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THIRD REPORT OF
KSV ADVISORY INC.

IN ITS CAPACITY AS LIQUIDATOR OF
LWP CAPITAL INC.

DECEMBER 8, 2016

1.0 Introduction

1. At a special meeting of shareholders convened on November 9, 2015 (the “Special
Meeting”), the shareholders of LWP Capital Inc. (formerly Legumex Walker Inc.) (the
“Company”) passed a special resolution (the “Special Resolution”) approving,
among other things:

a) A transaction between the Company and The Scoular Company (“Scoular”)
pursuant to an Asset Purchase Agreement dated September 14, 2015, as
amended (the “APA”), whereby the Company sold substantially all of the
assets comprising its Special Crops division to Scoular (the “Transaction”);

b) The voluntary liquidation and dissolution of the Company pursuant to the
Canada Business Corporations Act (the “CBCA”) at a time to be determined
by the Company’s board of directors; and

c) The plan of liquidation and distribution substantially in the form attached to the
Notice of Special Meeting (the “Liquidation Plan”).
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2. The Liquidation Plan appointed KSV Advisory Inc. (“KSV”) as liquidator of the
Company (the “Liquidator”). The Liquidation Plan became effective on
December 31, 2015.

3. Pursuant to the Liquidation Plan, Joel Horn, Ivan Sabourin, Jay Lubinsky and Mick
Fleming were appointed inspectors (collectively, the “Inspectors”). Each of the
Inspectors is also a shareholder holding in aggregate approximately 30% of the
Company’s shares.

4. The Liquidation Plan contemplated that the Company’s liquidation proceedings
would be brought by the Liquidator under the supervision of the Ontario Superior
Court of Justice – Commercial List (the “Court”). Pursuant to a Court Order made
on January 11, 2016 (the “Liquidation Order”), the Court granted the Liquidator’s
application. A copy of the Liquidation Order is attached as Appendix “A” (the
Liquidation Plan is attached as Schedule A to the Liquidation Order).

5. This report (“Report”) has been prepared by KSV in its capacity as Liquidator.

1.1 Purposes of this Report

1. The purposes of this Report are to:

a) Provide background information on the Company’s liquidation proceedings;

b) Summarize the settlement agreements entered into with Scoular in respect of
its substantial claims against the Company, principally arising from proposed
purchase price adjustments under the APA;

c) Summarize the status of the claims process (“Claims Procedure”) pursuant to
a Court Order made on January 11, 2016 (the “Claims Procedure Order”);

d) Set out the Liquidator’s estimate of the net funds to be distributed to the
Company’s shareholders;

e) Set out the basis on which the Liquidator is seeking an Order: (i) exempting
the Liquidator from convening meetings of shareholders; and (ii) extending the
time for approval of final accounts and for making a distribution to
shareholders;

f) Provide an overview of the Liquidator’s activities since the commencement of
these proceedings;

g) Set out the Liquidator’s anticipated next steps in its administration of these
proceedings; and

h) Recommend that this Honourable Court issue an Order:

 Relieving the Company and the Liquidator from any obligation to call and
hold meetings of its shareholders;
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 Extending the time for approval of final accounts and for making a
distribution to shareholders pursuant to CBCA s. 223(2)(b);

 Approving the fees and disbursements of the Liquidator, and its counsel,
Osler, Hoskin and Harcourt LLP (“Osler”) and Borden Ladner Gervais
LLP (“BLG”), from the commencement of these proceedings to
October 31, 2016; and

 Approving this Report and the Liquidator’s conduct and activities
described herein.

1.2 Restrictions

1. In preparing this Report, the Liquidator has relied upon financial information
prepared and provided by the Company’s former management, the Company’s
books and records and discussions with its former management and advisors. The
Liquidator has not performed an audit or other verification of such information.

2. Future oriented financial information relied upon in this Report is based upon
assumptions regarding future events; actual results achieved may vary from this
information and these variations may be material.

1.3 Currency

1. Unless otherwise noted, all currency references in this Report are in Canadian
dollars.

2.0 Background

1. The Company was incorporated on April 20, 2011 under the CBCA. The Company
was comprised of two operating segments, being: (a) the “Special Crops” segment,
which provided primary processing for special crops1 received from growers and
some secondary processing; and (b) the “Oilseed Processing” segment, which was
involved in the processing of Canola oilseed. The Company had operations in
Canada, the US and China. Its consolidated annual revenue totalled approximately
$468 million in fiscal 2014.

2. The Company’s common shares were publicly traded under the symbol “LWP” on
the Toronto Stock Exchange (“TSX”). Effective at the close of markets on
December 31, 2015, the common shares were delisted from trading on the TSX.
The common shares are not traded on any other market. Effective May 12, 2016,
the Ontario Securities Commission issued an order ceasing trading in the common
shares of the Company as a result of the Company’s failure to file annual financial
statements for the year ended December 31, 2015. There are presently 16,294,635
common shares issued and outstanding.

1 Special crops include sunflower seed, flax, canary seed, dry beans, chick peas, peas and lentils.
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2.1 Sale of Special Crops

1. In March, 2015, the Company formed a special committee to consider its strategic
alternatives (the “Special Committee”). The Special Committee engaged AltaCorp
Capital Inc. (“ACI”) as the Company’s financial advisor and investment banker. ACI
ultimately recommended and carried out a sale process for the Company’s business
and assets. ACI’s sale process resulted in the Transaction with Scoular.

2. On September 14, 2015, the Company entered into the APA with Scoular for,
among other things, the sale of substantially all of the Company’s Special Crops
assets to Scoular for gross proceeds of $94 million, less closing and post-closing
adjustments, plus Closing Working Capital (as defined in the APA). The preliminary
estimate agreed to by the parties at closing for the amount of Closing Working
Capital was $71.5 million.

3. On October 26, 2015, the Company issued a press release which included an
estimate that there would be funds available for distribution to the Company’s
shareholders ranging from $1.69 to $1.98 per common share. The estimate was
based, largely, on the Company’s calculation of the net proceeds that were to be
generated from the Transaction, which assumed there would not be a material
positive or negative adjustment to the Closing Working Capital from the estimate of
working capital as of September 30, 2015. A copy of the Company’s press release
dated October 26, 2015 is attached as Appendix “B”.

4. On November 9, 2015, the Transaction was approved by approximately 99.56% of
the Company’s shareholders who voted at the Special Meeting in person or by
proxy. The Company issued a press release on November 9, 2015, a copy of which
is attached as Appendix “C”.

5. The Transaction closed on November 23, 2015. A copy of the Company’s press
release dated November 23, 2015 is attached as Appendix “D”.

3.0 Scoular Dispute

1. From the outset, the focus of these proceedings has been dealing with Scoular on
post-closing Transaction issues and resolving the significant purchase price
adjustment and other claims advanced by Scoular, which claims exceeded $25
million.

2. The Scoular dispute resolution process was lengthy and extensive - it involved
litigation and third-party experts as prescribed under the APA.

3. Effective October 20, 2016, all issues between the Company and Scoular were
resolved, as summarized in the following sections of this Report.
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3.1 Objection Notice and Proof of Claim

1. On February 19, 2016, Scoular filed a Notice (“Objection Notice”) objecting to the
Company’s calculation of the Closing Working Capital under the APA. The
Objection Notice and proofs of claim filed by Scoular contemplated a $25 million
purchase price adjustment in respect of certain working capital items, the most
significant of which related to the net realizable value (“NRV”) of inventory.

2. On February 23, 2016, the Liquidator issued a press release in respect of the
Objection Notice and its potential implications on the Company’s estimate of the net
funds available for distribution to shareholders. A copy of the press release dated
February 23, 2016 is attached as Appendix “E”.

3. Pursuant to the Claims Procedure Order, Scoular also filed a proof of claim and
amended proof of claim dated March 14, 2016 and May 19, 2016, respectively.
These proofs of claim reflected in excess of $25 million of claims against the
Company.

3.2 Litigation

1. For the reasons set out in the Liquidator’s Second Report to Court dated March 10,
2016 (“Second Report”), in the Liquidator’s view, the Objection Notice did not raise a
legitimate objection pursuant to the terms of the APA. Accordingly, the Liquidator,
with the approval of the Inspectors, brought a motion to, inter alia, seek declaratory
relief that certain disputes identified in the Notice of Objection were not valid
disputes pursuant to the terms of the APA (the “Motion”).

2. The Liquidator retained BLG as its special counsel for the purposes of the Motion.
BLG is familiar with the terms and provisions of the APA, its dispute resolution
mechanisms and other substantive issues presented by the Objection Notice given
that it acted for the Company prior to the commencement of the liquidation
proceedings.

3. The Motion was heard on April 29, 2016. As set out in the endorsement of the
Honourable Justice Newbould dated May 11, 2016, the Motion was dismissed and
the matters under dispute pursuant to the Motion were to be resolved in accordance
with the APA by engaging the parties named in the APA to resolve working capital
disputes, namely Brian Clancey for disputes involving the NRV of inventory, SGS
Canada Inc. for inventory quantity issues and Ernst & Young (“EY”) for other
working capital disputes. A copy of the endorsement of the Honourable Justice
Newbould is attached as Appendix “F”.

3.3 First Settlement Agreement

1. Prior to engaging the parties named in the APA to resolve certain of the working
capital disputes, the Liquidator, on behalf of the Company, and Scoular entered into
a settlement agreement dated July 5, 2016 (the "First Settlement Agreement").

2. The First Settlement Agreement served as a full and final settlement of all claims
against the Company asserted by Scoular, excluding claims in respect of the NRV of
inventory and certain environmental matters.
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3. The First Settlement Agreement was approved by the Inspectors. Pursuant to the
First Settlement Agreement, Scoular was paid approximately $4 million in
satisfaction of certain of its claims against the Company.

3.4 Engagement of Brian Clancey re: NRV Dispute

1. On July 11, 2016, the Liquidator, on behalf of the Company, and Scoular jointly
engaged Brian Clancey of STAT Communication Ltd., the valuator named in the
APA to resolve the substantive dispute concerning the NRV of inventory (the
“Clancey Engagement”).

2. The Clancey Engagement required a comprehensive written submission to be
delivered to Mr. Clancey by the Liquidator, on behalf of the Company, and by
Scoular in support of their respective and opposing views on the NRV of inventory.
The parties also had an opportunity to meet with Mr. Clancey. The Liquidator and
certain former members of the Company’s management team and advisors met with
Mr. Clancey on July 19, 2016.

3. On August 5, 2016, Mr. Clancey issued his report on the NRV of inventory. The
results of the Clancey Engagement were favourable to the Company.

3.5 Second Settlement Agreement

1. Following the results of the Clancey Engagement, the Liquidator, on behalf of the
Company, and Scoular entered into a final settlement agreement dated October 20,
2016 (the "Second Settlement Agreement") agreeing to a full and final settlement of
all remaining claims against the Company asserted by Scoular.

2. The Second Settlement Agreement was approved by the Inspectors. Scoular was
paid approximately $1 million pursuant to the Second Settlement Agreement.

3. The Liquidator issued a press release on October 26, 2016 which discussed, inter
alia, the Settlement Agreements with Scoular. The press release dated October 26,
2016 is attached as Appendix “G”.

4.0 Claims Procedure

1. The Liquidator has administered the Claims Procedure in accordance with the Claims
Procedure Order. There were 14 claims filed in the Claims Procedure, as summarized
in the table below.

($000s)

Claimant

Number of

Claims

Amount of

Claim

Amount

Paid

Amount

Outstanding

Scoular 1 25,964 5,149 -

Redmond Riverwalk LLC (“Redmond”) 1 709 - 709

Other 12 693 438 255

Total 14 27,366 5,587 964



ksv advisory inc. Page 7

2. Other than the claim filed by Scoular, which has been settled on the basis detailed
above, the status of the other claims is as follows:

 Redmond is the landlord of the Company’s premises in Seattle, Washington.
The Company subleased this premises and the subtenant continues to pay
monthly rent (approximately US$15,000) as required under the lease.
Redmond filed a “placeholder” claim covering rent for the balance of the term
of the lease (i.e. until August 31, 2019). The Liquidator does not expect there
will be any amounts owing to Redmond under this claim; and

 The only other material claim outstanding was filed by Olympic Wholesale
Company Limited (“Olympic”) for damages in the amount of approximately
$228,000. This claim was disallowed by the Liquidator based on, inter alia, its
merits, statute of limitations issues and because it was filed after the Claims
Bar Date (March 15, 2016). Olympic has filed a Notice of Objection and,
accordingly, this claim will be adjudicated in accordance with the Claims
Procedure Order.

5.0 Estimated Shareholder Distributions

1. As at November 30, 2016, there is cash2 on deposit in the Company’s Canadian and
US dollar bank accounts maintained by the Liquidator of approximately $18.4 million
and US$1 million, respectively.

2. Attached as Appendix “H” is an interim statement of receipts and disbursements,
which provides an accounting of all activity in the Liquidator’s accounts since the
effective date of the Liquidation Plan (being December 31, 2015).

3. The Liquidator is continuing to work with certain of the Company’s former
employees to pursue realizations on the Company’s remaining accounts receivable
and other sundry assets.

4. Based on the estimated realizations (if any) on accounts receivable and other
sundry assets, and the outstanding claims and costs to completion, the current
estimate of funds that will be available for distribution to the Company’s
shareholders at the completion of these proceedings ranges from $1.14 to $1.20 per
share.

5. It should be noted that the Company’s tax accountants have advised that there
should not be any taxes payable by the Company and, accordingly, the estimated
funds available for distribution does not include a provision for taxes payable. To
the extent any tax obligation arises, the funds available for distribution would
decrease accordingly.

2 The cash on deposit has increased by approximately $1 million from the amount disclosed in the Liquidator’s press
release issued on October 26, 2016 principally as a result of a tax refund collected in November, 2016.
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6. In its press release issued prior to the Transaction, the Company estimated a range
for shareholder distributions of $1.69 to $1.98 per share. The net cash available for
distribution to shareholders will be materially less than the range disclosed in the
Company's press releases, principally as a result of the agreed-upon purchase price
adjustments with Scoular and collection issues with certain foreign accounts
receivable excluded from the Transaction, both of which were not contemplated in
the Company’s prior estimates.

6.0 Meetings of Shareholders

1. Absent an exemption, the CBCA requires the directors of a corporation, or a
liquidator upon whom the directors’ powers have been delegated, to, among other
things, call an annual meeting of shareholders within 15 months of the last
shareholders meeting. The last shareholders meeting convened by the Company
was the Special Meeting (November 9, 2015). There is also a requirement to call
and hold a meeting of shareholders in paragraph 4.2(m) of the Liquidation Plan.

2. Paragraph 9.1 of the Liquidation Plan permits the Liquidator and Inspectors to
modify the Liquidation Plan without shareholder approval in certain cases, including
9.1(a)(iii) which states: “in order to make any change that in the opinion of the
Liquidator and Inspectors is administrative in nature and does not materially change
the terms of the Liquidation Plan.” The Liquidator is of the view that it may amend
the Liquidation Plan to delete the requirement to hold a meeting of shareholders as
contemplated in paragraph 4.2(m) of the Liquidation Plan as such a requirement is
administrative in nature and does not materially change the terms of the Liquidation
Plan for the reasons set out below.

3. The Liquidator is seeking a Court Order confirming that neither the Company nor the
Liquidator is required to call or hold a meeting of shareholders for the following
reasons:

a) As set out in the Liquidation Order, the Company and the Liquidator are not
required to produce or place before the Company’s shareholders audited
financial statements as required under subsections 155(1) and 159(1) of the
CBCA or otherwise;

b) As set out in the Liquidation Order, the Company and the Liquidator are
exempt from the requirements of Part XIV of the CBCA regarding the
appointment and duties of an auditor;

c) The usual matters addressed at a meeting of shareholders are no longer
applicable in the context of the Company as: (1) there is no requirement to
produce or place the Company’s financial statements before shareholders; (2)
there is no requirement to appoint an auditor; (3) there is no need to elect
directors as the powers of the directors have ceased and vested in the
Liquidator pursuant to Section 219 of the CBCA; and (4) there is no special
business to be transacted that would otherwise require approval by
shareholders;
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d) The Liquidator is in frequent communication with the Inspectors regarding the
business and financial affairs of the Company, and, as required by the
Liquidation Order, advises on and obtains Inspector approval for any material
steps taken by the Liquidator in respect of same;

e) Pursuant to the Liquidation Plan, the Liquidator has reported, and will continue
to report, to the Company’s shareholders with respect to these proceedings
and any material developments relating to the Company’s assets, material
claims and distributions. The Liquidator has posted, and will continue to post,
on its website press releases and other information relevant to the Company,
including updates on the estimated funds available for distribution;

f) The Liquidator is including in this Report the information that would be relevant
to shareholders at this time, being the interim statement of receipts and
disbursements (Appendix “H”) and an estimate of the funds available for
distribution (as set out in Section 5.0 above);

g) The Liquidator communicates frequently with the Company’s public
shareholders to provide updates on the liquidation proceedings, upon request;

h) All of the Company’s directors resigned on or around December 31, 2015; and

i) The Inspectors are of the view that a meeting is unnecessary in the
circumstances and have advised they would rather not incur the expense of a
meeting, including the incremental professional fees and notice/publication
costs in connection with calling and holding such a meeting.

4. For the reasons set out above, the Liquidator believes that it would be appropriate
for it to be exempt from any requirement to hold a meeting of shareholders.

7.0 Approval of Final Accounts and Distribution

1. The Liquidator is seeking an extension of the one year period under Section
223(2)(b) of the CBCA regarding the approval of final accounts and applying for an
order permitting the liquidator to distribute the remaining property of the Company to
its shareholders for the following reasons:

a) A distribution of the remaining property cannot take place until Clearance
Certificates (as defined in the Liquidation Plan) pursuant to the Income Tax
Act, R.S.C. 1985, c.1 (5th Supp.) as amended, are obtained from Canada
Revenue Agency (“CRA”). The process for obtaining Clearance Certificates
can only commence once the Company’s 2016 tax return is filed. The working
capital dispute with Scoular delayed the Liquidator’s ability to file the
applicable tax return. Now that the working capital adjustments (and all other
purchase price adjustments) are resolved, the tax return is in the process of
being prepared by the Company’s accountants and will be filed in the next few
weeks;
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b) There are a small number of claims filed in the Claims Procedure that require
resolution; and

c) The Liquidator continues to pursue accounts receivable collections and
realizations on other sundry assets.

2. Subject to being granted the requested extension by this Honourable Court, the
Liquidator intends to continue to work to facilitate a timely completion of these
proceedings, including paying final distributions to shareholders at such time as the
Clearance Certificates are obtained. The Liquidator’s anticipated next steps in these
proceedings are set out in the next section of this Report.

8.0 Anticipated Next Steps

1. The Liquidator’s anticipated next steps include the following:

a) Arranging for the Company’s final corporate tax returns to be prepared and
filed by MNP;

b) Continuing to pursue accounts receivable collections with the assistance of
certain of the Company’s former employees;

c) Resolving outstanding claims in the Claims Procedure;

d) Subject to Court approval, issuing the first interim distribution to shareholders
upon the issuance, by CRA, of a Notice of Assessment (which typically takes
approximately two months from the date of filing the tax return). An interim
distribution is likely to be processed in the first quarter of 2017;

e) Applying to CRA, following the receipt of the Notice of Assessment of the
Company’s final tax return, for the issuance of Clearance Certificates, which
are required prior to the Liquidator making final distributions to shareholders in
these proceedings. It is the Liquidator’s experience that obtaining Clearance
Certificates from CRA is typically a lengthy process. In addition, it is possible
that CRA elects to conduct an audit prior to issuing the Clearance Certificates.
An audit would increase the cost and extend the time before a final distribution
can be paid to shareholders;

f) Subject to Court approval, paying a final distribution to shareholders once
Clearance Certificates are obtained from CRA; and

g) Keeping the Company’s shareholders and this Honourable Court apprised of
any material developments, including by way of press release and/or filing
reports with the Court, which will continue to be made available on the
Liquidator’s website.
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9.0 Overview of the Liquidator’s Activities

1. The Liquidator’s activities since the commencement of these proceedings have
included, inter alia, the following:

General Liquidation Matters

 Corresponding extensively at the commencement of the proceedings with the
Company’s former management team;

 Corresponding routinely with the Company’s Controller, CFO and other former
employees;

 Corresponding with Osler and BLG regarding the liquidation proceedings;

 Keeping the Inspectors apprised of all matters in the liquidation proceedings;

 Drafting the Liquidator’s First Report to Court dated January 4, 2016 (the “First
Report”) and corresponding with the Company, Osler and BLG regarding
same;

 Reviewing and commenting on all Court materials filed in connection with the
Liquidator’s application returnable January 11, 2016 (“Liquidator’s
Application”);

 Corresponding extensively with BLG, Osler and the Company in respect of the
above-noted Court materials;

 Attending at Court on January 11, 2016 in connection with the Liquidator’s
Application;

 Corresponding with Osler and TMX Equity Transfer Services Inc., the
Company’s transfer agent, regarding the Liquidator’s reporting obligations and
other matters pursuant to securities legislation;

 Dealing generally with cash management issues, including corresponding with
the Company’s bank regarding the Company’s accounts and arranging, when
necessary, for the transfer of funds from the Company’s bank accounts to the
accounts set up by the Liquidator;

 Administering the Claims Procedure in accordance with the Claims Procedure
Order, as detailed in this Report;

 Reviewing the APA and Transition Services Agreement between Scoular and
the Company in the context of fulfilling the Company’s obligations thereunder,
as required under the Liquidation Plan;
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 Working with the Company, its US and Panamanian legal counsel and certain
former employees to collect amounts owing from the Company’s former
customers, including those in Canada, USA, Latin America and South
America;

 Negotiating settlement agreements with certain of the Company’s former
customers in connection with accounts receivable;

 Corresponding with the Company’s US counsel regarding the dissolution of
the Company’s US subsidiaries;

 Convening Inspector meetings on April 14, 2016 and May 16, 2016 and
preparing internal memoranda detailing the discussions held during those
meetings;

 Dealing with matters in connection with the Company’s leased premises in
Winnipeg, MB and Seattle, WA;

 Dealing with employee related matters, including, but not limited to, reviewing
and paying payroll, terminating employees and engaging certain former
employees on a “term and task” basis;

 Engaging MNP LLP (“MNP”) to prepare the Company’s Canadian and US tax
returns, and corresponding with MNP routinely regarding tax matters
generally;

 Corresponding with the Company’s and Scoular’s environmental consultants
regarding Scoular’s environmental claims;

 Corresponding with Canada Border Services Agency (“CBSA”) for the
purposes of collecting import duty receivables and working with the Company
to file a claim and respond to information requests from CBSA in an effort to
realize on same;

 Corresponding with US counsel and US Department of Homeland Security –
US Customs and Border Protection in connection with a “prior disclosure”
matter, which was successfully resolved in October, 2016;

 Arranging for certain of the Company’s former utilities, telecommunications
and other suppliers to transfer services to Scoular;

 Reviewing and commenting on a press release dated May 20, 2016 issued by
the Liquidator in connection with cease trade orders issued by the Manitoba
Securities Commission, Ontario Securities Commission and B.C. Securities
Commission and to provide an update on the liquidation proceedings;

 Corresponding with AON Risk Solutions, the Company’s former insurance
agent, regarding the reimbursement of the Company’s US$1.165 million
security deposit posted in connection with a grain bond;
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 Reviewing and commenting on a press release dated October 26, 2016 in
connection with, among other things, the Scoular settlement agreements and
information regarding quantum and timing of distributions to shareholders;

 Preparing and updating the Liquidator’s estimate of funds available for
distribution to the Company’s shareholders and delivering same to the
Inspectors;

 Preparing and updating, periodically, an estimated recovery analysis and
statement of receipts and disbursements;

 Responding to numerous shareholder and creditor calls and emails regarding
these liquidation proceedings and the status of a pending distribution;

 Reviewing the Company’s GST/HST filings on a monthly basis and
coordinating with the Company to file same;

 Reviewing and issuing payments related to the liquidation proceedings;

 Drafting this Report; and

 Posting documents on the Liquidator’s website.

Scoular Litigation

 Corresponding extensively with the Company, BLG and ACI regarding working
capital adjustments pursuant to the APA, particularly with respect to the NRV
of inventory;

 Reviewing the Objection Notice and discussing same extensively with legal
counsel;

 Reviewing and commenting on a press release dated February 23, 2016 in
connection with the Objection Notice;

 Reviewing the proofs of claim filed by Scoular, including extensive supporting
materials, and corresponding with Scoular routinely in respect thereof;

 Reviewing and commenting on all Court materials filed in connection with the
litigation involving a working capital adjustment proposed by Scoular (“Scoular
Litigation”), including the Motion materials and responding materials;

 Drafting the Second Report;

 Corresponding extensively with BLG, ACI, the Inspectors and the Company
regarding all matters concerning the Scoular Litigation, including the Objection
Notice, the Second Report and the Court materials filed;
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 Attending at cross examinations of Jeff Fallows of ACI, Tom Wortmann and
Ken Teuling of Scoular and Bryan Buss, the Company’s former Controller, on
April 4, 5, 6 and 7, 2016;

 Attending at Court on April 29, 2016 regarding the Scoular Litigation;

 Reviewing the endorsement of the Honourable Justice Newbould; and

 Keeping Osler, the Company and Inspectors apprised of developments
concerning the Scoular Litigation.

Dispute Resolution Matters

 Corresponding with BLG, the Company and Scoular regarding the
engagement of Mr. Clancey, EY and SGS Canada Inc., the parties named in
the APA to resolve certain working capital disputes;

 Reviewing and commenting on materials prepared by the Company for the
purposes of EY’s working capital dispute resolution engagement (the “EY
Engagement”) and corresponding frequently with the Company and Scoular
regarding same;

 Reviewing Scoular’s materials delivered to EY in connection with the EY
Engagement and discussing same with the Company;

 Drafting a comprehensive letter to Mr. Clancey, including supporting exhibits
and background information about the Company and the NRV of inventory
dispute (the “Clancey Letter”);

 Reviewing Scoular’s submissions to Mr. Clancey regarding the Clancey
Engagement and corresponding with the Company, ACI and the Company’s
former management regarding same;

 Meeting at the Liquidator’s offices with Mr. Clancey, a representative of ACI
and former members of the Company’s management regarding the Clancey
Engagement, delivering to and discussing with Mr. Clancey the Clancey Letter
and corresponding frequently with Mr. Clancey and Scoular in July and
August, 2016 regarding the Clancey Engagement, including preparing detailed
responses to each of Mr. Clancey’s information requests;

 Reviewing a report dated August 5, 2016 prepared by Mr. Clancey setting out
his findings on the NRV of inventory (the “Clancey Report”); and

 Keeping Osler, BLG, the Company and the Inspectors apprised of
developments concerning the Clancey Engagement and the Clancey Report.
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Scoular Settlement Agreements

 Corresponding extensively with Scoular regarding the First Settlement
Agreement and Second Settlement Agreement;

 Corresponding extensively with the Inspectors, including convening an
inspector meeting on June 13, 2016 regarding the First and Second
Settlement Agreements;

 Negotiating, after obtaining unanimous approval from the Inspectors, the First
and Second Settlement Agreements;

 Keeping Osler, BLG, the Company and the Inspectors apprised of
developments concerning the First and Second Settlement Agreements; and

 Dealing with all other matters in the liquidation proceedings not specifically
addressed above.

10.0Professional Fees

1. The fees and disbursements, excluding HST, of the Liquidator (for the period
December 1, 2015 to October 31, 2016), Osler (for the period October 1, 2015 to
October 31, 2016) and BLG (for the period January 1, 2016 to September 30, 2016)
total approximately $507,000, $105,000 and $349,000, respectively. The fees of the
Liquidator and Osler include the time incurred in the months leading up to the
commencement of these proceedings, all of which was incurred in connection with
the preparation and planning for the contemplated liquidation proceedings.

2. Detailed invoices in respect of the fees and disbursements of the Liquidator, Osler
and BLG for these periods are provided in appendices to the affidavits filed by KSV,
Osler and BLG in the accompanying motion materials.

3. The average hourly rate for KSV, Osler and BLG for the referenced billing periods
was $433.70, $465.20 and $471.65, respectively.

4. The Liquidator is of the view that the hourly rates charged by Osler and BLG are
consistent with the rates charged by corporate law firms practicing in the area of
insolvency in the Toronto market and that the fees charged are reasonable and
appropriate in the circumstances.
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LWP Capital Inc. (the "Company")
Interim Statement of Receipts and Disbursements for the Period Ended November 30, 2016

($; unaudited)

Description CAD USD

Receipts
Cash transferred from Company's bank accounts 10,494,497 11,061,413
US dollars converted to Canadian dollars 14,553,337 (10,940,350)
Cash collected on behalf of Scoular 9,471,936 21,780
Refund of grain bond security deposit - 1,165,000
Corporate income tax refund 940,963 -
Accounts receivable collections 86,474 645,903
GST/HST refunds 336,797 -
Other sundry refunds and receipts 179,140 59,903
Interest income 70,109 13,243

36,133,255 2,026,893
Disbursements

Reimbursements to Scoular 9,786,146 21,840
Purchase price adjustments - Scoular 5,062,518 -
Payroll costs 1,344,324 620,066
Professional fees 964,876 216,535
Operating and other expenses 355,746 140,644
GST/HST/PST paid 152,797 -
Rent 29,361 28,950
Legal publication costs (re: claims process) 40,496 -

17,736,262 1,028,035
Balance in Liquidator's accounts as at November 30, 2016 18,396,993 998,857

General Notes

This schedule has been prepared on a cash basis and, accordingly, excludes accrued liabilities.

A significant amount of the expenses reflected above were incurred prior to the liquidation proceedings but paid from the funds in the Liquidator's
accounts following the effective date of the Plan of Liquidation (December 31, 2015).


