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1. Introduction 

1. Pursuant to an Initial Order issued by the Supreme Court of Nova Scotia (the “Court”) 
on December 13, 2024 (the “Filing Date”), Blue Lobster Capital Limited (“Blue 
Lobster”), 3284906 Nova Scotia Limited (“3284”), 3343533 Nova Scotia Limited 
(“3343”) and 4318682 Nova Scotia Limited (“4318”) (collectively, the “Companies”) 
were granted protection under the Companies’ Creditors Arrangement Act, R.S.C. 
1985, c. C-36, as amended (the “CCAA”), and KSV Restructuring Inc. (“KSV”) was 
appointed as monitor in these proceedings (the “Monitor”).  

2. The comeback motion (the “Comeback Motion”) in these CCAA proceedings was 
heard on December 20, 2024.  At the Comeback Motion, the Court issued an 
Amended and Restated Initial Order (the “ARIO”) extending the stay of proceedings 
to March 8, 2025, and setting a hearing on January 21, 2025 to consider approval of 
a debtor-in-possession (“DIP”) financing facility required by the Companies to fund 
their operations and the costs of these proceedings (the “DIP Facility”).  A copy of 
the ARIO is provided in Appendix “A”.  

3. On January 21, 2025, the Court issued an Order (the “Charging Order”) approving 
the DIP Facility in the amount of $300,000 and granting a charge in this amount in 
favour of Royal Bank of Canada (“RBC”), the Companies’ senior lender (the “DIP 
Lender’s Charge”).  

4. The Affidavit of Kevin Alexander Rice (the “Rice Affidavit”), the President of the 
Companies, affirmed November 27, 2024, and KSV’s pre-filing report dated 
November 27, 2024 (the “Pre-filing Report”) filed in connection with the initial 
application, provide, inter alia, background information concerning the Companies 
and their businesses, as well as the reasons that the Companies commenced these 
proceedings. 

1.1 Purposes of this Report 

1. The purposes of this report (the “Third Report”) are to: 

a) provide background information about the Companies; 

b) summarize a proposed Sale and Investment Solicitation Process (the “SISP”) 
to be carried out by the Monitor; 

c) discuss the need for an extension of the stay of proceedings from March 8, 
2025, the date the stay presently expires, to June 30, 2025; 

d) discuss an issue that has arisen with the Nova Scotia Liquor Corporate 
(“NSLC”) regarding the renewal by NSLC of the Companies’ manufacturing 
permit; 
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e) report on the Companies’ weekly cash flow projections for the period 
February 16, 2025 to July 5, 2025 (the “July 5 Cash Flow Forecast”); and 

f) provide the Monitor’s recommendations that the Court issue an Order: 

i. approving the SISP; and 

ii. extending the stay of proceedings under the ARIO from March 8, 2025 to 
June 30, 2025. 

1.2 Restrictions 

1. In preparing this Third Report, the Monitor has relied upon the Companies’ unaudited 
financial information, financial forecasts, books and records, information available in 
the public domain and discussions with the Companies’ management and advisors.   

2. The Monitor has not audited or otherwise attempted to verify the accuracy or 
completeness of the financial information relied on to prepare this Third Report in a 
manner that complies with Canadian Auditing Standards (“CAS”) pursuant to the 
Chartered Professional Accountants of Canada Handbook and, accordingly, the 
Monitor expresses no opinion or other form of assurance contemplated under the CAS 
in respect of such information. Any party wishing to place reliance on the financial 
information should perform its own diligence.    

3. An examination of the Cash Flow Forecast as outlined in the Chartered Professional 
Accountants of Canada Handbook has not been performed.  Future oriented financial 
information relied upon in this Third Report is based upon assumptions regarding 
future events; actual results achieved may vary from this information and these 
variations may be material.  The Monitor expresses no opinion or other form of 
assurance on whether the Cash Flow Forecast will be achieved. 

1.3 Currency 

1. All currency references in this Third Report are in Canadian dollars. 

2. Background 

1. The Companies are private companies incorporated under the laws of Nova Scotia.  

2. The primary business of 3284 (known as Nova Scotia Spirit Co.), 3343 (known as Lost 
Bell Winery) and 4318 (known as Annapolis Cider Company) (collectively, the 
“Operating Businesses”) is the manufacturing and sale of alcoholic beverages 
(including Ready-To-Drink beverages), including spirits, wine and cider.  The 
Companies sell their beverages to liquor boards in Ontario, Nova Scotia and Prince 
Edward Island, as well as to restaurants and directly to consumers. 
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3. Blue Lobster is primarily a real estate investment company which owns the following 
properties (the “Real Properties”): 

Address Property Type 

14 Allen Ave., Stellarton, Nova Scotia Residential – Duplex 

140 George St., Stellarton, Nova Scotia Heritage Commercial Property 

18 Claremont St., Stellarton, Nova Scotia Residential – Single Family 

2138 Brunswick St., Halifax, Nova Scotia Residential – Single Family 

224 Old Post Rd., Crapaud, PEI 9,000 Square foot Warehouse 

61/63 Provost St., New Glasgow, Nova 
Scotia 

4-unit Corporate Office Space – The 
Companies’ head office 

 
4. The Companies were indebted to RBC as of November 23, 2024 in the amount of 

approximately $6.1 million, including approximately $900,000 under an operating line 
of credit and $5.2 million under a term loan facility.  Interest and costs continue to 
accrue on these facilities.   

5. The Companies’ head office is located at 61 Provost Street, New Glasgow, Nova 
Scotia.  The Companies have 84 employees, including 46 who are employees of an 
affiliate of the Companies.  

6. As of the date of this Third Report, the Companies had not drawn on the DIP Facility. 
As production increases for the spring and summer months, the Companies project 
that they will be required to draw on the DIP Facility by the week ending March 15, 
2025 and that an increase in the DIP Facility may be required to provide liquidity to 
the Companies to June 30, 2025.  If necessary, depending on the Companies’ actual 
cash flow results, the Companies will discuss with RBC any increase in the DIP 
Facility, and the Companies may seek an order of the Court in this regard in due 
course.  

7. Additional background information about the Companies is provided in the Rice 
Affidavit.  

3. SISP1 

1. On January 21, 2025, the Court approved a $300,000 DIP Facility between the 
Companies and RBC pursuant to a DIP term sheet (the “DIP Term Sheet”).  The DIP 
Term Sheet requires the Companies to conduct a SISP pursuant to the following 
provisions: 

The Bank expects that the Borrowers will immediately begin preparation for a 
sale and investment solicitation process (the “SISP”) aimed at seeking offers for 

 
1 For the purpose of this section of the Report, the terms “Companies” and “Borrowers” are used interchangeably. 
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the sale of all or substantially all the business and assets of the Borrowers or 
significant investments in the businesses carried on by the Borrowers. 
Preparation for the SISP will run concurrent with the refinancing efforts of the 
Borrowers. 

In the event that the Borrowers have not executed an agreement with a lender 
or other third party in form and substance acceptable to the Bank by February 
21, 2025, which will provide for the repayment in full of all obligations owing to 
the Bank under the Loan Agreements, the Borrowers shall complete their 
preparation for the SISP and shall make application for approval of the SISP by 
the Court no later than March 7, 2025. The Borrowers shall provide that all 
transactions under the SISP will be completed no later than June 30, 2025. 

As part of the preparations for the SISP, the Borrowers shall arrange to prepare, 
with the assistance of their advisors, among others, a teaser document outlining 
the opportunities available under the SISP, a preliminary list of parties to be 
solicited and a document outlining the terms and conditions of the SISP (the 
“SISP Materials”). The SISP Materials shall be provided to the Bank for review 
and approval no later than seven days prior to the date materials are filed by 
the Borrowers with the Court for approval of the SISP. 

2. As of the date of this Third Report, the Companies have not executed an agreement 
that provides for the repayment in full of RBC loans to the Companies.  Accordingly, 
the Companies, with the assistance of the Monitor, developed the SISP, which 
includes the Operating Businesses and the Real Properties.  

3.1 Operating Businesses SISP 

1. The following table sets out the key milestones and deadlines under the SISP for the 
Operating Businesses. The milestones and deadlines may be extended by the 
Monitor by up to two weeks without Court approval, or may be otherwise amended by 
the Monitor, with the consent of RBC: 

Milestone Key Dates 
Court approval of SISP No later than March 7, 2025 
Distribute teaser and confidentiality 
agreement  

March 14, 2025, assuming the 
Court approves the SISP on March 
7, 2025 

Distribute Confidential Information 
Memorandum (the “CIM”) and provide 
access to Virtual Data Room (the “VDR”) to 
interested parties  

Upon signing a confidentiality 
agreement (the “CA”) 

Bid Deadline  May 9, 2025 (the “Bid Deadline”)  
Review and negotiate bids 1-14 days after the Bid Deadline 
Selection of Successful Bidder(s) Immediately following negotiation of 

the bids, in consultation with RBC 
Court approval and closing(s) As soon as possible, with the 

objective of completing a 
transaction by June 30, 2025, 
unless extended with the consent of 
RBC 
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Any extensions to the timelines or amendments to the SISP shall be communicated 
to all bidders and RBC in writing and posted on the Monitor’s Website at 
https://www.ksvadvisory.com/experience/case/blue. 

2. In order to launch the SISP immediately following Court approval, the Monitor, in 
consultation with the Companies, has prepared: 

a) a buyer’s list, including parties identified by the Companies, parties who have 
contacted the Monitor or the Companies since the Filing Date, local and national 
beverage companies and other strategic and financial parties; 

b) a notice (the “Notice”) of the SISP (and such other relevant information that the 
Monitor, considers appropriate) to be published in any industry journal, and, in 
the discretion of the Monitor, other news publications that the Monitor considers 
appropriate;  

c) a teaser letter (the “Teaser”), which will be distributed to potential bidders 
(“Potential Bidders”) together with the CA, and which provides an overview of 
the Operating Businesses, the opportunity and inviting recipients to participate 
in the SISP; and  

d) a VDR (which will be updated from time-to-time to address due diligence 
questions), which will include information regarding the Operating Businesses, 
including, but not limited to, historical financial information, key contracts, 
equipment summaries and information regarding the Companies’ product lines. 

3. The Monitor will have responsibility for managing communication with Potential 
Bidders and shall facilitate the delivery of all communications, providing the Teaser, 
coordinating the execution of CAs and answering enquiries.  

4. The Monitor will solicit bids to acquire all or part of the business and assets of the 
Operating Businesses and/or the Companies, or to invest or refinance the Operating 
Businesses and/or the Companies, pursuant to the SISP.  

5. Access to the VDR and the opportunity to perform due diligence will only be provided 
to Potential Bidders that sign a CA. 

6. The Monitor will also:   

a) make the necessary inquiries to allow the Monitor to make a reasonable 
determination as to each Potential Bidder’s financial and other capabilities to 
complete a transaction; and 

b) facilitate due diligence by, among other things, arranging meetings with the 
Companies’ key employees and management (“Management”).  

7. A template asset purchase agreement (the “Template Purchase Agreement”) will 
be made available in the data room.   



 

ksv advisory inc. Page 6 of 12 

 

8. A Potential Bidder that wishes to submit a bid will be strongly encouraged to deliver 
to the Monitor a written copy of its bid and other materials using the Template 
Purchase Agreement, with a blackline to the Template Purchase Agreement.  Any bid 
shall be delivered to the Monitor by no later than 5:00 pm (AST) on the Bid Deadline.   

9. If the Companies and/or Management participate in the SISP as Potential Bidders, 
they may not receive disclosure about any other Potential Bidder or negotiations 
carried on in the SISP.  Any and all offers submitted in the SISP shall be submitted to 
the Monitor and reviewed exclusively by it, in consultation with RBC.  The Monitor 
may share and discuss the offers received in the SISP with the Companies and 
Management if they do not participate in the SISP as Potential Bidders.  The 
Companies and Management must declare their intention in writing to participate as 
Potential Bidders in the SISP to the Monitor prior to the commencement of the SISP, 
after which they shall not be entitled to participate in the SISP as Potential Bidders 
without the consent of the Monitor.   

10. It is acknowledged that the Companies and/or Management may become aware of 
the identities of the Potential Bidders given their involvement in the day-to-day 
operations of the business and participation in Management presentations pursuant 
to the SISP.  

11. Any transaction executed pursuant to the SISP will be completed on an “as is, where 
is” basis and without surviving material representations or warranties, nature or 
description by the Monitor, the Companies, or any of their respective directors, 
officers, agents, advisors, or other representatives unless otherwise agreed in a 
definitive agreement.  

12. All of the Companies’ rights, title, and interest in and to any of the purchased assets 
(as set out in a definitive agreement of purchase and sale) will be sold free and clear 
of all liens, security interests, mortgages, charges, and other encumbrances, except 
those expressly assumed by a purchaser or investor as the case may be, pursuant to 
a Court order approving such transaction. 

13. The Monitor will have the discretion to make non-material amendments to the SISP 
that it believes will facilitate the best possible outcome in the SISP.  

3.2 Qualified Bids 

1. To be a “Qualified Bid” for the Operating Businesses, a bid must, among other things, 
meet the following requirements: 

a) an offer may be for all or part of the assets of the business, assets or shares of 
the Operating Businesses;  

b) bidders will be strongly encouraged to submit offers substantially in the form of 
the Template Purchase Agreement, with any changes to the offer blacklined 
against the Template Purchase Agreement, subject to any changes that the 
Monitor may accept; 
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c) include a provision stating that the offer is irrevocably open for acceptance until 
30 days after the Bid Deadline; 

d) be accompanied by a cash deposit of not less than 15% of the proposed 
purchase price; 

e) include an acknowledgement that the proposed transaction is to be completed 
on an "as is, where is" basis and that the purchaser has relied solely on its own 
independent review and investigation and that it has not relied on any 
representation by the Companies, the Monitor or their respective agents, 
employees or advisors; 

f) it must not contain any condition or contingency relating to due diligence or 
financing or any other material conditions precedent to the purchaser’s 
obligation to complete the transaction (except for approval by the Court); and 

g) it must include written evidence, satisfactory to the Monitor in consultation with 
the RBC, that the bidder has the requisite consents (if required) and the financial 
ability to complete the proposed acquisition.  

3.3 Qualified Bidders 

1. If the Monitor determines that more than one Qualified Bid for the Operating 
Businesses has been received by the Bid Deadline, the Monitor will request that such 
bidders (each a “Qualified Bidder”) submit additional offers until the Monitor, in 
consultation with RBC, selects the best offer, which may not necessarily be the 
highest offer, based on the reasonable business judgement of the Monitor.   

2. Any transaction or transactions accepted by the Monitor, in consultation with RBC, 
is/are subject to Court approval. 

3. The Monitor shall afford each Potential Bidder access to applicable due diligence 
materials and information pertaining to the business and assets of the Operating 
Businesses as the Monitor deems appropriate. Due diligence access may include 
Management presentations, access to a data room, on-site inspections, and to other 
matters which a Potential Bidder may reasonably request. The Monitor shall not be 
obligated to provide any information relating to the Operating Businesses to any 
person other than to Potential Bidders. The Monitor will designate one or more 
representatives to coordinate all reasonable requests for additional information and 
due diligence access from each Potential Bidder.   

4. Neither the Monitor nor the Companies shall be obliged to provide any information 
relating to the Operating Businesses to any person other than to Potential Bidders. 
For greater certainty, selected materials may be withheld from certain Potential 
Bidders if the Monitor determines such information to represent proprietary or 
sensitive competitive information related to the Operating Businesses that should not 
be provided to a specific Potential Bidder.  
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5. Potential Bidders must rely solely on their own independent review, investigation, 
and/or inspection of all information and of the Operating Businesses in connection 
with their participation in the SISP, and any transaction they enter into with the 
Companies. The Companies, the Monitor and their respective directors, officers, 
agents and advisors make no representation or warranty whatsoever as to the 
information (including, without limitation, with respect to its accuracy or 
completeness): (i) contained in the CIM; (ii) provided through the due diligence 
process or otherwise made available pursuant to the SISP; or (iii) otherwise made 
available to a Potential Bidder except to the extent provided in any definitive 
documentation duly executed and delivered by the Successful Bidder (as defined 
below) and the Companies (or any of them), and approved by the Court.  

6. At any time during the SISP, the Monitor may, in its reasonable business judgment, 
eliminate a Potential Bidder from the SISP, in which case such party will no longer be 
a Potential Bidder for the purposes of the SISP. 

3.4 Credit Bids 

1. Any party or parties holding a valid, enforceable, and properly perfected security 
interest in the Companies (or any of them) may, subject in all respects to such party’s 
compliance with the SISP, credit bid the amount of debt secured by such lien as part 
of any transaction contemplated by the SISP, provided however that: 

a) any such credit bid must be communicated to the Monitor in writing no later than 
the Bid Deadline; and  

b) such transaction shall also provide for the indefeasible and irrevocable 
repayment in full in cash on the date of closing of any such transaction of any 
and all obligations: (i) owing to RBC (if any), (ii) owing pursuant to any charges 
granted by the Court in the CCAA Proceedings; and (iii) secured by a security 
interest in the asset(s) to be acquired under such transaction that is senior to 
the security interest held in such asset(s) by the party submitting such credit bid 
unless the holder or indenture trustee or agent of any such senior security 
interest otherwise agrees.   

3.5 Real Properties 

1. The Real Properties include three residential properties, two commercial properties 
and one warehouse. These properties are primarily located in Nova Scotia, with one 
in Prince Edward Island.  

2. The Monitor will solicit listing proposals from two local realtors in each relevant market.  
The Monitor shall select, in consultation with the Companies (if they are not a bidder 
in the Real Properties sale process) and RBC, one or more realtors to list the Real 
Properties for sale based on guidance from the selected realtor, including whether: a) 
to list each property with an asking price or on an unpriced basis; and b) to set a bid 
date for offers or to consider offers as they are submitted.  

3. The Real Properties will be marketed for sale by the listing agents using conventional 
methods to sell real property, including by listing them on the multiple listing service, 
placing signage on each of the Real Properties and using social media, mass mailings 
and direct solicitation of likely buyers, as well as such other methods as the Monitor 
and the listing agents agree. 
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4. Paragraphs 3.1.9 to 3.1.13 shall apply to the Real Properties SISP.  

5. All offers for the Real Properties exceeding $200,000 that are accepted by the 
Monitor, in consultation with RBC, are subject to Court approval.  Any offers less than 
$200,000 shall not require Court approval but shall be subject to RBC’s consent.  

6. A bidder may submit offers for the Operating Businesses and the Real Properties. 

3.6 SISP Recommendation 

1. The Monitor recommends that the Court issue an order approving the SISP for the 
following reasons: 

a) The SISP is a fair, open and transparent process and is intended to canvass 
the market broadly to obtain the highest and best price for the Operating 
Businesses and the Real Properties, and therefore maximize value for the 
Companies’ creditors; 

b) the duration of the Operating Business SISP is sufficient to allow interested 
parties to perform diligence and submit offers; 

c) the Real Properties SISP will use traditional methods for marketing real property 
for sale; 

d) the Companies have not, as of the date of this Third Report, executed an 
agreement that provides for the repayment in full of RBC loans, and as such, 
the SISP provision in the DIP Term Sheet requires that the Companies conduct 
a SISP; 

e) the Companies, with the assistance of the Monitor, prepared the SISP Materials, 
which were provided to RBC on February 21, 2025;  

f) the SISP will be carried out by the Monitor, with the assistance of the 
Companies, subject to Management confirming in advance of the SISP whether 
they intend to participate in the SISP.  If they decide to participate, they are not 
entitled to any confidential information concerning any other bidder or offer;  

g) the Monitor is entitled to exercise its judgement to make immaterial 
amendments to the SISP if it believes it will benefit the process, and it can 
extend any timeline in the Operating Business SISP by up to two weeks without 
Court approval if RBC consents; and 

h) RBC consents to the terms of the SISP. 

4. Cash Flow Forecast 

1. As set out in the Pre-filing Report, the Companies, with the assistance of the Monitor, 
prepared an initial cash flow forecast (the “Initial Cash Flow Forecast”) for the period 
December 15, 2024 to March 15, 2025.   
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2. Just prior to the Comeback Motion, the Companies filed a revised cash flow forecast 
(the “Revised Cash Flow Forecast”) because it was discovered that the manner in 
which cash in the Companies’ accounts had been applied by RBC to the operating 
line differed from the Companies’ assumptions and presentation in the Initial Cash 
Flow Forecast.  This change resulted in a material variance that necessitated that the 
Initial Cash Flow Forecast be updated.  

3. A comparison of the Revised Cash Flow Forecast to the Companies’ actual results 
for the period December 15, 2024 to February 15, 2025 is provided below: 

(unaudited; $) Forecast Actual Variance 
Receipts       
   Trade Sales 1,093,288 1,101,022  7,734  
   Direct Sales 233,182 435,464 202,282 
   Shopify 54,974 62,984  8,010  
   Other Sales  98,746 19,770  (78,976) 
 1,480,190 1,619,240  139,050  
Disbursements    
   Payroll 478,133 469,278  8,855    
   Equitable Life Benefits - 8,000 (8,000) 
   Professional Fees 337,297 188,622 148,675 
   Rent 7,794 7,795 (1) 
   HST 75,000 - 75,000 
   Excise Tax 30,000 15,479  14,521 
   Operating Costs 749,556 900,294 (150,738) 
   Contingency 262,000 -  262,000 
 1,939,780 1,589,468  350,312  
Net Cash Flow (459,590) 29,772  489,362  
    
Opening Cash Balance 206,890 291,614 84,724 
Net Cash Flow (459,590) 29,772 489,362 
Line of credit advances 120,000 670,000 550,000 
Line of credit repayments - (900,000) (900,000) 
Ending line of credit availability - 230,000 230,000 
Ending Cash Balance  (132,700) 321,386 454,086  

 
4. As of the date of this Third Report, the Companies have not drawn on the DIP Facility. 

The Companies project that they will be required to draw on the DIP Facility by the 
week ending March 15, 2025. 

4.1 Updated Cash Flow Forecast 

1. The Companies, with the assistance of the Monitor, have prepared the Cash Flow 
Forecast which extends to July 5, 2025.   Copies of the July 5 Cash Flow Forecast, 
the statutory report required by management pursuant to Section 10(2)(b) of the 
CCAA and the report required by the Monitor pursuant to Section 23(1)(b) of the 
CCAA are included in Appendix “B”. 

2. The July 5 Cash Flow Forecast projects that the DIP Facility will be fully drawn by the 
week ending April 19, 2025, and that the Companies may require an additional 
approximately $220,000 to July 5, 2025.  Depending on the Companies’ actual cash 
flow results, the Companies will discuss an increase in the DIP Facility with RBC, if 
required, and may seek an order from the Court in this regard at a future motion. 
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5. Stay Extension 

1. The stay of proceedings currently expires on March 8, 2025. The Companies are 
requesting an extension of the stay of proceedings to June 30, 2025.  The Monitor 
supports the request for an extension of the stay of proceedings for the following 
reasons: 

a. the Companies are acting in good faith and with due diligence; 

b. it will allow the Monitor to carry out the SISP, which is a primary purpose of 
these proceedings; 

c. RBC does not oppose the stay extension; 

d. the Monitor believes that the extension is in the best interest of the Companies’ 
stakeholders and that no stakeholder will be prejudiced by extending the stay of 
proceedings;  

e. if an increase in the DIP Facility is required, the Companies will engage in 
discussions with RBC in this regard with the view to seeking an order increasing 
the maximum amount they can borrow under the DIP Facility; and  

f. as of the date of this Third Report, neither the Companies nor the Monitor is 
aware of any party opposed to an extension of the stay of proceedings. 

6. Renewal of Permits 

1. The Monitor was advised by the Companies that NSLC has refused to issue certain 
permits that the Companies require for the manufacturing and sale of alcoholic 
beverages. The NSLC permits expired on December 31, 2024.  The Monitor 
understands that NSLC’s position is that the permits will not be issued due to the 
Companies’ non-payment of approximately $45,000 in retail sales markup allocation 
(“RSMA”) that accrued and was payable prior to the commencement of the CCAA 
proceeding (the “Pre-Filing RSMA Amounts”). 

2. Neither the Initial Cash Flow Forecast nor the July 5 Cash Flow Forecast provide for 
the payment of the Pre-Filing RSMA Amounts. 

3. The Monitor has reviewed the Amended and Restated Initial Order, which prohibits 
the Companies from paying any pre-filing amounts without the prior approval of the 
Monitor. The Amended and Restated Initial Order also prohibits any person from 
failing to renew a license or permit in favour of or held by an Applicant, during the 
pendency of the stay of proceedings, except with the written consent of the 
Companies and Monitor, or by order of the Court. 

4. The Companies have advised the Monitor that NSLC’s refusal to issue the renewed 
manufacturing licenses and permits could jeopardize the Companies’ operations, 
contrary to the purpose of the restructuring proceeding and could negatively impact 
all of the Companies’ creditors and stakeholders. 
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5. The Monitor has been advised by the Companies that the Companies’ filings with 
NSLC are up to date and that the Companies have filed all prescribed materials 
necessary to obtain the permit. 

6. The Monitor’s counsel and the Companies’ counsel have communicated with NSLC 
concerning this issue; however, NSLC continues to require payment of the pre-filing 
amounts. The Monitor further understands that the Companies may seek relief in 
respect of NSLC if this issue remains unresolved. 

7. Conclusion and Recommendation 

1. Based on the foregoing, the Monitor respectfully recommends that this Honourable 
Court grant the relief detailed in Section 1.1(1)(f) of this Third Report.  
 

*     *     * 
 
All of which is respectfully submitted, 
 
KSV RESTRUCTURING INC., IN ITS CAPACITY AS MONITOR OF  
BLUE LOBSTER CAPITAL LIMITED, 3284906 NOVA SCOTIA LIMITED, 3343533 NOVA 
SCOTIA LIMITED AND 4318682 NOVA SCOTIA LIMITED 
AND NOT IN ITS PERSONAL OR CORPORATE CAPACITY 
 
 
 
 
PER: BOBBY KOFMAN, PRESIDENT 
 
 



Appendix “A”



































Appendix “B”



Blue Lobster Capital Limited, 3284906 Nova Scotia Limited, 3343533 Nova Scotia Limited, and 4318682 Nova Scotia Limited
Projected Statement of Cash Flow
For the Period ending July 5, 2025
(Unaudited; $C)

Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Week 9 Week 10 Week 11 Week 12 Week 13 Week 14 Week 15 Week 16 Week 17 Week 18 Week 19 Week 20 Total
Notes Week ending 2025-02-22 2025-03-01 2025-03-08 2025-03-15 2025-03-22 2025-03-29 2025-04-05 2025-04-12 2025-04-19 2025-04-26 2025-05-03 2025-05-10 2025-05-17 2025-05-24 2025-05-31 2025-06-07 2025-06-14 2025-06-21 2025-06-28 2025-07-05

Cash Inflows
1 Trade Sales 87,310         156,000      154,500      154,500      157,000      169,500      170,000      170,000      182,500      180,000      180,000      192,500      265,000      195,000      197,500      200,000      200,000      200,000      202,500      202,500      3,616,310  
2 Direct Sales 39,000         39,000         39,000         39,000         39,000         39,000         42,000         42,000         42,000         46,000         61,000         61,000         66,000         66,000         76,000         76,000         76,000         76,000         76,000         76,000         1,116,000  
3 Shopify 7,150           7,150           9,150           9,150           9,150           9,150           9,150           9,150           10,150         10,150         13,150         15,150         15,150         15,150         15,150         15,150         15,150         15,150         15,150         15,150         239,000      

Total Cash Inflows 133,460       202,150       202,650       202,650       205,150       217,650       221,150       221,150       234,650       236,150       254,150       268,650       346,150       276,150       288,650       291,150       291,150       291,150       293,650       293,650       4,971,310  

Cash Outflows
4 Salaries, wages, and benefits 10,000         78,111         10,000         78,111         10,000         78,111         10,000         78,111         10,000         78,111         10,000         85,000         10,000         85,000         10,000         90,000         10,000         95,000         10,000         95,000         940,557      

Payroll - CRA source remittances 10,000         15,000         -                28,828         -                15,000         -                28,828         -                15,000         -                20,000         13,828         20,000                                            -  25,000                                            -  30,000                                             -  25,000         246,484      
Equitable Life Benefits -                -                -                8,100           -                -                -                8,100           -                -                -                8,100           -                -                -                8,100           -                -                -                8,100           40,500         
Professional Fees: -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                

Professional Fees - Legal Counsel 45,000         -                -                45,000         -                -                -                -                45,000         -                -                -                45,000         -                -                -                45,000         -                -                -                225,000      
Professional Fees - Monitor 35,000         -                -                75,000         -                -                -                -                75,000         -                -                -                75,000         -                -                -                75,000         -                -                -                335,000      
Professional Fees - Monitor Legal Counsel 5,000           -                -                20,000         -                -                -                -                20,000         -                -                -                20,000         -                -                -                20,000         -                -                -                85,000         
Professional Fees - Accounting -                5,000           20,000         -                -                -                5,000           -                -                -                5,000           -                -                -                -                5,000           -                -                -                5,000           45,000         

Rent -                6,356           -                -                -                -                6,357           -                -                -                6,357           -                -                -                -                6,357           -                -                -                4,920           30,347         
HST -                75,000         -                -                -                -                80,000         -                -                -                115,000      -                -                -                115,000      -                -                -                -                115,000      500,000      
Excise Tax -                35,000         500               -                -                -                41,000         -                -                -                45,000         -                -                -                45,000         1,000           -                -                -                55,000         222,500      

5 General Operating Expenses 15,777         27,206         35,654         17,206         16,000         31,360         19,100         21,982         21,100         21,982         33,478         21,376         20,600         21,000         31,878         27,000         20,000         21,000         30,000         20,000         473,697      
Inventory & Raw Materials Purchases 113,000      116,500      109,500      109,500      91,500         108,500      118,500      128,500      128,000      115,000      98,000         98,000         98,000         123,000      123,000      123,000      118,000      118,000      103,000      103,000      2,243,500  

6 Advertising & Promotion 10,000         10,000         10,000         10,000         10,000         10,000         10,000         10,000         10,000         10,000         10,000         28,000         28,000         28,000         28,000         20,000         20,000         20,000         20,000         20,000         322,000      
Contingency 5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           5,000           100,000      

Total Cash Outflows 248,777       373,173       190,654       396,745       132,500       247,971       294,957       280,521       314,100       245,093       327,835       265,476       315,428       282,000       357,878       310,457       313,000       289,000       168,000       456,020       5,809,585  
Net Cash Flow (115,317) (171,023) 11,996          (194,095) 72,650          (30,321) (73,807) (59,371) (79,450) (8,943) (73,685) 3,174             30,722          (5,850) (69,228) (19,307) (21,850) 2,150             125,650       (162,370) (838,275)

Opening Cash Balance 91,385         21,068         (44,955) (32,959) 52,946         125,596      95,275         21,468         12,097         (17,353) (26,296) (99,981) (96,807) (66,085) (71,935) (141,163) (160,470) (182,320) (180,170) (54,520) 91,385         
Increase / (decrease in cash flow) (115,317) (171,023) 11,996         (194,095) 72,650         (30,321) (73,807) (59,371) (79,450) (8,943) (73,685) 3,174           30,722         (5,850) (69,228) (19,307) (21,850) 2,150           125,650      (162,370) (838,275)

Line of credit advances 45,000         105,000      -                80,000         -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                230,000      
Line of credit repayments -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                
Dip Loan Advances -                -                -                200,000      -                -                -                50,000         50,000         -                -                -                -                -                -                -                -                300,000      

Ending Cash Availability 21,068         (44,955) (32,959) 52,946         125,596      95,275         21,468         12,097         (17,353) (26,296) (99,981) (96,807) (66,085) (71,935) (141,163) (160,470) (182,320) (180,170) (54,520) (216,890) (216,890)

LoC Availability
Beginning line of credit availability 230,000      185,000      80,000         80,000         -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                230,000      
Advances (45,000) (105,000) -                (80,000) -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                (230,000)
Repayments -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                

Ending line of credit availability 185,000      80,000         80,000         -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                -                
Ending Cash + LoC Availability 206,068       35,045          47,041          52,946          125,596       95,275          21,468          12,097          (17,353) (26,296) (99,981) (96,807) (66,085) (71,935) (141,163) (160,470) (182,320) (180,170) (54,520) (216,890) (216,890)

DIP Loan -                -                -                200,000      -                -                -                50,000         50,000         -                -                -                -                -                -                -                -                -                -                -                300,000       



Blue Lobster Capital Limited, 3284906 Nova Scotia Limited, 3343533 Nova Scotia Limited, and 4318682 Nova Scotia Limited (the "Companies")
Notes to Projected Statement of Cash Flow
For the Period ending July 5, 2025
(Unaudited; $C)

Purpose and General Assumptions
1 This purpose of the projection is to present a cash flow forecast for the Companies on a consolidated basis in accordance with section 23(1)(b) of the Companies Creditors' Arrangement Act for the period February 16, 2025 to July 5, 2025.

2 The cash flow projection has been prepared based on hypothetical and most probable assumptions.

Hypothetical Assumptions:
1 Collections up to March 15 are based on filled purchase orders.

Collections after March 15 are based on the Companies' monthly collections in the prior year. 
2 Direct Sales are made to consumers, including restaurants, and are assumed to be paid immediately.

Sales are based on the prior year's monthly sales.
3 Shopify Sales include online sales to customers, and all sales at the Annapolis Cider Company tasting room through the Shopify point-of-sale system.  Sales are based on historical results and are assumed to be collected at the time of sale.

Sales are based on the prior year's results.   
Most Probable Assumptions:

4 Payroll is based on the last payroll run to February 28.  Therefter, payroll is based on projected headcount, which is anticipated to increase in line with revenue growth, which is consistent with prior year actuals.
5 Includes projected utilities, maintenance costs, insurance premiums, and other miscellaneous costs, which have been projected based on prior year's results.
6 Based on the Companies' advertising and promotion budget for 2025, which represents approximately 70% of prior year spend.



 
 

 

 

The management of Blue Lobster Capital Limited, 3284906 Nova Scotia Limited, 3343533 Nova 
Scotia Limited and 4318682 Nova Scotia Limited (collectively, the “Companies”) has developed 
the assumptions and prepared the attached consolidated statement of projected cash flow as of 
the 27th day of February, 2025, for the period February 16, 2025 to July 5, 2025 (the “Cash Flow 
Forecast”). All such assumptions are disclosed in the notes to the Cash Flow Forecast.  

The hypothetical assumptions are suitably supported and consistent with the purpose of the Cash 
Flow Forecast as described in the Cash Flow Forecast, and the probable assumptions are suitably 
supported and consistent with the plans of the Companies and provide a reasonable basis for the 
Cash Flow Forecast.  

Since the Cash Flow Forecast is based on assumptions regarding future events, actual results 
will vary from the information presented and the variations may be material. 

The Cash Flow Forecast has been prepared solely for the purpose outlined in the Cash Flow 
Forecast using a set of probable assumptions set out therein. Consequently, readers are 
cautioned that the Cash Flow Forecast may not be appropriate for other purposes. 

Dated at Halifax, NS this 27th day of February, 2025. 

BLUE LOBSTER CAPITAL LIMITED, 3284906 NOVA SCOTIA LIMITED, 3343533 NOVA 
SCOTIA LIMITED AND 4318682 NOVA SCOTIA LIMITED  
 
 
 
 
Per: Alex Rice 

COURT FILE NO.: 538745 

SUPREME COURT OF NOVA SCOTIA 
IN BANKRUPTCY AND INSOLVENCY 

 

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT, 
R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR 
ARRANGEMENT OF BLUE LOBSTER CAPITAL LIMITED, 
3284906 NOVA SCOTIA LIMITED, 3343533 NOVA SCOTIA 

LIMITED AND 4318682 NOVA SCOTIA LIMITED 

MANAGEMENT’S REPORT ON CASH FLOW STATEMENT 
(paragraph 10(2)(b) of the CCAA) 



 

 

The attached consolidated statement of projected cash-flow of Blue Lobster Capital Limited, 
3284906 Nova Scotia Limited, 3343533 Nova Scotia Limited and 4318682 Nova Scotia Limited 
(collectively, the “Companies”) as of the 27th day of February, 2025, consisting of a weekly 
projected cash flow statement for the period February 16, 2025 to July 5, 2025 (the “Cash Flow 
Forecast”) has been prepared by the management of the Companies for the purpose described 
in the Cash Flow Forecast, using probable and hypothetical assumptions set out in the notes to 
the Cash Flow. 

Our review consisted of inquiries, analytical procedures and discussions related to information 
supplied by the management of the Companies. We have reviewed the support provided by 
management for the probable and hypothetical assumptions and the preparation and presentation 
of the Cash Flow Forecast. 

Based on our review, nothing has come to our attention that causes us to believe that, in all 
material respects: 

a) the hypothetical assumptions are not consistent with the purpose of the Cash Flow 
Forecast;  

b) as at the date of this report, the probable assumptions developed by management are 
not suitably supported and consistent with the plans of the Companies or do not 
provide a reasonable basis for the Cash Flow Forecast, given the hypothetical 
assumptions; or  

c) the Cash Flow Forecast does not reflect the probable and hypothetical assumptions. 

COURT FILE NO.: 538745 

SUPREME COURT OF NOVA SCOTIA 
IN BANKRUPTCY AND INSOLVENCY 

 

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT, 
R.S.C. 1985, c. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE OR 
ARRANGEMENT OF BLUE LOBSTER CAPITAL LIMITED, 
3284906 NOVA SCOTIA LIMITED, 3343533 NOVA SCOTIA 

LIMITED AND 4318682 NOVA SCOTIA LIMITED 

MONITOR’S REPORT ON CASH FLOW STATEMENT 
(paragraph 23(1)(b) of the CCAA) 
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Since the Cash Flow Forecast is based on assumptions regarding future events, actual results 
will vary from the information presented, and the variations may be material. Accordingly, we 
express no assurance as to whether the Cash Flow Forecast will be achieved. We express no 
opinion or other form of assurance with respect to the accuracy of any financial information 
presented in this report, or relied upon in preparing this report. 

The Cash Flow Forecast has been prepared solely for the purpose described in the Cash Flow 
Forecast and readers are cautioned that it may not be appropriate for other purposes.  

Dated at Toronto, ON this 27th day of February, 2025. 

 

 

KSV RESTRUCTURING INC.,  
solely in its capacity as monitor of  
Blue Lobster Capital Limited, 3284906 Nova Scotia Limited, 3343533 Nova Scotia Limited and 
4318682 Nova Scotia Limited 
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