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Telephone No.: 403-298-3324/7971 

Fax No.: 403-265-7219 

Client File No.:  98495.01 

 

SUPPLEMENTAL AFFIDAVIT OF JOHN ZANG 

Sworn on December 5, 2024 

I, John Zang, of Calgary, Alberta, SWEAR AND SAY THAT: 

1. I am the President and Director of Pismo Energy Ltd. ("Pismo") and since the passing of 

Lorne Scott, QC on May 24, 2023, I have been the sole director of North Shore Petroleum 

Ltd. ("North Shore"). North Shore owns 100% of the Pismo common shares. As such, I 

have personal knowledge of the matters deposed to in this Affidavit except where stated to 

be as based on information and belief in which case I verily believe the statements to be 

true. 



 
WSLEGAL\098495\00001\39716272v1   

 

 

2. Attached as Exhibit “A” is the Assignment Agreement between Pismo Energy Ltd. and 

North Fork Resources Ltd.  

3. Attached as Exhibit “B” is the Assignment Agreement between Pismo Energy Ltd. and 

Poker Chip Exploration Ltd.  

4. I make this affidavit in support of the relief sought above and for no other improper 

purpose.  

 

SWORN BEFORE ME ) 

 

at the City of Calgary, Alberta, this  )  

5th day of December, 2024. )  

 )  

 )  

A Commissioner for Oaths in and for the 

Province of Alberta 

) 

) 

) 

JOHN ZANG 
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This is Exhibit "A" referred to in the Affidavit of John Zang sworn before me this 5th day of 

December 2024 

 

_____________________________________ 

A Commissioner for Oaths in and for Alberta 
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This is Exhibit "B" referred to in the Affidavit of John Zang sworn before me this 5th day of 

December 2024 

 

_____________________________________ 

A Commissioner for Oaths in and for Alberta 



ASSIGNMENT AGREEMENT 

1 
THIS AGREEMENT made as of the\_ day of __je_f� "'-� , 2024. 

BETWEEN: 

PISMO ENERGY LTD., a Corporation incorporated pursuant to 
the laws of the Province of Albe1ta (the "Grantor")

- and-

POKER CHIP EXPLORATION LTD., a Corporation 
incorporated pursuant to the laws of the Province of Alberta 
(the "Grantee")

WHEREAS pursuant to a Farm-in Agreement between the Granter and Grantee (the "Prior
Agreement"), the Grantee acquired certain interests in oil and gas assets owned or licensed to the 
Grantor; 

AND WHEREAS the Grantor has fully earned the interests set-out in the Prior Agreement; 

AND WHEREAS pursuant to the Prior Agreement the Grantee was granted the right to acquire the 
remaining interests of the Grantee in the assets acquired through or as a result of the Prior Agreement; 

AND WHEREAS subject to the terms hereof, the Grantor has agreed to assign and transfer the Assets 
to the Grantee and the Grantee has agreed to receive the Assets from the Grantor; 

NOW THEREFORE the patties agree as follows: 

1. DEFINITIONS

"Abandonment and Reclamation Obligations" means all past, present and future obligations to:

(i) abandon, shut-down, close, decommission, dismantle or remove any and all
Wells and Tangibles, including all structures, foundations, buildings, pipelines,
equipment and other facilities located on the Lands or used or previously used
in respect of petroleum substances produced or previously produced from the
Lands or lands pooled or unitized therewith; and

(ii) restore, remediate and reclaim the surface and subsurface locations of the Wells,
Tangibles, the Lands, lands pooled or unitized therewith, and any lands used to
gain access thereto, including such obligations relating to Wells, pipelines and
facilities which were abandoned or decommissioned or have reclamation orders
prior to the date hereof that were located on the Lands or that were located on
other lands and used in respect of petroleum substances produced or previously
produced from the Lands, and including the remediation, restoration and
reclamation of any other surface and sub-surface lands affected by any
environmental damage, contamination or other environmental issues emanating
from or relating to the sites for the Wells or the Tangibles;

[Signature Page -Assignment Agreement} 

WSLEGAL\068775\00005\31739131vl 



all in accordance with generally accepted oil and gas industry practices and in compliance with 
all applicable laws; 

"Assets" means all of the Grantor's right, title, estate and interest in the Petroleum & Natural 
Gas Rights, the Miscellaneous Interests and the Tangibles as set out in Schedule "A" and 
includes the remaining interest held by the Grantor in the assets acquired by the Grantee under 
the Prior Agreement. 

"Closing" means the completion of the assignment and completion of the transaction as 
contemplated by this Agreement. 

"Closing Date" means three days after the Effective Date, or such other date as agreed to by the 
parties. 

"Conditions" means the right of the Grantee to terminate this Agreement in the event that: 

a. The L TA (as defined by paragraph 5 hereof) is approved by the AER
by on or before Februa1y 14, 2025;

b. The conditions for the LT A are not acceptable to the Grantee;

c. The Assets, when transferred, will be subject to liabilities or
encumbrances not acceptable to the Grantee, including the Cure Costs;

d. The West Texas Index oil price on the day of Closing is less than
US$40;

e. The occurrence of the event described in paragraph 5(c) hereof; and

f. There has been a material adverse change in the condition of the Assets,
including resulting from theft or expiry or termination of necessary
agreements relating to the Assets.

"Cure Costs" means, in respect of the Assets, all amounts, required to be paid to a counterparty 
or any other Person in connection with the assignment of an assumed contract pursuant to its 
tenns or applicable laws (including amounts required to secure a counterparty's or any other 
necessary Person's consent to the assignment of an assumed contract pursuant to its terms), and 
all amounts required to remedy all of the Grantor's or the Grantor's monetary defaults with 
respect to such Assets to the extent such monetary defaults pertain to unpaid: 

(i) property taxes;

(ii) mineral lease royalties and rentals; and

(iii) rentals payable in respect of the surface rights,

whenever and howsoever arising, and including the payment of all applicable interest and 
penalties. 

"Drop Dead Date" means February 14, 2025. 
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