._.1,,d . Crcd,1 

1,,r ,\l ,1tL·ri :il rrt11rned 1,1 1·1..·111l11r , hall be: i'11r Ilic· .J ,,111t 1\L•,·p11 111 11·hc:11 adp,, t,n<.'nl has bt:l'II t\'cci,·L·d bj l hc.: UpL·rat,ir . 

.JO.'! . Tr:111~ f'cr s :ind lli,po,i lin11,,: 

0,l:11n1.1I t"t,rni,h,·d In IIJe .l111pt l'"'l'•·1ty a11d :-.1a1n1:il t1a11,tc.:rr<'d r,.,111 rhc.: J11i111 l 'rllperty ,1r d1 sp11,ed pf by 1!t._. 

Op1..·ra111r. 1111!..-,s 1>1h,-r11 '"-' ;1;:ic:cd 1,1 l>v lhL' l 'a1t1L·,. ,li:,11 he: pri..:L·J 1111 lhL' i"oll11win!:! 1>,1,c~ cxdu,ivL' llf L·,1~h d1~i.:ou11i-: 

f:1/ :\c11 .\lateri:tl tC'o1ulit i11 11 .\ I 

,'\1..·11 .\I.IIL'ri:tl i11t· lr1d111.~ 111h11I.H ~•h>tl\ , ,l,:dl hc p1 1n·d :11 th,· :,./,11 l 'l'I<.'<.' ill di',·..-1 OIi d:1i..: or llhlll'lllent. 

fl>I Cot1d l 'sed \lall'ria l 1C1111dif io11 !\) 

1,11 C,111Ji1ion ll \l.11,·n.tl 1n,111..·d 111 tli<."Ju1n1 l'rtlpl'rty :rl ,t:LL'Jll) •l i 1·c: 11c·r1..·c:nt 175' il o l ;-.:L:1,· Price 



1 1)' Condi ti0n B l\hitcrial 11Iuvc. ,111 the Joint Pr(1rt:ny 

(a) ,-\t ~c,·cnty-tivc (75 .r) nf New Pein· i ( ivia1.:ri;d ,,.i~ urii.:111:ill} fnr ,11t: Joint /\ccuurtl a~ n..:w i\btt:ri:d: o; 
(b) At si:1.t )·-fh·t• pnt·rnt (6.'irfrJ o f Ne,, Price if I\Litcri:il wus origin.illy for the Joint Acc111Jn1 as good 

u,ed \1 ,11cri.il al scv1.:111y-ti,·c (75':r) o r ,~cw Price. 

(cl O ther Usl·d :\l.tll•rial (l'nni.Ji t iun C anti D ) 

( I ) Cnnditi1H1 C i\1;Jlc•rial sh:dl he priced at fif1y rcrccnt (50':~) or New Price. 

(2) Coodition f) 11-l~tuinl shall be priced :11 a value rnI11 mcnsuraIc with its use or al prevailing prices. 

\ '. IN\'ENTOJUES 

501. Periodic lmcnrory: 

I nvcntorics of the Joint ,\ ccounI Cnntrollable M:.itnial shall tie taken by the Opcr:.itur. 

502. Noticr: 

Wri tten notice or the Orcratm's intention lll conduc t an inventory shall be given to each Non-Operator ul least 
thirty (JU) days prior lo co 111111cn-:ing such in,·entory. during which tinie each Non-Operator may elect lo be represented. 

SUJ. Rrrnncilial ion of I III rntory: 

A rcc1•nciliation or the: physil•;tl in1·cn1ory with the Joint /\cco11I11 rccorus shall he 111:it.lc by the Panics co11i.Juct ing 
the physical i nvcnlnry . Opc·r:1tors sl1:1II submit iJ list nf ovcra~cs a11d shortaJ!CS lo ;.11! Nun-Orcr:itors and shall nia~c 
at.ljustn1c111s 10 the Joi111 An·,iu11I records lo rclkct tile physical invcn tllr)' . 

50-t. I nventory Expense: 

The expense nf crn1dueIi11g invcntorii.:s shall 11111 be for the Joint /\ccuunt u11h:ss approved by lhc Panics. 

505. Spcrial l n rcnturit·s: 

Each No11 -Opcr..ill)r shall ha ve the: right al uny time ! \l rc4ucst in wri ting the takin g of a spcci::il invt nlory uf 

Controllahk M:itcri:il which $hall be c1,111111enccd wi th in 60 i.J:1ys or receipt of the written no tiL·c . Such 
Non-Opcrator shall be ep1i1lct.l ro be representl·i.J at tile 1aki11g or the special invcnwry. All c.~pcnses incurred by 
the Operator i n conducti n~ tile spccial invcntory shall be borne by the rcqu..:stini; pany 
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!-; ' A.t.~acL ~~ to and formin g pa'. of an agreement dated June 1 , 7 between Ashland Oil t anada 
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p,,.;:,>. IT,\ r :3.·,. QT..:J.C'2 t 'IT:'...!. , a l .. -::0.y • 
<:Ol:porc. to .. i t h u re;.:b teN:d o.i'.i'ico 
o t t h~ Ci t.y cf Ccl~fu~y, 5.n th~ Prov inca 
o: ,\lt-ca·tc I' nnd 
t~l,~.:r. Cf s-rcF.'.~:J.~or Jfut::,6ne, Oreifeu, 
u.~1.Ji. 
(L:ir c innftcr c-.olloctively c~led 
ntho Assi5norsn ) 

... aud -

r:r~~-~1 G~ t HJ:Z.~:.jT PLTI .t:"~t~~:!r.L.f~.Jl ~T.~ T:01 s:: 
E:. i.x-:( ;r cc,rpcr::.i.t-:;: ,.., i t.ll. ·a 2"~ti:; tcrnd o.:::ficc 
t.t t::.~ City o.I' Cd;:0.ry, :in ttc l-';rovbc:; of 
Alb-:ort~, ( he!"':;; for:;.i'tcr ,e. CJ!:;eti;;;(:l~ callc-d. 
IH"""'~ o••. ,,.,.,.;; , ;:..,.•r h ,-i"f"I!) 

' 1',} t,J i.-'. • -4 t:;,J.M.J, 4'1 4 ... ~ --~., !f 

• ~ ~'.IC':< \.~i!;T ;~~ t. t ~o,·:ey, cf f'o1·t.l~nc., 
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AGREEMENT made as of the 1st day of September , 

AD . 1971. 

BETWEEN : 

NORMAN L. EASLEY of Burnaby in 
the Province of British Columbia 
attorney-at-law 

OF THE FIRST PART 

- and -

VOYAGER PETROLEUMS LTD. a body 
corporate with an office in the 
City of Calgary, in the Province 
of Alberta 

OF THE SECOND PART 



SCHEDULE 11 D11 

• 111.t•.ach cd· tr)· and forming part o:l. ,1 Operating Agreement dated Jm 1, 1977 between Ashland Oil 
Canada J.,imitE;cl, Great Plains Oil & Gas Ltd., Voyager P';.tro l eums Ltc\, , Panalta Petrol eums Ltd., 

:LL . fa.sley and s·.M . \'ihipple";.:IIS /.G::..::::.:!.I:~·Tr ;:).;.d:; t!-:e / ':> cby cf \,. __ , _ ____.,_ 1 963 , 
() 

P~\:_~\.i,'fJ:\_ l-'F.TRC1EU~;:) LTD., a bcd.y co::-por-.1.~c 
~=~!n; c rcsictc~~~ office~~ t:~ City of 
C&l~~ry, in th~ Proviccc of Alb~rt~, 
~-~,.\? .. :~ .. C. ;~ TG::-_::·s , c, f !=:c:,?:1'"..2, Cr(~zc:-. , U~ S . A . 
.::nd £1-~:,I~:?.E r;T!~T~ OlL C!X~E\\~fi, u body 
cc.r~;u~:~Ll..! fl.:.:vi. :1t,: ~ 1:~ti~t~r-~.d o::fice .:!. t 

thn Ct ty of ~a l r,.arJ, in the Fr,Jv i:1ce 0£ 
t_ii°'~!:":..: ,~. ; (h~!'r.;i,,.(:fLz!r coll2ctively called 
"the ,'\s::; i sno:. s") , 

OF nrn Fm.ST Pi' .. RT' 

- .:rn::i -

J~SSE F . GPUGS, of thB City cf Victcr!c, 
i :~ t.n~ L~_-..;v::_:~cc c1

[ l!ri-cish Colu:~bi::1. , 
(b~'!"ein;:£t~r cal l ~<l rithe ,"..5si3ne~ ir) , 

CF 11:J:. SECC!'lD PART . 

1-:}l.!::.'JI:/~:~~ th0 :'.s.Sif:,:1L-: ::o r:.:::~ th.:. h~l<lert- or bc.neficie.l holciers b? 

v:!.i:i:u~ uf U,, ., ].r:\:.:::c.1> .set f.:is:::h i,! ~c~;,:.ril!lc, '',\'' .:itl:.<1ched l10.r-::to (b~i:eir.o£ter (/. 

c."'l:!..;:!,1 "til!:! lc;~:1·2::; ') c-f tb.c pQt:rolcu:-:: c,t:cl/0r a::i t :J·:-~l [<",S ri:;:1t:s .~iti,ir,, u;ior1 1__.... 

i. 

- ... 
.... :1. .. 

\1,, II ., 

~u:..,je-::t to 

CHAM □ r: r. s. SAu<::cR. JO~i !:S. PEAGO".: K . OLACK. G,,lr/ a STF!ATTOII 
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T:.HS AGREElillfiT r.1.1.dc the '".) d .:1y of \ 
~----------

1963, 

?Al~U.':'A P!::T:10 LEL'l1S Li"'D. , a bo<ly c or;,orate 
:-zv i n; .2 re::::~iil te :-2d o:·: fice at tl:e City :.Jf 
CalGar;,r, iu the Province of Alberta , 
~.:,\].~ .. : C .. STC?.}".S , of :::t:.~,~nc, Creeor,, U. 3 . A. 
ar.d Ei·!PL"-E ST:\TE OIL CCMEANY , a oody 
corpo=ete h~ving a rcuistered office at 
the Ci t.y of C.: ,1l gary , :!.n the Frovince of 
:_ii::>3rt.1 , ( he r~in<!i:ter c o llective l y called 
11the As:.ignors11), 

OF T'tlE FIRST PART, 

- a nd • 

.:O::S5i:: F . GOUGE, of tb2 City of Victc r ia, 
in t;1e :::'r ov:.:1ce of Eritis !:. Colu(ll!)ia , 
( ilerei n2.iter called 11the As.si3nee 11), 

CF 'i'HE SECOND PART. 

ti:IZ!S\S tbe A~sig110:rs are t he holt1crs or beneficial hol ciers by 

v i r.:ue cf the leases set for-::h i n 3checiul e "t." att aci:u~ci hereto (hereinafter 

cal l cci "the l eaees" ) of the petrole um m~d/e,r :iat;.;rnl gas :ci.:;ht s ,dtiiin , t:pon 

a ll aa tereinaitar pr ovia~d . 

1. 

C H A~I BEFlS, 5,.:.;c1ER. J O rl!a:S, P EACOCK. 5l.O.CK. GAIN a STRATTON 



the conditions hercin~fter set forth, a groB3 overriding royalty of ~wo (~~) 

per cet1t of the prcceeds (hereinafter !:<::fcrred to as the "said ro,.;alty") 

received by the Assi gnors on the oale cf 211 ?~t~oleum substances ~rociuced, 

saved a nd sold frcci tn.e snid lands. PRCVID.::m that the Assi gnor:,; shall bt! 

entitl~d to uoe, free from the obli~ution~ to pay tr~ said roy3lty thereon 

and ,1i::ho:.1t accc::nting for any portion tl:e~eof to the Assignee, such portion 

of the pctroleu~ substances or u~y of thera p=oduced from the said lands as r:iay 

ba, in the Assignors' o~inion, re(!uire <l to carry on the drilling, prociucing or 

n¼y other oper.:ition on the said lands, including , without l:!.t:titi_ng the 

gan2:::-ali ty of th.8 foregoing, recycling, repre:3su:::-in6 and ?-::-e:;:mre mains:enar,.ce , 

a ll s~aje.ct tu ~he order s of c cmpete~t regulatory u~choritics applic2ble 

thereto. "Petroleum su!>stanccs 11 in this .'.lgret::ir:ent r.ie~r,s p~troleum .::nd natu::ia l 

3as to th~ extent t:i.it the. sa::.e are com;niscd i:1 and gr~ntecl !:;y tl1.e iease3 ~y 

which th2 said lands are held by th:; Assignors. 

2 . T!12 said royalty shall oe calculated an bei:-,g T:,;o (2%) per. ce:it oi 

the proccucls received on th~ s2.le of c:!ll petroleur.1 subst:!r:ces prociuc(!<l, aav2ci 

(a) all t:a;,es l~vic-?d .and di33e3sed upon pet:-olcum substunc<!s 

~etrol e um subst 1nc~3; a n~ 

(d ) t '.1e C.):JI:;; c...f tli.:;t;_·ib~ci ::i n ,::~---' cu·.-.1?rcssL_:;. 

J . 

C H A M B E RS, SAU C I Ei<. JO!·I ES. P E ACOC~ . B LACK. G AIN ll; S T P.AT, :: •. 
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the Assignors or their assi~a Gli.all be 1..mcier no obligation to the Ausi311ee 

to deve lo? i:he said lands or any part thereof or to produce the f)etrol~u.:i 

r~:1 i.:1tD.in ::he leases in ~ood 3tunc1in.g or iu full iorcc a:i.u eff.e...:t ·~betil.1.:cr. o:, 

pay:i•ent o;: !:"ec.tals, :royalties ( o t!_,~1: than the sai<l royaJ.ty) or ::h-3 .sat :i.;.;_foccion 

of ::::q,loratory or dri115.ng requirements contained i.i i.:he re[:ulatioc1s, er l.,ases, 

or otber.,;isc. 

4. The P.ssignora do not undert.:1ke to co~ncc or car.duct.: any 

~xploration, drilling or d~ve lop:rent operatioas on !:he said l ands oth':!::- t!:--~:i 

o<.:hers, t hen r,uch o:_:,2ratio::1, inclt:diw; the o;:ieratio.1 of a"y ,-,ell -2,,<i ,· . . :;_c 

prcC.ucti.on of petroleum su~G ta..nc2s or l:.ny of theu1 urlal 1 b.e under the ;J'.Jl~ 

2ortation. 

5. If , .. 
:511~,l.! 

CHAMBE RS-, SAUCIER, J ONES. PEACOCK. BLACK. GAi:< c, STflATT;JIJ 
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ca'..!se to be inserted in ,my such i u s trument or a~sic;n~nt , convcye.nce, far tT.out 

or le~Ge ~n express provisicn whereby the assignee, purchaser, farcee or 

l::!D□ec thereof eh,~11 necu::.e and ~~-=-cc t:o ~crforo ond be bound cy e l l the 1:~rf.lS 

of this a3~eerr:en: to the extent of the term of the estate ther~by cr.e&te <l a n~ 

upon s o doing the A~oignoro shall th~reupon ~e r~l~n~ed a~d relieved oi ~~o 

f~cm auy a~d all obl igations or liabilitiea thereafter accruing hereunder to 

the e;;i:tent of ::;uch assignment t c onveyance~ f armout oi· le!ase with respect to 

that r-<>rtion of the lands eubr.~ce~ the reby . 

6. The .Assignoro, nt any ti:ne and from tira::? to t::!.me shall hi?Ve tr..s 

ri~ht to include tbs said l~nds or cny part oi p~rto thereof and an to all c~ 

any of ::b.~ p.2troleum subst~ir!c:a.s, in u Unit O_pen1tion Ag::-cer::cnt £0:: tt.e uniti:.::eci 

developr::ent e..nd/or oper.it:ioa tb.a:::cof t.,ii th otli-'?r loncis, i£ such bec~s nec ,1s:1ary 

or desi:;;"ole i n the sola opinion o.f. the i\i:;si~nors. In .:iddition. tt·.e As3 i 5110::s 

ab.all 11.avc t he right froo ti!:.:C t o time in their sole discr2t i on to ~ l t:ar , ~mud, 

e:-:.teud o-r c:rn.cal any suc n Unit Oi?erut i ou Agr cetl!ent, T:1e ba8i5 and ~r-.. ner of 

arrJ such unitization, the maP~,Gr of a llotting uniti~ed pr oducti on a m0ng t~a 

::ieveral tracts of :.,nitizcd land I.ind ::~1c conte.;1t of .'.lny such 1;-.:iit Cperat:io n 

Agraer::ent ahall be in the. nol2 Jiacn1tion <Jnci t.leteruinatic:l of the ;,_:,aignm:s 

exercised bona fiJe , ancl uhen so <leter:.rine<l snall b 2 bitdL.-,,g upon t~ie .wsi_;.-.2~, 

to t:ut portion of t:ie ::ieid lancia inckcieJ i 7l t:l-.a t.::iit fro;:i ci:::.e to ti:::c. 

7. 

t h.a 25th <lay oi the 1JOu t b nt:!:ct iollo~.;ing ::!.:e r::onch in ,1hi ~h r,-~t.:ol-.:!uui su ,.,3;: ;1,!c~a 

C HAM BERS, S A U CIER. J ONCS , P EA COCK, □LACK, G~ltl e, STRATTON 

J 
' ;.. 



shall be produced, saved and aold from the. said. l.:mdo. 

8. All pay~ento hereunder in r~spect of the said royalty shall 

be p.'.lid or t~utlcrcd to tll~ Assi.g::.:.ee .!t the ;,.cid.rt!ss hcrein2.:l:ter shown for 

.;wrvicos of col:ices wl1ich shall con::inue to be the pl:!ce £or payioont of any and 

all suo:3 pay.tole 1-.ereuntler r-':!gardlass o:!: ci-,.ange uheth.er by as;:i.igmrent: or ott:2r­

~ise until the Assignors ~hall have been notified by the Assignee in writing to 

make such payments or deposits to another place or depository in Can:.i<la, whose 

ne~ a~d address shall be specified in such notice. PROVID.:.m, that only one 

payee and one place of payment or depository ~hall be designated aa aforesaid. 

All such payr.eots may be ~ade. by cheque or draft ci the Assignors or any one 

of them deliv.2red or ;:i:aile<l to the A3aignee or to the depository cieaig-r:ateci 

by it aa aforesaid. 

9. The Assignors shall C3use d~tailed atatameots 0£ produccion oi 

pet-=oleu~ subataucea from tha uaid l~ncia to pe furnished to the Asaigo~e wit~ 

st.:1te~ota of t::ie au:ounta anc.l oellin;:; price of the snme, together with .:ill. 

stater:.~nts and other in.:£01.~tion "vailable to the .Assignors pertaining to t he 

a~.ount of the said royalty payable to tte Assignee. 

10. All notices, state=ants, eccounl:3 and other CCi:im'.Jnic~tions 

~cqui::'e<l or 1xn:cltted hereunder on.all be in writin;; uud shn.11 oe dzemed to 

..:J.::.d acldressed to the ~1c1r::i~s t:e'!"o.to :-aspcctively as fol!.ows: 

Th:. Assignee: 

2.:m.3.lta P8trolei.r.:)S Ltd. 1 

~~JS ~\1..1t 1;.!nd ~lOu!je, :lide.au ':.=i:·1t?rs , 

Col~3ry, ~lborta. 

'.:034 !lendcr:JOn :toad t 
1/i::tori~ , 3.C. 

C HAME!::RS. SAUCI ER, J O N ES. f"EACO C K , B l.A CY.. G A I N ll S TRATTON 
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days fo llmting the date of mailing ther eof. . Either party hereto ~ay chan3e i::s 

nddress for service by notice served upon the other party hereto . 

11. In the event that the Ass i gnor s ha ll desire to surrender, l et t o 

e xpire, llban.don or re lease a 11 or a par t of the North Half (t1~) of Section 

:Fourt een (14), Township Twenty-nine (29), Range 'D·ienty {20), West Fourth 

Heridian and the leases ;;.ffected thereby, they shall not less t han Thirty (30) 

days before the date upon which any rental or othe r obligat i on shall acc:::ue 

with respect to the said North H.:ilf (el\) of Section Fourteen (14), Township 

Twenty-nine (29), Range Twenty (20) • Hest Fourth rleridian and the leases 

affected thereby, or part or parts thereof pr~posed to be surre nae r ed , let to 

expire, nbandoned or r e leased , give the A1;s ignee written notice tbat t hey 

desire to .ansign the said North li3lf (fJ~) of Section Fourteen (14), Totmship 

Twenty-nine (29), Range Twenty (20), Hest Fourth Heridian and the leases 

affected thereby , or part or parts thereof, to the Assignee , and the Assignee 

shall have fifteen (15) clays after the 1.."1ailing oi such notice to advise t he 

Asi,ignors in writing tha t he is willing to accept an assignment oi the :Horth 

Half (rl\ ) of Section Fourteen (14), Tmmship Twenty-nine (29), Range Twenty (20) 

West Fourth Meridia n and the laases affected thereby, or the part or parts 

thereof proposed to be sur rendered, let to exp iTe, abandoned or re l eased . In 

the event that the Assig~ee sha l l e lect t o accept s uch assi gnmen~, the 

Assignors wi ll, subject to the consent of the l:Iini:.te r of Nines and Itinera ls 

being obtained, cause to be .?ss i :;ned , without uarrauty of title , to t he 

Aosi3nee the iforth lialf (n-~) of Section Four teen (14), 1'0~-mship Ttreni.:y- :ni;:e 

( 29), Range Twenty ( 20) \-.'est Fourth :foridi:,m ancl i:he le~rnes affected thereby, 

or pa rt or parts thereof :referred to in s uch noti-:u for a con:i i ifar n tion oi 

One ($1.00) Dolla r a ncl the assu:nption by the ./\aoignee of .:1 11 of th<? ob li ,;ac:!.ons 

of the Assicinora with respect to che 1.:incls a nd leases being assi;;:ied. ?::c 

Assig~e will upon ::;uch o.ss i 3n:.'l2nt pay to tha Ai.:signorn in cash an a:no:mt 

equivalent to the fair salvage v:ilue of al l salvab le and other -:,hyai c2 l 

C HA.'I. BEJ;s. SALiClER J CN~s. ?E.\COGY., BLACK. GAii.f & SiR..\T7C:\ 

6 . 
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13. The Assignee shall be er.titled to sell, transfer or n;;sign the 

entire said royalty reserved to it by this agreement, but no par::ial 2ssi£n:nenc 

of the said r oyalty or of this agreement zhall be permitted without the consent 

in writing of the Assi:;nor first had and obtained, 

14. This agreement sha ll , es between the parties hereto and to the 

eztent of the mutters herein cealt with, su2ercede any agree.nent Hritt.en or 

oth~rwise het·etofore existing be t ween the parties hereto relating to the sa id 

lands. 

IS. Each of the parties hereto sha ll from tL-ne to ti.,;ie and at ,3ll 

ti-mes do all such acts and execute and deliver all such further cocu.nents and 

deeds as sr1all be r easonably required in order fully to perform and car~, c)U~ 

the terms and provisions hereof, 

Subject as aforesaid, all the terms, provi s ions and co~ditions 

hereof shall be binding upon and enure to the benefit of the partias ne~eto ~nd 

their respective heirs, . exacutors, administrators, successors and assigns. 

IN WITNESS WHEREOF tha parties -:.1ere::o ~ia·ve caus.ad t~1eE-e presen.cs 
to be c:-<ecuted. 

SIG?IBD • SEALED AND DELIVERED by ) 
MARK C, STORNS in the presence of: ) 

j) ., __,,// .1 · I • ) 

J,:.~U-L-t // /)/:;,_•, . .,_,·-I._- ) 

s I G:::mn ' SEALED A!iD DELI'JERED by ) 
JZSSE T! .,- GOUGE in the', presence of: ) 
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SCHEDULE 11A11 to agreement dated 

clay of , ;; ~·------------­ 1963 made b2tween 

Pana It a Petroleums Ltd., Mark C. Storms, 

Empire State Oil Company and Jesse F. 

Gouge. 

Date 

15 November, 1949 

25 May, 1962 

N~ 14-29·20-W,4th 

S~ 14-29-20-H ,4th 

' i 
r ,, 

C t-lAM □ERS. S,\U C I ER, JCIIES, P E A C O~K. S LACK, G ,>.l~l a S,RATTC~. 



This is Exhibit "JJ" referred to 

in the Affidavit of PAUL WRIGHT 

sworn before me thi~ day of October, 2024. 

Commissioner for Oaths 
In and for the Province of Alberta 

Katherine L. Relffensteln 
Barri ster & Solicitor 



WAYNE ROSEDALE GLAUCONITIC UNIT N0.1 

Summary of Oil Revenue, Oil Royalties and Operating Expenses billed on JVB's to Bearspaw for accounting 
months March 2020 to July 2024 for the 100/07-15-029-20 W4M00 well from Torxen Energy 

100/7-15-29-20 W4M well 

Net Oil Revenue for the 7-15 well 

Net Oil Crown Royalty for the 7-15 well 

Net operating expenses (excluding gas processing fees for gas wells in unit) 

7-15 well accounts for 217th (estimate) 
$ 45,473 . 66 

Estimated net income for 4.29609% working interest 

Estimated net income for 4.55115% working interest 

Estimated net income for 7.4039% working interest 

Comment on 7-15 well operating costs 

$12992.47 for a 4.29609% interest for 52 months= $5,815.88 per month 
$69,790.51 per year 

Copy of Torxen7-15 Income estimate for Lease 780.xlsx 

Net volume 
Net dollar amount (m3) oil 

$ 

$ ( 149,739.98) - 289.9 

$30 ,222.63 56.9 

$12 ,992.47 

$ ( 106,524.88) 

-$112,849.29 

(183,585.43) 



DETAIL TRANSACTION ANALYS IS 
0 I O BEARS PAW PETROLEUM LTD REPORT NAIIE: RENGL3 I 0 

CALENDAR PER I OD FRW 202003 TO 202504 RUN DATE : 08/26/24 RUN TI ME I O 5 I 40 

RUN BY· wbeck I ey 

FOR ALL PRODUCT I ON PER I ODS PAGE I 

CURRENCY OPERAT ING 

CALENDAR 
ACCT SUBF SUBF DESCR I PT! ON FAC ILITY MONTH PRODN MO BATCH NET AMOUNT NET QUANTITY 
771 0 0 10 OI L - WORKING INTEREST 2019004 107 202004 2020 02 ~ - 89.58 - 30 

2020 03 402383 - 1 , 116 10 -4 90 
202006 2020 04 1QZ.3fil! -387 .3 1 -6 I O 
202007 2020 05 lli1fil - 144 . 99 - I 50 
202008 2020 06 2.2.'lfilll -28.29 10 

2020 07 

202012 2020 08 Z2fil:1.1 -2 19.47 90 
2020 09 225345 -78.54 40 
2020 10 ill.31.3 - 790. 79 - 3. I O 

202 101 2020 II 2?5538 -78 73 - .40 
202 103 2021 0 1 .1Q252.Q - I ,929.50 -6.00 
202104 2020 12 .1.Q2.5.1.9 - 7 .245 . 3 1 -24 70 

2021 02 1ll2.ill'. - 1 ,86072 - 4 .90 
202106 202 I 03 ,102582 -2 ,673 0 1 -6 50 

2021 01 402583 -2 ,872.61 -6.90 
202107 202 I 05 .1.Q22illl -1 70 44 - ,IQ 

2021 06 

2021 07 

202 11 0 202 I 08 402662 . 45 25 •. IO 
2021 11 2020 03 ~ .1 16 10 4 . 90 
202112 2021 05 4D2689 532 30 7 60 
202203 2021 05 40?i 45 524 17 25 . 90 
202204 2021 05 ~ 16,375 19 24 60 

2021 09 

202 1 I O 



202 1 II 

202 1 12 

2022 0 1 

2022 02 

2022 03 

2022 04 

2022 05 

2022 06 

2022 07 

2022 08 
2022 11 2022 09 ~ -39,881 74 - 107 00 
202212 2022 10 !IQ2£!22 . 44. 685 54 .54 50 
202301 2022 11 .fil29.1l -4,337 00 • 7 20 
202302 2022 12 ~ - 3 , 223. 47 -5 .90 
202303 2023 01 .iQ2filill -3 ,993 14 • 7 40 
202305 2023 03 403015 -3 ,0 12. 76 . 5 50 
202306 2023 02 .:!filQ.1.9 .3. 482 . 95 . 5 50 

2023 04 403036 -3 ,646. 13 . 5 10 
202307 2023 05 403050 -2, 780 88 . 5 50 
202308 2023 06 ·103092 · 2 ,831 57 -5.90 
202309 2023 07 fill.11.3 -2.942 44 .5. 40 
202310 2023 08 .1Q3.lfil - 3 ,859 8 1 . 5 20 
20231 I 2023 09 .1fil.l.8Q .3. 666. 59 .5 40 
202312 2023 10 403 195 -3 , 162.08 .4. 90 
202401 2023 11 .1Q3ill -2. 499.95 .4 . 40 
202402 2023 12 .4.Q3ill -1. 999.22 . 4 . 50 
202403 2024 0 1 1.Q3ill -2 , 535 .20 .5 40 
202404 2024 02 ~ -2 .107. 70 -4 .30 
202405 2024 03 .1.Q32a6 -3 , 728.04 -6 . 90 
202406 2024 04 40335 I - 4,325 97 . 5 80 

2024 05 - 2 ,973.10 -5. 10 
2024 06 -2,881.82 · 4 .90 

TOTAL 010 OIL REVENUE - 149 , 739.98 -289 .90 



0 13 CROWN ROYALTY - OIL 2019004 107 202004 2020 03 402383 209 30 90 
202006 2020 04 .1.Q2.Jfill 108 14 .60 
202012 2020 08 lliJH 79 76 40 

2020 09 llifil 88 85 . 44 
2020 10 lliID 63 55 40 

202 10 1 2020 11 ~ 52 06 . 30 
202 103 202 1 0 1 .1Q2.52Q 98 43 30 
202 104 2020 12 4025-19 57 . 52 .48 

202 1 02 1Q251l 163 36 68 
202 106 202 1 03 ~ 427 .88 22 

202 1 04 ~ 6 12 . 30 1.88 
202 107 202 1 04 402598 -84 82 42 
202 11 1 2020 03 ill2l!2 -205 .00 90 
202 11 2 2020 04 ~ - 103 . 84 - 60 
202203 2020 12 1Q2ill - 34 1 .24 -1 .90 
202204 202 1 04 2?8469 - I . 409 66 -3 50 

202 1 05 
202 1 06 

202 1 0 7 
2021 08 

202 1 09 
202 1 10 

202 1 II 
202206 202 1 12 ,)0?822 I 20 00 
202211 202 1 12 402906 4,046 0 1 9. 70 

2022 0 I 

2022 02 

2022 03 

2022 04 

2022 05 

2022 06 

2022 07 



2022 08 

2022 09 
202212 2022 10 ~ 7.452.87 12 70 
202301 2022 11 1Q2fill 836 33 I .40 
202302 2022 12 ~ . 712. 14 2 .83 
202303 2023 DI 1Q2illill , 149 15 2 12 
202305 2023 03 ~ , 431 50 2 .58 
202306 2023 02 1fil001 1. 211 62 2 15 

2023 0,1 ~ 899 32 . 50 
202307 2023 05 103050 812 . 29 I 60 
202308 2023 06 ~ 769 04 I 60 
202309 2023 07 1.Q3.ill 875 39 1.60 
202310 2023 08 filllii.3 998 .84 1.60 
20231 I 2023 09 403180 1.010 89 I 50 
202312 2023 JO ~ 842. 92 1.30 
202401 2023 11 .1.Q3lli 742 78 I 30 
202402 2023 12 ~ 6 18 49 I 40 
202403 2024 0 1 403251 6 13 12 I 30 
202404 2024 02 ~ 54 1 14 I . JO 
202405 2024 03 1.Q3Zfili 922 86 I . 70 
202406 2024 0,1 .103.:fil 1.2 15 80 1.90 

2024 05 8 17 43 I 40 
2024 06 884 91 I 50 

TOTAL 0 13 OIL ROYALTIES 30,222.63 56 .90 

8810 520 ROAD USE RECOVER I ES 2019004107 202006 2020 04 ,JQ2388 -32 22 .DD 
202104 2020 07 402547 - 7 16 DD 

TOTAL 520 -39 38 .00 
52 1 TRAVEL AND SUBSISTENCE 2019004 107 202 11 2 2021 JO 402689 II .DO 

202208 2022 06 40?850 JO 00 
202209 2022 07 ~ 04 00 
2022 10 2022 09 .1Q2fillZ . 09 00 
202306 2023 04 1filQJll 08 00 
202312 2023 I I iOJ..lilli .03 DO 
202401 2023 I I .<!fillli 09 .00 
202402 2023 12 ~ 04 00 
202406 2024 05 .1fil.l'il 18 .00 



TOTAL 52 1 1 76 00 
524 CONTRACT LABOUR/SERV ICES 2019004107 202004 2020 03 ~ 95 02 00 

202006 2020 04 402388 104 23 00 
202007 2020 05 2.2.1.1lU 90 86 00 

13 49 .00 
202008 2020 06 ~ 82.8 1 00 
202009 2020 07 ~ 196 58 .00 
202012 2020 08 .2lli..11 87 6 1 00 

5. 70 00 
2020 09 ~ 116.97 .00 
2020 10 mm 132.58 00 

202 10 1 2020 10 ~ 28.50 .00 
2020 11 ~ 80.59 00 

202 103 202 1 0 1 ~ 87. 97 00 
202 104 2020 12 1QZM.\1 143 . 14 00 

202 1 02 40254 7 127. 75 00 
202 106 2021 03 .1.QZfiliZ 99 51 00 

202 1 04 ~ 145.9 1 00 
202 1 05 ~ 25 85 .00 

202 107 202 1 05 402598 106 75 .00 
202108 202 1 06 1QZfilQ 123 11 00 
202 110 202 1 07 .1Q2!lfil. 80.42 .00 

49 25 .00 
202 1 08 1.Q2§§2 173 77 .00 

202 111 202 1 09 2Z.I.2fili 104.36 .00 
202 1 10 2212.8.'i 40 . 38 .00 

202 112 202 1 10 .1..Q.2§fill 10 1. 73 .00 
24 72 .oo 

202202 202 1 12 .1QZlli 166 5 1 .00 
37 26 00 

202203 2022 01 402745 108.48 00 
2.95 00 

202204 2022 02 228469 99 87 .00 
2022 03 402783 11 2.66 .00 

24 65 .00 
202206 2022 04 ~ 99 26 00 

64 .00 



2022 05 40?8?2 3 74 00 
202207 2022 05 4028?8 46 00 .00 

59.53 00 
202208 2022 05 1Q2Jl5Q .20 .00 

2022 06 .1.Q2.6;iQ 14 1. 71 00 
50.85 .00 

202209 2022 07 !lQ2filZ 22.27 00 
2022 08 .1.P2fill 67 30 .00 

202210 2022 08 ~ 63 79 .00 
.2 1 .00 

2022 09 ~ 7 38 00 
202211 2022 09 .1.P2llil2 3 49 00 

2022 10 !l..P.Zfill!i 115 95 .00 
202212 2022 10 ~ 58 . 59 .00 

44 . 43 00 
202301 2022 10 .1.QZW 57 . 08 .00 

2022 II .1Q2.2i!. 115 85 00 
202302 2022 11 ~ 2 95 00 

2022 12 .1.Q2l)§1 10 1 05 00 
202303 2022 12 ~ 2 95 00 

2023 0 1 ~ 69 63 00 
202305 2023 03 403015 94. 46 00 

5 90 .00 
202306 2023 02 .1.D.3D1.a 112.22 .00 

2023 03 .1.Q.3(lli! 6 36 .00 
2023 04 .1.P.3Q3Q 56 76 00 

202307 2023 05 403050 124 74 .00 
36. 19 00 

202308 2023 06 40309? 92 . 22 00 
3 1 45 .00 

202309 2023 06 •1031 -13 2 . 95 00 
2023 07 .iD3J..13 92 29 00 

202310 2023 08 403163 87 . 64 00 
2 1.38 00 

20231 1 2023 09 403180 85 04 00 
2 1. 21 00 

202312 2023 10 403195 95 8 1 00 



24 49 .00 
202401 2023 II 1.Q32.l.l 87 95 .00 

2 48 . 00 
202402 2023 12 ~ 98 22 .00 

2024 0 1 4032:lS 67 .00 
202403 2024 0 1 .1Q3IB 102 30 00 
202404 2024 02 mfill3 87 64 .00 
202405 2024 03 @2fili 93 8 1 .00 
202406 2024 04 1Q;lli[ 67 07 00 

TOTAL 524 5,688 04 00 
532 CHART READING. GAS DATA REPORT 2019004 107 202003 2020 0 1 1filTI1 15 . 24 .00 

202004 2020 02 22..1.lfil:! 7 62 00 
202007 2020 03 .2.211fil 5 57 00 
202009 2020 06 ~ 9 44 .00 
202012 2020 07 ~ 5 35 00 

2020 08 ~ 2 . 34 .00 
2020 09 2.2.5.ID I 14 .00 

202 101 2020 10 ~ 1.05 .00 
202 103 202 1 02 1.QQ2Q 2 94 00 
202 104 2020 11 402549 6 41 00 

202 1 03 ~ 2 24 .00 
202 106 202 1 03 ~ I . 10 .00 
202 107 2021 05 .1Q2_filIB 2 20 00 
202 108 202 1 06 .'I..Q2filJl I 10 .00 
202 110 202 1 07 1Q2llfil I 10 .00 

202 1 08 ~ 1.10 .00 
202 111 202 1 10 ~ 2 20 .00 
202202 202 1 12 402728 10 00 
202203 2022 01 iQ2lli I . 11 00 
202204 2022 04 1Qnfil I 20 .00 
202208 2022 07 402850 2.,10 .DO 
202209 2022 08 402877 1. 20 00 
2022 11 2022 10 1llZ.9Q§ 2 . 40 .00 
202212 2022 11 ~ 1. 20 00 
202302 2022 11 40296-1 I 20 00 
202306 2023 0 1 .1.!UQ.'lll 2. 40 .00 
202307 2023 05 ~ 2 .65 00 



202309 2023 07 iQ:l.ill 2 60 00 
202310 2023 08 :1illlfil I .30 OD 
20231 I 2023 09 403180 1.30 .OD 
202401 2023 I 0 1fil2.l.l I 30 .00 
202402 2023 12 ~ 2 62 .00 
202403 2024 0 I .1fil2il I .30 00 
202405 2024 03 403286 1.35 .00 
202406 2024 04 .illll5l I. 4 1 .00 

TOTAL 532 98 18 00 
533 FLOWL I NE SUPPL I ES AND REPA I RS 20 19004 107 202208 202 1 12 ~ 14 . 41 . DO 

202308 2023 06 .sfilQ22 2 02 DO 
TOTAL 533 16 43 .00 

534 Cf!EM I CAL AND TREAT I NG SUPPL I ES 2019004 107 202004 2020 0 1 lliili 204 19 00 
15 . 78 . 00 

202007 2020 02 .1Q2iQl 20 07 . OD 
202009 2020 03 22,1763 9 1 48 .00 
202 104 2021 03 .1.Q2i1l 23 . 0 1 . DO 
2021 10 2021 05 .1Q2§fil 50 . 97 .00 

TOTAL 534 405 . 50 . 00 
540 ROAD AND LEASE MA I NTENANCE 2019004 107 202008 2020 06 Z2.1li2Ji 6 83 00 

202009 2020 07 221.&l 7 I 9 1 .00 
2020 12 2020 08 mill 47 89 .00 

~ 42 25 .OD 
2020 I D ~ 53. 46 .00 

202 101 2020 08 ~ 42 40 .DO 
202 103 2021 0 1 .1Q2.52Q 4 . 22 DO 
202 106 2021 03 ~ 6. 49 DO 
202 108 2021 06 402616 23 . 43 . 00 
202 110 2021 07 .1Q2lifil 164 33 00 

.1.Q2Ji6.2 18 09 00 
202 111 2021 09 ~ 53.00 .00 
202 112 2021 10 .1Q2!ilill 26 30 00 
202202 2022 0 1 .1Qll2ll 24. 18 .00 
202204 2022 02 228469 48 29 00 

2022 03 228469 2 . 63 00 

1QZ1fil 2 I D 00 
202207 2022 06 ~ 65 43 00 



202208 2022 06 40285(1 41 53 00 
202209 2022 08 .iQ2fil1 122 60 .00 
202210 2022 09 .:!Il2llfil: 77 06 00 
202211 2022 09 ±QZlilll;i 13 .22 00 
2022 12 2022 11 ~ 56 09 00 
202301 2022 11 1.Q2ll.1l 32 50 00 
202302 2023 0 I .iQ2fill:J. 42 73 .00 
202303 2022 11 .1Q2llfili 1. 89 .00 
202306 2023 03 ~ 2 05 00 

2023 05 ~ I 84 00 
202307 2023 06 ~ 15 12 00 
202308 2023 07 .1filQ92 84 63 00 
202309 2023 08 403 143 57 13 00 
202310 2023 08 403 163 10 . 48 .00 
20231 I 2023 06 .1lllillQ . 7 16 00 

2023 09 403180 4 73 00 
202401 2023 09 :!film 3 . 51 00 

TOTAL 540 1.263 18 00 
54 1 SAFETY 2019004 107 202004 2020 01 mill 6 . 07 00 

202006 2020 05 402388 16 05 .00 
202008 2020 07 ll1§Z§ 2 18 00 
202012 2020 10 ~ 2. 75 00 

~ 10 00 
20210 1 2020 II ~ 70 .DO 
202103 2021 02 1JlZ.22.Q 2.58 00 
202104 2020 12 ~ 6 .18 .00 

2021 02 ~ 1. 73 00 
202106 2021 04 ~ 10 82 00 

402583 I . 47 DO 
202107 2021 06 ~ 2.90 00 
202108 2021 07 .1.P2lli 10 . 17 00 
202110 2021 07 .1.P2illil 2.29 .00 

2021 08 40?662 3 . 32 00 
202111 2021 09 .2.2l.2a;i 8 47 00 
202112 2021 10 402689 10 27 .00 
202202 2021 12 1Q212ll 1. 62 00 
202203 2022 01 4027'-5 3 95 00 



202204 2022 0 1 728469 146.62 00 
2022 02 Z2.a1fil) 3 63 00 
2022 03 40?i83 11 . 30 00 

202206 2022 04 1.Q2ill 5 03 00 
2022 05 4028?2 05 .00 

202207 2022 05 1Q2B.2l, 2 06 00 
202208 2022 06 .1Q2filiQ 29 00 
202209 2022 07 .1.Q2fill .69 .00 
2022 10 2022 09 .1.Q2llli.Z . 44 .00 
2022 11 2022 ID .1ll.2fill!;i 9. 52 .00 
202212 2022 11 ~ 3 7 1 DO 
202302 2022 12 .1ll.2.9!i1 3 4 1 DO 
202303 2023 02 :J..Q2fillfi 7 .59 .OD 
202305 2023 03 :lfilQl,'i 27 88 .DO 
202306 2023 03 403049 9 . 02 .OD 

2023 05 403036 6 . 78 00 
202307 2023 06 .1P3P2Q 5 II OD 
202308 2023 06 .1.P300Z 6. 37 .OD 

202309 2023 08 .iP.1J..1.3 25.04 00 
202310 2023 09 -103163 13 . 72 .00 
20231 I 2023 I D 1.P.11.fil) 5.26 DO 
202312 2023 II 1Q3fil 10 6 1 OD 
20240 1 2023 12 .:l.PRl.l 4 23 .DO 
202402 2023 12 1il3ill 10 . 53 00 
202403 2024 02 .1Q3ill II 56 OD 
202404 2024 03 ~ 7 15 .00 
202405 2024 04 1.Q3,2QQ 6. II .00 
202406 2024 05 .1Q33.;il 21 29 .00 

TOTAL 54 1 460 62 .00 
542 WASTE MANAGE,l ENT 2019004107 202009 2020 07 Z2ilfil 21 . 64 . OD 

202402 2023 II 1.Q3Z3.2 I . 16 DO 
TOT1\L 542 22 80 00 

544 MISCELLANEOUS 20 19004107 202 11 2 202 1 ID 402689 20 62 .00 
202204 2022 0 1 ~ 49.69 OD 
202207 2022 05 402828 36 32 .OD 
202209 2022 07 402877 48 II .00 

2022 08 .:l.P2lli 19.26 .DO 



9 73 00 
202302 2022 I I ~ 13 38 00 

2022 12 402964 25 13 00 
202306 2022 12 ,103036 42 83 00 

10 92 00 
15 83 .00 

202307 2023 05 403050 II . 00 
2023 06 403050 19 . 26 00 

202308 2023 06 ~ 13 . 00 
16. 79 00 

202312 2023 10 ·103195 36 . 09 . 00 
12.89 .00 

202401 2023 09 .4.P;illl 36.35 .00 
202402 2023 11 1lill15 11 86 00 

2024 01 403235 39 10 00 
202406 2023 12 .1QTI5l 6 1 .00 

I 32 .00 
TOTAL 544 496. 33 00 

5,15 OFF I CE EXPENSE 20 19004 107 202004 2020 03 mm 9 78 00 
202006 2020 05 .1PZ3fill I . 13 .00 
202007 2020 06 .2.21.1fil I 75 .00 
202009 2020 08 Z2.11l2;J 82 .00 
202012 2020 10 225345 79 .00 
202 10 1 2020 12 ~ .81 .00 
202 106 2021 04 .1Q25li2 . 10 .00 

1Q2%l 18 00 
202 107 202 1 06 402598 . 78 00 
202110 202 1 08 .1.QZfifil 3 48 00 

202 1 09 1.P2§fil 3 . 91 00 
202111 202 1 10 .zn.z.as 95 00 
202112 202 1 II ·102689 1.46 00 
202202 2022 0 1 .1122..IZS I 64 00 
202203 2022 02 40?745 I . 53 00 
202204 2022 03 ~ 15 64 00 

2022 04 402iS3 4. 42 00 
202206 2022 05 .1Q.2.llZ2 2.89 00 
202207 2022 06 402828 68 00 



202208 2022 07 402850 2 96 .00 
202209 2022 08 1.Q2ill 77 00 
202210 2022 09 ~ . 36 . 00 
202211 2022 JO .1Q2fillli I 75 00 
202212 2022 II .1Q2lli .94 00 
202301 2022 II .1.Q.2W I 26 00 

2022 12 .1.Q.29.il 1. 83 . 00 
202302 2023 0 1 ~ .58 .00 
202303 2023 02 .4..Q2llfili . 60 .00 
202305 2023 03 .'I.Q.3Ql.5 I I . 05 .00 
202306 2023 03 ~ .56 00 

2023 05 ~ 2 23 .00 
202307 2023 06 403050 52 00 
202308 2023 07 .1ill002 85 .00 
202309 2023 08 .:lfil.ill 89 00 

H .00 
202310 2023 08 :!filJ.fil I 25 00 

2023 09 .1ill.1fil 15 .00 
20231 I 2023 09 .::!.fil!..fil2 -7 56 .00 

2023 10 .::!.fil!..fil2 2 5 1 .00 
2023 12 2023 11 .1Q.;jJfil 57 .00 
202401 2023 12 !lfil2lJ. I 13 .00 
202402 2024 0 I .1.Q3n5 2 . 83 00 
202403 2024 02 1.QJ2;il I 13 .00 
202404 2024 03 232qs3 12 .83 00 
202405 2024 04 1Jll2ll§ 43 .00 
202406 2024 05 1.QTI5J. 2 30 00 

TOTAL 546 105 93 .00 
550 MISC EQU IPMENT AND SUPPL! ES 2019004 107 202004 2020 02 1Q2li1 27 . 73 .00 

202007 2020 05 ill.18..!. 2.05 00 
202009 2020 07 ~ 39 65 .00 
202012 2020 09 225341 3 1 75 .00 

225345 . 28 .00 
20210 1 2020 12 ~ 137 . 22 00 
202106 2021 04 402583 22 38 .00 
202107 2021 06 .'I.Q.2.;ill6 6 93 .00 
202108 2021 06 JQZfil.§ 5 93 .00 



202 110 202 1 08 402661 17 10 .00 
202 1 09 ~ 23 96 00 

202 11 1 2021 09 .2..2.11a;i 48 DO 
202 112 202 1 II 1Q2illill 96 DO 
202202 202 1 12 1Q2m 04 DO 
202203 2022 02 ~ I 62 DO 
202204 2022 0 1 .'lQZ1fil -59 . 14 DO 

2022 02 ~ . 58 00 
2022 04 ~ 9 . 46 .00 

202206 2022 05 1QZ1\2Z 67 87 00 
202207 2022 06 ~ 2.6'1 00 
202208 2022 06 !lQZJlfill 1.89 00 
202209 2022 08 1Q.Zfill 18 28 00 
202211 2022 10 ,102906 330. 76 00 
202212 2022 I I iQ.2ll22 18 17 DO 
202301 2022 I I 402941 05 . 00 

76 70 DO 
202302 2022 12 40296-1 15 00 
202303 2023 02 ~ 7.55 DO 
202305 2023 04 -l03015 ,19 60 .oo 
202306 2023 03 40:,0,19 27 41 .00 

2023 04 ,103036 I 65 00 
202307 2023 06 403050 20 08 .00 
202308 2023 06 .1.P3Qil2 1. 36 00 
202309 2023 07 1Plill 22. 19 DO 
202310 2023 08 .'1.0.3.00 4 50 DO 
20231 I 2023 09 1P.3..IBQ 12 .62 DO 
202312 2023 I I ~ 52 41 00 
202401 2023 11 .1Q.:illl .20 00 
202402 2023 12 ~ 33 72 00 
202403 2024 02 1..PJ.lli 126 .40 .DO 
202404 2024 03 mfill3 9 17 0 1 .DO 
202405 2024 03 ~ 2.31 00 
202406 2024 04 J.Q.;ill1 I 68 .00 

TOTAL 550 2,066. 18 .DO 
553 PHOPEKTY TAX 2019004 107 202009 2020 08 2?4 763 13 76 00 

202012 2020 09 2lli11 303 11 .00 



2020 10 225345 765 . 22 00 
2020 II ~ 78 . 06 .00 

202 10 1 2020 12 2?5538 78 08 .00 
202 110 2021 08 1llZiliil 7 84 00 

2021 09 .1.Q2lm2 259 29 .00 
202 111 202 1 10 Z2.I2fili 761 .3 1 .00 
202 112 202 1 II 1Q2filill 99 8 1 .00 
202209 2022 08 .1QZfil1 8 80 00 
202210 2022 09 ~ 242.48 .00 
202211 2022 10 .ffi2.llil§ 67 1 .32 .00 
202309 2023 08 .ill:l.ill 45 69 .00 
202310 2023 09 fil11fil 272 79 00 
202311 2023 10 .1!2.illill 701 05 00 
202312 2023 I I ·103195 98 32 OD 
2D240 I 2023 12 .!lfilill 98 32 .00 

TOTAL 553 4 , 505.25 DO 
557 E\IULS 1 ON TRUCK I NG 2019D04 107 202007 2020 06 Z2.1.:1fil 37 81 .00 

202009 2020 07 22H63 96 05 00 
202012 2020 09 ~ 203 22 00 

2020 10 ~ 203.22 00 
2020 I I 2.2.i3.:1J 223 54 00 

202 101 2020 I I 225538 88 91 00 
202103 2021 02 402520 180 36 . 00 
202104 2020 08 .1Q25..19 121 93 .00 

2020 12 .1QZ.51ll .31 00 
2021 0 1 .'1.Q25.19 23 1 17 .00 
2021 02 ·102517 7 1 13 .00 

202 106 2021 03 ~ 106 69 00 
2021 0,1 ~ 23 1 I 7 .00 

40?583 124 47 .00 
2021 05 1QZ5ll3 106 70 .00 

202 107 2021 06 402598 160 01 00 
202 108 2021 07 4D2616 22 1 30 .00 
202 110 2021 08 .1QZiliil 190 96 .00 

2021 09 ~ 171 .87 .00 
202111 2021 10 .2.2.L2§.;i 229 . 16 00 
202112 2021 II 1@ifill 98 21 00 



202202 2021 12 402728 220 97 00 
202203 2022 01 1Q2ill 436 48 .00 
202204 2022 02 ~ 218 24 00 

2022 03 1Q21lQ 251 97 .00 
202206 2022 05 ~ 413 74 00 
202207 2022 06 .'l.!22.8.2a 261 97 00 
202209 2022 08 iQ2fil1 542 . 28 00 
202210 2022 08 1.Q2fil!2 170. 15 00 
2022 11 2022 09 .1.Q2fill!i 2 11 .65 ,00 
202212 2022 I I 1.Q222 459. 20 00 
20230 1 2022 11 .iQ2.2.1l 159 23 00 
202302 2022 12 .1.Q29§1 284 97 00 
202303 2023 0 1 ~ 361 62 00 
202305 2023 03 ~ 276. 17 00 
202306 2023 02 !lfilQ!lJl 328.83 00 

2023 04 .1filill!2 309 63 .00 
202307 2023 05 ~ 338 60 00 
202308 2023 07 ~ 4 16 25 . 00 
202309 2023 07 .1.QJill 158 78 00 
202310 2023 08 1!illfil 227 72 00 
2023 11 2023 10 .1QJ.laQ 436.47 00 
202401 2022 11 1Q;i2_JJ. 2 52 .00 
202402 2023 08 1fil.2TI 13 30 00 
202403 2024 02 ~ 79 39 .00 
202404 2024 02 232983 132 32 00 
202406 2024 02 ~ 15.96 00 

TOTAL 557 9 ,826 63 00 
558 PRODUCED WATER TRUCK I NG 20 19004 107 202004 2020 03 mfilU. 309 77 00 

TOTAL 558 309 77 00 
562 WELL SERVICES AND MINOR REPAIR 2019004 10 7 202004 2020 03 ~ 9 1 00 

202006 2020 04 ~ 71 43 00 
202104 2020 12 ,102549 45 11 00 

2021 03 402547 54 .06 00 
2021 I D 202 1 09 1QZ!i62 2 26 .DO 

TOTAL 562 173 77 00 
564 \IETIIIINOL 2019004 107 202012 2020 10 ~ 52 19 00 

202301 2022 II .1!22911 75 68 00 



20231 2 2023 10 403195 62 97 .OD 
TOTAL 564 190 84 . OD 

565 LUBRICANTS. VARSOL AND XYLENE 2019004 107 202 107 2021 05 ~ 08 .00 
TOTAL 565 .08 .00 

567 CONSULTANT SERV ICES 20 \9004 107 202 104 2020 06 ~ 86 29 .00 
202 11 0 2021 08 .1QZffi1 3 1 9 1 .00 

TOTAL 567 I 18 20 .00 
570 SURFACE LEASE RENTALS - FREEMO 2019004 107 202004 2020 04 llifil!:1 173 99 .00 

402354 -56 41 .00 
202007 2020 06 lli.1fil 154 66 00 
202009 2020 08 .2.2.1.N3 240 . 37 .00 
202012 2020 09 llilli 407 40 00 

2020 10 225345 143.92 .00 
2020 11 225343 217 . 17 .00 

202 104 2020 12 ~ 394. 17 00 
2021 02 402517 87 00 OD 

202106 2021 06 .<l.Q2.5l!3 79 48 .00 
202107 2021 07 402598 154 66 00 
202108 2021 08 .1Q2.6JJl 240 37 .00 
202110 2021 09 :l@lfil 407 40 .00 

202 1 10 .ill.2.6§2 143 92 .00 
202 111 202 1 11 227285 217 17 .00 
202202 2022 02 .1i!2ll!:\ 394 17 .00 
202204 2022 04 22filfil! 87 00 .00 
202206 2022 06 .iQ2llZ2 79 48 00 
202207 2022 07 .1..QZl!Zli 154 .66 .00 
202208 2022 08 .iQ2.a5Q 240 .37 00 
202209 2022 09 402877 2 19 . 87 .00 

125 .88 .00 
6 1.65 00 

202210 2022 10 ~ 143 . 92 . 00 
202211 2022 11 402906 217 17 00 
202302 2023 02 ~ 82 06 00 

86 35 .00 
225. 76 .00 

202306 2023 04 fillQ1il 87 .00 .oo 
2023 06 403036 79 48 .00 



202307 2023 07 403050 154 .66 00 
202308 2023 08 .1WOOZ 240 37 .00 
202309 2023 09 ,10'l l ,I3 •107 .40 .00 
2023 10 2023 I 0 1W.lfil 143 92 00 
2023 11 2023 11 1Q3.UlQ 217. 17 00 
202402 2024 02 ,1Q3?35 225. 76 .00 

82 06 00 

98 81 .00 
202404 2024 04 ~ 87 .00 00 
202406 2024 06 :IQ33!il 79 48 .00 

TOTAL 570 .026 72 00 
57 1 FREEHOLD MINERAL TAX I'/ I TliHOLD 2019004 107 202 106 2020 12 ~ 12 00 

TOTAL 57 1 . 12 00 
575 EIIPLOYEE BEMEF I TS 2019004 107 202004 2020 03 mm 7 10 .00 

2020 04 .1Q2ID 7. 19 00 
202006 2020 05 .1.Q2Jfill 3 92 00 
202007 2020 06 ZZ1.1fil 3. 48 00 
202008 2020 07 221.§2§ 3 . 04 .00 
202009 2020 08 m.Th3 3 04 00 
2020 12 2020 09 225344 3 18 .00 

2020 10 2..2&12 3 17 00 
2020 11 225343 1. 65 00 

202 101 2020 12 ~ 4 84 00 
202 103 2021 02 .1ll.2.:i2Q 10. 44 .00 
202 104 2021 0 1 ~ 7 79 .00 

2021 03 .1Q22iZ 8 14 00 
202 106 2021 04 .1Q25B.2 8 02 .00 

2021 05 .1.Q2fillJ 8 16 00 
202 107 2021 06 ~ 7 . 34 00 
202108 2021 07 ,1026 16 6 13 00 
202 110 2021 08 .1QZ§lil 7 12 00 

2021 09 .1.Q.2§62 7 23 00 
202 111 2021 10 227285 4 .01 00 

2 52 00 
202 11 2 202 1 II JJR§fil1 6.59 00 
202202 2022 01 402728 8 56 00 
202203 2022 02 1Q2ill 11 55 00 



202204 2022 03 ~ 8 . 84 .00 

202206 2021 12 •0282? 18 94 .00 
2022 05 ·102822 6 . 18 .00 

3 26 00 
202207 2022 06 ~ 4 42 00 

3 . 26 .00 
202208 2022 07 .1Q2.Bfil) 3 . 09 00 

2 57 .00 
202209 2022 08 .1Q2Jill 3 24 00 

2 . 68 . 00 
202210 2022 09 ~ 19.26 00 

2 66 .00 
2022 11 2022 10 .1Q.2fillli 3. 19 00 

2.66 00 
202212 2022 II .1QZ.9.22 3. 18 00 

2 .66 00 
20230 1 2022 12 1QZW 3.04 00 

2 66 00 
202302 2023 0 1 1.QZilli1 20 . 48 .00 

3 . 98 .00 
202303 2023 02 .1.!2ZlIBll 8 .93 00 

3 76 . 00 
202305 2023 04 ,J030 l 5 5 35 .00 

3 . 90 .00 

202306 2023 03 .1fil.!lli1 5 . 28 .00 

3 . 90 00 
2023 05 ~ 4 . 94 .00 

3 . 90 .00 
202307 2023 06 ~ 3 90 00 

3 . 92 00 
202308 2023 07 40309? 3 . 47 .00 

3 88 .00 
202309 2023 08 ~ 3 42 00 

3 . 88 .00 
202310 2023 09 403 163 3 . 43 .00 

3 .96 .00 
2023 11 2023 10 1ill..Lfill 3 42 00 



3.98 00 
202312 2023 II 1fil.Ul2 3.39 00 

3 98 00 
202401 2023 12 ~ 3. 44 .00 

4 .02 00 
202402 2024 0 1 ,103235 6 . 47 00 

4 .02 00 
202403 2024 02 1fil2il 10 34 00 

4 02 00 
202404 2024 03 ~ 6 . 04 00 

4 12 00 
202405 2024 04 .1QJ2lill 5 62 00 

4 12 00 
202406 2024 05 40335 1 43 71 00 

4 . 09 .00 
TOTAL 575 452 06 00 

576 PRODUCTION TAX/ LICENSE/ EUB LEV 2019004107 202012 2020 10 ~ "4 . 80 00 
2020 11 225343 4 48 00 

202 10 1 2020 12 ~ 12 1 39 00 
202 106 202 1 03 40?582 9 . 94 00 

202 1 05 ~ 133 15 00 
202 107 202 1 06 102598 54 79 . 00 
202 108 2021 07 1Qlill 6 09 00 
202 110 202 1 08 1Q2Wl 6.09 00 

2021 09 1.Q2lifil 6.09 00 
202 111 202 1 10 ~ 10.95 .00 
202 112 202 1 II .1.Q2!ill.l 18 . 90 00 
202206 2022 05 1il2.822 85 . 65 00 
202207 2022 06 ~ 17 . 13 .00 

202208 2022 07 402850 17 13 00 
202209 2022 08 ,102877 17 13 00 
2022 10 2022 09 ~ 17 13 00 
202211 2022 10 .1Q2.fillli I 7 . 13 00 
202212 2022 11 402~22 109.39 00 
202301 2022 12 .1.Q2ll.ti 183 .07 00 
202305 2023 04 1filQJ_;i 88 . 52 00 
202306 2023 05 403036 22 13 00 



202307 2023 06 403050 22. 13 00 
202308 2023 07 .1illQlli! 22 13 00 
202309 2023 08 403143 22 13 .00 
202310 2023 09 403 163 22 13 00 
20231 I 2023 10 .illl..lfil! 22 . 13 .00 
202312 2023 II 403195 22. 13 00 
202401 2023 12 .illl.2.1.l 22. 13 00 
202405 2024 12 403286 222 36 00 

TOTAL 576 I ,368 . 35 .00 
579 EXPENSES NON OPERATED LEASES 2019004 107 202003 2020 0 1 .filZli1 25 78 00 

202004 2020 03 ~ .26 00 
2020 04 402383 II .00 

202012 2020 09 ..!.2.il1l - 52 45 .00 
2253-14 02 00 

202108 2021 07 .filZlil.li I . 42 00 
TOTAL 579 - 24 86 00 

580 VEHI CLE EXPENSES 20 19004 107 202003 2020 02 .1!ill.l1 4 .58 00 
7 33 . 00 

202004 2020 03 llJfilU. 4 42 00 
2020 04 40~383 5 38 .00 

202006 2020 05 .1.QZ;lfill 9 90 .00 
202007 2020 06 .2.2.i1fil 6. 15 .00 
202008 2020 07 ~ 6 . 08 .00 
202009 2020 08 2..24.lfil 5.58 00 
202012 2020 09 ~ 5.83 00 

2020 10 ~ 10 51 00 
2020 I I ~ 10 68 .00 

202 10 1 2020 12 ~ 8.80 .00 
202103 202 1 02 4Q21i.2Q 5 3 1 00 
202104 202 1 01 .1QQill 6 57 00 

202 1 03 .1QZ;fil 6 42 00 
202106 202 1 04 .1.Q.2;ili_2 6 . 66 .00 

202 1 05 402583 5 .66 .00 
202107 202 1 06 402598 6 I 7 00 
202108 2021 07 .1.Q1Qj_ft 3. I 4 00 
202110 2021 08 • .1.Q2filil 13 51 .00 

2021 09 ~ 7 22 00 



202 111 2021 10 277285 5 37 00 
202 112 2021 10 1.!2Z§fil! 6 95 .00 
202202 2022 0 1 1l2Zl2ll 5 91 00 
202203 2022 02 1Q2.ill 8 17 00 
202204 2022 03 .2.2li4fill 4 .58 00 

2022 04 1Qllll.3 4 55 .00 
202206 2022 04 .'lll.2.6.22 5 06 00 
202207 2022 06 .1QZll2Jl 5 22 .00 
202208 2022 07 402850 5 71 00 
202209 2022 08 1Q2fill 3 97 00 
2022 10 2022 09 ~ 3.82 00 
202211 2022 JO 1.Q2900 66 .00 
2022 12 2022 11 .1.Q2ll22 23 00 
202301 2022 12 -1029-11 .35 . 00 
202302 2023 0 1 ~ 4 94 00 
202303 2023 02 402986 8 23 00 

202305 2023 04 403015 3 76 00 
202306 2023 03 403Q,J9 4 36 .00 

2023 05 ~ 4. 48 00 
202307 2023 06 ·103050 4 73 00 
202308 2023 07 1Q;lQ92 05 00 
202309 2023 08 1filill 05 .00 
202310 2023 09 fill..lfil 4 .00 00 
202311 2023 10 .1filillQ 4 26 .00 
202312 2023 10 :1Q1!fil 19 00 

I .64 .00 
2.82 .00 

202401 2023 12 .1mZil 5. 40 00 
202402 2024 0 1 ~ 9 69 00 
202403 2024 02 .'1filru 5 24 00 
202404 2024 03 ~ 5. 17 00 
202405 2024 04 403?86 5.06 00 
202406 2024 05 .1QTI5l 5 00 00 

TOTAL 580 305 14 00 
581 EMULSION PROCESS. WATER DISPSL 20 19004 107 202003 2020 02 407334 127 34 .00 

202004 2020 03 ~ 43 02 .00 
2020 04 402381 141 78 00 



202006 2020 05 402388 132 97 .00 
TOTAL 58 I 445 . 11 00 

583 E'.lPLOYEE WAGES AND BENEFITS 2019004 107 202003 2020 02 402334 107 52 00 
172 .03 00 

202004 2020 03 mm 25 30 .00 
2020 04 ~ 25 87 00 

202006 2020 05 ~ 23.27 .00 
202007 2020 06 22.1ill -5 06 00 
202008 2020 07 ~ 14 44 .00 
202009 2020 08 mill 13 25 00 
202012 2020 09 lli.31.1 15 41 .00 

22 03 00 
2020 11 lliill 32.37 00 

202101 2020 12 ~ 28 51 00 
202 103 2021 02 1Q222Q 80.08 00 
202104 2020 12 402549 33 . 34 00 

2021 03 1!R:i1l 10 . 25 .00 
202 106 202 1 04 ~ 35.24 00 

202 1 05 ~ 51 45 00 
25 .66 .00 

202 107 2021 06 ~ 37. 54 00 
202 108 2021 07 1ll2fil6 37 . 33 .00 
202 110 2021 08 1fillliil 43 .98 .00 

2021 09 .ffi2fil2 44. 14 00 
202 11 1 2021 10 mZll:i 38.66 00 

2.55 .00 
202 112 2021 II 1Q2filill 42 .89 00 
202202 2022 0 1 .iQ212!l 39 . 68 .00 
202203 2022 02 .1.Q2ill 96 . 48 .00 
202204 2022 03 21ll.1!IB 36. 76 .00 

2022 04 •102783 39.54 00 
9. 17 00 

202206 2022 05 40282? 35 40 .00 

5 . 24 00 
202207 2022 06 402828 35 .90 00 

2. 94 .00 
202208 2022 07 ~ 28 . 38 00 



2 .23 00 
202209 2022 08 102877 29 56 00 

.94 00 
202210 2022 09 .1llZfill2 29 38 00 

1. 6 1 00 
2022 11 2022 10 402906 29 . 52 00 

2 .39 . 00 
202212 2022 II _1Q2a2.2 29 52 .00 

2 10 .00 
202301 2022 12 1.Q2lli.l 29 . 52 00 

63 .00 
202302 2023 0 1 .1.Q2ll§.1 30.58 .00 

5 . 36 00 
202303 2023 02 ,102986 74 .63 OD 

65 .00 
202305 2023 04 1Q;llli 29 78 00 

2 16 00 
202306 2023 03 4030,19 29 37 00 

I . 54 00 
2023 05 1l);,lQJ6 29 78 00 

42 00 
202307 2023 06 403050 29 64 00 

I. 23 . 00 
202308 2023 07 1filQ92 29 . 64 .DO 

I . 85 00 
202309 2023 08 .1..Q3.ill 29 . 64 00 

2 42 .00 
2023 10 2023 09 .:1Q;J_[fil 30 . 16 .00 

2. 17 00 
2023 11 2023 10 .'lfil.L8Q 30 42 .00 

I . 46 00 
202312 2023 I I .1ll3..ill5 30 . 42 .00 

2 26 00 
202,101 2023 12 403? ! I 30 74 .00 

38 .00 
202402 2024 0 1 •03235 30 . 74 00 

3 . 56 00 



202403 2024 02 ~ 89 . 73 00 

I 2 1 00 
202404 2024 03 232983 3 1 56 00 

2 74 00 
202405 2024 04 .1Q.12fill 31 .56 00 

I 96 .00 
202406 2024 05 403351 31 . 32 .00 

I 50 00 

TOTAL 583 2.097 52 .00 
591 CARBON LEVY TAX PA ID 20 19004 107 202307 2021 12 '103050 - II 64 . 00 

202311 2022 12 .1..Q3.l8Q 74 . 64 .00 

TOTAL 591 63 00 .00 

599 OPERATORS OVERHEAD (VAR I ABLE) 2019004 107 202003 2020 0 1 .'1.Q2.m 32.22 00 
2020 02 ,JQ2334 11 . 21 .00 

34. 77 .00 
202004 2020 OJ 22,1159 20 42 .00 

2020 02 .2..2.1..l.5l1 2 95 00 
40235-1 - 2 87 00 

32 22 .00 
202007 2020 02 402,)07 2 .0 1 00 
202009 2020 07 22.1.llil 212 65 00 
202012 2020 08 2' 53-14 38 66 .00 

2020 09 illfil 38 . 66 .oo 
2020 10 .2Z511.3 38 66 . 00 

202101 2020 11 22.;illll 38 . 66 00 
202103 2021 0 1 402520 45 II . 00 
202104 2020 12 402549 45 . I I 00 

202 1 02 1Q2.511 45 II .00 
202 106 202 1 03 .1.Q2.5B2 45 I I .00 

202 1 04 40?583 38.66 00 
202107 202 1 05 402598 38 66 00 
202108 202 1 06 .1Q2fil§ 38 66 . 00 
202 110 202 1 07 .1QZ§fil 38 66 00 

202 1 08 402662 38 66 .00 

202111 202 1 09 ~ 38 . 66 .00 
202112 2021 JO 1!l2§§9 38 66 .00 

202202 202 1 12 1Q212ll 38 66 .00 



202203 2022 0 1 40?i45 38 66 .00 
202204 2022 02 Z2.l>1fill 38 .66 .00 

2022 03 402783 38 66 .00 
202206 2022 04 1Q2B22 38 66 . 00 
202207 2022 05 1.Q.2ll2fl 38 66 . 00 
202208 2022 06 1.QZl,5Q 38 66 00 
202209 2022 07 ~ 38.66 00 
202210 2022 08 1Q2lill2 38.66 .00 
2022 11 2022 09 40?906 38 66 .00 
2022 12 2022 10 .1Q2l,22 38 66 .00 
20230 1 2022 11 .4Q2llil 38 . 66 00 
202302 2022 12 ~ 38 66 .00 
202303 2023 0 1 ~ 38 66 00 
202305 2023 03 403015 38 66 00 
202306 2023 02 .iQ3Q.12 38.66 00 

2023 04 403036 38.66 .00 
202307 2023 05 ~ 38 . 66 00 
202308 2023 06 .1fil.Q.92 38 66 .00 
202309 2023 07 ~ 38.66 00 
202310 2023 08 4031!S3 38 66 00 
20231 I 2023 09 403180 38 66 .00 
202312 2023 10 ~ 38 . 66 .00 
202401 2023 11 .1fil.2l.l. 38 66 .00 
202402 2023 12 ,(03235 38 66 .00 
202403 2024 0 1 .1lllij..1 38 66 .00 
20210,1 2024 02 nZ9li3 38 . 66 00 
202405 2024 03 :1Q12fili 38 66 .00 
202406 2024 04 .1filJ.5.l 38 . 66 .00 

TOTAL 599 2 ,072 42 .00 
8910 301 SERVICE RIG 20 19004 107 202303 2023 02 .1.QZll.8.6 18 .04 00 

202305 2023 04 403015 28. 76 00 

28 . 76 .00 
202312 2023 11 .1.QJ.ill I .458 . 9 1 00 

TOTAL 30 I 1.534.47 00 

Jun/24 JVB 
Net op costs rorxcn 1,670 86 



Net op costs 

Total Operating Expenses 

Jui /24 JVB 
Tor:-:en 2,752. 6/4 

$ 45,473.66 



Monthly oil 
Gross Oi I price Estimated Gross Re v e nue 

Gross Oi I Prod Volumes Trafigura based on Trafigura 
Sales on JVB (m3) Pet r inex Strut price X oi I production DESCRIPTI ON I NVOI CE 

11 5 5 3 11 . 96 $ 36,031 38 IIUSKY OIL OPERAT IONS LIMITED 03202050034 2 

I 15 . 2 129 0 150 76 19.448 04 TDRXEN ENERGY LTD . 1430 

14 1 .8 129. 1 $ 78.54 ID . 139 5 1 TORXEN ENERGY LTD 1491 

35. 7 27 . 5 $ 195.87 $ 5,386 43 TORXEN ENERGY LTD 1550 

I I .0 $ 200 .91 • TORXEN ENERGY LTD 1600 

85. I 70 . 5 260.02 18,331 4 1 

98 .4 138.6 261. 7 1 36. 273 DI TORXEN ENERGY LTD . 1705 
8 1 .0 I I i 9 262 . 75 30. 978 23 TORXEN ENERGY LTD. 1759 

98 . I 15 . 2 260.95 30.061 . 4 4 TORXEN ENERGY LTD . 18 14 

87 120.0 263 . 02 3 1 . 562 40 TORXEN ENERGY LTD 1866 

135 2 123 3 304. 9 4 37. 599 . I D TORXEN ENERGY LTD . 1970 

162 . 2 119 2 284 16 33 . 87 1 87 TORXEN ENERGY LTD. 1921 
11 4 7 123.4 4 10.59 50. 666 8 1 TORXEN ENERGY LTD. 2022 
149 I 54 4 392 79 $ 60 . 646. 78 TORXEN ENERGY LTD. 2072 
16 1 .4 157 6 437 .61 $ 68 . 967 . 34 TORXEN ENERGY LTD 2 179 

125 .2 12 1 3 422 41 5 1 . 238 33 TORXEN ENERGY LTD. 2233 
.0 154 9 467 55 $ 72 423 . 50 

.0 I 12 6 483 44 $ 54 . 435.34 

127 5 132.6 463. 2 1 61 . 42 I . 65 TORXEN ENERGY LTD. 2395 

• TORXEN ENERGY LTD. 2449 

• TORXEN ENERGY LTD 2503 

• TORXEN ENERGY LTD. 2667 

• TORXEN ENERGY LTD 2719 

143 3 494 46 70.856 12 

155 . 1 569 90 $ 88.39 1 49 



140. 7 552 10 77. 680. 47 

15 1 8 493 57 $ 74 . 923. 93 

162 7 578 00 $ 94 .040.60 

140. 7 $ 647 96 9 1,167.97 

157 6 $ 785 . 39 123.777.46 

149 6 742 76 l l l , 116.90 

164 .0 809 73 132. 795. 72 

157 .6 826 44 130,246 .94 

153 0 702 56 107,49 1.68 

170.0 663. 19 112,742 .30 

135.0 133 6 627 48 83. 83 I . 33 TORXEN ENERGY LTD. 3 160 

123 .5 128 0 644 84 82. 539. 52 TORXEN ENERGY LTD. 32 15 
165 .2 163 9 590 40 $ 96. 766 . 56 TORXEN ENERGY LTD. 3272 

140 .3 144 . 9 530 . 22 76. 828 88 TORXEN ENERGY LTD. 3330 
169 .2 159.6 548 .84 87 . 594 . 86 TORXEN ENERGY LTD. 3383 

13 1 .6 140 6 532 50 7 4 . 869. 50 TORXEN ENERGY LTD 3492 
159. 1 539 . 90 $ 85. 898. 09 TORXEN ENERGY LTD. 3440 

14 1 .6 123 7 590 . 76 $ 73. 077. 0 I TORXEN ENERGY LTD. 3547 
128.3 132 9 501. 10 66. 596 . 19 TORXEN ENERGY LTD. 3608 

139.0 130.3 467 20 $ 60. 876 16 TORXEN ENERGY LTD 3666 
122. 4 135 6 533 58 72 . 353 4 5 TORXEN ENERGY LTD 3725 

134. 4 136 . 4 610 .03 83. 208 . 09 TORXEN ENERGY LTD 3784 
136.5 129.0 666 . 17 BS. 935 93 TORXEN ENERGY LTD. 3844 

114 .8 108.8 629 . 90 68. 533 12 TORXEN ENERGY LTD . 3902 
104 . I 107 . 0 564 05 60. 353 35 TORXEN ENERGY LTD 396 1 

105.4 108.3 442 . 4 1 47 .9 13.00TORXEN ENERGY LTD . 4018 
121 4 I 19.6 473 . 22 56. 597 . 11 TORXEN ENERGY LTD . 407 1 

100. 4 110.9 469 85 $ 52. 106.37 TORXEN ENERGY LTD. 4127 
160 8 156 I 542 11 84. 623 37 TORXEN ENERGY LTD . 4 177 

160 . 4 158 6 630 I D 99. 933 . 86 TORXEN ENERGY LTD. 4236 
119 . 2 I 15.8 598 50 69,306.30 

113 .2 118 . 0 577 50 68. 145 00 

6929.4 $ 3 ,562 ,601.18 - 4.20% 



Monthly oi I 
Gross Oi I price Estimated Gross Roya l ty 

Crown Volumes Trafigura based on Trafigura 
(m3) Petrinex Strut price 

2 1 I 150 76 $ 3, 181 04 TORXEN ENERGY LTD . 1430 

13 5 $ 78 54 1 . 060. 29 TORXEN ENERGY LTD 149 1 

9 7 $ 261.7 1 2, 538 . 59 TORXEN ENERGY LTD 1705 

8 2 262 75 2, 154 . 55 TORXEN ENERGY LTD. 1759 

8 2 26D.95 2, 139 79 TORXEN ENERGY LTD 18 14 

7 6 263 D2 1 , 998. 95 TORXEN ENERGY LTD , 1866 

3 2 3D4. 94 975 8 1 TORXEN ENERGY LTD 1970 

4 3 284 . 16 1 , 221 . 89 TORXEN ENERGY LTD 192 1 

5 6 41D 59 2, 299 30 TORXEN ENERGY L TO 2022 

12 . 3 392 79 4 , 831 32 TORXEN ENERGY LTD 2072 

18 3 437 .61 8, D08 . 26 TORXEN ENERGY LTD 2 179 

$ • TORXEN ENERGY LTD , 2233 

• TORXEN ENERGY LTD 2449 

• TORXEN ENERGY LTD 2503 

• TORXEN ENERGY LTD 2667 

s • TORXEN ENERGY LTD 27 19 

26 2 422 41 11 ,067 1,1 

36 6 $ 467 55 $ 17, 1 12 33 

22 . 2 $ 483 44 $ 10 , 732 37 

30 6 463 21 14, 174 23 

38.0 $ 494 . 46 $ 18,789 48 

4 1 2 $ 569 90 $ 23,'179 88 

36.3 $ 552 10 20,04 1 23 

45 8 $ 493 .57 22,605 5 I TORXEN ENERGY LTD 2882 

$ • TORXEN ENERGY LTD 3160 

50 5 578. 00 $ 29. 189 00 

35 0 617 96 22 .678 6D 

48.3 $ 785 39 37 .934 34 

48 . 9 $ 742 76 $ 36.320 96 

63 . 2 $ 809 73 5 1 . 17 4 94 

57 9 $ 826 . 44 $ 47 .850 88 

56 . 9 $ 702 56 39.975 66 



68 0 $ 663 19 $ 45.096 92 

45.9 627 48 28,801 33 

23 3 644. 84 $ 15.02,J 77 T0RXEN ENERGY LTD 3215 

3 1 8 $ 590 40 18 .774.72T0RXEN ENERGY LTD 3272 
26 2 $ 530. 22 $ 13,89 1 76T0RXEN ENERGY LTD. 3330 
30.3 $ 5,18.84 $ I 6. 629. 85 T0RXEN ENERGY LTD. 3383 
40 6 $ 532. 50 $ 21,6 19 50T0RXEN ENERGY LTD . 3492 
27 9 $ 539.90 15,063 2 1 T0RXEN ENERGY LTD . 3440 
34 . 2 590 76 $ 20 . 203 99 T0RXEN ENERGY LTD 3547 
37.9 501 10 $ 18 . 991 . 69 TORXEN ENERGY LTD . 3608 
37 2 467 . 20 $ I 7 ,379 84 TORXEN ENERGY LTD 3666 
36 8 533 58 $ 19.635 74 T0RXEN ENERGY LTD. 3725 
37 4 6 10 .03 $ 22, 8 I 5 12 TORXEN ENERGY LTD 3784 
36 0 666 I 7 $ 23, 982 I 2 TORXEN ENERGY LTD 3844 
30 . 1 629 90 $ 18,959 99 TORXEN ENERGY LTD 3902 
30 8 564 05 $ 17 . 372 7 4 TORXEN ENERGY LTD 396 1 
3 1 5 442 41 $ 13,935 92 TORXEN ENERGY LTD. 4018 
30 3 473 . 22 $ 14. 338 57 TORXEN ENERGY LTD. 407 1 
25 0 469 85 $ I I , 7 4 6 25 TORXEN ENERGY LTD 4 I 27 
,10 4 542 11 $ 2 I . 90 I . 24 TORXEN ENERGY LTD 4 177 
,14 3 630. 10 $ 27. 9 I 3 43 TORXEN ENERGY LTD 4236 
3 1 7 598 .50 $ 18. 972 . 45 

34 3 577.50 $ 19,808.25 

156 1. 5 $ 896,395.74 

T0RXEN ENERGY LTD . 1491 

TORXEN ENERGY LTD . 2022 

T0RXEN ENERGY LTD. 2503 

T0RXEN ENERGY LTD 2994 

T0RXEN ENERGY LTD 3050 

T0RXEN ENERGY LTD 3 106 

T0RXEN ENERGY LTD 3547 

T0RXEN ENERGY LTD 3902 

T0RXEN ENERGY LTD 3961 

T0RXEN ENERGY LTD 4018 

TORXEN ENERGY LTD '1236 



T0RXEN ENERGY LID 1,130 

TORXEN ENERGY LTD 119 1 

T0RXEN ENERGY LTD. 1550 

T0RXEN ENERGY LTD 1550 

T0RXEN ENERGY LTD 1600 

T0RXEN ENERGY LTD 1651 

T0RXEN ENERGY LTD 1705 

TORXEN ENERGY LTD 1705 

T0RXEN ENERGY LTD 1759 

T0RXEN ENERGY LTD 18 14 

TORXEN ENERGY LTD 1866 

T0RXEN ENERGY LTD 1866 

T0RXEN ENERGY LTD. 1970 

TORXEN ENERGY LTD 192 1 

TORXEN ENERGY LTD 2022 

T0RXEN ENERGY LTD 2072 

T0RXEN ENERGY LTD. 2 179 

T0RXEN ENERGY LTD 2179 

TORXEN ENERGY LTD 2233 

T0RXEN ENERGY LTD. 2284 

TORXEN ENERGY LTD . 2341 

T0RXEN ENERGY LTD 23,1 I 

T0RXEN ENERGY LID 2395 

TORXEN ENERGY LTD. 2449 

TORXEN ENERGY LTD 2149 

T0RXEN ENERGY LTD 2503 

TORXEN ENERGY LTD. 2503 

TORXEN ENERGY LTD. 2615 

TORXEN ENERGY LTD 26 15 

T0RXEN ENERGY LTD. 2667 

T0RXEN ENERGY LTD 2667 

TORXEN ENERGY LTD 27 19 

T0RXEN ENERGY LTD . 2828 

T0RXEN ENERGY LTD 2828 

T0RXEN ENERGY LTD 2882 

T0RXEN ENERGY LTD 2882 



TORXEN ENERGY LTD 2882 

TORXEN ENERGY LTD 2940 

TORXEN ENERGY LTD 2940 

TORXEN ENERGY LTD . 2994 

TORXEN ENERGY LTD . 2994 

TORXEN ENERGY LTD . 2994 

TORXEN ENERGY LTD. 3050 

T0RXEN ENERGY LTD 3050 
T0RXEN ENERGY LTD. 3106 

T0RXEN ENERGY LTD. 3 106 

T0RXEN ENERGY LTD. 3 106 

T0RXEN ENERGY LTD 3 160 

T0RXEN ENERGY LTD. 3 160 

T0RXEN ENERGY LTD 32 15 

T0RXEN ENERGY LTD. 3215 

TORXEN ENERGY LTD. 3272 
T0RXEN ENERGY LTD. 3272 
TORXEN ENERGY LTD 3330 
T0RXEN ENERGY LTD. 3330 
TORXEN ENERGY LTD. 3383 
TORXEN ENERGY LTD . 3383 
TORXEN ENERGY LTD 3492 
TORXEN ENERGY LTD. 3492 
TORXEN ENERGY LTD 3440 
T0RXEN ENERGY LTD. 3440 
TORXEN ENERGY LTD 3547 
TORXEN ENERGY LTD. 3608 
T0RXEN ENERGY LTD . 3608 
rDRXEN ENERGY LTD . 3666 

T0RXEN ENERGY LTD 3666 
TORXEN ENERGY LTD 3725 

T0RXEN ENERGY LTD . 3725 

T0RXEN ENERGY LTD 3784 

T0RXEN ENERGY LTD. 3784 

T0RXEN ENERGY LTD 384•1 
TORXEN ENERGY LTD . 3844 
T0RXEN ENERGY LTD . 3902 



TORXEN ENERGY L TO 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TDRXEN ENERGY LTD. 

TORXEN ENERGY LTD 

IIUSKY OIL OPERATIONS LIMITED 

HUSKY OIL OPERATIONS Ll>IITED 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

3902 

3961 
3961 

4018 
4018 

,101 1 

4127 

4177 

4236 

02202050034 2 

0120205003,12 

1550 

1651 

1705 

1759 

18 14 

1866 

1970 

192 1 

2022 

2072 

2233 

2284 

234 1 

2395 

2449 

2615 

2667 

2828 

2994 

3050 

3 160 

3215 

3330 

3110 

3608 



TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

IIUSKY OIL OPERATIONS L I\IITED 
HUSKY OI L OPERATIONS L IMITED 

IIUSKY 01 L OPERATIONS L IMITED 
TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 
TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

3725 

3784 

3844 

3961 

4018 

407 1 

41 77 

4236 

2994 

3666 

042020500342 

042020500342 

062020500342 

1651 

2022 

234 1 

1600 

1651 

1814 

1705 

I 759 

1866 

1970 

2072 

2284 
2341 

2395 

2449 

2503 

2615 

27 19 

27 19 

2828 

2940 



TORXEN ENERGY LTD. 

TORXEN EN~RGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

HUSKY OIL OPERATIONS LIMITED 

TORXEN ENERGY LTD 

TORXEN ENERGY L rD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

2994 

3050 

3 106 

3 160 

3215 

3272 

3330 

3383 

3440 

3547 

3608 

3666 

3725 

3784 

3844 

3844 

3961 

0420205003,(2 

1491 

1600 

1814 

1759 

1866 

1970 

1921 

2022 

2072 

2179 

2233 

2284 

234 1 

2395 

2449 

2503 

26 15 

2667 



T0RXEN ENERGY LTD. 2719 
T0RXEN ENERGY LTD 2719 
TORXEN ENERGY LTD. 2828 
TORXEN ENERGY LTD. 2882 
TORXEN ENERGY LTD. 2882 
T0RXEN ENERGY LTD , 2940 
T0RXEN ENERGY LTD. 2994 
T0RXEN ENERGY LTD . 3050 
T0RXEN ENERGY LTD. 3106 
T0RXEN ENERGY LTD . 3 160 
T0RXEN ENERGY LTD. 3215 
T0RXEN ENERGY LTD . 3330 
T0RXEN ENERGY LTD . 3383 

T0RXEN ENERGY LTD. 3492 
T0RXEN ENERGY LTD. 3440 

T0RXEN ENERGY LTD 3517 
T0RXEN ENERGY LTD . 3608 

T0RXEN ENERGY LTD 3666 
T0RXEN ENERGY LTD. 3725 

T0RXEN ENERGY LTD 3784 
T0RXEN ENERGY LTD. 3844 
T0RXEN ENERGY LTD 3902 
T0RXEN ENERGY LTD. 3961 
T0RXEN ENERGY LTD. 4018 
T0RXEN ENERGY LTD. 4071 
T0RXEN ENERGY LTD 4127 
T0RXEN ENERGY LTD. 4177 
T0RXEN ENERGY LTD. 4236 

T0RXEN ENERGY LTD. 1651 
T0RXEN ENERGY LTD 4018 

T0RXEN ENERGY LTD . 2503 

T0RXEN ENERGY LTD. 2719 
T0RXEN ENERGY LTD. 2940 

T0RXEN ENERGY LTD 3050 
T0RXEN ENERGY LTD. 3050 



TORXEN ENERGY LTD. 3050 

TORXEN ENERGY LTD. 3330 
TORXEN ENERGY LTD 3330 
TORXEN ENERGY LTD 3547 
TORXEN ENERGY LTD. 3547 
TORXEN ENERGY LTD. 3517 
TORXEN ENERGY LTD . 3608 
TORXEN ENERGY LTD. 3608 
TORXEN ENERGY L TO. 3666 
TORXEN ENERGY LTD 3666 
TORXEN ENERGY L TO. 3902 
TORXEN ENERGY LTD. 3902 
TORXEN ENERGY LTD. 3961 
TORXEN ENERGY LTD 4018 
TORXEN ENERGY L TO. 4018 
TORXEN ENERGY LTD . 4236 
TORXEN ENERGY L TO 4236 

TORXEN ENERGY LTD 137 1 
TORXEN ENERGY LTD 1491 
TORXEN ENERGY LTD. 1550 
TORXEN ENERGY LTD . 1651 
TORXEN ENERGY LTD I 759 
TORXEN ENERGY LTD. 1866 

TORXEN ENERGY LTD . 2072 
TORXEN ENERGY LTD 2 179 

TORXEN ENERGY LTD. 2233 
TORXEN ENERGY LTD. 2341 

TORXEN ENERGY LTD. 2395 
TORXEN ENERGY LTD 2449 

TORXEN ENERGY LTD . 2503 
TORXEN ENERGY LTD . 26 15 
TORXEN ENERGY LTD 2667 
TORXEN ENERGY LTD 27 19 
TORXEN ENERGY LTD 2828 
TORXEN ENERGY LTD 2882 
TORXEN ENERGY L TO. 2940 



TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY L 1 D. 

TDRXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

HUSKY OIL OPERATIONS LIMITED 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

2994 

3050 

3 106 

3 160 

3215 

3272 

3272 

3330 

3383 

3492 

3440 

3547 

3608 

3666 

3725 

3725 

3784 
3784 

3844 
3844 

3902 
3961 

40 18 
4071 

4127 

4177 

4236 

03202050034 2 

1550 

1651 

1705 

1759 

1866 

2179 
2233 

2284 



T0RXEN ENERGY LTD 234 1 

T0RXEN ENERGY LTD 2395 
T0RXEN ENERGY LTD 2449 
T0RXEN ENERGY LTD 2503 
T0RXEN ENERGY LTD 26 15 
T0RXEN ENERGY LTD 2667 
T0RXEN ENERGY LTD 2828 
T0RXEN ENERGY LTD 27 19 
T0RXEN ENERGY LTD . 2828 
T0RXEN ENERGY LTD 2882 
T0RXEN ENERGY LTD . 2940 
T0RXEN ENERGY LTD 2994 
T0RXEN ENERGY LTD . 3050 
T0RXEN ENERGY LTD 3 160 
T0RXEN ENERGY LTD. 32 15 
TORXEN ENERGY LTD 3272 
TORXEN ENERGY LTD 3272 
TORXEN ENERGY LTO . 3330 
TORXEN ENERGY LTD 3383 
T0RXEN ENERGY LTD 3492 
T0RXEN ENERGY LTO 3440 
T0RXEN ENERGY LTD. 3547 
T0RXEN ENERGY LTD 3608 
T0RXEN ENERGY LTD 3666 

TORXEN ENERGY LTD 3725 
T0RXEN ENERGY LTD 3784 

T0RXEN ENERGY LTD . 3844 
T0RXEN ENERGY LTD . 3902 

T0RXEN ENERGY LTD 396 1 
T0RXEN ENERGY LTD 4018 

T0RXEN ENERGY LTD. 407 1 
1 0RXEN ENERGY LTD 4127 
TORXEN ENERGY LTD 4177 
TORXEN ENERGY LTD 4236 

T0RXEN ENERGY LTD 1651 
TDRXEN ENERGY LTD 1705 



TORXEN ENERGY L TO . 1759 

TORXEN ENERGY LTD . 18 14 
TORXEN ENERGY L TO. 1866 
TORXEN ENERGY LTD 234 1 
TORXEN ENERGY LTD 2395 
TORXEN ENERGY LTD 2449 
TORXEN ENERGY LTD . 2503 
TORXEN ENERGY LTD 3050 
TORXEN ENERGY LTD. 3 106 
TORXEN ENERGY LTD. 3 160 

TORXEN ENERGY LTD. 3725 
TORXEN ENERGY LTD. 3784 

TORXl:.N ENERGY LTD. 3844 
TORXEN ENERGY LTD 3902 
TORXEN ENERGY LTD 3961 

TORXEN ENERGY LTD . 1550 
TORXEN ENERGY L TO . 1651 
TORXEN ENERGY LTD 1705 

TORXEN ENERGY LTD 1759 
TORXEN ENERGY LTD. 18 14 

TORXEN ENERGY L TO 1866 
TORXEN ENERGY L TO. 1970 

TORXEN ENERGY LTD 1921 

TORXEN ENERGY LTD 192 1 

TORXEN ENERGY L TO 192 1 

TORXEN ENERGY L TO. 2022 
TORXEN ENERGY LTD . 2 179 

TORXEN ENERGY LTD 2072 

TORXEN ENERGY LTD. 2 179 

TORXEN ENERGY LTD 2 179 
TORXEN ENERGY LTD 2233 
TORXEN ENERGY LTD 2284 
TORXEN ENERGY LTD . 2341 
TORXEN ENERGY LTD 2395 
TDRXEN ENERGY LTD. 2449 
TORXEN ENERGY LTD. 2503 



TORXEN ENERGY LTD 2615 

TORXEN ENERGY LTD. 2667 
TORXEN ENERGY LTD 27 19 
TORXEN ENERGY LTD 2828 
TORXEN ENERGY LTD 2882 
TORXEN ENERGY LTD 2940 
TORXEN ENERGY LTD . 3050 
TORXEN ENERGY LTD. 3 106 
TORXEN ENERGY LTD. 3 160 
TORXEN ENERGY LTD 3215 

TORXEN ENERGY LTD 3272 
TORXEN ENERGY LTD . 3330 

TORXEN ENERGY LTD. 3383 
TORXEN ENERGY LTD 3492 

TORXEN ENERGY LTD 3440 
TORXEN ENERGY LTD . 3547 

TORXEN ENERGY LTD 3608 
TORXEN ENERGY LTD. 3666 
TORXEN ENERGY LTD 3725 
TORXEN ENERGY LTD . 3784 
TORXEN ENERGY L TO. 3844 
TORXEN ENERGY LTD 3961 
l"ORXEN ENERGY L TO 40 18 
TORXEN ENERGY LTD 407 1 
TORXEN ENERGY LTD 4 127 
TORXEN ENERGY LTD 4236 

TORXEN ENERGY LTD . 137 1 

TORXEN ENERGY LTD 1430 
TORXEN ENERGY LTD. 1491 

TORXEN ENERGY LTD 192 1 

TORXEN ENERGY LTD 2022 
TORXEN ENERGY LTD. 2395 

TORXEN ENERGY LTD. 18 14 
TORXEN ENERGY LTD. 3272 



TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

HUSKY OIL OPERATIONS LIM !TED 

IIUSKY OIL OPERATIONS LIMITED 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY L TO. 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD . 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

TORXEN ENERGY LTD 

3902 

2233 

192 1 

234 I 

202003500342SLR 

032020500342 

1550 

1651 

1705 

1759 

18 I 4 

1921 

2022 

2179 

2233 

2284 

234 1 

2395 

2449 

2615 

2719 

2882 

2940 

2994 

3050 

3050 

3050 

3106 
3 160 

3330 

3330 

3330 

3440 

3547 



T0RXEN ENERGY LTD 3608 
T0RXEN ENERGY LTD 3666 
T0RXEN ENERGY LTD 3725 

T0RXEN ENERGY LTD 3784 
T0RXEN ENERGY LTD . 3844 

T0RXEN ENERGY LTD . 4018 

T0RXEN ENERGY LTD 40 18 

T0RXEN ENERGY LTD . 40 18 

T0RXEN ENERGY LTD . 4127 

T0RXEN ENERGY LTD . 4236 

T0RXEN ENERGY LTD 2 179 

T0RXEN ENERGY LTD 137 1 
TORXEN ENERGY LTD 1430 
T0RXEN ENERGY LTD 149 1 
T0RXEN ENERGY LTD 1550 
T0RXEN ENERGY LTD. 1600 
T0RXEN ENERGY LTD 165 1 

T0RXEN ENERGY LTD 1705 
TORXEN ENERGY LTD 1759 

T0RXEN ENERGY LTD 1814 
T0RXEN ENERGY LTD 1866 

T0RXEN ENERGY LTD 1970 
TORXEN ENERGY LTD 192 1 
T0RXEN ENERGY LTD 2022 
TORXEN ENERGY LTD. 2072 
TORXEN ENERGY LTD 2 179 
T0RXEN ENERGY LTD. 2233 
T0RXEN ENERGY LTD 2284 

TORXEN ENERGY LTD 234 1 

TORXEN ENERGY LTD 2395 
TORXEN ENERGY LTD 2449 
T0RXEN ENERGY LTD 2449 

T0RXEN ENERGY LTD. 2503 

T0RXEN ENERGY LTD 2615 
TORXEN ENERGY LrD. 2667 



TORXEN ENERGY LTD. 2719 

TORXEN ENERGY L 1 D 2882 
TORXEN ENERGY LTD 2882 
TORXEN ENERGY LTD 2882 
TORXEN ENERGY LTD 2940 
TORXEN ENERGY LTD 2940 
TORXEN ENERGY LTD. 2994 
TORXEN ENERGY LTD 299,1 

TORXEN ENERGY LTD. 3050 
TORXEN ENERGY LTD. 3050 

TORXEN ENERGY LTD. 3106 
TORXEN ENERGY LTD. 3106 

TORXEN ENERGY LTD 3 160 
TORXEN ENERGY LTD. 3160 
TORXEN ENERGY LTD. 32 15 
TORXEN ENERGY LTD. 32 15 
TORXEN ENERGY LTD. 3272 
TORXEN ENERGY LTD. 3272 
TORXEN ENERGY LTD. 3330 
TORXEN ENERGY LTD 3330 
TORXEN ENERGY LTD 3383 
TORXEN ENERGY LTD. 3383 
TORXEN ENERGY LTD 3492 
TORXEN ENERGY LTD 3492 
TORXEN ENERGY LTD 3440 

TORXEN ENERGY LTD 3440 

TORXEN ENERGY LTD. 3547 

TORXEN ENERGY LTD 3547 

TORXEN ENERGY LTD 3608 
TORXEN ENERGY L TO. 3608 

TORXEN ENERGY LTD 3666 
TORXEN ENERGY LTD. 3666 
TORXEN ENERGY LrD 3725 
TORXEN ENERGY LTD . 3725 
TORXEN ENERGY LTD. 3784 
TORXEN ENERGY LTD. 3784 
TORXEN ENERGY LTD . 3844 



T0RXEN ENERGY LTD 3844 
TORXEN ENERGY LTD . 3902 
T0RXEN ENERGY LTD. 3902 
T0RXEN ENERGY LTD 3961 
T0RXEN ENERGY LTD 3961 
T0RXEN ENERGY LTD 40 18 
T0RXEN ENERGY LTD. 40 18 
TORXEN ENERGY LTD 407 1 
T0RXEN ENERGY LTD 407 1 
TORXEN ENERGY LTD. 4127 
T0RXEN ENERGY LTD. 4127 
TORXEN ENERGY LTD. 4177 
TORXEN ENERGY LTD. 4177 
TORXEN ENERGY LTD. 4236 
T0RXEN ENERGY LTD. 4236 

TORXEN ENERGY LTD I 759 
T0RXEN ENERGY LTD. 18 14 
T0RXEN ENERGY LTD 1866 
TORXEN ENERGY LTD. 2072 
TORXEN ENERGY LTD. 2179 
TORXEN ENERGY LTD. 2233 
TORXEN ENERGY LTD 2284 
TORXEN ENERGY LTD 234 1 
TORXEN ENERGY LTD 2395 
T0RXEN ENERGY LTD 2449 
T0RXEN ENERGY LTD 2503 
T0RXEN ENERGY LTD 2882 
TORXEN ENERGY LTD 2940 
T0RXEN ENERGY LTD. 2994 
TORXEN ENERGY LTD. 3050 
T0RXEN ENERGY LTD. 3106 
T0RXEN ENERGY LTD 3160 
T0RXEN ENERGY LTD . 3215 
T0RXEN ENERGY LTD 3272 
T0RXEN ENERGY LTD . 3492 
T0RXEN ENERGY LTD . 3547 



TORXEN ENERGY LTD 

TORXEN ENERGY LTD. 
TORXEN ENERGY LTD 
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COURT FILE NUMBER 2401-12358 

COURT COURT OF KING’S BENCH OF ALBERTA 

JUDICIAL CENTRE CALGARY 

APPLICANT BEARSPAW PETROLEUM LTD. 

RESPONDENTS ALPHABOW ENERGY LTD. and TORXEN ENERGY LTD. 

DOCUMENT AMENDED ORIGINATING APPLICATION 

ADDRESS FOR 
SERVICE AND 
CONTACT 
INFORMATION OF 
PARTY FILING THIS 
DOCUMENT 

Code Hunter LLP 
Barristers 
850, 440 – 2 Avenue SW 
Calgary, AB      T2P 5E9 
Katherine Reiffenstein 
Telephone: 403.234.9800 
Facsimile: 403.261.2054 
File No: 11950.003 

 
NOTICE TO THE RESPONDENTS 

This application is made against you. You are a Respondent. 

You have the right to state your side of this matter before the Court. 

To do so, you must be in Court when the application is heard as shown below: 

Date  ____________________________ 

Time 10:00 am 

Where Calgary Court Centre, 601 5 Street SW, Calgary, AB, T2P 5P7 

Before Whom Justice in Chambers 

Go to the end of this document to see what else you can do and when you must do it. 

Basis for this claim: 

1. This claim is to obtain a declaration confirming Bearspaw’s working interest in certain 

mineral rights and to obtain compensation for failure to pay Bearspaw proceeds of 

production in accordance with this working interest.  

2. The Applicant Bearspaw Petroleum Ltd. (“Bearspaw”) and each of the Respondents, 

AlphaBow Energy Ltd.  (“AlphaBow”) and Torxen Energy Ltd. (“Torxen”), are companies 

incorporated pursuant to the Alberta Business Corporations Act and are engaged in the 
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business of exploration, development and production of petroleum and natural gas in the 

Province of Alberta. 

Mineral Rights 

3. This action concerns mineral rights underlying 15-29-20-W4M (“Section 15”), in particular 

underlying the SE quarter of Section 15 (“SE 15”) in the Glauconitic Zone which is within 

the Mannville formation. 

4. The mineral rights underlying SE 15 are owned by the Alberta Crown, and are leased by 

the Crown as follows: 

a. Alberta Natural Gas Lease No. 780 dated March 10, 1972 (the “1972 Natural Gas 
Lease”) grants for all of Section 15 the “exclusive right to drill for and produce 

natural gas that may be obtained from the Viking zone, the Glauconitic Sandstone 

zone and the Lower Mannville Sandstone zone.” 

b. Alberta Petroleum and Natural Gas Lease No. 0487040330 dated April 29, 1987 

(the “1987 PNG Lease”) grants for SE 15 the right to drill for and produce 

“petroleum and natural gas in all zones, except natural gas in the Viking zone and 

the Glauconitic Sandstone zone…”. 

5. The definition of “natural gas” in the 1972 Natural Gas Lease is: “the production from any 

well, that in the opinion of the Oil and Gas Conservation Board initially produces gas either 

alone or with oil at a gas-oil ration of 10,000 cubic feet to the barrel or higher…”. 

6. The 1972 Natural Gas Lease was amended in 1986 to exclude natural gas rights in the 

Lower Manville Sandstone Zone. 

7. The 1987 Crown PNG Lease was amended on April 30, 1992 for reversion of rights below 

the Mannville, resulting in a grant of petroleum and natural gas to the base of the Mannville 

Group, excepting natural gas in the Viking formation and excepting natural gas in the 

Glauconitic Sandstone (the “SE 15 Lands”). 

Agreements Governing Production and Proceeds from Production 

8. In 1964, a number of owners of working interests and royalty interests in the natural gas 

within the Glauconitic Zone underlying lands near Wayne and Rosedale in the Province 
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of Alberta, including Section 15, entered into the Wayne-Rosedale Glauconitic Unit No. 1 

Unit Agreement (the “Unit Agreement”).  The Unit Agreement is still in effect, and 

Bearspaw is a current party to it.  

9. The purpose and effect of the Unit Agreement is to pool the production of “natural gas and 

associated hydrocarbons, except coal and petroleum” from “the Glauconitic Zone 

underlying the Unit Area”, including Section 15, between the working interest owners of 

those lands and to share amongst them the expenses associated with production.  Thus 

the Unit Agreement does not apply to petroleum produced from Section 15. 

10. Effective June 1, 1977, an Operating Agreement (the “OA”) was made between the 

working interest owners of the 1972 Natural Gas Lease, as follows: Ashland Oil Canada 

Limited, Panalta Petroleums Ltd., Voyager Petroleums Ltd, S.M. Whipple and N.L. Easley.  

11. The OA governs production of the “joint lands”, meaning the lands set out in Schedule A 

including the interests granted by the 1972 Natural Gas Lease.  The OA is still in effect, 

and Bearspaw is a current party to the OA. 

12. Effective May 1, 1989, a joint operating agreement (the “JOA”) was made between the 

working interest owners of the 1987 PNG Lease rights, as follows: Mobil Oil Canada; 

Amoco Canada Resources Ltd.; Murphy Oil Company Ltd.; Norcen Energy Resources 

Limited; ATCOR Ltd; Shell Canada Limited; Twin Richfield Oils Ltd; Voyager Energy Ltd.; 

Stewart M. Whipple; and Norman L. Easley. 

13. The JOA governs production of the “Joint Lands” meaning: “All petroleum and natural gas 

except natural gas in the Viking zone and the Glauconitic Sandstone zone.” 

14. The JOA is still in effect, and Bearspaw is a current party to the JOA.  

15. The JOA incorporates by its terms the 1981 CAPL Operating Procedure (the “Operating 
Procedure”).  The Operating Procedure provides that each party is to receive its 

proportionate share of production or payment for that production, and that any party who 

receives income or proceeds from the sale of another party’s production must distribute it 

to the party entitled to it:   

601  EACH PARTY TO OWN AND TAKE ITS SHARE – each of the parties shall own 

its proportionate share of the petroleum substances produced from wells operated 
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for the joint account and shall have the right, at its own expense, to take in kind 

and separately dispose of its proportionate share of production exclusive of the 

production which may be used by the Operator in developing and producing 

operations and of production unavoidably lost. 

602 FAILURE TO TAKE IN KIND – When and so often as a Joint-Operator shall fail or 

refuse to take in kind and separately dispose of its proportionate share of any 

production, the Operator shall have the authority, revocable by that Joint-Operator 

at will (subject to existing sales contracts), to sell for the account and at the 

expense of that Joint-Operator its proportionate share of production to others at 

the same price which the Operator receives for its own share of the production or 

to purchase the same for its own account at the field price in the area…. 

 … 

605 DISTRIBUTION OF PROCEEDS – subject to the foregoing provisions of his 

Article, any party that receives income or proceeds from the sale of another party’s 

production, shall forthwith distribute such income or proceeds to the party or 

parties entitled thereto. If a party fails to distribute such income or proceeds within 

ten (10) days following its receipt, the end distributed amount may, at the option of 

the party entitled thereto, bear interest (payable by the party holding such income 

or proceeds for the account of the party entitled thereto) at the rate provided for in 

Clause 502, from and after the aforesaid ten (10) days until it is paid. 

 … 

2704 BINDS SUCCESSORS AND ASSIGNS – Subject to the provisions of Article XXIV, 

this Operating Procedure shall enure to the benefit of and shall bind the parties 

hereto and their respective successors and assigns, and the heirs, executors, 

administrators and assigns of all natural persons who are or become parties. 

16. The interest payable under Clause 502 is “a rate two (2%) percentage points higher than 

the then prevailing prime bank interest rate charged by the chartered bank in Canada used 

by the Operator with respect to operations hereunder, until the amount is paid.” 

The 7-15 Well 

17. In 1961, a well was drilled in SE 15, identified as 100/07-15-029-20W4/00 (the “7-15 Well”) 
and beginning in 1969 produced both natural gas and petroleum from the Glauconitic 
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Zone, initially at a gas-oil ratio of 10,000 cubic feet to the barrel or higher…”   In 1975 the 

7-15 Well was designated as an oil well.   

18. The 7-15 Well continues to produce both petroleum and natural gas from the Glauconitic 

Zone.  The natural gas production is subject to the Unit Agreement and the petroleum 

production is subject to the OA, or alternatively to the JOA.  

Bearspaw’s Acquisition of Additional Working Interest 

19. By August of 2016, the parties to both the Unit Agreement and the JOA were Husky Oil 

Operations Ltd. (“Husky”), Bearspaw, Blue Springs Energy Ltd. (“Blue Springs”), and 

Pengrowth Energy Corporation (“Pengrowth”).   

20. The working interest owners in the 1972 Natural Gas Lease in August of 2016 were Husky 

(53.5%), Bearspaw (11.7%), and Blue Springs (34.8%).  Bearspaw had acquired: 

a. 5.2% working interest originally held by Panalta Petroleums Ltd. effective May 1,  

2011 and September 1, 2011; 

b. 3% working interest originally held by Maurice William Seitz effective February 1, 

2005 and April 1, 2013; 

c. 3.5% working interest originally held by Stewart Monroe Whipple effective April 1, 

2013; 

21. With respect to the JOA and the mineral rights in SE 15 granted by the 1987 Crown PNG 

Lease, Bearspaw’s working interest as of August 2016 was 4.296100%.  Bearspaw had 

acquired: 

a. 0.550800% working interest originally held by Norman L. Easley on April 15, 2005; 

b. 1.909400% working interest originally held by Twin Ritchfield Oils Ltd. on May 1, 

2011 and September 1, 2011; 

c. 1.835900% working interest held by Stewart Monroe Whipple on April 1, 2013. 
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22. In August of 2016, Pengrowth notified Bearspaw that it wished to quit claim all of its rights 

and working interest in Section 15.  Pengrowth held a working interest of 18.08790% in 

the SE 15 Lands. 

23. As required by the JOA, Pengrowth issued a Notice of Right to First Refusal to all working 

interest owners, which Blue Springs exercised on September 7, 2015.   

24. As a result of the exercise by Blue Spring of its Right of First Refusal, the working interest 

available to Bearspaw to acquire from Pengrowth was 4.551150%.  

25. Pengrowth and Bearspaw entered into a Quit Claim Agreement dated September 29, 2016 

(the “Quit Claim Agreement”), by which Pengrowth conveyed to Bearspaw a 4.551150% 

working interest in the SE 15 Lands.  

26. As a result of the Quit Claim Agreement, Bearspaw’s working interest in all petroleum and 

natural to base Manville excluding natural gas in the Viking Sand and Glauconitic zones 

in SE 15 – including all petroleum in the Glauconitic zone – increased from 4.29610% to 

8.847250% as of September 29, 2016. 

27. Accordingly, Bearspaw’s working interest in the 1987 Crown PNG Lease is recorded by 

the Minister of Energy of Alberta in a Memorandum of Registration as 8.847250%. 

28. The Crown currently records the 7-15 Well as a well that falls within the lands and rights 

of the 1987 Crown PNG Lease.  

AlphaBow and Torxen Acquisitions of Interests 

29. Effective October 1, 2017, AlphaBow’s predecessor Sequoia Operating Corp. acquired 

the interests of Pengrowth in the lands subject to the Unit Agreement.  Sequoia Operating 

Corp. did not acquire any working interest in the 1972 Natural Gas Lease and thus holds 

no working interest in the substances produced from the 7-15 Well.  

30. Effective July 1, 2019, Torxen acquired the working interest of Husky in the lands subject 

to the Unit Agreement, and 12.5% of Husky’s interest in the JOA and SE 15 Lands. Torxen 

became Operator under the Unit Agreement and the licensee of the 7-15 Well.  Torxen 

also acquired the interests of Husky in the 1972 Natural Gas Lease.  
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31. As a party to the JOA and the OA, Torxen was bound to distribute the proceeds of 

petroleum produced from the SE 15 Lands including the 7-15 Well in accordance with the 

terms of the Unit Agreement, the OA and the JOA. 

32. In joint interest billing statements issued to the parties to the Unit Agreement, Torxen  

included income and expenses associated with production of petroleum in addition to 

natural gas, but failed to identify in those statements: 

a. whether the petroleum production was from the 7-15 Well; 

b. that petroleum production from the 7-15 Well was subject to the JOA, or 

alternatively the OA; or  

c. the percentage basis on which proceeds of petroleum production from the 7-15 

Well was allocated amongst working interest owners (which owners were common 

to both the Unit Agreement and JOA).  

Failure of Torxen and AlphaBow to Pay Bearspaw Its Proportionate Share 

33. Bearspaw is entitled to 11.7% of the proceeds from petroleum produced from the 7-15 

Well by virtue of its 11.7% working interest in the 1972 Natural Gas Lease.  AlphaBow has 

no entitlement to this production; its only entitlement is to a percentage of proceeds of 

production of natural gas (excluding petroleum) through the Unit Agreement. 

34. In the alternative, if the petroleum produced from the 7-15 Well is subject to the 1987 PNG 

Lease, as recorded by the Crown in its records, then Bearspaw is entitled to 8.847250% 

of the proceeds by virtue of its 8.847250% working interest in the 1987 PNG Lease.  

35. In 2023, Bearspaw discovered that Torxen was allocating proceeds of petroleum produced 

from the 7-15 Well on the basis that Bearspaw’s working interest in the petroleum was 

4.2960914%, rather than the 11.7% working interest in the 1972 Natural Gas Lease or the 

8.847250% working interest held by Bearspaw in the 1987 Crown PNG Lease since the 

2016 Quit Claim Agreement. 

36. Bearspaw also discovered that Torxen was paying AlphaBow for proceeds of petroleum 

produced from the 7-15 Well on the basis that AlphaBow held an 18.08790% working 
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interest in the SE Lands (the interest held by Pengrowth in the 1987 Crown PNG Lease 

prior to the Quit Claim Agreement). 

37. Bearspaw informed Torxen on July 24, 2023 that Bearspaw held an 8.847250% working 

interest in the subject petroleum, but Torxen has continued to fail to distribute the proceeds 

of production of petroleum from the 7-15 Well to Bearspaw in accordance with its 

8.847250% working interest.  

38. Bearspaw has suffered a loss in the approximate amount of $183.585.43, the estimated 

income payable in respect of a 7.403909% share of the petroleum produced from the 7-

15 Well in respect of Bearspaw’s 11.7% working interest in the 1972 Natural Gas Lease 

since March 2020, for which Torxen and AlphaBow are jointly and severally liable to 

Bearspaw. 

39. In the alternative, Bearspaw has suffered a loss in the approximate amount of 

$112,849.29, the estimated income payable in respect of a 4.551150% share of the 

petroleum produced from the 7-15 Well in respect of Bearspaw’s 8.847250% working 

interest in the 1987 Crown PNG Lease since March 2020, for which Torxen and AlphaBow 

are jointly and severally liable to Bearspaw. 

40. Bearspaw is entitled to an accounting to ascertain with certainty the production, income, 

expenses and payments to working interest owners associated with the 7-15 Well since 

September 29, 2016.  

Breach of the JOA or OA 

41. In breach of the terms of the express or implied terms of the JOA or OA, Torxen – and 

AlphaBow to the extent it is bound to the JOA – have failed to pay or distribute to Bearspaw 

its proportionate share of proceeds from production of petroleum from the 7-15 Well, and 

such breach constitutes gross negligence or willful misconduct.   

Trespass 

42. Torxen and AlphaBow have taken and captured and continue to take and capture 

petroleum that is the property of Bearspaw, and are liable to Bearspaw for trespass to its 

property. 
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Unjust Enrichment 

43. AlphaBow has been unjustly enriched by receipt of Bearspaw’s share of proceeds from 

production of petroleum from the 7-15 Well in the amount of 7.403909%, or in the 

alternative 4.551150% of total production, and Bearspaw has suffered a corresponding 

deprivation.  There is no juristic reason for AlphaBow’s enrichment. 

44. In the alternative, if Torxen did not pay Bearspaw’s 4.551150% share of proceeds from 

the 7-15 Well petroleum to AlphaBow, but retained it, then Torxen has been unjustly 

enriched by that income, and Bearspaw has suffered a corresponding deprivation, and 

there is no juristic reason for Torxen’s enrichment. 

Remedy sought: 

45. Bearspaw seeks the following relief: 

a. A declaration that Bearspaw holds an 8.847250% working interest in petroleum 

and natural gas to Base Mannville excluding natural gas in the Viking Sands and 

Glauconitic Sandstone in SE 15; 

b. A declaration that Bearspaw is entitled to an 11.7%, or in the alternative an 

8.847250% working interest in the petroleum produced from the 7-15 Well;  

c. An accounting of the production, income, expenses, and payments to working 

interest owners from the 7-15 Well since September 29, 2016; 

d. Judgment for $183,585.43, or in the alternative $112,849.29 or damages against 

Torxen and AlphaBow on a joint and several basis to compensate Bearspaw for 

taking of Bearspaw’s petroleum from the 7-15 Well;  

e. Disgorgement of the monies received by AlphaBow and/or Torxen in respect of a 

a 7.403909%, or in the alternative 4.551150% working interest in the petroleum 

produced from the 7-15 Well; 

f. Interest payable at the rate of 2% higher than the then prevailing prime bank 

interest rate charged by the chartered bank in Canada used by the Operator; 

g. Costs of this Application; 
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h. Such other and further relief as this Honourable Court may allow. 

Affidavit or other evidence to be used in support of this application 

46. Affidavit of Paul Wright sworn September 4, 2024; 

47. Certified Copy of Alberta Natural Gas Lease No. 780, certified by Alberta Energy and 

Minerals; 

48. Certified Copy of Alberta Petroleum and Natural Gas Lease No. 0487040330, certified by 

Alberta Energy and Minerals. 

49. Affidavit of Paul Wright sworn October 28, 2024; 

Applicable Acts and regulations: 

50. n/a 

 
WARNING 
You are named as a respondent because you have made or are expected to make an adverse 
claim in respect of this originating application. If you do not come to Court either in person or 
by your lawyer, the Court may make an order declaring you and all persons claiming under you 
to be barred from taking any further proceedings against the applicant(s) and against all 
persons claiming under the applicant(s). You will be bound by any order the Court makes, or 
another order might be given or other proceedings taken which the applicant(s) is/are entitled 
to make without any further notice to you. If you want to take part in the application, you or your 
lawyer must attend in Court on the date and the time shown at the beginning of this form. If you 
intend to give evidence in response to the application, you must reply by filing an affidavit or 
other evidence with the Court and serving a copy of that affidavit or other evidence on the 
applicant(s) a reasonable time before the application is to be heard or considered. 
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